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PREFACE TO THE FOURTH EDITION 


We have great pleasure in i 
presenting the Fourth Revised Editi 
tion of Graded 
ie ed. to the teachers and students. This edition has been revised in th area 
= l eli 
i abi k the Delhi Board of Secondary Education and the Central Board of a tie 
ducation. Questions set at the examinations of the Delhi Board and th mate 
ean tet e Central Board have 
' PETE efi i orts have been made to rectify the errors that escaped our notice in th i 
editions. We will feel highly obliged if any reader comes across an mistak ed 
same to our notice. : ie 
Teachers and students have provided us with avery encouraging response and 
of their suggestions have been incorporated in this edition. We express our hi ae 
all of them. a 
We would also take the opportunity of expressing our decp sense of gratitud 
N. Biswas, Proprietor of M/s. Rabindra Library and his colleagues for their a k h s 
bringing out this edition in time. pi 
We hope, this edition will be able to serve the students in a better way than the earli 
; earlier 


editions did. 


City College (South Calcutta) na 

u 
23/49, Gariahat Road. ors 
Calcutta-700 029. 


PREFACE TO THE FIRST EDITION 


We have pleasure in presenting to the teachers and students “Graded Problems on 
Accountancy” for Higher 
search of an ideal book comprising of a good number of problems, scientifically graded, on 
each subject-matter of study, for drill. 0 
Paying honour to the request of our esteemed colleagues and beloved students we made 


Secondary course of study. Our students have always been in the 


this small venture. 
We tried to do our best in the matters of composing problems suitable for the course of 


study, collecting problems set in the Council Examinations in West Bengal and Tripura 
grading the problems scientifically for presentation and so on. A few problems aba 
standard have been included for exceptionally forward students. Objective type questions 
have been compiled and presented in such a manner that a student can judge the extent of his 
fundamental knowledge through his attempts to answer them. Theoretical questions set in the 
book cover all theoretical questions so far set in the Council Examinations in West Bengal 


and Tripura and all the specimen questions suggested by the Council as well. 


For each practical problem and for each objective type question a short answer is 
appended at the end of the book. Answers have been prepared with extreme care and caution, 
inspite of which, a few errors May creep in for which we apologize in advance. 

Thanks are due to Sri Rabindranath Biswas, Proprietor, Rabindra Library and all his 
colleagues, who carried out the publication work with all their sincerity and promptness. 
Mahavidya Press played their role of printing the book in the most efficient manner. 

We owe much to a number of friends and well-wishers who offered us their valuable 
Suggestions and inspirations in every possible way. 

Prof. Buddhadev Sengupta (Kidderpore College), Prof. Thakurdas Bhattacherjee, Prof. 
Dulal Mukherjee, Prof. Amitava Basu, Prof. Bhakti Sengupta (Heramba Chandra College), 
Prof. Ajit Dasgupta, Prof. Jayanta Mukherjee (Prafulla Chandra College), Prof. Swapan 
Kumar Ghosh Roy, Prof. Samir Mukherjee (Fakir Chand College, Diamond Harbour), Sri 

Rabin Ganguly and Sri Ashim Mukherjee offered their ungrudging help. 

Our little friends master Prasun Chakraborty, Master Chandrachur Basu, Master 


Daipayan Basu, Master Pitam Ghosh, Master Anirban Basu, Miss Chandrima Das, Miss 
Gautami Das, Miss J: ayeeta Basu and Master Bonn 


and at the same time offered us their Sweet company and removed all our boredom in 
moments. 


y Das disturbed us in every possible way 


We sincerely invite all valuable suggestions fro 
incorporate them in the future editions. 

We shall consider ourselves amply rewarded. 
for whom it is meant. 


m esteemed teachers and promise to 


, Should the book prove valuable to those 


City College (South Calcutta) 
23/49, Gariahat Road, Calcutta-700 029 
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1 
Accounting for an Event 


MARKETING FOR A DAY 


1. Mr. Kirit Roy went to market on 1.10.1984 taking Rs. 130 out of his salary 
income. He spent various amounts on various items as below : 

Meat — Rs. 14°00, Fish — Rs. 10°75, Potatoes — Rs. 3°00, Brinjal — 
Rs. 1°50, Carrot — Rs. 2'00, Rice — Rs. 15°00, Wheat — Rs. 6°00, Flour — 
Rs: 4°50, Butter — Rs. 4°25, Ghee — Rs. 12°00, Oil — Rs. 8°75, Surf — Rs. 15°00, 
Ink — Rs. 3°25, Exercise Books — Rs. 3°20, Orange — Rs. 2°50, Banana — Rs, 1°80. 

Prepare a Cash Statement for the above event. 


2. From the following particulars prepare a Statement of Receipts and Payments 
of Sri Samir Mukherjee after classification and condensation. 

Sri Mukherjee received Salary Rs. 500 and Bank Interest Rs. 100. His day to day 
expenses for the first weck of April are as follows : 
April 1. Oil Rs. 12°00, Vegetables Rs. 3°50, Spices Rs. 6°75, Fish Rs. 14°00, Butter 
Rs. 5°75, Tuition Fees Rs. 40°00. 
Potatoes Rs. 2°00, Eggs Rs. 3°00, Brinjal Rs. 2°25. 
Ration Rs. 15°80, Vegetables Rs. 4°25, Medicine Rs. 6°75, Fish Rs. 10°20. 
Potatoes Rs. 3°00, Onion Rs. 1°25, Meat Rs. 20°00. 
Mangoes Rs. 4'00, Banana Rs. 3°50, Eggs Rs. 4°50. 
Gourd Rs. 1°50, Ginger Re. 0°50, Fish Rs. 8°50. 
Vegetables Rs. 6°00, Ghee Rs. 22°00, Ink Rs. 2°80, Exercise Books Rs. 1°20. 


SED Ste 


3. You went to market with Rs. 20. You purchased fish for Rs. 7°50, vegetables 
for Rs. 3°50, eggs for Rs. 3°00, mangoes for Rs. 5. How will you write up your cash 
statement ? (H. S.,W. B. — 1980) 


4. From the following particulars prepare the Final Account of Reccipts and 
Payments of Sri P. Sen on 31st October, 1983 : 


Rs. Rs. 
Cash in hand (1.10.83) 201 Stationery and postage 25 
Cash at Bank (1.10.83) 701 Travelling and conveyance 205 
Receipts during the month 
Salary 2,275 Miscellancous expenses 150 
House rent 450 Cash in hand (31.10.83) 150 
Puja advance 350 Cash at Bank (31.10.83) 515 
Sale proceeds of old newspaper 18 
Payments during the month 
Family establishment expenses 1,750 
Education expenses 225 
Medical expenses 150 
Newspaper bill 35 
Puja cloth and dress 790 


(H. S. Tripura — 1984) 
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5. Mr. Roychowdhury went to market on 31st December, 1984 and made the 
following purchases : 

Fish— Rs. 20°00, Potato— Rs. 4'20, Onion— Rs. 1°10, Eggs— Rs. 6°50, 
Brinjal— Rs. 3°40, Banana— Rs. 5°00, Oranges— Rs. 7°25, Mustard Oil— Rs. 15°50, 
Butter— Rs. 3°80, Sweets— Rs. 8°00, Paper— Rs. 4°60, Tomato— Rs. 1°75, Chilly— 
Re. 0°75, Soap— Rs. 3°90, Ginger— Rs. 1°10, Biscuits— Rs. 6°60, Pulses— Rs. 7°50. 


Prepare a Multi-column cash statement from the above particulars. Also draw up a 
final statement of Receipts and Payments under different heads. 


6. Sri Bubu Bhattacherjee went to market on Ist March, 1986 with Rs. 400 and 
made the following purchases : 


Amount 
Articles Quantity/Units Rs. 
Rice 4 kgs 450 perkg 
Wheat 2 kgs 2°50 per kg 
Sugar 6 kgs 8'00 perkg 
Flour 3 kgs 3'00 perkg 
Fish 2 kgs 25'00 perkg 
Meat 1 kg 35°00 perkg 
Potatoes 2 kgs 2'50 perkg 
Onion 500 grams 2'00 perkg 
Brinjal 400 grams 2°50 perkg 
Tomato 1 kg 4:00 perkg 
Apple 1'5 kgs 10'00 per kg 
Mangoes 3 kgs 500 perkg 
Mustard Oil 5, kgs 16'00 per kg 
Hair Oil 2 Bottles 12°00 per bottle 
Tea 500 grams 40'00 per kg 
Coffee 1 packet 15°00 per packet 
Pulses 2 kgs TOO perkg 
Spices 2 packets 2°50 per packet 
Pencil 1/2 dozen 8°00 per dozen 
Coloured Paper 1 dista 400 per dista 
Biscuits 2 packets 6'00 per packet 


Prepare a Multi-column Cash Statement from the above 


3l ‘ Particulars and draw upa 
final statement of Receipts and Payments under different heads, 


FAMILY FESTIVALS 


7. Mr. Amalendu Bose paid Rs. 750 to his wife to meet the expenses of the 
birthday ceremony of his son. The following expenses were incurred : 


Rs. P. Rs. P. 
Gift for the son 12500 Cold drinks 3575 
Birthday cake 60°00 Cigarettes etc. 16°00 
Conveyance for invitation 10°50 Hire of utensils 20°00 
Decoration & Lighting 50°25. Candles 12°00 
Tea & snacks 350°00 Miscellaneous 26°50 


ee a TL 
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Prepare a Cash Statement and a Statement for Receipts and Payments after 
classification and condensation. 


8. From the following particulars in Tespect of the marriage expenses of Parbati, 
prepare the cash statement and statement of Receipts and Payments after the classification 
of receipts and payments : 


Rs. Rs. 
Withdrawal from Bank 10,000 Presents to the Bridegroom 
Sale of old omaments 6,000 (dhoti, punjabi, buttons etc.) 3,500 
Loan from Provident Fund 10,000 Sarees for Bridegroom's family 500 
Gifts from friends and relations 3,000 Presentation of sweets, fruits 
Expenses for entertaining guests and other gifts on the 
in the evening on the date occasion of marriage 2,000 
of marriage 6,000 Decoration and Pandal 2,000 
Expenses incurred in the moming Lights 200 
on food 1,000 Travelling 500 
Presents for Parbati (Bride) 
(sarees and ornaments) 9,200 Furniture and Bedding to the bride 
and the bridegroom 3,100 


Expenses for Puja and Priests 1,000 
(H. S., W. B—1978) 


9. Sri Haren Ghatak gives the following details of receipts and payments in 
connection with the marriage of his only daughter : 


Receipts Rs. Payments Rs. 

Loan taken from Provident Fund 4,509 Rent of a house for marriage 800 
Receipts from Matured Life Cost of Decoration and Lighting 1,500 

Insurance Policy 8,000 Paid for cosmetics, flower, cold 
Loan from Employees' drinks etc. 150 

Co-operative Society 4,000 Cost of articles necessary for puja, 
Contribution from his sons 8,500 marriage function etc. 130 
Cost of ornaments, furniture, Honorarium for the priests and 

utensils etc. 9,000 his assistant 120 
Caterers charges for supplying food Cost of fish, sweets, brass plate etc. 

and entertaining the guests and for bridegroom's house 250 

bridegroom's party 6,500 Bus hire for attending 'Bowbhat' 
Cost of printing Invitation Cards 700 ceremony at bridegroom's place 500 
Conveyance charges 800 
Pranami sarees, gifts etc. for 

bridegroom's family 2,500 
Family expenses during the period 

of marriage ceremony 1,600 


You are required to prepare a statement for Receipts and Payments after 
classification and condensation of receipts and payments of the marriage. 


(11. S., W. B—1984) 
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10. On October 20, 1980, Durga Puja Festival was celebrated in the family of : 
Shri Amiya Majumdar. 
Shri Majumdar received money from the following sources : 


Rs 


| 
Contributed by Sri Majurfidar 5,000 | 
Contributed by other brothers of Shri Majumdar 3,600 | 
Contributed by other relatives 2,400 
Shri Majumdar incurred the following expenses in connection with the festival : ) 
Rs. 
Cost of image of Durga 2,0006 
Lorry charges for bringing the image 150 / 
Cost of articles of ‘Sola’ for decorating the image 200 & 
Cost of pandal 800 
Light, decoration and mike 1,000 ~ 
Cost of cloth for the priest and Puja 400 
Sweets, fruits and flower for Puja 150 
Cost of Drummer 260 
Expenses for food for the guests and invitees 3,200 
Entertainment expenses 300 
Conveyance charges 200 
Immersion expenses 250 
Conveyance charges of ‘Jatra party’ 500 
Payment to ‘Jatra party' for staging drama £ 
‘Mahisasura Badha’ 800 
Cost of making stage 250 
Wages of cook and others 150 


From 


and Payments after making the classification and condensation of ri 


the above particulars, prepare the cash statement and Statement for Receipts 


eceipts and payments. 
(H. S., W. B—1981) 


11. Sankar was entrusted with the duty of performing the Kalipuja Festival, He 
got Rs. 351 on 16th October, 1979 to incur the various expenses of Puja. 
Sankar made the following payments on various dates : 


October 1979 Rs. 

19— Purchase of the image of Kali 101 

Carriage for bringing the image 15 

Pandal construction expenses 30 

Pandal decoration and lighting 25 

Fruits, clothes etc. purchased for the Puja 147 

20— Flower, curd, milk and sweet expenses for the Puja 41 

Priest 12 

Drummer 10 

21— Carriage for immersion of the image 23 

Band party 32 
Prepare a cash statement recording the above transactions. 


12. © 
J. Gomes, 


n 25th December, 1985, Christmas Day was celebrated in the Family of Mr. 
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Mr. Gomes received money from the following sources : Rs. 
Contributed by Mr. Gomes 6,000 
Contributed by his brother 3,500 
Contributed by other relatives 3,500 

The following expenses were incurred on that festival : 

Printing Charges of Christmas greeting cards 580 
Decoration and Lighting charges 1,250 
Cost of Christmas Boxes 820 
Cost of Christmas Tree 560 
Dress of Christmas Father (Santa Claus) 185 
Clothes to relatives 1,400 
Clothes, garments etc. for members of his family 2,760 
Gift for the poor” 780 
Travelling expenses 150 
Bread, Fruits and Sweets for the poor 365 
Charges for Orchestra and Drama 2,675 
Christmas Cakes and Sweets for members of his family 320 
Meat, Fish, Vegetables etc. 250 
Snacks for guests 115 
Miscellaneous Payments > 80 


From the above particulars, prepare the Cash Statement and Statement for Receipts + 
and Payments after making the classification and condensation of receipts and payments. 


13. On 15th September, 1986, Md. Shah Jamal celebrated the Muharram Festival 
in his family. The following expenses were incurred on that occasion : 


Rs. 
Printing charges of Muharram Cards 500 
Decoration and Lighting charges for his house 725 
Purchase of clothes and garments for members of his family 1,200 
Purchase of clothes for his relatives 850 
Purchase of Flours, Suji, Rice etc. 240 
Purchase of Fruits, Sweets, etc. 80 
Purchase of Meat, Fish, Spices etc. 345 
Purchase of Milk, Sugar, Vegetables etc. 185 
Travelling Expenses 75 
Donation to local Mosque 201 
Gift to the poors and beggars 101 


Md. Jamal had created a Muharram Fund of Rs. 4,550 for the year. 


From the above particulars prepare a cash statement and Statement for Receipts and 


Payments after making classification and condensation of receipts and payments. 


14. On 27th August, 1986, Janmastami Festival was celebrated in the family of 
Mr. Vijoy Kumar Shrivastava. Mr. Shrivastava received money from the following 


sources : 


Rs. 
Contribution from the Members of his Family 800 
Contribution from his own income 1,200 
Contribution from other relatives 300 
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The following expenses were incurred in connection with the festival : 


Rs. 

Cost of Image of Lord Krishna 180 
Lorry charges for bringing the image 40 
Cost of Pandal : 120 
Light, decoration and other articles for decorating the image 400 
Fruits 50 
Suji and Sugar 20 
“Curd and Ghee 65 
Sweets 25 
Flowers 15 
Vegetables 60 
Expenses for Food for the guests 625 
Immersion Expenses 250 
Cost of Drummer 150 
Gift to the poor 250 
A 


- - ws? 
15. From the following particulars, classify and condense the Receipts and 

Payments on Shradha ceremony of Sri Sudhir Chandra Bose on 26th December, 1986 : 
Amount withdrawn from Bank—Rs. 17,000, cash received from relatives 


SOCIAL FUNCTIONS 


16. From the following particulars relating to the Annual Sports of Milan 
held on 15th August, 1987, prepare a Cash Statement of 
classification and condensation of receipts and payments, 


$ Samity 
Receipts and Payments after 


Receipts : 


Subscription from members Rs. 3,200, Donation Rs. 1,800, Interest on 
Investments Rs. 500 


Payments : 


Ground expenses Rs. 150, Travelling and Conveyance Rs. 100, Decorating charges 
Rs. 625, Refreshments for Guests Rs. 210, Refreshment for members Rs. 760, Purchase 
of sports materials Rs. 425, Purchase of Prizes for competitors Rs. 2,400, Lighting 
charges Rs. 520, Printing and stationery Rs. 160, Other Miscellaneous Expenses Rs. 50. 


17. Balak Samiti Club organised Najrul Jayanti, 1984. Funds have been collected 
from (i) Subscriptions (ii) Donations and (iii) Advertisement in the souvenir, The 
Payments are to be classified into—(i) Portrait, flowers and garlands, (ii) Printing and 
Stationery, (iii) Decoration and Lighting, (iv) Drama and (v) Miscellaneous. 
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The following are the receipts and payments . 


1984 Rs. P. 
May 1. Received Subscription 200°00 
Received Donations 17500 
"2. Purchased a Portrait of Najrul 25°00 
" 3. Received Subscription 350°00 
" 3. Paid for Printing 80°00 
Purchased Stationery < 15°00 
" 5, Received Advertisement 250'00 
"5, Purchased Decorative Papers 40°80 
Paid Bus fare 2°60 
" 6. Paid for hire of dresses for drama 72:50 
Purchased Paper, Pencil etc. 625 
"“ 7. Received Donation 15500 
"8. Purchased Flowers 50°00 
Purchased Garlands 18°00 
Paid orchestra for drama 18500 
Paid for Lighting 210°50 

Paid to Decorators 11500 
Paid makeup man 85°70 
Paid Cartage 10°25 

Prepare a Multi-column Cash Statement from the above particulars. 


Also prepare a final statement of Receipts and Payments under different heads. 


/ From the following particulars in respect of the annual function of the Friends 
Association on the locality, prepare Cash Statement and also a Statement for Receipts 
and Payments after the classification and condensation of Receipts and Payments : 


Rs. we Rs. 
Subscription Received from Light and Decoratio 800 
Members 4,000 eye Orchestra s^ 500 
Collection from Advertisement Mike 600 
in the souvenir published on Printing ¢ 1,000 
the occasion of the function 7,000 Transpor for Artistes { 400 
Donation from special guests 1,600 Entertainment for Artistes » 500 
Sale proceeds of old News Entertainment of guests 700 
Papers etc. 250 Charges for make-up and Dresses 7 
Interest on Bank Deposits 150 etc. for Artistes 1,000 
Rent for Hall in connection with < Transport | 600 
the function 1,000  Miscellancous® 299 
Honorarium for Artistes ~ 4,000 
Tiffin for workers 7 500 
Donation to Chief Minister's Flood 
Relief Fund 4 1,001 


(H. S., W. B—1979) 
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i the following particulars in connection 
. A club of your area has supplied you ) l 
ith ae celebration of ‘Rabindra Jayanti’. You are required to prepare a Receipts ras 
Payiments Statement after making classification and condensation of Receipts an 
Payments from the said particulars : 


Rs. 
Subscription received from the members of the club a 
Subscription collected from the local people m 
Income from Advertisement in the Souvenir 5 
Expenses for making a pandal 250 
Expenses for Art Exhibition 100 
Light, Decoration and Mike > 125 
Expenses for Printing and Stationery 400 
Travelling Expenses for participants in the Seminar 200 
Entertainment Expenses for guests 400 
Tiffin for volunteers (for cultural function) 50 
Flowers and garlands ( p i ) 50 
Expenses for Cultural Programme (Miscellaneous) 100 


(H. S., W. B—1980) 


20. The following are the Receipts and Paymen 


ts of Ganatantrik Club for the 
Annual Social Function which was held on 31.3.1983 : 


Receipts : Rs. 
Subscriptions 6,800 
Donations 800 
State Govt. Grant 1,400 
Interest on Investment 650 
Special Donation from Patrons and Members 600 

Payments : 

Payment to Artistes 2,000 
Conveyance for Artistes 400 
Expenses for sports 300 
Sports Materials 1,200 
Taxi fare 120 
Cost of Prizes 500 
Entertainment Expenses 200 
Entertainment Taxes 250 
Sweets for guests 120 
Construction of Panda! 2,400 
Decoration of Pandal 400 
Payments for cinema show 900 
Light and electric charges 1,250 
Sundry charges 100 


Prepare Cash Statement and State 


ter 
ý ment for Receipts and Payments afi 
classification and condensation of the above 


Teceipts and payments. 
De (H. S., W. B—1983) 


21. From the following information you are to prepare a Receipts and Payments 
Statement of the Cultural Function of a Club : 
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Rs. 

Expenses for making pandal 325 Garlands and flowers a 
Expenses for Art Exhibition 150 Miscellaneous expenses 105 
Light, mike and decoration charges 175 Subscription received from the 
Printing and stationcry expenses 335 members of the club 620 
Travelling expenses for artistes 275 Subscription collected from the 
Entertainment expenses for Guests 350 public 950 
Volunteers’ tiffin 100 Income from advertisement in the 

Souvenir 750 


(H. S., Tripura—1982) 


22. In your locality Sarbojanin Saraswati Puja is a regular feature. This year you 
have been elected treasurer of the Puja Committee. It is customary to show the payments 
under the following heads—(1) Image and Pandal, (2) Decoration, lighting and 
microphone, (3) Puja expenses, (4) Immersion, (5) Cultural function and miscellaneous. 
The receipts are also shown under the heads—-(i) Last year's Balance, (ii) Subscriptions 
and (iii) Donations. 

From the following particulars prepare a Cash Statement and a Final Statement of 
Receipts and Payments under distinct heads mentioned above. 


Receipts : Rs. P. 
Last year's balance 25°75 
Subscription from local people 6,250°00 
Donations 2,500°00 
Collection through bill books from elsewhere 1,825°25 
Payments : Rs. P. Rs. P, 
Image 250°00 Decoration charges 150°00 
Sarces, crown etc. for the image 225°00 Artistes’ honorarium 1,800°00 
Freight on the above 17500 Hire of microphone for 

Pandal 2,700'00 function 225'00 
Materials for decorating the Green room expenses 145'25 
Pandal §25°00 Hire of musical instruments 85°00 

Electricity 270°00 Donation to Chief Minister's 
Hire of lamps, fans etc. 180°00 Relief Fund 800°00 
Hire of microphone 120°00 Sweets 300'50. 
Fruits 580°00 Other articles for Puja 16075 
Hire of generator for immersion 250°00 Priests 15000 
Lorry hire for immersion 350'00 

Printing of bill books and Puja 

programme 10550 


23. One cultural institution of your locality organised a cultural function on 30th - 
March, 1985 at the Rabindra Hall on the occasion of the birth anniversary of famous 
novelist Sarat Chandra Chattopadhyaya. From the following particulars of Receipts and 
Payments, prepare a statement of Receipts and Payments after classifying and condensing 
them appropriately : 


s. 
Subscriptions received from the members 3 12,000 
Subscriptions collected from the local people 7,000 

500 


Cost of Printing Reccipt Books 
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Rs. 
Cost of Printing Posters 1,000 
Printing of Invitation Cards Pras. 200 
Donations from the Patrons and distinguished persons 6,000 
Expenses paid for printing Souvenir 2,500 
Hall Rent Paid 1,500 
Income received from advertisements in the Souvenir 14,000 
Expenses for lighting, decoration and mike 3,000 
Travelling expenses paid to participants in the 
Seminar on ‘Literature and Culture’ 1,400 
Cost of Exhibition on 'Saratchandra and Bengali Literature’ 1,200 
Paid Travelling expenses and remuneration to vocal 
music artistes 12,500 
Entertainment expenses 800 
Tiffin for Volunteers 3,200 
Flowers and Garlands (for Seminar) 600 
Cost of 'Sarat-Work' presented to the distinguished guests 9,500 


(H. S., W. B—1985) 


of a School in the district of Midnapore, 
25th December to 31st December, 1985. 


Receipts— Rs. 
Subscriptions from students 21,200 
Subscriptions from teachers 9,800 
Subscriptions from members of the 

Managing Committee 4,000 
Contribution from the General Fund of the School 3,500 
Payments— 
Cost of printing Receipt Books and Posters 240 
Stationery 3 115 
Postage 45 
Pandal and decoration 5,600 
Rent for Canopy 250 
Expenses relating to rehearsal of Dramas 900 
Cost of illumination 600 
Expenses for Mike 2,400 
Cost of the meeting for Symposium ` 1.900 
Expenses for Vocal Singers 9.000 
Conveyance Charges of Volunteers 150 
Entertainment Expenses 600 
Cost of Tiffin for Volunteers 1.200 
Cost of Sports materials 2'500 
Prizes for Sports 3,000 
Cost of Instrumental Musicians 1.200 
Cost of Football and Cricket games 400 
Expenses for Instrumental Musicians for Dramas 250 
Cost of Printing Invitation Cards 650 
Cost of Printing Souvenir 3.500 


QH. S., W. B—1986) 


ACCOUNTING FOR AN EVENT i 


25. The following are the Receipts and Payments of Haldia Club fi 
Cultural Function held on the 10th December, 1986 : ae ee 


Receipts : Rs 
Subscription paid by the public 15 390 
Subscription from the members 6.000 
Donations from the distinguished persons and organisations 11.000 
Govemment Grants 4,000 

Payments : 

Construction of Pandal 8,000.7 
Expenses for the Artistes 7,500 
Expenses for sports 2500“ 
Conveyance for the Artistes 400 7 
Cost of sports materials 3,200 x 
Decoration for Pandal 2100 7 
Cost of Prizes 1.500 ud 
Entertainment Expenses for the guests 800% > 
Printing Charges 600° 
Expenses for Mike . 900 7 
Cost of Receipt Books and Posters 300-2 
Cost of tiffin for volunteers 1,200 y 
Illumination expenses 700 ~ 
Conveyance charges for volunteers 400 7 
Cost of printing Souvenir 3,500 / 


Prepare one final Receipts and Payments Statement after classification and 
condensation from the 'Receipts' and ‘Payments’ stated above. 5. 
(H. S., W. B—1987) 


2 
Double Entry System 


BUSINESS TRANSACTIONS AND THEIR TWO ASPECTS 


1. Find out the two aspects of the following transactions of my business : 
(i) I pay Cash for salary— Rs. 300. 
(ii) I buy goods for Cash— Rs. 250. 
ii) I sell goods for Cash— Rs. 400. 
(iv) Ireceive Cash from Prasun— Rs. 20. 
(v) I pay Cash for office stationery— Rs. 50, 


2. Find out Debtor A/c and Creditor A/c or (Debit and Credit) from each of the 
following transactions : 

(i) Paid to Pranab Mukherjee— Rs. 500, 

(ii) Received from Ranjit Sen— Rs. 450. 

(iil) Bought goods from Kalyan Das— Rs, 300. 
(iv) Sold goods for Cash— Rs, 750, 

(v) Paid Rent— Rs. 250. 

(vi) Paid Cash for office Stationery— Rs, 25, 
(vii) Paid Salary to Anil Sarkar— Rs. 600. 
(viii) Paid commission— Rs. 150, 

(ix) Sold goods to Santi Stores— Rs, 250. 

(x) Bought goods for Cash— Rs, 350. 


3. Name the accounts to be debited and 
transactions : 
(i) We bought goods for Cash— Rs. 1,500. 
(ii) We sold goods to P. Sengupta— Rs. 750, 
(iii) Paid Cash into Bank— Rs. 400, 
(iv) Settled Shyamsundar Bros. account by cheque— Rs. 800. 
(v) Drew Cash from Bank for Personal use— Rs, 250. 
(vi) Sold goods for Cash— Rs. 1,200. 
(vii) Bought Furniture for Cash — Rs. 600. 
(viii) Paid to Ramesh Ghosh— Rs. 300. 
(ix) Paid Wages and Salary— Rs. 550. 
(x) Received Commission— Rs, 175. 
(xi) Allowed Discount to P. Khan— Rs. 100. 

(xii) Received Discount from Hirak Mukherjee— Rs. 150. 
(xiii) Received goods retumed by Sankar Dhar— Rs. 275. 
(xiv) Returned goods to A. Mukherjee— Rs. 325. 

(xv) Purchased Machinery from Sharma Ltd.— Rs. 1,750. 


credited in each of the following 


4. State which of the following events may be recorded as ‘transactions’ in the 
books of Shri Anurup, a trader ? Give reasons. 
(i) Anurup sent a price list of his merchandise to a businessman, Biswarup. 
(ii) He received an order for supply of goods worth Rs. 1,000 from Biswarup. 
(iii) He delivered on credit goods for Rs. 1,000 to Biswarup. 
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(iv) He despatched a letter of appointment to Chittarup appointing him as a 
Book-keeper in his firm on a monthly salary of Rs. 200. 

(v) Out of goods supplied to Biswarup those for Rs. 100 were retumed. 

(vi) His Book-keeper, Chittarup left the service after defalcating Rs. 500 from 
the Cash Box. (H. S., W. B—1968) 


5. State whether the following are Cash or Credit transactions : 
(i) Paid wages— Rs. 500. 
(ii) Received rent— Rs. 300. 
(iii) Bought Machinery from Bose & Co.— Rs. 1,500. 
(iv) Bought a Table from Das & Co. for Cash— Rs. 700. 
(v) Paid Salary to Sukumar in Cash— Rs. 150. 
(vi) Sold old Machinery to Biplab— Rs. 750. 
(vii) Paid Electric Bill by cheque— Rs. 70. 
(viii) Purchased utensils from Sengupta & Co.— Rs. 500. 
(ix) Sold shares of Union Carbide to Mukul— Rs. 1,200. 
(x) Paid Salary to Ram in Cash. 


6. Which of the following may be regarded as Naresh's transactions ? Give 
reasons : 
(i) He got an order for supply of goods worth Rs. 1,500 from Prasanta. 

(ii) He delivered goods worth Rs. 500 to Prasanta. 

Gii) Prasanta returned to him goods worth Rs. 100. 

(iv) His Cashier's salary for a month, Rs. 500, has been due. 

(v) His Cashier defalcated Rs. 200. 

(vi) He paid Bakshis to his durwan— Rs. 50. 
(vii) He took Rs. 50 in coins in exchange for a fifty-rupee note. 
(viii) A fire destroyed Naresh's goods worth Rs. 400. 

(ix) He invited tender for supply of second-hand machinery. 

(x) Naresh borrowed Rs. 600 from Haren for his business. 


` 


ACCOUNTS AND THEIR CLASSIFICATIONS 


7. Name the two accounts involved in each of the following transactions : 
(i) Received cash from T. Dey— Rs. 560. 
(ii) Bought goods from K. Chakraborty— Rs. 475. 
Gii) Paid S. Mukherjee— Rs. 280. 
(iv) Sold goods for Cash— Rs. 1,400. 
(v) Paid Salary— Rs. 800. 
(vi) Received Interest— Rs. 250. 
(vii) Bought Furniture from Ghosh & Co.— Rs. 2,000. 
(viii) Sold goods to P. Acharya— Rs. 750. 
(ix) Paid Taxes— Rs. 150. 
(x) Received Cash from P. Acharya— Rs. 450. 


8. Classify the following accounts : 


(i) Cash A/c. (ii) Capital A/c. (iii) Wages A/c. (iv) Bills Receivable A/c. 
(v) Building A/c. (vi) Rent A/c. (sii) Interest A/c. (viii) Bills Payable A/c. 
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(ix) Investment A/c. (x) Raman and Sons A/c. (xi) Drawings A/c. (xii) Stock 
A/c. (xiii) Plant and Machinery A/c. (xiv) Motor Car A/c. (xv) Repairs to 
Machinery A/c. (xvi) Subscription A/c. (xvii) Outstanding Salary A/c. (xviii) 
Prepaid Salary A/c. (xix) Discount A/c. (xx) Accrued Interest A/c. 


9. Tabulate the following items and state opposite of each (a) class of 
account, (b) whether it usually has a debit or a credit balance : 


G) 
(ii) 
(iii) 
(iv) 
(vy) 
(vi) 
(vii) 
(viii) 
(ix) 
&) 
(xi) 
(xii) 
(xiii) 
(xiv) 
(xv) 
(xvi) 
(xvii) 
(xviii) 


10. From the following particulars 
classes of accounts indicating, at the same t 
income or expenditure : 


Furniture and Fittings A/c. 
Bank A/c. 

Loan A/c. 

Bank Overdraft A/c. 
Carriage Inward A/c. 

Sales A/c. 

Discount Receiyed A/c, 
Furniture Repairs A/c. 
Retums Inward A/c. 

Salary to Staff A/c. 

Plant and Machinery A/c. 
Returns Outward A/c. 

A. Roy & Co. (Customers) A/c. 
Interest (on Investment) A/c, 
Insurance A/c, 

Drawings A/c. 

Prepaid Expenses A/c. 
Outstanding Wages A/c. 


of a club, find out and classify the various 
ime, whether they represent assets, liabilities, 


Rs. 
Cash in hand 500 
Casn at Bank 10,000 
Salary 1,000 
Entertainment Expenses for a distinguished visitor 500 
Donation received from him 5,000 
Electric Charges 400 
Tournament Expenses 4,000 
Purchases of Books 1,000 
Purchase of news paper 500 
Sale of old news paper 100 
Printing and Stationery 600 
Investment in 6% Govt. Securities 10,000 
Interest on Investments 600 
Special Donation for Tournament 5,000 


11. Correct the following, showin 
(a) Machinery is a liability. 


(H. S., W. B—1980) 


g reasons, if they are considered wrong : 


(b) Sundry Debtors is an asset. 


| 
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(c) Investment is a liability. 
(d) Salary is an asset. 
(e) Capital is an asset. (H: S., W. B—1983) 


12. Classify the following items into Assets and Liabilities : 
(i) Machinery, (ii) Debtors, (iii) Building, (iv) Bank Overdraft, 
(v) Loan from A. Bhattacherjee, (vi) Furniture, (vii) Trade Mark, 
(viii) Investments, (ix) Salary owing to Staff, (x) Stock of goods, (xi) Cash 
in hand, (xii) Freehold Land, (xiii) Capital, (xiv) Bills Receivable, (xv) Trade 
Creditors. 


13. Classify the following items into ‘Income’ and ‘Expenditure’ : 

(i) Staff Salary, (ii) Workers' Wages, (iii) Discount Allowed, (iv) Interest 
on investment, (v) Dividend on Shares, (vi) Rent of Office, (vii) Interest on 
Bank Deposits, (viii) Discount Received, (ix) Electric Charges, (x) Rent from 
Tenant. 


14. Find out the missing information in the following table : 


Assets Liabilities Capital 
Rs. Rs. Rs. 
(i) 75,000. 20,000 2. 
(ii) 80,000 ? 45,000 
(iii) ? 25,000 80,000 


15. Find out the missing figures in the table below : 


Assets Expenses Liabilities Revenue 

(i) 15,000 5,000 2 8,000 
(ii) 22,000 12,000 24,000 2 

(iii) ? 8,000 16,000 15,000 

(iv) 25,000 ? 18,000 17,000 


[ Hints ; Assets + Expenses = Liabilities + Revenue] 


16. Total assets of A on 31st December, 1985 were Rs. 66,000. His liabilities 
were : Creditors Rs. 6,000, Bank Overdraft Rs. 4,000, Bills Payable Rs. 5,000, 
Outstanding Expenses Rs. 3,000. Calculate his Capital as on that date. 


[Hints : Assets = Liabilities + Capital] 


17. Give transaction for each of the following effects : 


(i) Increase in asset and increase in liability. 
(ii) Increase in an asset and decrease in another asset. 
Gii) Increase in capital, decrease in asset, decrease in liability. 


(iv) Decrease in capital and decrease in assct. 
(Delhi. S$.) 


18. Mr. Onkarnath starts a Real Estate Agency business with a cash investment of 
Rs. 35,000. The following business transactions have been initially recorded : 
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(a) Paid three months advance rent for office accommodation Rs. 2,100. 

(b) Bought office car Rs. 21,000. 

(c) Purchased office furniture Rs, 7,000. 

(d) Bought office Typewriter from Standard Supply Company Rs. 3,000. i 

(e) Sold extra office furniture, at cost, to Amar for Rs. 1,000. Amar paid Rs. 600 in 
cash and accepted a bill at three months for the balance. 

(f) Amar paid the amount of the bill at maturity and Onkarnath paid half the 
amount he owed to Standard Supply Company. 

(g) Collected Rs. 6,000 as commission. 

(h) Paid Telephone bill amounting to Rs. 150, 


Use the following headings in a tabular form and workout the effect of the foregoing 


(All India—H. S.) 
19. Prepare a Balance Sheet of X & Co. Ltd. from the following particulars as on 
31st December, 1985 : 
(a) Cash in hand is Rs. 2,000, 
Œ) Y owes the business Rs. 800. 
(c) The business owes to : 
A—Rs. 400 
B—Rs. 600 
(d) The business owns : 
Building —Rs, 25,000 
Stock —Rs. 5,000 


Machinery —Rs. 10,000 
Supply the missing information. 


20. Arvind had the following transactions. Use Accounting Equation to show their 
effect on assets, liabilities and capital : 


(a) Invested Rs. 15,000 in Cash. 
(b) Purchased Securities for Cash Rs. 7,500. 


(c) Purchased a Building for Rs. 15,000, giving Rs. 5,000 in Cash and the balance 
being treated as loan, 

(d) Sold Securities Costing Rs. 1,000 for Rs. 1,500. 

(e) Purchased an old car for Rs. 2,800 in Cash. 

(f) Received Cash as Salary Rs. 3,600. 

(g) Paid Cash Rs. 500 for loan and Rs. 300 for interest, 

(h) Paid Cash for household expenses Rs, 300, 

G) Received Cash for dividend on securities Rs. 200, 


(All India—H. S.) 
[Hints : Assets=Liabilities+Owner's Equity. 
Item (a) Assets—Cash Rs, 15,000, Owner's Equity—Rs. 15,000 
(b) Assets—Securities Rs. 7,500, Cash Balance Rs. 7,500, 
Owner's Equity—Rs. 15,000....... and so on] 


21. On 1. 1, 86, the Owner’ 
Creditors were Rs. 5,000 ; Cash a 


s Equity of X & Co., was Rs. 
Rs. 12,000, Rs. 8,000 and Rs. 4,0 


t Bank, Machinery, Stock and Debtor 
100 Tespectively, 


20,000 ; Sundry 
s were Rs. 1,000, 
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The following transactions took place during January, 1986. 

Purchased goods on credit Rs. 4,000, Sold goods costing Rs. 5,600 for Cash 
Rs. 6,500, Purchased furniture Rs. 500, Paid salary to Staff Rs. 200, borrowed Rs. 2,000 
for business, spent for personal expense of the proprietor Rs. 300. oF 

Show the effect of each of the above transactions on the Assets, Liabilities and 
Owner's Equity of the business. 


22. Anil had the following transactions. Use Accounting Equation to show their 
effect on his assets, liabilities and capital : 
(i) Commenced business with Cash Rs. 50,000. 

(ii) Purchased goods for Cash Rs. 20,000 and for Credit Rs. 30,000. 

(iii) Sold goods costing Rs. 30,000 for Cash Rs. 40,000. 

(iv) Rent Paid Rs. 500. 

(v) Rent outstanding Rs. 100. 

(vi) Bought Fumiture Rs. 5,000 on credit. 
(vii) Bought refrigerator for personal use Rs. 5,000. 
(viii) Purchased building for Cash Rs. 20,000. 


/ 


(All India H. S. Compt., 1976) 


23. Prove that the Accounting Equation is satisfied in all the following 
transactions of Suresh : 
(i) Commenced business with Cash.Rs. 60,000. 
(ii) Rent paid in advance Rs. 500. 
(iii) Purchased goods for Cash Rs. 30,000 and for credit Rs. 20,000. 
(iv) Sold goods costing Rs. 20,000 for cash Rs. 30,000. 
(v) Paid Salary Rs. 500 and Salary outstanding Rs. 100. 
(vi) Bought Motor Cycle for personal use Rs. 5,000. (All India H. S—1977) 


24. Prepare Accounting Equation on the basis of the following : 
G) Rahim started business with Cash Rs. 20,000. 
(ii) Rahim purchased furniture for Cash Rs. 2,000. 
(iii) Rahim paid Rent Rs. 200. 
(iv) Rahim purchased goods on credit Rs. 3,000. 
(v) Rahim sold goods (cost price Rs. 8,000) for Rs. 13,000 in Cash. 
(Delhi Board—1978) 


25. Show the Accounting Equations on the basis of the following transactions and 
present a Balance Sheet on the last new equation balances : 


Rs. 

(i) Mohan commenced business with Cash 70,000 
(ii) Purchased goods on credit 14,000 
Gii) Withdrew for private use 1,700 
(iv) Goods purchased for cash 10,000 
(v) Paid wages 300 
(vi) Paid to creditors 10,000 
(vii) Sold goods (Cost Rs. 12,000) on credit for 15,000 
(viii) Sold goods for cash (cost price was Rs. 3,000) 4,000 
(ix) Purchased Furniture for 500 


(All India 11. S—1978) 


GP.—2 
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Journal and Ledger 


1./Journalise the following transactions : Rs. 
1984 Jyhe 1. Started Business with cash 5,000 
"2. Purchased Furniture 400 
" 4. Opened Bank A/c 2,000 
" 8., Bought goods for cash 1,500 
" 11. Sold goods for cash $500 
" 14. Paid wages to workers 200 
"17. Purchased goods from A. Sen for cash 800 
" 18. Paid carriage on Purchase 50 
" 22. Sold goods for cash 1,200 
" 25. Purchased postal stamps 10 
" 21. Purchased stationery 25 
" 29. Received cash from R. Gupta on A/c 1,450 
" 30. Deposited cash into Bank 1,000 


Journalise the following transactions in the books of Shri Subhendu Bose ; 


1984 April 2. Shri Bose started business with Rs, 20,000. 


3. Opened a Bank A/c and deposited Rs. 8,000, 
3. Bought Furniture for cash Rs. 800, 


4. Bought goods for Rs. 2,500 for cash and paid carriage on purchase 
Rs. 70. 


7. Bought goods from M/s. Saha & Sons, for Rs, 3,500 on credit, 
8. Retumed goods worth Rs. 450 to M/s. Saha & Sons. 
9. Sold goods to M/s. Chatterjee Bros, for Rs. 4,200 on credit. 
11. M/s. Chatterjee Bros. returned goods worth Rs. 50017 
13. Paid to M/s. Saha & Sons Rs. 1,500 by ch 


24. Bought goods worth Rs. 3,000 from M/s. Dasgupta Bros. on credit, 


30. Bought an office furniture for Rs, 3,000 and paid by cheque, 
30. Paid wages and salaries to office staff—Rs, 1,800, 
Paid Office Rent—Rs. 400, 
Paid to M/s, 


c Remington & Co. by cheque Rs, 1,200 in full settlement of 
their account, 


3. 


snno ee re ————— 


1984 Jan. 
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Journalise the following transactions in the books of Mr. A. Bhattacherjee : 


2. Mr. A. Bhattacherjee started business with capital of Rs. 10,000, in cash. 
. Bought goods for cash—Rs. 1,500. 
Bought office furniture from M/s. Verma & Co., for cash Rs. 800. 
4. Sold goods to Mr. B. Agarwal Rs. 1,600 on credit. 
5. Purchased goods from M/s. Kapoor & Co. on credit Rs. 2,000, 
6. Paid to M/s. Kapoor & Co., Rs. 500 on account, 
7, Purchased goods for cash—Rs. 700. 
8. Received from Mr. B. Agarwal Rs. 600 on account. 
9. Sold goods for cash—Rs. 1,800. 
10. Paid Office Rent—Rs. 500. 
12. Paid Trade Expenses—Rs 200. 
14. Sold goods to Mr. Brown Rs. 1,200 on credit. 
15, 
16. 
18 
20. 
22 
24 


w 


. Bought goods from M/s. Sanchiti & Co. Rs. 750 on credit. 
. Received from Mr. Brown Rs. 1,000 in full settlement of account. 
. Paid to M/s. Sanchiti & Co. Rs. 700 in full settlement of their claims. 
. Paid Salaries—Rs. 1,750. ` 
. Paid Telephone Bill—Rs. 250. 
. Withdrew cash Rs. 200 from Office Cash Box for Private use. 
27. Opened a Bank A/c with Rs. 2,000. 
29. Paid Life Insurance Premium of his wife Rs. 300 by cheque. 
30. Received commission—Rs. 400. 


Joumalise the following transactions and post them into ledger : 


1, Mr. B. B. Lall started business with Rs. 10,000 in Cash, Machinery 
worth Rs. 15,000, Stock Rs. 5,000. 
2. Received loan of Rs. 18,000 from Mr. G. S. Gill by cheque and opened a 
Bank A/c with this cheque. 
3. Bought office furniture on credit from Raj & Co. for Rs. 1,800. 
4. Bought goods for cash—Rs. 4,000. 
6. Withdrew cash Rs. 1,500 from Bank for office use. 
8. Sold goods to Mr. Kamalnath for cash Rs. 6,000. 
10. Paid wages and salaries in cash Rs. 2,500. 
12. Paid amount owing to Raj & Co. by cheque. 
14, Repaid part of Mr, G. S. Gill's loan by cheque Rs. 8,000. 
15. Paid cash into Bank—Rs. 2,000. 
17. Loaned Rs. 1,000 in cash to Mr. A. P. Sharma. 
19. Paid commission to agent—Rs. 500. 
22, Bought goods for cashh—Rs. 3,500. 
25. Returned defective goods worth Rs. 500 and received payment. 
26. Sold goods for cash—Rs. 7,000. 
27. Deposited Cash into Bank—Rs. 5,000. A i 
28. Paid by cheque Rs. 350 to Bombay Electricity Board for Office Electric 
Bill. 
28. Withdrew from Bank for houschold expenses—Rs. 600. 
28. Paid Office Rent—Rs. 750. 
28. Purchased Stationery—Rs. 150. 
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5. Joumalise the following transactions and post them into ledger : 


(i) Purchased goods from A on credit—Rs. 2,000. 
Gi) Sold goods for cash—Rs. 1,200. 
Gii) Purchased Machinery from B on credit—Rs, 15,000. 
(iv) Purchased Stationery—Rs. 75. 
(v) Purchased goods for cash—Rs. 1,000. 
(vi) Purchased Building from C—Rs. 25,000, 
(vii) Purchased office equipment from X & Co. 
(viii) Paid office rent—Rs. 600. 
(ix) Paid Y, his salary for the month—Rs. 800, 
(x) Received from S Rs. 1,500 on account, 
(xi) Received Rs. 500 as Interest on Investment. 
(xii) Paid wages Rs. 700. 
(xiii) Deposited Rs. 600 into Bank from office cash, 
(xiv) Paid Z Rs. 700 in full settlement of his claim of Rs. 750. 
(xv) Paid Carriage on sale of goods—Rs. 150, 
(xvi) Retumed goods to A—Rs. 500. 
(xvii) Received goods retuned by E—Rs. 250. 
(xviii) Depreciate Machinery by Rs. 200. 
(xix) Taken Loan from G—Rs. 6,500. 
(xx) Withdrawn from Bank for personal use—Rs, 725. 


, ON credit—Rs. 2,000. 


6. Journalise the following transactions in the books of itl: A 
post them into Ledger : Mr. Amritlal Bazaj and 
April 1, 1986 

Debit balances—Cash in hand—Rs. 11,000, Cash at Bane 
goods—Rs. 15,000, Furniture—Rs. 5,000 and Buil i a E of 
ARSS O00 BoRS: 6.0005 Ani ERs, 8,000, Credit balances—Credit : 
Sukhdev— Rs. 4,000, Jaswant— Rs. 3,000, Loans—Rs. 7.500 itors : 
April 1, Purchased goods worth Rs. 10,000 less 20% Trade Di ; 
Discount. S e Discount and 5% Cash 
Rs. 5,800 received from Bijoy and allowed him 


discount Rs. 200. 


3 
" 4. Bought 150 shares in Vespa Ltd. @ Rs. 25 per share. 
"8. Paid Sukhdev by cheque Rs. 3,900 and discount received from him Rs. 100. 
" 12. Anil is declared insolvent and a dividend of 25 paise in the Tupee is received 
from him in full settlement. 
"16. Sold 50 shares in Vespa Ltd. @ Rs. 40 per share. [Hints : Profit per share Rs, 15.) 
" 20. Paid for: Charity—Rs. 151. SS 


Postage—Rs. 180. 
Stationery—Rs. 250 
Salaries—Rs. 4,000 
Rent—Rs, 1,800 
" 26. Sold goods worth Rs. 25,000 less 10% trade discount, 
"30. One month's interest on loan @ 12% p.a. became due but could not be paid. 


7. What does each of the following journal entries mean ? 


(i) Cash A/c Dr. 500 
To A A/c 500 
Gi) Rent A/c Dr, 1,000 


To Landlord A/c 1,000 


(iii) 


(iv) 
(v) 
(vi) 
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X A/c Dr. 1,600 

To Cash A/c 1,500 

"Discount A/c 100 
Depreciation A/c Dr. 150 

To Furniture A/c 150 
Bank A/c Dr. 550 

To Cash A/c 550 
Cash A/c Dr. 2,000 

To Capital A/c 2,000 


8. Journalise the following transactions in the books of A : 


1987 


October, 1. 


2, 
3, 


Dpr 


Mr. A with an intention to expand his business requested Mr. B to lend 
him Rs. 15,000. [Hiris : It is not a transaction] 

Mr. B could spare only Rs. 10,000 and paid the amount to Mr. A. 

Sold for cash goods worth Rs. 5,000 ess 5% trade discount and opened an 
account with Allahabad Bank retaining Rs. 400 in hand. 

Paid for the following expenses in cash : Stationery—Rs. 50, Printing 
charges—Rs. 225. 

Mr. D sold Mr. A goods worth Rs. 1,500 half of which was for ready cash. 
Goods purchased from Mr. D were damaged in transit and a claim for 
Rs. 500 was settled by the Insurance Co. 

Sold goods for Rs. 400 to Mr. S and the amount due was adjusted towards 
cotton cloth purchased, of equal amount, for home use. 

[Hints : Dr. Drawings Alc.] 

Rs. 150 were stolen from the cash box and the cashier was held responsible 
for the same. [Hints : Dr. Cashier's Personal Alc and Credit Cash.) 


9. Mr. Suresh Khanna entered into the following transactions in September, 
1987. Journalise and post them into the ledger and balance the accounts : 
1987 
Sept. 1. 


INAM 


Mr. Khanna has brought Rs. 2,000 cash, Rs. 7,000 worth of goods, 
Rs. 2,000 worth of Furniture and Machinery to the value of Rs. 3,000 to 
commence business. 4 
Paid Rs. 150 for coal purchased for his private use to Mr. Valla. 

Purchased from Mr. Mehta goods worth Rs. 550 and delivered the same to 
Mr. Hati for Rs. 700 net. [Hints : Dr. Purchase and Cr. Mehata Rs. 550 ; 
Dr. Hati and Cr. Sales Rs. 700]. 

Mr. Hati returned a part of the goods sold to him for Rs. 250 and these were 
immediately despatched at cost to Mr. Mehta from whom they were 
purchased. [Hints : Cost Rs. 275 ; Dr. Ret. In. Rs. 350 and Cr. Hati ; Dr. Mehata 
and Cr. Ret. Out. Rs. 275). 

Invoiced goods to Mr. Bose worth Rs. 780. 

Paid carriage and freight Rs. 55. 
Received from Mr. Bose Rs. 750 and the balance of Rs. 30 was applied 
towards settling the amount Mr. Khanna owed him for getting his Private 
car repaired. (Dr. Cash Rs. 750 and Drawings A/c Rs.30 and-eredit Mr. 
Bose Rs. 780). ay ite 2 BN 
Paid the following expenses— $ 
Salary to Manager—Rs. 500 


We LIBRARY 


Dat: OO trr 
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` 


Sept. 8. Advertisements—Rs. 100 
Rates and Taxes—Rs. 150 
” 9. Paid Doctor's bill of Rs. 75 for medical treatment to his wife in August. 
"10. Mr. Mehra sold goods to Mr. Khanna worth Rs. 1,800, half of which was 
j. for ready cash and the rest payable in a month. 


10. Explain the meaning of each item aj 
books of Mr. S. K. Dhar : 


ppearing in the following accounts in the 


Dr. Mr. A. Saha's Account Cr. 
Rs. Rs. 
1987 1987 
Oct. 1. To Balance b/d 150 Oct. 3. By Retums In. Alc 25 
10. " Bank Alc 75 
24. " Bank Alc 40 


31. " Bad Debt A/c 


DA Interest on Loan Account 


1987 
Oct. 31. To P & L A/c 


1987 
Oct. 15. By A. Sen A/c | 200 


Dr. 
1987 Rs. 
Oct. 15. To Interest on Loan Alc 


By Bank A/c 200 


11. Mr. B. Bhar was a trad 


I „ader, and during the year ended J une 30, 1987 he made the 
following Ledger account entries : 


Dr. 
1987 
May 31. To Cash A/c 
June 30. To Balance b/d 


Dr Shop Rates Account Cr 
"1987 i : 
Jun 1. To Cash A/c 75 June 30. ByP&L A/c 


June 30. By Balance c/d 


1987 
May 15 To Cash A/c 70 50 


June 30. By P & L A/c 90 
June 30. By Balance b/d 
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You are required to explain the meaning of each item separately, as it appears in 
each of the above Ledger accounts. 


12. What information can you derive from the following account in the book of 
your firm ? 


Dr. A. Ghosh A/c Cr. 
1987 


March 1. To Balance b/d March 6. By Bank A/c 275 
9 20. To Sales A/c i 31. " Discount and 

Allowance 25 

31. " Balance c/d 100 


State what documents would pass between your firm and Mr. A Ghosh in Tespect 
of the month's transactions. 


13. A, a businessman, entered into the following transactions with B on the 
following dates. Draft the ledger account of B as would appear in the books of A and 
balance the same. 


Rs. 
1986 Jan. 1. Opening debit of B 1,800 
" 4, Sold goods to B subject to 10% 
trade discount 2,500 
" 8. B returned goods 500 
" 10. Sold goods to B and received a bill 
accepted by him payable after 60 days 1,000 
" 15. B became insolvent and A realised 
from his assets. (Hints : Dr. B and Cr. BIR Alc 2,750 


Rs. 1,000 ; Dr. Bank and Cr. B Rs. 2,750 ; 
Dr. Bad debt and Cr. B Rs. 1,800.) 


14. The following are the transactions of Mr. R. M. Sinha with Mr. K. S. Dutta 
for the month of March, 1984 : 


1984 March 1. Balance due to Mr. Sinha Rs. 2,500. 
" 2. Sales to Mr. Dutta Rs. 2,000 less 10% Trade discount. 

" 4, Mr. Sinha charged Mr. Dutta Rs. 100 for special packaging. 

6. Mr. Sinha received goods retumed by Mr. Dutta valued at Rs. 580. 

8. Purchases by Mr. Dutta from Mr. Sinha valued at Rs. 1,500 less 20% 
Trade Discount. 
" 12. Mr. Sinha received a cheque from Mr. Dutta for the amount due on Ist 

March 1984, less 10% Cash Discount. 

" 15. Sales to Mr. Dutta Rs. 700. 
" 31. Received Cash from Mr. Dutta Rs. 1,200 on account, 


You are asked to prepare from the above information Mr. K. S. Dutta's Account as 
it would appear in Mr. R. M. Sinha's ledger, balancing it and bringing down the balance 


as on Ist April, 1984. 
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15. From the following Ledger A/c show the joumal entries : = 
Dr. Cash A/c Cr. 
Particulars Particulars 
Rs. Rs. 
1986 
March 1 | To Amar's Capital A/c 3,000 By Fumiture A/c 500 
" 2|" Samars Loan A/c 4,000 "Goods A/c 1,500 
" 8 |" Goods A/c 800 "Bank A/c 600 
" 12)" Jayanta A/c 1,000 "Salary A/c 750 
" Drawings A/c 2,500 
Balance c/d 


16. The following is a Ledger A/c. Show the Journal entries that were passed and 
posted to the Ledger A/c : 


Mr. Sherlekar's A/c 


Cr: 


Particulars Date Paniculars J.F. | Amount 
| Rs. 
1984 1984 g 
June 8 | To Sales 10,000 | June 10 | By Bank 4,000 
" 21 | " Bills Receivable "18 |" Bils Receivable 
Alc (Dishonour) 2,500 Alc 2,500 
" 22 | " Bills Payable A/c 2,000 " 21| " Purchases A/c 5,000 
" 22 |" Cash A/c 2,500 
" 24| " Discount 
Allowed A/c 200 
" Bad debt A/c 


17. Do you think that the following Journal entries are 
and correct them. (The narrations are correct.) 


Particulars 


Journal 


correct ? If not, state why 


2| Capital A/c 
To Cash A/c 


(Being capital invested in the business) 


Dr. 10,000 


6 | Sales A/c 


To S. Sen's A/c 
(Being goods retumed by S. Sen) 


Dr. 1,500 


10,000 


1,500 


Contd. 
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Dr. Cr. 
Date Particulars IDES | SAR onan 
Rs. Rs. 
1984 
January 12 | Cash Alc Dr. 750 
To Salary A/c 756 
(Being salary paid) 
15 | Machinery A/c Dr. 200 
To Depreciation A/c 200 
(Being the assets depreciated) 
20 | Drawing A/c Dr. 400 
To Capital A/c 400 
(Being cash withdrawn for personal use) 
21 | Purchase A/c Dr. 600 
To Bank A/c 600 
(Being furniture bought) 
22 | Bank A/c Dr. 450 
To Sales A/c 450 
(Being an old furniture sold for cash) 
24 | Return Inward A/c Dr. 500 
To A. Das's A/c 500 
(Being retum of goods to A. Das, our supplier) 
26 | Building A/c Dr. 300 
To Cash A/c 300 
(Being repair of Building for cash) 
28 | Ashim Sarkar's A/c Dr. 100 
To Discount A/c i 100 
(Being discount allowed to Mr. Sarkar) 
30 | M. Chanda's Alc Dr. 800 
To Purchase A/c 800 
(Being goods purchased from Mr. Chanda) E IN e 


18. The following journal entries have been correctly passed, the narrations do not 


represent the fact. Amend the narrations. 


Journal Dr. Cr. 


Date Particulars 
1984 
August 6| S. D. Sharma's A/c 
To Bank A/c 1,000 
(Being money received from him) | | 


26 GRADED PROBLEMS ON ACCOUNTANCY 


Dr. Cr. 
Date Particulars L.F. Amount Amount 
IL Rs. Rs. 
1984 
August 8 | Returns Inward A/c Dr. 500 
To S. D. Sharma's A/c 500 
(Being goods retumed to him) 
10 | Purchase A/c Dr. 2,000 
To U. S. Dixit's A/c 2,000 
(Being cash purchase of goods from U. S. 
Dixit) 
15 | Discount A/c Dr. 100 
To J. S. Hati A/c 100 
(Being discount received from him) 
30 | Fumiture A/c Dr. 1,500 
To Godrej & Co. 1,500 
(Being furniture purchased for cash) 


19. The following is the Ledger A/c of Mr. Swaminathan to whom Rs. 5,000 was 
owing on 1.2.84 in the books of Mr. Hanumant Rao. The entries have been wrongly 
posted by an inefficient accountant. Correct the ledger and balance the account. 


Mr. Swaminathan Account 
Dr. Cr. 


Particulars xX Paniculars 
S. 
$ l + 
1984 
Feb. 6| To Purchase A/c 3,000 Feb. 1| By Balance c/d 5,000 
2 9)" Cash A/c 2,500 D 8|" Sales A/c 3,000 
(Cash recvd.) i 12|" Discount 
12|" Interest A/c 700 Received A/c 500 
(Int. allowed) 
14|" Discount " 20|" Bank A/c 2,000 
allowed A/c 300 (Cheque issued) 
" 25|" Bills Receivable " 22|" Purchase A/c 1,500 
Alc 1,000 " 24|" Sales A/c 1,000 
(Bills at 2 months bi 26|" Bills Payable A/c 1,500 
recvd.) 
28|" Cash A/c 3,500 
(Cash paid) 
Balance c/d 


20. The following is the Cash A/c of the busines: 
month of June, 1986. The entries have been wrongly 


balance the same. 
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Cash Account 


27. 


s of Mr. Biplab Majumdar for the 
posted. Correct the Account and 


Dr. Cr. 
Amount Date Paniculars TE Amount 
Rs. Rs. 

1986 1986 

June 1| To Purchase A/c 12,000 June 1|By Capital A/c 5,000 
" 10|" Arvind A/c t 6|" Sales A/c 8,000 
s J22 (debtor) 5,000 { 9|" Telephone A/c 1,000 
" 30|" Bad Debt A/c 2,000 14|" Salaries 7,000 
i " Amni A/c “ 15|" Rent A/c 1,500 

(debtor) 8,000 20|" Stationery A/c 500 
25|" Retums 
Outward A/c 1,500 
“ Balance c/d 


4 
Trial Balance 


' REGARDING HOUSEHOLD 


1. The following are the ledger account balances of Mr. Ujjwal Bose as on 31st 
March, 1984 : ' 

House Property A/c—Rs. 50,000, Furniture A/c—Rs. 6,000, Utensils 
A/c—Rs. 6,000, Land A/c—Rs. 30,000, Omaments A/c—Rs. 20,000, Cash in 
hand—Rs. 5,600, Cash at Bank—Rs. 15,000, Shares in Dunlop India Ltd.—Rs. 15,000, 
Claims against Persons—Rs. 2,000, Salaries A/c (income)—Rs, 30,000, Wages 
Paid to Servants—Rs. 600, Food and Provisions—Rs. 8,000, Clothes and 
Garments—Rs. 3,000, Repair—Rs. 1,100, Rent Received—Rs. 6,000, Medical 
Expenses—Rs. 1,000, Educational Expenses—Rs, 2,500 


Rs. 25,000, Municipal Taxes—Rs. 700, Income Tax Paid—Rs. 2,300, 
Fund—Rs. 1,06,000. 


2. Prepare a Trial Balance with the fo 
December, 1983 : 

House Property—Rs. 60,000, Fumiture—Rs, 
Omaments—Rs. 15,000, Cash in hand—Rs. 420, C 
A/c—Rs. 7,280, Fixed Deposit—Rs. 15,000, Shares and Securities—Rs. 5,000, 


Accounts Receivable—Rs. 1,250, Salary (income)—Rs, 25,000, Wages Paid—Rs. 720. 
Food and Provisions—Rs. 6,250, Cl i 


Expenses—Rs. 800, Rent received—Rs, 


lowing ledger balances as at 31st 


3. From the following balances as at 31.12.83 Prepare a Trial Balance as on that 
date : 
House Property—Rs. 25,000, Furniture—Rs, 5,000, Television—Rs. 5,300, 
Refrigerator—Rs. 5,100, Utensils—Rs. 2,200, Ornaments—Rs, 20,000, Motor Car 
—Rs. 30,000, Shares and Govt. Securities—Rs. 10,000, Claims Payable—Rs. 3,000, 
Salary (income)—Rs. 32,000, Wages—Rs. 800, Educational Expenses—Rs. 1,200, 
Travelling—Rs. 600, Food and Provision—Rs. 7,200, Medical Expenses—Rs. 1,700, 
Stationery—Rs. 220, Interest and Dividend—Rs. 1,300, Loan from Government 
—Rs. 15,000, Interest on Loan—Rs. 800, Income Tax—Rs. 2,200, Municipal 
Taxes—Rs. 320, Cash in hand—Rs. 150, Cash at Bank—Rs. 6,000, Accumulated 


Fund—Rs. 78,490. 
REGARDING NON-PROFIT SEEKING UNITS (Clubs, Societies etc.) 


4. The following balances have been extracted from the books of Abasarika Club 
on 31st March, 1984. Prepare a Trial Balance as on that date : 
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Entrance fees—Rs. 100, Membership subscription—Rs. 6,000 i 
Building—Rs. 30,000, Library Deposit—Rs. 200, Special donation fon Hane 
Dispensary—Rs. 15,700, Welfare Subscription—Rs. 1,000, Stationery Expenses— 
Rs. 400, Repairs—Rs. 1,500, Wages—Rs. 360, Tournament Expenses-—Rs. 250, Sports 
Equipment—Rs. 2,500, Charities—Rs. 1,200, Prizes—Rs. 3,500 Pete 
players—Rs. 1,890, Expenses for Homeopathic Dispensary—Rs. 14 400 General F nd 
(1.4.83)—Rs. 7,000, Cash in hand—Rs. 4,000, Cash at Bank—Rs. 30,000. j 


5. From the following ledger balances of Milan Sa i 
as at 31st December, 1983 : neia ppan a ae te 

Subscription (membership)—Rs. 5,600, Entrance fees—Rs. i 
Subscription—Rs. 600, Donation for Building—Rs. 20,000. Gane ae 
Govt—Rs. 10,500, Subscription Receivable (Dr.)}—Rs. 400, Wages—Rs. 500 
pov are Rs, 2,560, Books—Rs. 6,000, Sports Equipment—Rs. 3,200, Lighting 
charges—Rs. 350, Tournament Expenses—Rs. 480, Travelling charges—Rs, 170 cae 
in hand—Rs. 630, Cash at Bank—Rs. 6,550, Building—Rs. 20,000, ‘Accumulated 
Fund—Rs. 2,680. 


6. From the following ledger balances of Kal i 
Fe ha he aces yan Sangha, prepare a Trial Balance 

Capital Fund (1.1.82)—Rs. 10,000, Building—Rs. 12,000, Furniture—Rs. 2,500 
Sports Equipment—Rs. 4,000, Wages—Rs. 800, Salary—Rs. 1,200, Depreciation on 
Assets—Rs. 1,500, Tournament Expenses—Rs. 700, Cash in hand—Rs. 710, Cash at 
Bank—Rs. 15,300, Subscription—Rs. 13,000, Subscription Gutstanding on 
31.12.82—Rs. 900 (Dr.), Grants from Government— Rs. 6,500, Entrance fees — 
Rs. 1,110, Donation—Rs. 9,000. 


7, From the following particulars prepare a Trial Q 
A AA- prep: al Balance of Jatrasuru Sangha as 

Building—Rs. 20,000, Books—Rs. 7,000, Furniture—Rs. 4,000, Sports 
Equipment—Rs. 3,000, Arrear Subscription—Rs. 1,700 (Dr.), Salary —Rs. 1,400. 
Tournament Expenses—Rs. 620, Charities—Rs. 400, Gardening Expenses—Rs. "200, 
Stationery—Rs 140, Newspaper and Magazine—Rs. 240, Light charges—Rs. 360, 
Entrance fecs—Rs. 1,200, Denation—Rs. 6,000, Grant from Govt—Rs. 10,800 Bank 
Enmane? es, 280, Subscription—Rs. 10,000, Outstanding Audit fee (Cr—Rs. 200, 
Subscription Received in advance (Cr.)— Rs. 520, Accumulated Fund 
(1.4.83)—Rs. 10,060. 

8. Draw up a Trial Balance of Kishore Sangha from the following particulars as 
on 31st December, 1983 : 


Subscription—Rs. 10,600, Donation—Rs. 14,000, Entrance fees—Rs. 1,600, 


Locker Rent—Rs. 500, | Ground Rent Paid—Rs. 650, Sports Materials 
Purchased—Rs. 1,300, Journal and News Paper—Rs. 400, Books & Library—Rs. 7,800, 
Building | Fund—Rs. 12,000, Games Expenses—Rs. 950, Tournament 
Expenses—Rs. 1,000, Charities—Rs. 800, First Aid Expenses—Rs. 250, Bank 
A/c—Rs. 16,050, Cash in hand—Rs. 550, Rent—Rs. 1,750, Locker—Rs. 12,000, 
Furniture—Rs. 3,000, Cleaning—Rs. 150, Gardening—Rs. 570, Electricity 
charges—Rs. 620, Accumulated Fund (1.1.83)—Rs. 14,000, Arrear 


Subscription—Rs. 4.860 (Dr.). 


30 GRADED PROBLEMS ON ACCOUNTANCY 


9. Ballygunge Football Association has the following ledger balances as on 31st 
December, 1982. Prepare a Trial Balance as on that date : 

Subscription received—Rs. 14,000, Donation received—Rs, 9,000, Entrance fees 
received—Rs. 7,000, Stock of balls etc. on 1.1.82—Rs. 1,500, Purchase of balls etc. 
Rs.—8,500, Rent—Rs. 1,500, Electricity—Rs. 400, Newspaper and Magazines— 
Rs- 280, Books—Rs. 5,000, Locker—Rs. 3,000, Locker Rent Teceived—Rs. 600, Sports 
Expenses—Rs. 2,400, Furniture—Rs. 3,500, Gardening—Rs. 520, Cash in 
hand—Rs. 240, Cash at Bank—Rs. 3,100, Stock of balls and other sports materials 
(31.12.82)—Rs. 2,800, General Fund—Rs. 20,560, Refreshment—Rs. 700, 
Charities—Rs. 520, Building—Rs. 15,000, Furniture—Rs, 5,000. 


[Hints : Stock on 31.12.82 will not come in Trial Balance.] 


10. The ledger balances of Tollygunge Club as on 31st March, 1983 are given 
below, you are asked to prepare a Trial Balance as on that date : 


Rs. Rs. 
Building 25,000 Cash at Bank 27,500 
Furniture & Fixture 15,000 Cash in hand 1,450 
Sports Equipment (1.4.82) 5,500 Admission fee 15,400 
Rent & Taxes 7,300 «Govt Securities 40,000 
Sports Expenses 12,800 Electricity charges 850 
Allowance to players 5,300 Subscription Received 35,000 
Interest on Investment 4,800 Salary & Wages 11.700 
Newspaper & Magazines 480 General Expenses 1,300 
Postage & Telegram 1,700 Accrued Interest (Dr.) 700 
Sports Materials (31.3.83) 10,000 Accumulated Fund 1,01,380 


li. From the following ledger balances of Calcutta Musical Society prepare 
Trial Balance as on 31st December, 1982 : 


D 


Rs. 


Cash in hand 250 Furniture aa 
Cash at Bank 16,750 Library 16,000 
Musical Instruments 30,000 Building 1,50,000 
Stationery 1,500 Salaries 18,500 
General Expenses 4,000 Annual Performance 

Hire of Hall (Income) 5,000 Expenses 28,000 
Entrance fees 2,500 Grants from Govt. 18,000 
Fees from Trainees 70,000 Misc. Receipts 6,000 
General Fund 1,60,000 Other Liabilities 11,500 


12. From the following ledger balances of Bharat Sevasram Sangha (a religious 
charitable society) as on 31st December, 1983, prepare a Trial Balance as on that date : 


Rs. Rs. 
Cash in hand 2,000 Printing & Stationery 12,000 
Cash at Bank 50,800 Travelling Expenses 5,700 
Membership subscription 25,000 Meeting Expenses 3,300 


Donation 40,000 Furniture 22,000 
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Rs. Rs. 
Investment 32,000 Interest on Investment 7,000 
Sundry Expenses 3,500 Postage & Telegrams 600 
Advertisement fee received 18,000 Building 50,000 
General Fund 92,000 Misc. Expenses 100 


13. B.S. Education Society was formed to promote education in Calcutta and took 
over the responsibility of guiding and co-ordinating the activities of nine educational 
institutions. The following are the balances of the ledger accounts of the Society as on 
31st May, 1984 : 


Rs. Rs. 

Selection Committee Expenses 1,000 Central Council's Meeting 
Postage and Telegrams 350 Expenses 2,500 
Furniture and Office Equipment 12,000 Printing and Stationery 5,500 
Rent 1,200 Salaries 8,000 
Legal Expenses 6,000 Travelling and Conveyance 750 
Refreshments 800 Miscellaneous Expenses 220 
Contribution from Educational Cash at Bank 30,000 

Institutions 50,000 Interest on Bank Deposit 6,400 
Building 1,00,000 Accumulated Fund 1,37,540 
Cash in hand 620 


Loan to Educational Institutions 25,000 


REGARDING TRADING CONCERNS 


14. From the following ledger balances as at 31-12-83 prepare a Trial Balance as 
on that date : ‘ 


Capital A/c—Rs. 1,00,000, Cash A/c—Rs. 5,000, Bank A/c—Rs. 20,000, Debtors 
A/c—Rs. 50,000, Sales A/c—Rs. 1,68,000, Returns Outward A/c—Rs. 15,000, 
Purchases A/c—Rs. 2,00,000, Building A/c—Rs. 1,00,000, Returns Inward 
A/c—Rs. 20,000, Wages A/c--Rs. 7,000, Salary A/c—Rs. 10,000, Carriage Inward 
A/c—Rs. 2,000, Sundry Creditors A/c—Rs. 60,000, Bills Payable A/e—Rs. 71,000. 


15. From the following information presented as on 31st December, 1983, prepare 
a Trial Balance for Somenath Brothers : 

Stock on 1.1.83—Rs. 20,000,  Purchases—Rs. 70,000, Salaries and 
Wages—Rs. 6,000, Insurance—Rs. 500, Carriage Inward—Rs. 1,500, Carriage 
Outward—Rs. 3,000, Interest—Rs. 2,000, Stationery and Printing—Rs. 1,000, Returns 
Inward—Rs. 2,500, Sales—Rs. 1,50,000, Creditors—Rs. 50,000, Purchase Return— 
Rs. 6,500, Bills Receivable—Rs. 50,000, Building—Rs. 50,000. 


16. From the following figures appearing in the books of Mr. Manik Kundu & 
Co., prepare a Trial Balance as on 31st March, 1983 : 

Opening Stock—Rs. 15,000, Purchases—Rs. 1,50,000, Salaries—Rs. 10,000, 
Carriage—Rs. 7,500, Commission (Dr.)—Rs. 2,000, Trade Expenses—Rs. 500, Rent & 
Rates—Rs. 1,500, Power & Fuel—Rs. 700, Electric Charges—Rs. 250, Sales— 
Rs. 1,13,600, Returns Outward—Rs. 5,000, Returns Inward—Rs. 6,000, Wages— 
Rs. 5,000, Capital —Rs. 2,00,000, Building—Rs. 75,000, Bills Receivable— 


Rs. 45,150. 
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17. From the following balances of Messrs Sambhu Ganguly & Co., prepare a 
Trial Balance as on 31st December, 1983 : 

Stock (1.1.83)—Rs. 1,700, Purchases—Rs. 1,40,000, Returns Inward—Rs. 2,500, 
Carriage Inward—Rs. 350, Office Salaries—Rs. 5,600, Rent—Rs. 600, General 
Expenses—Rs. 200, Commission on Sale—Rs. 5,000, Furniture and Fixture 
—Rs. 20,000, Sundry Debtors—Rs. 18,000, Sundry Creditors—Rs. 53,950, 
Sale—Rs. 1,00,000, Capital Rs. 40,000. 


18. From the following balances taken from the books of Ashim Mukherjee & 
Co., prepare a Trial Balance as on 31st March, 1984 : 

Capital—Rs. 1,40,000, Building—Rs. 20,000, Machinery—Rs, 10,000, 
Debtors—Rs. 8,000, General Expenses—Rs. 750, Rent Paid—Rs. 4,000, Electric 
charges—Rs. 250, Carriage Inward—Rs. 850, Returns Outward—Rs, 4,150, Cash at 
Bank—Rs. 2,500, Cash in hand—Rs. 500, Wages—Rs, 3,500, Salaries—Rs. 4,700, 
Stock (1.4.83)—Rs. 25,000, Purchases—Rs. 2,20,000, Sales Return—Rs. 3,600, 
Sales—Rs. 1,50,000, Sundry Creditors—Rs, 9,500. 


19. From the balances given below, 
31st December, 1982 : 

Capital A/c—Rs. 5,000, Cash A/c—Rs, 5,000 
A/c—Rs. 3,000, Purchases A/c—Rs. 27,000, Sales 
A/c—Rs. 300, Returns Outward A/c—Rs. 200, i 


you are asked to prepare a Trial Balance as on 


20. Following balances have been extracted from the b 
Shyam Trading Co. on 31.12.82, prepare a Trial Balance as at that date : 

Capital—Rs. 63,000, Land and Building—Rs, 10,200, Furniture—Rs, 2,000. 
Sundry Debtors—Rs, 40,000, Sundry Creditors—Rs. 30,000, Stock of goods 
(1.1.82)—Rs. 10,000, Purchases—Rs. 70,000, Sales—Rs. 1,05,000, Purchase 
Retums—Rs, 700, Sales Return—Rs, 1,000, Advertising Expenses—Rs, 200, Salaries 


ooks of accounts of M/s. 


ry—Rs. 25,000, M 
car—Rs. 18,300. a 


21, Following are the ledger balances of 
30.6.83. Prepare a Trial Balance as on that date : 

Cash in hand—Rs. 6,635, Cash at Bank—Rs, 2,595, Capital—Rs, 10,000, 
Sales—Rs, 17,750, Purchase—Rs. 27,000, Returns Inward—Rs, 120, Returns 
Outward—Rs. 150, Furniture—Rs. 1,000, Postage—-Rs. 50, Office Rent—Rs, 700, 
Office Salary—Rs. 1,000, Wages—Rs. 600, Travelling Expenses—Rs, 80, 
Commission—Rs. 100, Sundry Debtors—Rs, 3,120, Sundry Creditors—Rs. 15,100. 


M/s. Ram Narayan Trading Co. as on 


22. Following are the ledger balances of Mr. Pallav Bagchi, as on 31st December, 
1981. Prepare a Trial Balance as on that date : 

Plant and Machinery—Rs. 3,500, General Expenses—Rs, 1,200, Purchases— 
Rs, 19,650, Sales Retum—Rs, 370, Stock (Ist January)—Rs. 5,100, Wages— 
Rs. 7,500,  Carriage—Rs. 200, Salaries—Rs. 3,050, Electricity—Rs. 660, 
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Rent—Rs. 400, Furniture—Rs. 4,650, Debtors—Rs. 14,100 Cash—Rs. 1,810, 
Advertising Expenses—Rs. 1,840, Capital—Rs. 18,000, Sales—Rs. 41,000, Purchase 
Return—Rs. 120, Creditors—Rs. 4,910. 


23. From the following balances of Ledger A/cs as at 31st March, 1980, extracted 
from the books of Mr. Kajal Das, prepare a Trial Balance as on the same date : 

Stock (1.4.1979)—Rs. 32,000, Cash in hand—Rs. 1,050, Cash at Bank— 
Rs. 2,000, Carriage Inward—Rs. 1,500, Purchases—Rs. 52,350, Sales Return— 
Rs. 400, Wages—Rs. 28,550, Charges General—Rs. 10,000, Salaries—Rs. 1,500, Trade 
Expenses—Rs. 6,800, Rates and Taxes—Rs. 300, Insurance—Rs. 190, Sales— 
Rs. 1,36,500, Purchase Return —Rs. 750, Misc. Expenses—Rs. 2,640, Discount— 
Rs. 1,800, Interest—Rs. 920, Land and Building—Rs. 22,250, Plant and 
Machinery—Rs. 35,600, Sundry Debtors—Rs. 57,500, Sundry Creditors—Rs. 21,750, 
Misc. Income—Rs. 2,600, Capital—Rs. 95,750. 


24. Prepare a Trial Balance as on 31.3.83 from the following : 

Stock (1.4.82)—Rs. 6,800, Capital—Rs. 24,000, Cash in hand—Rs. 300, Bank 
Overdraft—Rs. 1,500, Sales—Rs. 35,000, Purchases—Rs. 18,500, Carriage—Rs. 500, 
Salaries—Rs. 5,000, Wages—Rs. 7,500, Returns Outward—Rs. 2,000, Rent and 
Expenses—Rs. 2,750, Stock (31.3.83)—Rs. 7,800, Sundry Debtors—Rs. 3,330, Plant 
and Machinery—Rs. 17,820. 


25. From the following balances extracted from the books of Mr. Chanchal 
Chatterjee on 3Jst December, 1983, prepare a Trial Balance : 

Stock (1.1.83)—Rs. 30,000, Capital—Rs. 60,000, Building—Rs. 50,000, 
Salaries—Rs. 5,000, Bills Reccivable—Rs. 31,500, Debtors—Rs. 15,500, Sundry 
Expenses—Rs. 2,500, Furniture and Fixtures—Rs. 5,000, Bad Debt—Rs. 500, Carriage 
and Freight—Rs. 700, Travelling Expenses—Rs. 600, Sales—Rs. 25,000, 
Purchases—Rs. 20,000, Interest\—Rs. 150, Bank Overdraft—Rs. 30,450, Stock 
(31.12.83)—Rs. 45,000, Sundry Creditors—Rs. 36,000, Bills Payable—Rs. 10,000. 


26. Make out a Trial Balance from the following balances as on 30th June, 
1984 : 
Stock (1.7.83)—Rs. 5,000, Purchascs—Rs. 20,000, Wages—Rs. 2,500, 
Rent—Rs. 250, Trade Expenses—Rs. 1,500, Repairs and Maintenance—Rs. 700, Sundry 
Debtors—Rs. 10,000, Furniture and fixture—Rs. 5,000, Freight—Rs. 500, 
Sales—Rs. 45,000, Returns Outward—Rs. 2,000, Returns Inward—Rs. 2,500, Horses 
and Carts—Rs. 2,000, Travelling Expenses—Rs. 650, Salarics—Rs. 3,200, Interest 
Reccived—Rs. 220, Bank Charges—Rs. 115, Plant and Machinery—Rs. 12,000, Cash in 
hand—Rs. 500, Cash at Bank—Rs. 5,500, Creditors—Rs. 24,695, Closing 


Stock—Rs. 5,200. 


27. From the following balances of M/s. Biswabrata Sengupta & Co., prepare a 
Trial Balance on 31.3.84 : 

Capital—Rs. 30,000, Drawings—Rs. 8,000, Stock (1.4.83)—Rs. 20,000, 
Purchases—Rs. 70,000, Purchase Return—Rs. 3,300, Sales—Rs. 1,45,000, Sales 
Retum—Rs. 5,500, Wages & Salaries—Rs. 8,500, Trade Expenses—Rs. 3,600, 
Travelling Expenses—Rs. 800, Insurance—Rs. 2,000, Discount Allowed—Rs. 500, 
Bank Charges—Rs. 200, Bad Debt—Rs. 5,500, Premises—Rs. 8,000, Plant and 


G. P—3 
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Machinery—Rs. 15,000, Furniture and- Fixture—Rs. 2,500, Sundry Debtors— 
Rs. 42,000, Creditors—Rs. 12,000, Cash in hand—Rs. 320, Bank Overdraft—Rs. 2,120, 
Stock (31.3.84)}—RSs. 25,000. 


28. Prepare a Trial Balance from the following balances of Mr. Badal Som on 31st 
December, 1983 : 

Capital—Rs. 80,000, Drawings—Rs. 4,200, Creditors—Rs. 16,700, 
Debtors—Rs. 25,000, Stock (1.1.83)—Rs. 17,000, Stock (31.12.83)—Rs. 19,600, Cash 
at ‘Bank—Rs. 7,600, Purchases—Rs. 1,21,200, Returns Inward—Rs. 3,000, Returns 
Outward—Rs. 6,100, Sundry Expenses—Rs. 8,000,  Salaries—Rs. 12,500, 
Sales—Rs. 1,99,000, Discount on Purchase (gain}—Rs. 3,500, Discount on Sales 
(loss}—Rs. 1,400, Bad debt—Rs. 4,000, Bad debt Recovered—Rs. 2,660, Plant 
and Machinery—Rs. 89,400, Provision for Bad debt—Rs. 5,000, Office 


Expenses— Rs. 10,000, Rent and Rates—Rs. 4,540, Goodwill—Rs. 5,000, Interest on 
Capital—Rs. 120. 


29. Following balances have been extracted on 31st December, 1983. Prepare a 
Trial Balance as on that date : 

Stock (1.1.83)—Rs. 8,000, Purchases—Rs, 34,900: Sales—Rs. 63,000, Returns 
Outward—Rs. 600, Returns Inward—Rs. 1,500, Wages—Rs. 14,600, Trade 
Expenses—Rs. 3,400, Discount on Sales—Rs. 400, Discount on Purchase—Rs. 1,000, 
Lighting and Heating—Rs. 400, Interest—Rs. 500, Building—Rs. 10,000, 
Furniture—Rs. 2,000, Capital—Rs. 15,000, Sundry Debtors—Rs. 4,250, Sundry 


Creditors—Rs. 4,800, Cash in hand—Rs. 1,000, Cash tf k 
(31.3.83)—Rs. 5,000. , Cash at Bank—Rs. 3,450, Stoc 


30. Following balances have been extra i 
Dasgupta as on 31st March, 1984. Prepare a eared aF aet ia t a 

Stock (1.4.83)—Rs. 30,000, Purchases (Adiu: —] 
Debtors—Rs. 50,000, Sundry Creditors—Rs. WU. cae ne Pons Ba 
Inward—Rs. 1,000, Wages—Rs. 20,000, Salaries Rs. 30,000, Rent and 
Taxes—Rs. 1,500, Sundry Expenses—Rs. 3,000, Insurance Premium—Rs 1,500. 
Furniture—Rs. 11,000, General charges—Rs. 1,000, Disc. Received—Rs, 1.500. 
Capital—Rs. 58,000, Interest reccived—Rs. 2,000, Stock (31.3.84)—Rs. 20 000 Cash 
in hand—Rs, 2,000, Cash at Bank—Rs. 500. care 


[Ilints : Closing stock will come in Trial Balance] 


31. From the following balances extracted from the books of Mr. Pranab Roy & 
Co., prepare the Trial Balance as on 31st December, 1983 : 

Capital A/c—Rs. 50,000, Drawings A/c—Rs. 5,000, Land and Building 
A/c—Rs. 25,000, Plant and Machinery A/c—Rs. 16,000, Furniture and Fixture 
A/e—Rs. 12,500, Carriage Inward A/c—Rs. 4,500, Wages A/c—Rs. 10,500, Salaries 
A/c—Rs. 14,700, Bad Debt A/c—Rs. 2,500, Purchases A/c (Adjusted)—Rs. 80,000, 
Depreciation A/e—Rs. 2,500, Discount Allowed A/c—Rs.' 1,500, Discount Received 
A/c—Rs. 1,700, Trade Expenses A/c—Rs. 400, Cash at Bank—Rs. 3,000, Sundry 
Debtors A/e—Rs. 50,000, Sales A/c—Rs. 94,900, Sundry Creditors A/c—Rs. 45,000, 


Outstanding Expenses A/e—Rs. 5,500, Reserve for Bad debt A/c—Rs. 6,000, Bills 
Payable A/c—Rs. 35,000, Stock (31.12.83)—Rs. 10,000. 
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32. Following are the balances of Ledger A/cs of M/s. Satyabrata Mukherjee & 
Co., prepare a Trial Balance as on 31st December, 1982: 

Cash at Bank—Rs. 2,800, Cash in hand—Rs. 370, Plant & 
Machinery—Rs. 40,000, Furniture and fittings—Rs. 5,200, Discount A/c—(Dr. 
balance)—Rs. 400, Manufacturing Wages A/c—Rs. 9,600, Salaries—Rs. 10,200, 
Purchases (Adjusted)—Rs. 75,000, Carriage—Rs. 4,600, Office Expenses—Rs. 2,100, 
Postage and Stationery—Rs. 230, Stock (1.1.82)—Rs. 15,000, Sales—Rs. 1,01,800, 
Returns Inward—Rs. 1,400, Advertising Expenses—Rs. 6,500, Bad Debt—Rs. 300, 
Lighting and Heating—Rs. 500, Sundry Creditors—Rs. 40,000, Stock 
(31.12.82)—Rs. 8,500, Reserve for Bad Debt—Rs. 1,700, Sundry Debtors—Rs. 35,000, 
Outstanding Insurance Premium—Rs. 1,200, Outstanding Salary—Rs. 3,000, 
Capital—Rs. 70,000. 


33. The following are the ledger balances of Messrs Pinaki Banerjee & Co., 
prepare a Trial Balance as on 31st March, 1984 : 

Capital A/c—Rs. 1,45,000, Land & Building A/e—Rs. 50,000, Plant & Machincry 
A/c—Rs. 90,000, Furniture and Fixture A/c—Rs. 5,000, Motor Vans—Rs. 15,000, 
Bills Receivable A/c—Rs. 5,000, Bills Payable A/c—Rs. 7,500, Factory Wages 
A/c—Rs. 10,500, Salaries to Staff A/c—Rs. 5,500, Rent and Taxes—Rs. 1,800, 
Lighting and Power A/c—Rs. 1,000, Coal and Fuel A/c—Rs. 700, Trade 
Expenses—Rs. 600, Commission Received A/c—Rs. 4,700, Raw Material Consumed 
A/c—Rs. 1,25,000, Sales—Rs. 1,11,420, Returns Inward A/c—Rs. 1,600, Bank charges 
A/c—Rs. 75, Travelling Expenses A/c—Rs. 125, Repairs to Plant A/ce—Rs. 1,000, 
Loan from Mr. Kajal Lahiri—Rs. 25,000, Interest on Loan A/c—Rs. 1,200, Cash at 
Bank A/c—Rs. 5,300, Cash in hand A/c—Rs. 720, Drawings A/c—Rs. 2,000, Sundry 
Debtors A/c—Rs. 40,000, Sundry Creditors A/c—Rs. 60,000, Reserve for Bad Debt 
A/c—Rs. 4,000, Outstanding Wages A/c—Rs. 4,500. 


34, From the following ledger balances prepare a Trial Balance : 

Capital A/c—Rs. 1,00,000, Debtors A/c—Rs. 20,000, Fixed Assets A/c— 
Rs.-92,000, Sales A/e—Rs. 1,10,000, Returns Outward A/c—Rs. 1,000, Bills Payable 
A/c—Rs. 8,000, Bank Overdraft A/e—Rs. 11,000. Opening Stock A/c—Rs. 15,000, 
Creditors A/c—Rs. 20,000, Purchases A/c—Rs. 70,000. Returns Inward A/c— 
Rs. 2,000, Wages and Salaries A/c—Rs. 30,000. Bills Receivable A/e—Rs. 15,000, 
Rent A/c— Rs. 6,000. (H. 8. 1982) 


35. From ihe following ledger balances of Mr. Indranil Mukherjee & Co. prepare a 
Trial Balance as at 31st March, 1984 : 

Capital A/c—Rs. 20,000, Drawings A/e—Rs. 18,000, Land & Building 
A/c—Rs. 50,000, Plant and Machinery A/c—Rs. 20,000, Bills Receivable 
A/c—Rs. 3,000, Material Consumed A/c—Rs. 80,000, Carriage Outward A/c— 
Rs. 2,500, Wages A/c—Rs. 17,500, Salaries A/e—Rs. 12,000, Bills Payable A/e— 
Rs. 21,000, Sundry Debtors A/c—Rs. 20,000, Stock (31.3.84)—Rs. 5,000, Sundry 
Creditors A/c—Rs. 22,000, Sales A/c—Rs. 1,53,000, Bad Debts A/c—Rs. 500, Reserve 
for Bad Debts A/e—Rs. 5,000, Bank A/c (Cr. balance)—Rs. 7,500. 

[Hints : Closing Stock will come in Trial Balance.] 


36. From the following ledger balances prepare a Trial Balance as at 31.12.84 : 
tal A/c—Rs. 1,00,000, Purchases A/e—Rs. 1,60,000, Sales A/e—Rs. 3,00,000, 


Cape _Rs. 65,000, Salaries A/e—Rs. 20,000, Discount A/c—Rs. 13,000, 


Wages A/c 
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Travelling Expenses Alc—Rs. 5,000, Carriage A/c—Rs. 2,750, Insurance Afc— 
Rs. 1,500, Commission A/c—Rs. 3,250, Rent & Rates A/c—Rs. 5,000, Cash in hand 
A/c—Rs. 250, Cash at Bank—Rs. 27,000, Repairs A/c—Rs. 10,500, Sundry Expenses 
Ajc—Rs. 550, Building A/c—Rs. 50,000, Machinery A/c—Rs. 20,000, Stock 
(1.1.84)—Rs. 25,000, Sundry Debtors A/c—Rs. 30,000, Reserve for Bad Debt 
A/c—Rs. 3,000, Sundry Creditors A/c—Rs. 25,000, Bills Payable A/c—Rs. 10,800, 
Stock (31-12-84)—Rs. 15,000. 


[Hints : Closing Stock will not come in Trial Balance.] 


37. The following are the balances extracted from the books of Mr. Jagatpriya 
Mukherjee as on 31st March, 1983. Prepare a Trial Balance as on that date : 

Capital A/e—Rs. 50,000, Drawings A/c—Rs. 7,000, Purchases A/c—Rs. 90,000, 
Purchase Return A/c—Rs. 4,280, Sales A/c—Rs. 1,18,410, Sales Return A/c— 
Rs. 5,670, Stock (1.4.82)—Rs. 12,200, Salaries & Wages A/c—Rs. 8,300, Building 
A/c—Rs. 25,000, Freight & Clearing Charges A/c—Rs. 15,200, Carriage Inward 
A/c—Rs. 1,350, Office Expenses A/c—Rs. 2,320, Printing & Stationery A/c—Rs. 630 
Postage & Telegrams A/c—Rs. 720, Bad Debt A/c—Rs. 400, Reserve for Bad Debt 
A/c—RSs. 5,300, Taxes & Insurance A/c—Rs. 1,250, Discount A/c (Cr.)—Rs. 180. Bills 
Receivable A/c—Rs. 3,000, Sundry Debtors A/c—Rs. 30,000, Sundry Creditors 
A/c—Rs. 40,000, Cash A/c—Rs. 730, Bank A/c (Cr.)—Rs. 5,300, Office Furniture 
A/c—Rs. 5,800, Addition to Building A/c—Rs. 5,000, Rent Paid—A/c—Rs. 4,200. 
Depreciation A/c—Rs. 4,700, Stock (31.3.84)—Rs. 20,000. ed 


ote ea a Trial Balance with the following balances as at 31st 

A's Capital A/c (Cr.)—Rs. 1,00,000, B's Capital A/c —] ' 
Capital A/c (Dr.)—Rs. 10,000, Sundry Debtors TER A E a 
A/c—Rs. 12,000, Factory Rent A/c—Rs. 2,500, Manufacturing Wages Filo 
Rs. 20,000, Purchases A/c—Rs. 1,20,000, Fixture & Fittings A/c-—Rs. 5,000, Carriage 
& Freight on Raw Material A/c—Rs. 5,000, Sales Return Alc—Rs a 000 Neo 
Vehicles A/c—Rs. 20,000, Travelling Expenses A/c—Rs. 6,000 Office Salaries 
Aje—Rs. 22,000. A's Drawings A/c—Rs. 10,000, B's Drawings A/c—Rs. 10,000, C's 
Drawings A/c—Rs. 5,000, Sales A/e—Rs. 2,50,000, Sundry Creditors A/c—Rs. 10,000 
Interest Received A/c—Rs. 1,200, Purchase Return A/c—Rs. 2,000, Discount Received 
A/c—Rs. 1,800, Reserve for” Bad Debt A/c—Rs. 2,000, Plant & Machinery 
A/c—Rs. 60,000, Frechotd Premises A/c—Rs. 20,000, Bank A/c—Rs. 23,000, Cash 
A/c—Rs. 100, Stock (1.1.83)—Rs. 50,000, Stock (31.12.83)—Rs. 60,000, Discount 
‘Allowed A/c—Rs. 2,200, Rates & Taxes A/c—Rs. 1,200. 


39. Mr. A purchased a business from Mr. B with the following Assets and 
Liabilities on 1st January, 1984 : 

Building—Rs. 2,00,000, Plant & Machinery—Rs. 1,50,000, Furniture & 
Fixture—Rs, 25,000, Sundry Debtors—Rs. 75,000, Bills Receivable—Rs. 50,000, 
Stock—Rs. 25,000, Sundry Creditors—Rs. 25,000. 

Prepare a Trial Balance as on Ist January, 1984. 


40. Mr. D. K. Bose purchased fro:n Mr. S. K. Sen a business with the following 
Assets & Liabilities on 31st March, 1984 : 
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Land & Building—Rs. 3,00,000. 
, . 3,00,000, Plant & Machinery— i 
Finture—RS 50,000, : Mota Vehicle—Rs. 60,000 gies cen a CiD 
TOOTE: ; —Rs. 60, 
ae ek ills Payable—Rs. 1,00,000, Other Current a 
Prepare a Trial Balance as on 31st March, 1984 


41. Prepare a Net Trial Balance from the following : 


Rs. 

A's Capital (Dr.) 
A's Drawings 2,00,000 
Debtors (Dr.) 24,000 
Creditors (Dr.) 3,00,000 
Bank Overdraft p 10,000 
i Postage and Telegram 3,000 
Sales Returns 2,200 
Purchase Retums 8,400 
Carriage Outwards 8,800 
A's Capital (Cr.) 12,000 
Wages 4,00,000 
Debtors (Cr.) 24,000 
Printing & Stationery 20,000 
Insurance 1,800 
Creditors (Cr.) 2,600 
Sales 41,200 
Purchases 3,20,000 
Discount (Dr.) 1,66,800 
Discount (Cr.) 2,600 
Furniture & Fixture 6,200 
Opening Stock 18,000 
Sundry Expenses 58,000 
Loan from Mrs. A 10,000 
Interest 55,000 
Bad Debts 2,000 
Provision for Doubtful debts 2,400 
Cash in hand 3,000 
Salaries 7,500 
Bills Receivable (Dr) 5,100 
Bills Payable (Cr.) 2,600 
Bills Receivable (Cr.) 5,500 
Bills Payable (Dr.) ` 1,700 
4,400 


[Hints : Show the net balance of Discount Alc.] 
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REGARDING CORRECTION OF WRONG TRIAL BALANCE 


42. Correct the following Trial Balance : 


43. 


44, 


Capital 

Building 

Debtors 

Dividend received 
Cash in hand 
Misc. Expenses 
Purchases 

Sales 

Closing Stock 


Dr. 
Rs. 
1,00,000 
15,000 

500 


60,000 


~1,75,500 


Cr. 
Rs. 


50,000 
25,000 


250 
99,250 


1,000 
~ 1,75,500 


Correct the following Trial Balance drawn up by an unqualified Accountant : 


Capital 

Building 

Bank Overdraft 
Furniture 
Purchases 

Sales 

Sundry Debtors 
Sundry Creditors 
Retums Outward 
Retums Inward 
Accumulated Fund 
Opening Stock 
Closing Stock 


Correct the following Trial Balance : 


Purchases 

Cash at Bank 
Furniture 

Building 

Wages 

Taxes and Insurance 
Debtors 

Stock (opening) 
Stationery 


C/F 


Dr. 
Rs. 


15,000 
25,000 


90,000 
50,000 
35,000 

2,500 


10,000 


~ 227,500 


 2,16,650 


4,500 
17,000 


36,000 
2,27,500 


Cr. 
Rs, 
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B/F 


Bills Payable 


Rent 


Discount Received 
Closing Stock 


Capital 


Cash in hand 


Sales 


Bills Receivable 
Returns Inward 


Creditors 


Discount allowed 


Dr. 

Rs. 
2,16, 650 
18,750 
1,900 
4,450 


2,41,750 
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Gr. 
Rs. 


24,700 
76,700 
300 
1,10,600 
8,250 
300 
18,900 
2,000 


2,41,750 


45. The following Trial Balance has been placed by a book-keeper for the 
ccounts of a trader. Redraft the same and state the nature of each 


preparation of final a 
mistake : 


Capital A/cs : 


A 


B (Overdrawn) 
Cash in hand 
Bank Overdraft 


Sales 
Purchases 


. Retums Inward 
Returns Outward 
Carriage Outward 
Carriage Inward 


Salaries 
Wages 
Debtors 
Creditors 


Stock (opening) 
Land & Building 
Plant & Machinery 
Trade Expenses 
Stock (closing) 
Discount Received 


Dr. 
Rs. 


6,450 


400 
4,320 


41,400 


2,560 
2,100 


8,200. 
3,000 
16,300 


22,000 
13,900 

2,070 
21,540 


144,240 


Cr: 
Rs. 


3,000 


95,740 


3,000 


4,000 


24,300 
14,100 
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Closing Stock 

Plant & Machinery 
Building 

Furniture & Fittings 
Sundry Debtors 

Cash in hand & at Bank 
Purchases 

Sales 

Salaries & Wages 
Commission & Interest on Loan 
Miscellaneous Expenses 
Sundry Creditors & Loan 
Opening Stock 

Capital 

Drawings 


47. The clerk of a businessman wrongl 
are required to draw up the Trial Balance corr 


Capital 


Stock at the commencement of the year 


Discount Allowed 
Commission Reccived 
Fixed Assets 
Sales 

Purchases 
Retums Outward 
Returns Inward 
Carriage Inward 
Carriage Outward 
Wages & Salaries 
Bills Receivable 
Sundry Debtors 
Bills Payable 


Accrued Rent [Hints : Rent Payable] 


Interest Paid 
Cash 

Sundry Creditors 
Stock at end 


46. Correct the following Trial Balance : 


4,75,800 


ectly stating reasons in bricf : 


Dr. 
Rs. 


25,000 


90,000 
2,000 


27,000 
5,000 
10,000 


3,000 


800 
6,900 
33,800 


2,03,500 


Cr 
Rs. 


14,000 
1,06,300 


85,900 


3,200 


56,000 
1,68,400 
42,000 


4,75,800 


y prepared the following Trial Balance. You 


2,03,500 


(ŒI. S. 1978) 
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48. The following Trial Balance has been prepared by a novice. You are asked to 


correct it : 


Returns Outward 
Opening Stock 
Salaries 

Creditors 

Bank 

Carriage Inward 
Rent Received 
Discount Allowed 
Purchases 

Bills Payable 


_Dr. 

Rs. 
16,000 
34,200 
12,000 
28,000 
45,000 
6,000 
3,000 
2,000 
1,00,000 
20,000 


2,6,200 


Debtors 

Carriage Outward 
Capital 

Machinery 
Retums Inward 
Discount Received 
Trade Expenses 
Sales 

Building 


49, Correct the following Trial Balance : 


Capital A/c 
A 


B—(overdrawn) 


Purchases A/c 
Sales A/c 


Rent & Rates A/c 
Advertising A/c 
Carriage Inward A/c 


Discount Allowed A/c 


Stock A/c (opening) 


Bank (overdraft) Alc 


Debtors A/c 
Creditors A/c 


Provision for Bad Debt Alc 


Outstanding Rent A/c 


Building A/c 
Depreciation A/c 
Loan from C A/c 
Stock (closing) A/c 


50. The following T: 
Accountant. But due to 
incorrectly. You are now as 


4,000 


1,33,000 
230 
200 


720 
2,500 
15,000 
12,000 
200 


20,000 
4,800 


_1,92,650 


Cr. 

Rs. 
15,000 
5,000 
55,200 
18,000 
3,000 
4,000 
6,000 
1,40,000 
20,000 


_2,66,200 


TU. S. 1981) 


Gr. 
Rs. 


4,000 


1,24,000 


250 


4,000 
1,500 


20,000 
38,900 


_1,92,650 


rial Balance of Sri Anil Roy of Rajnagar was drafted by his 
his defective knowledge in the subject, it had been done 
ked to redraft the following Trial Balance. 
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Trial Balance for the year ended on 31st December, 1986. 


Ledger Debit Credit 
Rs. Rs. 

Opening Stock 49.770 

Closing Stock 61,740 
Capital 3,00,000 
Fixed Assets 2,37,000 

Sundry Creditors 37,500 
Sundry Debtors 62,010 

Returns Inward 7,200 

Purchases 1,82,760 

gaiss 3,07,800 
Discount Allowed 2280 
Rates & Taxes 21,390 2 
Commission Received 2,610 
Cash in hand 1,140 

Bank Overdraft 33,000 

Interest Paid 

Rent Sebe Crecotvable) 11,400 oe 
Bills Payable 24,000 
Bills Receivable 45,000 

Wages and Salaries 94,200 

Export Duty 

Return Outwards z0 
Carriage Inwards 2,400 $ 
Import Duty 3,600 

Carriage Outwards 5,550 

7,50,870 7,50,870 


[Hints : Treat rent receivable as rent income] (H. S., W. B—1987) 


51. A book-keeper extracted the following Trial Balance at 30th June, 1987 : 


Dr. Cr. 

Rs. Rs. 
Furniture 200 

Capital 2,500 
Debtors 2,000 
Opening Stock 1,040 

Creditors 800 
Trade Expenses 500 

Sales 8,580 
Wages 300 
Closing Stock 1,980 

Leasehold Premises 500 
Purchases 6,250 


C/F 12,270 12,380 
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Dr. Cr. 
Rs. Rs. 

y B/F. 12,270 12,380 
Discount Allowed i 40 
Drawings made by the Proprietor 450 
Motor van 600 

12,870 12,870 


You are required to— 


(a) State the errors made, giving reasons. 
(b) Redraft the Trial Balance correctly. 


52. You-have been given the following figures so that a Trial Balance can be 
prepared : 


Rs. Rs. 
Salaries 4,106 Depreciation 750 
Bank 6,912 Sales 59,560 
ane 11,389 Purchases 33,189 
fee eipenetel 956 Wages 7,108 
Plant 8,100 Expenses 9,473 
2,000 Capital 12,000 


Equipment 


The following information is ascertained when you checked the figures : 

(a) Creditors Rs. 4,978 and Debtors Rs. 8,219 have been omitted, (b) The Bank 
balance was a Bank overdraft, (c) Salaries included Rs. 780 for Drawings, (d) The amount 
for wages should have been Rs. 7,180. 


53. The Trial Balance of a Trader in stationery appeared as follows on December, 
31st, 1987 : 


Dr. 

Rs Re 

Plant & Machinery 20,000 | Sundry Creditors 13,000 

Sundry Debtors 35,000 | Bills Payable 2,650 

Opening Stock 23,080 | Sales 137,000 

Cash in hand 1,500 | Loan from Bank 7,000 

Bank Balance 1,625 Capital A/c 80,000 
Purchases 1,18,670 
Discounts 1,300 
Premises 36,000 
Bad debts 475 
Office Expenses 2,000 

2,39,650 | 2.30650 


alance agrees inspite of the following errors, discovered later in the 


The Trial B: 
books 


(i) A purchases of goods for Rs. 700 received on credit on December, 28, 1987 


has not been recorded in the books. 
(ii) Rs. 1,500 paid for repairs to plant have been debited to Plant and Machinery 


Alc. 
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(iii) No record of stationery worth Rs. 100 taken from stock for office use has been 
made. 
(iv) A sale of machinery for Rs. 1,000 has been included in sales. 
(v) Bank loan has been paid off by the proprietor out of his private funds. 
(vi) A debit balance of A & Co.'s A/c for Rs. 1,000 has been wrongly included in 
the list of Creditors. 
(vii) A credit balance of B & Co.'s A/c for Rs. 2,000 has been included ‘in the list 
of Debtors. 
(viii) Purchases A/c has been undercast by Rs. 2,000. 
Redraft the Trial Balance after rectifying the above errors. 


54. The Trial Balance of Roy Motor Works shows total debit of Rs. 4,57,700 and 
the total credit of Rs. 2,53,430. 


After scrutiny the following facts are discovered : 


Items Correct ledger Figures shown in 
balance Trial Balance 
Rs. Rs. 

Provision for Bad Debt 560 650 (Dr. side) 
Closing Stock (not yet adjusted) 2,560 2,560 (Dr. Pi) 
Premises 17,600 16,700 (Dr. " ) 
Bank Overdraft 3,200 332008 “(Dry E) 
Repairs 97,800 97,8 Dry” 
Interest on Bank overdraft 250 ony is E ; 


[Hints : Repairs represent income to a Motor works.] 


55. A Trial Balance has been prepared by an unqualified Treasurer of Bengal Bo 
ys 
Club on 31st March, 1984. Correct the Trial Balance. On the debit side 7 sum of 
Rs. 50,750\has been shown and on the credit side a sum of Rs. 55,250 has been shown. 
After scrutiny the following facts are discovered 5 


Items 


Correct ledger Figures shown in 
balance Trial Balance 
Rs. Rs. 
Membership Subscription 12,000 15,000 (Cr. side) 
Accrued interest on bank deposit 250 250 (Cr. " ) 
Outstanding liabilities 500 500 (Dr. " ) 
Prepaid Expenses 1,000 1,000 (Cr. " ) 
Admission fees \ 10,000 12,000 (Cr. " ) 
Purchase of books 12,000 14,000 (Dr. " ) 


[Hints : Accrued interest on bank deposit shows debit balance.] 


5 
Accounting for Going Concerns : 
Books of Original Entries 


CASH BOOK AND PETTY CASH BOOK 
SECTION A 
Single Column Cash Book 
1. Mr. A maintains for his business a Single Column Cash Book. You are asked 
the undermentioned transactions in that book : 


to enter 
1984 r 
January 1. Cash in hand 150 
2. Received from Customers 5.300 
3. Purchased goods for Cash 3200 
4. Received from Mr. B 4800 
5. Paid Wages a 
6. Purchased Stationery te 
7. Sold goods for Cash Aare 
8. Purchased goods for Cash 4.400 
9, Paid Electricity charges res 
10. Sold goods for Cash 7.500 


Balance the Cash Book on 10th January, 1984 and bring down the balance. 


m the following particulars write up the Cash Book of Mr. X and bring 


2. Ero 

down the balance as on 31st March, 1984 : 
1984 Rs. 
March 1; Cash in hand 750 
2 Paid Salaries 430 
7. Paid to Y & Co. 100 
8. Received from Z & Co. 500 
15. Bought goods for Cash 270 
17. Paid Electric bill $0 
20. Sold goods for Cash 1.250 
22, PaidtoK & Co. 500 
24. Paid from Office Cash to Bank 200 
31 Received from sale of old materials 120 

3. Enter the following transactions in a suitable Cash Book and bring down the 
balance as on 31st January, 1984 : 

1984 Rs. 
January 1. Cash in hand 1,200 
2. Received from S. Sen 300 
3, Purchased Stationery 50 
4, Bought goods for Cash 700 
5. Received advance from S. Dhar 1,500 
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1984 Rs. 
January 7. Paid Electric charges 125 
9. Sold goods for Cash 2,000 

14. Paid for Postage & Telegram 65 

20. Paid Salary to Staff 650 

25. Paid Rent 150 

28. Received from S. Singha 1,000 

31. Paid Cash into Bank 3,350 


4. The following are the cash transactions of Mr. Ramapati Chakraborty during 
the month of April, 1984. Write up a Cash Book and balance the Book as on 30th April, 
1984 : 


1984 Rs. 
April 1. Started business with Cash 10,000 
2. Purchased goods for Cash 4,500 
3. Paid Wages 450 
6. Purchased Stationery 75 
8. Sold goods for Cash 8,000 
10. Paid Carriage on Purchase 150 
11. Purchased goods for Cash 6,300 
15. Received a Cheque from Mr. S. Sinha 2,500 
18. Paid for Postage and Telegram "80 
20. Deposited the cheque of Mr. Sinha into Bank ae 
25. Sold goods for Cash 3.500 
30. Paid Rent for April ’84 250 

5. From the following particulars draw a Suitable Cash Book : 

1984 Rs 
May 1. Balance in hand 670 
2. Received from Mr. Tapan Dey on A/c 6,300 
4. Purchased goods for Cash 3,800 
5. Paid Wages "200 
7. Paid Salary 2.300 
8. Purchased Stationery 120 
10. Sold goods for Cash 7,200 
12. Received a cheque from Mr. N. Majumdar 2.000 
14. Paid Insurance Premium for Office Building 400 
15. Deposited the cheque of Mr. N. Majumdar into bank = 
15. Drew Cash for personal use 500 


Balance the Cash Book on 15th May, 1984 and bring down the balance. 


6. From the following transactions of Mr. S. R. Dutta write up his Cash Book 
bringing down the balance as at 31st December, 1983 : 


1983 Rs. 
December 1. Started business with —Cash 15,000 
—Machinery 10,000 

—Furniture 5,000 


2. Purchased goods for Cash 8,000 
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1983 
December 3. Paid Wages & Salarics 
4. Received from Mr. K. Sen 
6. Lent to Mr. S. Majumdar 
10. Sold goods for Cash 
15. Paid for Postage & Telegram 
18. Spent for personal use 
22. Received a cheque from Mr. M. Sarkar 
28. Endorsed Mr. Sarkar's cheque to Mr. Roy 
31. Paid-the balance of Cash into Bank 


7. Prepare a Single Column Cash Book for January, 1983 from the following 


particulars : 
1983 
January 1. Cash in hand 
2. Purchased goods for Cash 
Purchased goods by cheque 


4. Paid Trade Expenses 
5. Received from Mr. K. Mukherjee on A/c 
7. Paid to Mr. S. Dasgupta, a supplier as advance 
10. Sold goods for Cash 
11. Purchased Stationery 
12, Purchased Furniture 
14, Paid Wages & Salary to Staff 


18. Purchased goods from Mr. S. Dasgupta on credit 


20, Paid the balance amount to Mr. S. Dasgupta 
22. Drew Office Cash for personal use 

30. Sold goods for Cash 

31. Deposited into Bank 

31. Paid Rent for January, 1983 


[Ilints : As you are asked to prepare a single (cash) column Cash Book, entries required for 


purchase of goods by ci 


Cash. Credit purchase will not come in this Cash Book.]} 


heque shall be—Dr. Cash and Cr. Bank and then Dr. Purchase Alc and Cr. 


8. Enter the following transactions in a Single Column Cash Book with Cash 


Column only and bring down the bal 
1983 
March 1. Balance in hand 
Balance at Bank 
2. Received Cash from Mr. N. Nag 
3. Paid into Bank 
4. Bought goods for Cash 
5. Paid Cash for advertisement 
6. Paid electricity charges 
12. Sold goods for Cash 
15. Paid Cash for freight 
20. Withdrew from Bank for personal use 
22. Paid Salaries to Staff 
25. Bought goods on Credit 


ance on 31st March, 1983 : 


Rs. 
2,000 
8,000 

12,000 
3,500 


48 GRADED PROBLEMS ON ACCOUNTANCY 


March 26. Sold goods on Credit 
28. Paid to the Supplier 
29. Received from Debtors the full amount for sale on 26.3.83 
31. Purchased Stationery 


9. Prepare Cash Book for April, 1983 from the following particulars : 


1983 
April 1. Started business with Rs. 5,000 of which 
Rs. 2,000 were borrowed from Mr. X 
3. Purchased goods for Cash 
4. Received from Mr. Y on Alc 
6. Deposited into Bank 
8. Purchased an office table for Cash 


10. Paid proprietor's own Life Insurance Premium from Office Cash 


12. Sold goods for Cash 

14. Paid Salaries & Wages 

15. Withdrew from Bank for Office Cash 
20. Paid Sundry Expenses 

22. Purchased Stationery 

24. Received a cheque for Commission 

26. Deposited the above cheque into Bank 
28. Paid electricity charges 

30. Purchased Postage Stamp for letters sent 
30. Paid Rent for April, 1983 


10. From the following transactions of Mr. B. 
(which serves as the only book of original entry) and bri 
the month of February, 1983 : 


1983 


February 1. Started business with Cash 
2. Purchased Furniture 
3. Bought goods for Cash 
Bought goods from Mr. C. Ganguly on credit 
5. Paid Salary to Staff ; 
6. Paid to Mr. C. Ganguly 
8. Sold goods for Cash 
Sold goods on credit to D. Sen 
10. Withdrew from Bank for Office Cash 
12. Purchased Stationery 
15. Paid Electricity charges 
20. Received from Debtors (D. Sen) 
22. Paid the balance amount to Mr. C. Ganguly 
25. Spent for personal use 
27. Received from Debtor (D. Sen) the balance amount 
28. Deposited into Bank 


[Hints : For Credit Purchase the entries will be— 


Sengupta write up a Cash Book 
ng down the balance at the end of 


Rs. 


20,000 
5,000 
4,000 
6,000 
2,200 
3,600 
8,800 
4,200 
2,000 
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(1) Purchase A/c HN Dr 
To Cash 
and (2) Cash A/c t Dr: 
To C. Ganguly 
For Credit Sale the entries will be— 
(1) D. Sen A/c oat DT: 
To Cash 
and (2) Cash PAD A 
To Sales A/c 


Double Column Cash Book (Cash and Bank Columns) 
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11. Record the following transactions in a suitable Cash Book of Mr. S. M. 


Gavaskar : 
1984 
February 1. Cash in hand 
Cash at Bank 
2. Purchased goods by cheque 
4. Paid Wages 
5. Received Cash from Mr. Sharma on A/c 
6. Deposited Cash in Bank 
8. Purchased Stationery 
9. Sold goods for Cash 
12. Paid Trade Expenses 
15. Withdrew Cash from Bank 
18. Purchased goods for Cash 
18. Purchased goods by cheque 
19. Withdrew Cash from Bank for personal use 
22. Paid Salaries & Wages 
25. Sold goods for Cash 
25. Sold goods on Credit to Mr. Sen 


Rs. 
300 
11,510 
5,200 
100 
6,500 
2,400 
125 
8,700 
100 
1,500 
3,700 
2,800 
500 
3,200 
4,700 
3,200 


28. Received a cheque for goods sold to Mr. Sen and paid into Bank 3,200 


[Ilints : Credit sales dated 25th Feb. shall not find place in Cash Book.] 


12. From the following transactions prepare a suitable Cash Book and bring down 


the balances : 
1983 
June 16. Cash in hand 
16. Cash at Bank 
23. Paid Roy & Co. by cheque 
26. Received Cash from Mr. B. Saha 
26. Received a cheque from Mr. B. Saha 
28. Deposited the cheque of Mr. Saha into Bank 
28. Withdrew from Office Cash for personal use 
29. Paid Salarics to Staff in cash, drawing necessary 
amount from Bank 
29. Deposited into Bank 
UL. S., Tripura, 


Rs. 
370 
4,980 
1,250 
120 
890 


100 


800 
200 
197S—Adaptecd) 
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13. . Record the following transactions in a Double Column Cash Book with Cash 


and Bank Columns and balance the book on 30th June, 1984 : 


1984 
June 1. Cash in hand 
1. Cash at Bank 
3. Paid Salary to Staff by cheques 
5. Interest Paid by Bank on Bank balance 
S 


Rs. 
550 
12,480 
4,200 
100 


Received from Gora Cash Rs. 60 and a cheque for Rs. 300 


and the cheque was sent to Bank 
8. Withdrawn Cash from Bank for office use 
12. Purchased Furniture in Cash 
16. Paid Pal & Co. by cheque 


4,500 
3,800 
2,300 


23. The proprietor withdrew from Office Cash for his personal use 300 


27. Sold goods to Mahabir for Cash 
30. Deposited Office Cash into Bank 


3,400 
2,500 
(H. S., W. B. 1985) 


14. Enter the following transactions in a Double Column Cash. Book and post 


them into the ledger : 
1986 

January 1. Commenced business with Cash 
2. Purchased goods for Cash 
4. Received Cash from Amitava 
6. Paid Cash to Amiya 

10. Paid Wages 

15. Received from Arun Cash 

17. Paid Cash into Bank 

19. Cash Sales 

21. Purchased Furniture in Cash 

24. Paid Raghu Cash 

26. Received from Arun 

31. Paid Salaries 


Rs. 
50,000 
25,000 

4,500 
3,900 
3,500 
1,500 
12,000 
6,500 
2,800 
1,950 
900 
5,000 


15. From the following Cash and Bank transactions write up a Double Column 
Cash Book with Cash and Bank Columns of Mr. Mitra and bring down the balances as on 


30th June, 1986 : 
1986 
June 1, Started business with —Cash 
—Machinery 
—Stock 
3. Bought goods for Cash 
5. Cash Sales 
7. Paid Wages 
10. Received from Mr. Banerjee on A/c 
12. Purchased goods for Cash 
15. Paid Salary 
18. Received from Mr. Sen 
Allowed him discount 


Rs. 
10,000 
25,000 

5,000 
5,000 
8,000 
1,000 
5,000 
6,500 
2,500 
1,830 

20 


June 
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1986 

20. Paid into Bank 

24. Paid Cash to Rabin 
Discount allowed by him 

26. Drew from Office Cash for personal use 

29. Purchased Stationery for Cash 

30. At the end of the month Mr. Mitra leaves Rs. 1,000 in the till 
and pays the balance into Bank 


[Hints : Discount will be entered in Journal Proper.) 
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16. Record the following transactions in a suitable Cash Book of Mr. 
Bhattacherjee and show the closing balances, assuming that all payments are made by 
cheque and all receipts are paid into Bank : 


1986 


January 1. Started business with Bank balance 
3 


. Bought goods 
4. Sold goods and received a cheque from Mr. Bhandari 
Discount allowed 
6. Rent Paid n 
10. Purchased Office Furniture and 
Paid by cheque 
Discount received 
16. Commission Paid to Agents 
20. Bought goods and Paid by cheque 
Discount received 
22. Electricity charges paid 
25. Sold goods and received a cheque from Mr. Chakraborty 
Discount allowed 
28. Drew from Bank for Personal use 
30. Bought Stationery 
[Hints : Discount allowed and received shall be passed through Journal Proper.] 


17. Prepare a suitable Cash Book for January, 1984 from the following 
particulars : 


1984 


January 1. Cash in hand 


Cash at Bank 
4. Received a cheque from Mr. S. Mukherjee on A/c 
5. Bought goods by cheque 
8. Bought goods for Cash 
10. Paid Salaries & Wages by cheque 
12. Purchased Stationery 
17. Withdrew Cash from Bank 
18. Sold goods for Cash 
20. Deposited the cheques of Mr. S. Mukherjee into Bank 
21. Withdrew from Bank for personal use 
22. Lent to Mr. Sarkar in Cash 
24. Sold goods for Cash 
30, Received the repayment of loan and deposited into Bank out 
of that 


Rs. 
2,600 
15,000 
8,000 
7,000 
1,200 
5,000 
120 
1,000 
8,500 
400 
3,000 
1,500 


2,000 
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Record the following transactions in the Cash Book of Sri Rahaman and show 
the closing balances of Cash and Bank Accounts : 


1988 Rs. 
March 22. He had’cash in hand ~- 35,000 
23. Opened a Bank Account 28,000 

24. Received from Sri Munshi 9,000 

24. Paid to Sri Nariwal by cheque 6,000 

25. Purchase made in Cash 4,000 

Paid Rent 500 
Withdrawn from Bank 8,000 

26. Received a cheque from Sri Gupta 12,000 

27. Paid Salaries 3,000 

28. Purchased a Typewriting Machine and paid by cheque 5,000 
Purchases in Cash 1,500 

29. Sent to Bank a cheque received from Sri Misra 5,600 

Paid Electric Bill 400 

30. Cash Sales 9,800 
Purchased from Sri N. Roy 2,500 

31. Sold to Sri Bhotika ~ 6.800 
Purchased Stationery 200 


Deposited in Bank Account 5,500 


[Hints : Purchases from Sri N. Roy (30. 3. 88) and Sales to Sri Bhotika (31. 3. 88) are 
Credit transactions ; assume that the cheque received on 26.3.88 was sent to Bank on the same day.] 


(H. S. W. B—1988) 


19. From the following particulars of Mr. B. Banerjee write up his Double 
Column Cash Book with Cash and Bank columns and bring down the balances as on 30th 
June, 1984 : 


1984 Rs. 
June 1. Cash in hand 700 
Cash at Bank 1,500 

2. Received Cash from Sale of goods 3,000 

4. Deposited Cash into Bank 1,000 

5. Received from Mr. Pal on A/c, a cheque for 2,800 

7. Deposited Mr. Pal's cheque into Bank ee 

8. Bought goods for Cash 1,500 

9. Paid Salary 650 

15. Paid Mr. A. Ganguly on A/c by cheque 800 

17. Drew for Office use from Bank 500 

20. Purchased Stationery 100 

22. Purchased a Typewriter and paid by cheque 1,200 

25. Withdrew from Bank for personal use 150 

26. Borrowed Cash for business purpose 1,500 

28. Received Dividend and paid into Bank 75 

29. Cash deposited into Bank 1,000 

30. Interest on Bank deposit credited by Bank 85 


30. Bank debited incidental charges in the Pass Book 20 
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20. Enter the following transactions in a Double Column Cash Book (Cash and 
Bank) and bring down the balances as on 31st July, 1983 : 


1983 Rs. 
July 1, Started business with Cash balance 1,500 
Bank balance 4,000 
2. Bought goods by cheque 2,000 
3. Received Cash from Mr. K. Bose on A/c 3,000 
5. Paid Wages in Cash 200 
7. Sold goods for Cash 3,500 
8. Received from Mr. B. Sen a cheque and paid into Bank 1,750 
10. Purchased Furniture by cheque 1,500 
12. Withdrew from Bank for office use 500 
15. Bought goods for Cash 1,200 
17. Cash withdrawn for personal expenses 250 
20. Received from Mr. G. Sengupta, a cheque and 
deposited into Bank 1,800 
22. Sold goods for Cash 2,700 
25, Paid Office Salary in Cash 1,800 
27. Paid rent by cheque 300 
29, Sold goods to Mr. A. Dasgupta, on Credit 1,000 
30. Paid Cash into bank 2,000 


21. The following are the Cash and Bank transactions of Mr. A. Dasgupta. You 
are required to draw a Double Column Cash Book with Cash and Bank Columns and to 
balance the Cash Book on 30th June, 1984 : 


1984 Rs. 
June 1. Started business with Cash è 5,000 
Cash loan taken from United Bank of India 10,000 
(Hints : Dr. Cash and Cr. Bank) 
4. Bought goods for Cash 7,000 
5, Paid Wges & Salaries 1,500 
6. Received a cheque from Mr. M. Sen and deposited the same 
into Bank 8,000 
8. Purchased Stationery 50 
10. Sold goods for Cash 9,500 
12. Deposited Cash into Bank 7,000 
14, Bought goods by cheque 3,000 
15. Bank charged interest on Loan (Hints : Cr. Bank.) 250 
18. Purchased Stamps s 30 
19. Sold goods to Mr. A. Roy on Credit 5,000 
24. Received from Mr. A. Roy a cheque and deposited the 
same into Bank 5,000 


28. Mr. A. Roy's cheque returned dishonoured by Bank ane 
30. Received from Mr. A. Roy, Cash in licu of the 
cheque dishonoured è 3,000 


22. Record the following transactions in a suitable Cash Book of Mr. Sen and 
show the closing Cash and Bank balances : 
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1984 Rs. 
January 1. Cash in hand 550 
Cash at U. Co. Bank 1,700 
Cash at Canara Bank 2,500 
2. Received Cash from Mr. T. Guha and deposited into 
Canara Bank 6,000 
3. Bought goods from M/s. United Agency and drew a cheque 
on Canara Bank 4,500 
5. Paid Wages & Salaries by cheque on U. Co. Bank 1,200 
6. Received from Sales, a cheque and paid into U. Co. Bank 8,000 
10. Transfer from Canara Bank to U. Co. Bank 2,000 
12. Paid for purchases by cheque on U. Co. Bank 5,500 
14. Received Cash from Mr. A. Ghosal and deposited into 
Canara Bank 4,000 
18. The cheque of Mr. A. Ghosal returned dishonoured a 
20. Withdrew Cash from U. Co. Bank for office use 1,500 
22. Received another cheque of the same amount from Mr. A. Ghosal 
and deposited into Canara Bank = 
31. Canara Bank allowed interest on deposit 200 


31, Paid Salaries & Wages 1,700 


23.. Record the following transactions in a Cash Book with appropriate columns : 
1984 


Rs. 
February 1. Cash in hand 820 
Cash at National Grindlays Bank 25,000 
Balance at United Bank of India 6.000 (Cr) 
2. Received from M/s. Sengupta & Co. 1.500 
Purchased goods for Cash 1.200 
3. Paid on A/c, a cheque on National Grindlays Bank to j 
M/s. Dasgupta & Co. 4,000 
8. Received a cheque from Mr. K. L. Dutta and deposited the A 
same into United Bank of India 12,000 
12. Paid Salary by cheque on U.B.I. 750 
14. Drew Cash from National Grindlays Bank for Office use 1,000 
16. Paid in full settlement to M/s. Banerjee & Co. by cheque i 
on National Grindlays Bank 3,000 
18. Transfer from National Grindlays Bank to U.B.I. 5,000 
20. Sold goods for Cash 6,500 
22. Cash received from Mr. Das in full settlement of his account 700 
24. Drew from U.B.I. for personal use 1,500 
26. Cheque received for goods sold and deposited the same into 
U.B.I. 1,200 
28. Issued a cheque on National Grindlays Bank on A/c in 
favour of Mr. Roy 2,000 


24. Pisa retail trader. He enters details of his transactions in a diary. All his Cash 
outlays are paid out of Cash takings. Ai the end of each week he leaves Rs. 100 in the till 
and pays the balance into Bank. 
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The following are the entries in his diary for the first week of August, 1983. (From 
August 1 to August 6, August 7 being a Sunday on which day his shop remains closed.) 


August 1. 


EN NE L TS 


6. 


Balance in till—Rs. 100. Balance at Bank—Rs. 900. 

Bought goods for Cash—Rs. 220. 

Received from S in repayment of his loan in Cash—Rs. 60. 

Bought goods on credit from W—Rs. 480. 

Gave cheque to B for goods supplied by him in July, 1983—Rs. 350. 

Took Cash for personal expenses—Rs. 100. 

Cashed personal Savings Deposit Certificate Rs. 160, kept Rs. 50 for self 
and paid the balance into till. 

Paid Cash into Bank—Rs. 480. 


Write up the Cash Book for the week and bring down the balances at the close of 
business on August 6, 1983. 


Treble Column Cash Book 


25. Write up the following transactions in a Treble Column Cash Book and bring 
down the balances : 


1983 Rs. 
June 1. Cash in hand 450 
Cash at Bank 2,000 
4, Received from Mr, D. Bose 495 
Allowed him discount 5 
7. Paid carriages 125 
9. Paid for Stationery 25 
12. Paid to Mr. K. Mukherjee by cheque 550 
Received discount from him 25 
14. Sold goods for Cash 1,800 
19. Deposited Cash into Bank 400 
20. Mr. B. Sengupta paid his account by cheque in full settlement 
of his dues of Rs. 2,000 1,900 
22. Paid Sundry Expenses 75 
23. Paid to Mr. S. Samanta in Cash 190 
Received discount from him 10 
25. Withdrew Cash from Bank for office use 500 - 
27. Paid rent 150 
28. Bought goods and paid by cheque 900 
30. Withdrew Cash from Bank for personal expenses 100 
[Hints : Cheque received on 20.6.83 was paid into Bank on the same day.] 
26. Open a Cash Book for a trader, enter therein the undermentioned transactions 
and post them into respective Ledger Accounts : 
1984 Rs. 
January 1. Balance in hand 1,250 
Balance at Bank 13,500 
2. Received from Mr. Kar, a debtor, cheque 1,500 
Allowed him discount 100 
3. Sold goods for Cash 7,000 
4. Paid to Mr. Ghatak by cheque pais 
5 


Discount received 
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1984 Rs. 
January 6. Salaries Paid to staff in Cash 1,200 
8. Bought goods for Cash 4,500 
10. Withdrew Cash from Bank for office use 500 
14. Purchased a Typewriter and issued a cheque 1,200 
20. Received a cheque from Mr. Maitra in full settlement of 
his dues for Rs. 2,000 1,900 
24. Bought goods on credit from M/s. Santi Stores 1,500 


26. Paid M/s. Santi Stores in Cash in full settlement of his claims 1,450 
29. Paid Misc. Expenses 25 
31. Deposited Cash into Bank 1,200 
[Hints : Assume that all cheques received were promptly paid into Bank. J 


27. From the following transactions prepare a Treble Column Cash Book and 
bring down the balances : 


1978 


Rs. 
December 1. Cash in hand 200 
Cash at Bank 1,800 
4. Received Cash from Ram 95 
Allowed him discount 5 
6. Purchased Stationery for Cash 20 
7. Paid Shyam by cheque 330 
Received Discount 10 

12. Rahim settled his account for Rs. 500 less 5% discount 

by cheque 
18. Paid Sundry Expenses in Cash 30 
23. Paid Jadu in Cash 190 
Received discount 10 
24. Withdrew from Bank for office Cash 100 
28. Withdrew from Bank for personal use 150 
29. Bought goods by cheque 500 
31. Sold goods for Cash 200 
fins (H. S. 1979) 


Assumed that the cheque received from Rahim on 12412178 was paid 


into Bank 
the same day.] a 


28. From the following transactions prepare a Tri 


ple Column Cash Book and 
bring down the balances : 


1979 Rs. 
January 1. Cash in hand 400 
Cash at Bank 1,650 

4. Received Cash from Subal 180 

Allowed him discount 5 

6. Purchased stationery for Cash 35 

7. issued a cheque to Ganesh 315 

Received discount 8 

18. Paid Cash for Miscellancous Expenses 17 


20. Rabin settled his account for Rs. 400 less 5% discount by cheque 
24. Withdrew from Bank for off'ce Cash 50 
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1979 
January 28. Bought goods by cheque = 
30. Sold goods for Cash 250 
Deposited Cash into Bank = 
[Hints : Cheque received on 20.1.79 was paid into Bank.] H. S., Tripura—1980) 


29. From the following transactions prepare a Treble Col 
bring down the balances : eee 


1981 
December 1. Cash in hand 3 s 
Cash at Bank y a 
4. Received Cash from Rabi ? 290 
Allowed him discount 
5. Purchased Stationery for Cash p 
8. Issued a Cheque to Mr. Saha 275 
Received discount 
15. Biren settled his account for Rs. 480 less 5% discount by cheque p 
20. Paid Miscellaneous Expenses 25 
22. Paid Cash to Sankar ios 
Discount Received i 
25. Withdrew Cash from Bank for office use 150 
26. Bought goods by cheque FA 
30. Withdrew Cash from Bank for personal use 100 
31. Sold goods for Cash 550 


i (H. S., Tri 
Hints : Assumed that cheque received on 15-12 -81was paid into Bank]. ipura—1982) 


if 
30. Compile a Treble, Column Cash Book with ; D 
Balance the ie as on 30th June, 1983 : the following transactions. 
1983 Rs 
June 1. Cash in hand p 
Cash at Bank (Cr. Balance) 2000 
2. Received from customers 100 
4. Sold goods for Cash ae 
5, Bought goods for Cash ahd 
7 Received Rs. 840 from Mr. Sinha and allowed him discount y 
Rs. 10 
10. Paid Mr. Chakraborty Rs. 400 less 5% discount 
12. Paid Cash into Bank T 


14. Mr. Chandra Nath Lahiri settled by Cash his account with us for 
Rs. 2,000 at a discount of Rs. 200 
20. Received three cheques from Sales : 
(1) From Mr. D. Mahapatra—Rs. 2,500 
(2) From Mr. K. K. Gupta—Rs. 1,800 
(3) From Mr. Asok Chatterjee—Rs. 2,200 
22. Endorsed the first of the above cheques to Mr. Ghosh in settlement of his 
claim for Rs. 2,550 and paid into Bank the second and the third cheques. 
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31. From the following particulars prepare a Cash Book with Proper Columns and 
bring down the balances : 


1984 Rs. 
January 1. Cash in hand 1,200 
5. Deposited Cash into Bank 600 
6. Paid a cheque to H. James 200 
and received discount from him 4 
8. Cheque drawn for Trade Expenses 120 
15. Issued a cheque to T. Bush 100 
Deposited S. Mitra's cheque into Bank 150 
[Hints : Assume that the cheque was received and debited to Cash before 1. 1. 84] 
22. Issued a cheque to K. Roy 140 
and received discount from him 8 
25. Received a cheque from V. K. Rao (Paid into Bank) 300 
and allowed him discount 15 
29. Drew a cheque for office use 50 
31. Drew a cheque for personal use 40 


(H. S., Tripura—1985) 


32. Enter the following transactions in a Cash Book with Cash, Bank and 
Discount columns and balance the Cash Book at the end of the month : A 
1986 


Rs. 
July 1. Cash in hand 

2. Opened a Bank Account PD 
3. Purchased goods from A. Das for Cash 2.000 

6. Received a cheque for Rs. 1,600 from B. Dey and allowed i 

him discount Rs. 50 

7. Cash Sales 1,850 
9. Received from S. Sinha for interest, a cheque 150 
10. Salary paid to office manager by cheque 750 
13. Withdrew Cash from Bank for personal use 500 
14. Paid Office Rent 625 
16. Cash Sales 300 
18. Purchased a typewriter for office use 1,400 
20. Withdrew Cash from Bank for office use 1,600 
21. Purchased Government Securities 1,000 


22. Received a cheque for Rs. 1,400 from D. Sen and allowed 
him discount Rs. 100 
23. Paid Travelling allowance to the office manager 250 
24. Paid A. Basu by cheque Rs. 1,750 on A/c and received 
: discount from him Rs. 50 

25. The cheque received from D. Sen on 22nd July returned dishonoured 
[Hints : Discount shall be written back.) 

27. Received commission 425 

31. Gave a cheque to Statesman for advertisement 100 
[Assume that all cheques received were paid into Bank] 


33. From the following particulars prepare a Treble Column Cash Book for the 
month of February, 1983, bringing down the balances at the end of the month. Show also 
the posting to Discount Alcs : 
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1983 


February 


Discount allow j 
Journal Proper the following entry s! 


Then th 


i 


28. 
29; 


[Hints : For t 


S u mia 


e total of Discount Allow 


Cash in hand 

Cash at Bank 

Issued a cheque for private use 

Paid for Salary of Staff 

Drew from Bank for office use 

Received three cheques from sales— 

(1) Rs. 2,000 from A. K. Sen (paid into Bank) 

(2) Rs. 1,500 from R. N. Sen (paid into Bank) 

(3) Rs. 800 from S. Biswas 

Endorsed the çheque of Mr. S. Biswas in favour of 

Mr. S. Saha on A/c 

The cheque of Mr. A. K. Sen has been dishonoured 

Received dividend in Cash 

Received Cash Rs. 1,490 from P. Das in settlement of a 

claim of Rs. 1,500 

Paid Mr. S. Choudhury Rs. 2,000 less 5% discount, by cheque 
Received from Mr. D. C. Bhattacharya Rs. 1,970, allowed him 


discount Rs. 30 
Paid by cheque Rs. 1,495 to Mr. Mehta and was allowed 


discount Rs. 5 


500 


Received a cheque from Mr. P. K. Banerjee Rs. 1,395 and allowed 


him discount Rs. 5. Paid the cheque into Bank immediately. 
Mr. P. K. Banerjee's cheque was dishonoured. 


Mr. A. K. Das, our customer, paid into our Bank A/c—Rs. 2,200 


Mr. P. K. Banerjee Alc Dr. Rs. 1,395 
To Bank Rs. 1,395 


hall be passed for revoking Disc. Allowed— 
Mr. P. K. Banerjee A/c DeIRRSIS, 
To Discount Allowed A/c Rs. 5 


Alc will be Rs. 105.] 


34. Enter the fo 
Discount columns. Also balance 


1984 
March 


1. 


the Cash Book and bring down the balances : 


Cash in hand 

Cash at Bank 

Cash received from Sale of old machinery 
Paid Mr. Kundu by cheque 

Discount allowed by him 

Deposited Cash into Bank 

Paid wages in Cash 

Bought goods for Cash 

Sold goods for Cash 

Paid for Stationery in Cash 

Received cheque from Mr. A. Bose, deposited into 
Bank Rs. 4,400 and allowed him discount 


he dishonour of cheque of Mr. P. K. Banerjee, entry in Cash Book will be— 


ed to Mr. Banerjee shall be revoked due to dishonour of his cheque. In the 


ed A/c will be Rs. 40 and the total of Discount Received 


lowing transactions in a Cash Book with Cash, Bank and 


‘ 
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1984 Rs. 
March 15. Paid office salaries in Cash 1,200 
17. Withdrew Cash from Bank for personal use 300 
19. Drew cheque for office use 500 
22. The cheque of Mr. A. Bose has been dishonoured — 
23. Paid office rent by cheque 400 
25. Deposited Cash into Bank 1,500 
27. Received cheque from Mr. A. Mitra (Paid into Bank) 1,700 
and allowed him discount 100 
31. Sold goods for Cash 2,000 

35. Prepare a Treble Column Cash Book from the following particulars : 

1984 Rs. 
January 1. Cash in hand 4,600 
Cash at Bank 10,000 
3. Discounted a bill for Rs. 6,000 at 1% through Bank — 
4. Bought goods for cheque : 7,000 
6. Bought goods for Cash 2,000 
10. Paid by cheque for a bill drawn upon us 8,000 


12. Paid Trade Expenses 150 
14. Deposited Cash into Bank 
16. Mr. J, who owed us Rs. 5,000, became bankrupt 
and finally paid us 50 paise in the rupee 
20. Received from Mr. K, Rs. 1,000 and allowed him 
discount Rs. 50. 
21. Paid to Mr. M, Rs. 1,990 and he allowed us 
discount Rs. 10. 
22. Withdrew Cash from Bank for office use—Rs. 1,500 
23. Received Rs. 2,000 for a Bill from Mr. R, and 
deposited the same into Bank 
25. Withdrew Cash from Bank for personal use—Rs. 500 
26. Sold goods for Cash—Rs. 8,000 
28. Cashed for Mr. B, (a friend) and paid into Bank 
—Rs, 250 
29. Issued a cheque to Mr. C, on A/c—Rs. 5,000 
30. Stopped Payment of the above cheque by order 
to the Bank 
31. Paid Rent for the month of January, 1984—Rs, 500 


36. M carries on business in a small retail shop. He enters details of his 


Th 


i, 
2i 


3. 


transactions in a diary. All Cash outlays are paid out of takings and other 
receipts (stated below). At the end of each week he leaves Rs, 150 in the till 
and pays the balance into Bank. 


e entries for the first week of June, 1983 are— 
Balance in shop Cash—Rs, 150, in Bank—Rs. 1,335. 
Bought goods for Cash—Rs. 130. 


Received from A, repayment of his loan in Cash—Rs. 200 
Bought goods on credit from B—Rs. 720 


Gave cheque of Rs. 525 to C for goods supplied in the month 
of May, 1983. 


4. 
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Gave wife Rs. 150 for household expenses. 

Cashed personal Fixed Deposit certificate for Rs. 500, kept Rs. 100 for self 
and paid balance into shop Cash. 

Paid Cash into Bank Rs. 400. 

Gave D, cheque for Rs. 450 in repayment of some liabilities. 

Cash received Rs. 520 from E and paid into Bank. 

Bought Stationery for Cash Rs. 60. 

Gave cheque to B for goods bought this month, deducting Rs. 10 

for discount. Withdraw Cash from Bank—Rs. 140. 


Write up the Cash Book for the week and bring down the balances at the close of 
the business on June 6, 1983. 


37. 


From the particulars given below, prepare a Cash Book for Mr. Mehmood 


with Cash, Bank and Discount columns : 


1987 
December 


38. 

Bank and 
1987 
October 


39. 


1. Cash in hand Rs. 150 and at Bank Rs. 7,000 

2. Received from Om Prakash Rs. 990, Discount allowed Rs. 10. 
3, Deposited into Bank Rs. 500. 

4, Cash purchases Rs, 2,500 paid by bearer cheque. 

5. Sold goods to Bhagwan on credit Rs. 700. 

7, Received from Bhagwan Rs. 650 in full settlement. 

8 


Sold goods for Cash Rs. 700. 
Paid to Agha Rs. 980, discount received Rs, 20. 


10. Paid office expenses by Cash Rs. 560. 
19, Withdrew from Bank Rs. 1,000 for office use 


25. Paid Rent by cheque Rs. 70. 
Received from J ohnny Rs. 590 in full settlement for 


Rs. 600 by crossed cheque. 


From the particulars given below, prepare Cash Book of Vyas with Cash, 
Discount columns - 


1. Cash in hand Rs. 200 and overdraft with Bank Rs. 1,000. 
3. Paid by cheque to Desai Rs. 290, Discount received Rs. 10. 
5, Withdrew from Bank Rs. 500. 

12, Goods sold for Cash Rs. 1,000 and deposited therefrom 


Rs. 500 in the Bank. 
Received Cash Rs. 350 from Patil and discount allowed 


1D: 
was Rs. 25. 

18. Paid Mehta Rs. 300 by cheque, Rs. 180 in Cash and discount 
received Rs. 20. 


20, Paid bill for stationery Rs. 100 in Cash. 

22. Made Cash purchases of Rs. 300 by hearer cheque. 

25. Commission received by cheque Rs. 200. 

30. Deposited Cash in excess of Rs. 200 in the Bank account. 


Record the following transactions in a Cash Book with Cash, Bank and 


Discount columns. Also balance the Cash Book and bring down the balances : 
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198 


1. Cash Balance 
Bank Balance 
Cash received from sale of shares 
2. Cash paid into the Bank 
3. Paid John by cheque 
Discount allowed by him 
Received from H. Hale, cheque 
Allowed him discount 
4. Paid wages by Cash 
10. Paid H. Hale's cheque into Bank 
16. Bought goods for Cash 
18. Paid for Stationery in Cash 
19. Paid J. Fales by cheque (who allowed discount Rs. 50) 
19. Drew from Bank 
20. Received from Cash sales 
24. Cash withdrawn for personal expenses 
Received from S. Robins (allowed him discount of Rs. 1 
25. Paid into Bank 
26. Issued cheque for Cash purchases 
Drew cheque for personal use 
Paid office salaries by Cash 
27. Received cheque from K. Smith and paid into the Bank 
27. Drew cheque for office use 
29. Sold goods for Cash and Banked the same 
31. Gave cheque for Office Rent 


40. The following balances were contained in th 


March, 1987 : 
Rs. 
Cash Balance 262 
Bank Balance (credit) 1,117 
Debtors 2,037 
Creditors 1,812 


April 


Credi 


During the month of April the following transactions took place : 
Received a cheque from Debtor A 
(Discount allowed Re. 1) 
3. Paid Petty Cashier by cheque 
7. Received a cheque from Debtor C (Discount allowed Rs 
7. Paid cheques of A and C into Bank 
9. Received a cheque from Debtors C and paid into Bank 
9. Paid creditor L by cheque 
17. Received a cheque from Debtor D and paid into Bank 
20. Paid Creditor M by cheque (Discount reccived Rs. 11) 
30. Paid wages for the month by cheque 


The credit sales for the month were Rs. 612 (less retums and allow 
t purchases were Rs. 497. 


bed 


50) 3,600 


e books of a business at 31st 


. 6) 114 


412 
ances Rs. 12) and 
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Write up the Cash Book for the month and ascertain the amounts of tr: 
) di 
and trade creditors as at 30th April. cape 


[Hints : Assume that cheques of A and C totalling Rs. 124 were paid into Bank on 7.4] 


41. From the following particulars given below, prepare a three 
Book for January, 1987. Balance the Cash Book on 31st ary 1987: eee a 
1987 i 
January 1. Cashin hand Rs. 500, credit balance with Union Bank Rs. 1,000. 
5. Sale proceeds of Household Furniture Rs. 7,000, was deposited in the 
Bank. 
9. A cheque of Rs. 10,000 was given to M. Patel on account. 
12. Received a cheque of Rs. 3,000 in full settlement from Khanna & Co. 
13. The above cheque was deposited in the Bank. 
16. The Bank returned the cheque of Khanna & Co. as dishonoured. 
18. Cash Sales Rs. 2,500. 
20, Cash advance Rs. 1,000, for travelling given to Salesmen. 
| 25. Received Cash Rs. 2,500 from Rao Bros. in full settlement of Rs. 2,600 
| due from them. 
| 28. Paid Cash Rs. 1,500 to Chari & Co. in full settlement of Rs. 1,650. 
| 29, Drew for office use Rs. 3,000 from Bank. 
30, Paid Salaries Rs. 2,300, Rent Rs. 1,000 and Sundry Expenses Rs. 700 by 


cash. 


PETTY CASH BOOK 
Analytical Petty Cash Book 


out an Analytical Petty Cash Book with suitable columns for the month 


42. Write 
of March, 1984 from the following : 

1984 oe 
March Rs. P. March Rs. P. 
1. Cash Received 20000 14. Printing bill paid 32°30 

3. Bought Stationery 25°00 16. Paid for repairs to 

4, Paid pook-binder's charges 15°25 Typewriter 12°00 
5. Paid Postage charges 9'25 17. Telegram sent to Kanpur 8'80 
6. Coolie charges paid 5'50 20. Paid to office cleaner 1500 
22. Paid for cartage 700 


30. Travelling expenses paid 16°00 


43. Record the following transactions in an Analytical Petty Cash Book, on 
Ist January, 1986. Rs. 70 were given to the Petty Cashier who made the following 
payment : 

1986 Rs. P. 
January 2. Stationery 275, 
Postage 1°50 
Printing 9°00 
7. Carriage 3°25 
Coolie Wages 4:00 
750 


Telegrams 
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1986 Rs. P. 

January 12. Thela hire 3°00 
Tips 2°00 

20. Coolie Wages 6°00 

25. Carriage 2°50 
Printing 11°50 

Thela hire i 5°00 

27. Postage 2°50 
Railway Freight 12°50 

29. Received from General Cashier 30°00 

31. Telegrams 3°00 
Carriage f 2°00 

Chowkidar's wages 8°00 


44. Write up the following transactions in an Analytical Petty Cash Book and 
balance the same : 


1986 Rs. 
February 1. Advanced to Petty Cashier by cheque 40 
4. Paid Carriage 5 

6. Purchased Postage Stamps 3 

10. Spent for telegrams 12 

12. Received from General Cashier 20 

15. Wicks for lamps purchased 3 

18. Paid packing charges 2 

20. Paid advertisement charges 6 

30. Paid for letter paper 3 

30. Bought oil for lamps 16 


45. The following are the totals of the analysis colu 


f mns of the Petty Cash Book 
of Shri Jitendra for the week ended 2nd August, 1986 : 


Conveyance Rs. 25°70 
Stationery Rs. 45°40 
Postage and Telegrams Rs. 33°80 
Sundry Expenses Rs. 15°S0 


A new cheque for Rs. 100 has been issued on 3rd August, 1986 and you are required 
to make entries regarding the issue of the cheque in the Cash Book, the Petty Cash Book 
and the ledger. 


46. Rule a form of Petty Cash Book containing analysis columns for the 
following kinds of petty expenditure : 

Stationery, Postage & Telegrams, Carriage, Travelling Expenses, Lighting, 
Cleaning with a Column for miscellaneous payments required to be posted direct to the 
ledger and enter therein the following transactions bringing down the balance in hand at 
the conclusion, i k 
May 1. Received cheque from the Chicf Cashier for starting balance and encashed 

the same Rs. 150. 
1. Paid for Postage Re. 1°00 
1. Telegram to Bombay Rs. 4°96 
1. Electric bill paid Rs. 22°00 


47 
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Paid for cleaning charges Rs. 12°00 

Bus fare paid Rs. 1°50 

Railway fare to Asansol Rs. 7°50 

Carriage for samples sent to Roy & Co. Rs. 6°75 
Telegram to Madras Rs. 10°00 

Paid for Postage Rs. 2°50 

Paid for Bus fare Rs. 1°80 

Paid for Typewriting Paper Rs. 8°60 

Paid for purchases of a bottle of ink Rs. 4°50 


From the following particulars write out the Petty Cash Book of a trader in 


analysed form and show how they are posted into the respective Ledger Accounts. 


1984 


January 1. Petty Cashier receives—Rs. 100 from General Cashier. 
2 


a 


4, 
6. 


Paid Rs. 5 for Postage. Purchased stationery for Rs. 25 

Purchased a Pen-knife for Rs. 2°50, Carbon paper Rs. 7°50 and Rs. 10 for 
repairing the office typewriter. 

Paid for Travelling Expenses Rs. 7°50, Paid for a telegram Rs. 6'00. 

Paid Electric bill Rs. 25. Paid Rs. 10 for purchase of sweets for 
refreshment. Travelling expenses paid Rs. 1°50. 


48. Enter the following transactions in a Petty Cash Book with Analytical 
columns. The Petty Cashier started with an imprest amount of Rs. 100 on 1st March and 
is refunded the total amount of his disbursements at the end of this month : 


March 


1 
5 
6 


Rs. 

. Fifty paise Stamps 5 

. For window and floor cleaning 3 

. Two bundles of red tape, match box etc. 1 

8. Travelling expenses to salesman 13 
10. Six dozen envelopes and letter papers 3 
12. Printing charges on above À 
14. One box paper fasteners 1 
15. Taxi-fare to Manager 2 
16. Telegram to Patyardhan & Co., Bombay 3 
17. Cartage and coolie on 4 cases sent to Ahmedabad 1 
17. Railway freight on above 8 
19. One bottle ink 2 
22, Paid for advertising in Evening News 15 
23. Sent Registered notice to landlord and paid legal charges thereof 6 
24, Polishing office table 3 
26. Railway fare to Manager 23 
28. Ten paise stamps 5 
31. Purchased scribbling blocks 3 


49, From the undermentioned particulars, write out Analytical Petty Cash Book : 


1987 


June 1. Drew from Bank for Petty Cash Rs. 100. 


Following disbursements were made : 


4. Postage Rs. 5, Telegram Rs. 2, Stationery Rs. 5. 


gP 
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June 9. Ink Rs. 2, Tanga hire Rs. 3. 
10. Coolie charges Rs. 3, Stationery Rs. 2, Telegram Rs. 2. 
12. Railway freight Rs. 10, Printing Rs. 5. 


13. Bus and Tram fare Rs. 3, address labels Rs. 3, Files and pencils Rs. 5. 


14. Cleaning office Rs. 6, Trunk call Rs. 5. 
15. Soap ball, sweeper's wages Rs. 5, Stationery Rs. 10. 


50. Enter the following transactions in a Petty Cash Book with analytical 
columns. The Petty Cashier is given Rs. 100 on 1st January and he is paid the total 


amount of his expenses at the end of the fortnight : 


1987 Rs. 
Jan. 1. Purchased Postage Stamps 5 
5. Paid for window cleaning 2 

5. Paid wages to office cleaner 10 

6. Paid for two pencils 1 

8. Paid conveyance to office clerk 12 

10. Paid for ink and letter papers 2 

12. Paid for printing charges 3 

14. Paid taxi fare to manager 2 

15. Paid for telegram charges 2 

15. Paid advance to office peon 10 


You are also required to pass necessary entry to incorporate the above transactions in 
ledger. 


Petty Cash Book Under Imprest System 


51. Write the following transactions in the Petty Cash Book kept under Imprest 
System. 


1984 


. Rs. P. 
February 1. Paid Wages 15-00 
2. Paid Salaries to Watchman 6:00 
3. Paid for Postage & Telegram 6:00 
4. Purchased Pencil & Ink 3°50 
5. Paid Railway Freight 3:00 
7. Paid for Paper 2°50 
9. Paid for Postage 1°30 
13, Paid for Coolie hire 4°25 
17. Bought envelopes 275 
22. Miscellaneous Expenses 5:25 
28. Printing charges for the catalogue 25:00 


The Petty Cashier was given Rs. 85 as imprest fund for Petty expenses. 


52. Shri Rao maintains a columnar Petty Cash Book on the Imprest System. The 
imprest amount is Rs. 500. From the following information show how his Petty Cash 
Book would appear for the week ended 10th August, 1986 : 
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Rs. P. 
August 4. Balance in hand 134°90 
Received cash re-imbursement to make the imprest 
Postage 12°30 
Stationery 32°10 
Entertainment 5°40 
6. Travelling and Conveyance 12°60 
Miscellaneous Expenses 110 
Entertainment 720 
7. Repairs 156°70 
7. Postage 17°40 
Entertainment 38°40 
Travelling 12°70 
8. Stationery 67°30 
Entertainment 410 
10. Miscellaneous 1°20 
Postage 510 
Repairs 48°30 
53. Prepare a Petty Cash Book kept on Imprest System from the following 
transactions : 
1986 Rs. P. 1986 Rs. P. 
July 1. Balance in hand 21°50 July 6. Postage 7:00 
Received Cash from Telegram 8°50 
the Cashier 103°50 7. Conveyance 9°50 
Paid Carriage 14°00 Electric bill 12°00 
2. Postage 6°00 Stationery 8°00 
Stationery 8°00 
4. Sundry Expenses 14°50 
Taxi Charges 20°00 


54. The Petty Cash Book of R. L. Chopra as at Ist January, 1986 showed a 
balance in hand amounting to Rs. 14°70. On that date the Petty Cashier received from the 
Head Cashier, sufficient cash to restore his balance to the imprest amount of Rs. 100. 

During January, 1986, the following items are paid out of Petty Cash : 


1986 Rs. 1986 Rs. 
Jan, 1. Wages of Cleaner 10°00 Jan. 13. Office tea 4°50 
4. Stamps 750 16. Wages of Cleaners 10°00 
7. Telegram 600 19. Stamps 575 
9, Wages of Cleaner 10°00 23. Stationery 10°50 
11. Postage 525 26. Office tea 600 


From the above you are required to prepare the Petty Cash Book of R. L. Chopra 
for the month of January, 1986 and show on 1st February, 1986, the amount of Cash 
received to restore the balance to the imprest amount. 


55. Mr. T. Dutta runs his office Petty Cash on the Imprest System, He has five 
analytical columns : Postage, Travelling Expenses, Cleaning, Sundry Expenses and a 
column for Ledger Accounts. Enter the following items, balancing the book at the end of 
the week and restoring the imprest : 


! 
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1983 
October 25. Drew Petty Cash imprest—Rs. 200 

Bought stamps—Rs. 15 

26. Paid Cleaner's Wages—Rs. 18 
Paid Telegram charges—Rs. 8°80 

28. Paid sum of Rs. 27°50 to Manish 

29. Paid for Railway fare—Rs. 20°00 
Paid Postage—Rs. 4°50 

30. Paid for Cleaning Materials—Rs. 6°50 
Paid Sundry Expenses—Rs. 3°50 
Telegram charges—Rs. 15°50 

31. Paid Rs. 29°00 to Nirmal 
Bought scales for office use—Rs. 14°00 
Paid Travelling expenses—Rs. 6°80 


56. Enter the following items in a Petty Cash Book which is kept on Imprest 
System. At the end restore the imprest. Use Analysis Columns for Fares, Postage, 
Sundries, Stationery and Ledger Accounts. 

1983 
January 1. Drew Imprest from Cashier—Rs. 100 
2. Paid fares—Rs. 4°50, Paid for Stamps—Rs. 3°00 
3. Paid for office tea—Rs, 5°20, Paid for envelopes—Rs. 7°50 
Paid for string—Rs. 2°00 
4. Paid Bus fares—Rs. 12°80 
Paid for Glue for office use—Rs. 3°50 


5. Gave Proprietor Rs. 15°00 from till for hi 
6. Paid Shailen—Rs. 14°00 gaat 


Paid cleaner—Rs. 3°50 


57. From the following particulars, 
of M/s. Sengupta & Co. for the month of Mee ed ca aku oe be eas 
1984 
1. Opening balance—Rs. 175°00 
2. Purchased Postage Stamps—Rs. 30°00 
3. Conveyance to Manager for attending Income Tax Office—Rs. 10°75 
4. Telegram to Auditors—Rs. 8°00 
12. Paid Staff Canteen bill—Rs. 12°00 
25. Railway freight paid—Rs. 19°70 
26. Advanced to Peons—Rs. 32°00 
28. Paid octroi on goods—Rs. 11°50 
31. Entertainment to Travelling Salesmen—Rs, 26°50 


58. Enter the following items’ in a Petty Cash Book which is kept on Imprest 
System : í 


1978 Rs. P. 
January 1. Amount received from Chief Cashier 75°00 
2. Paid Telegram charges 3°50 
3. Paid Electric bill 4°50 
4. Purchased Postage Stamps 2°50 
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1978 Rs. P. 
January 5. Misc. Office Expenses paid 3°00 
7. Paid Taxi fare 4°50 

8. Purchased Postage Stamps 2°50 

9. Repairing charges of Telephone 3°50 

10. Paid Bus fare 1°50 

13. Purchased pen, pencil and paper 6°50 

14. Paid Travelling charges 5°00 


(H. S., Tripura—1979) 


59. From the following particulars prepare a Petty Cash Book, use analysis 
columns for Postage & Stationery, Travelling charges, Carriage and Office Expenses. The 
book is kept under Imprest System and the imprest amount is Rs. 75 only. 


1980 Rs. P. 

January 1. Balance in hand 1°60 
2, Received the balance amount of the imprest x 
fund from the Chief Cashier 3 

5. Bought Postage Stamps 6:20 

Paid Bus fare 0°50 

Paid Railway fare 21°75 

Paid Telegram charges 4°90 

Paid Carriage on parcel 5:20 

8. Purchased Shorthand Note book 2°25 

Repairing charges of type machine 6°80 

9, Paid Carriage charges 16°35 

10. Paid Office expenses 10°70 


(H. S., Tripura—1 981) 


60. The Petty Cash Book of P. L. Trisal as at 1st January, 1981, showed a 
balance in hand amounting to Rs. 15°88. On that date the Petty Cashier received from the 
Head Cashier, sufficient Cash to restore his Imprest amount of Rs. 100. 


During January, 1981, the following items are paid out of Petty Cash : a 
eo d f cleaners Ra a 
aid wages of cle 
a i ete purchased 7°80 
7, Telegram charges Hee 
8. Paid wages of cleaners 10:50 
11. Purchased envelopes $50 
13. Office tea paid 240 
16. Paid wages of cleaners 10°50 
19. Postage stamps purchased 8°00 
23. Paid wages of cleaners 10°50 
26. Paidtoa creditor 6-00 
30, Paid wages of cleaners 10°50 


From the above you are required to prepare the Petty Cash Book of P. L. Trisal for 
the month of January, 1981 and show on Ist February, 1981, the amount of Cash 


received to restore the imprest amount. 
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61. The following payments were made on different dates from the Petty Cash 
amount of Rs. 55 advanced on 1st January. Show how these payments will be recorded in 
the Petty Cash Book maintained on imprest system with suitable columns : 


Transactions 
1987 
Jan. 1. Paid Carriage 
2. Postal Stamps 
3. Railway Freight 
4. Telegram Expenses 
5. Address labels 
6. Cartage 
7. Bus & Tram Fare 
8. Postal wrapers 
9. Trunk call 
10. Travelling expenses 
11. Postal Stamps 
12. Cleaning office 
13. Printing charges 
14. Files and Pencils 


62. Enter the following transactions in a columnar Petty Cash Book of A & Co. 
The Cashier, Mr. A, started with an imprest of Rs. 100 on 1st April, 1987 and was Re- 
imbursed the total amount expended at the end of the mont , 


h: 
1287 Rs. P. 
April 2. Revenue stamps 5:00 
5. Window cleaning P 
; 2°50 
5. Office sweeper’s salary ; 
; 10°00 
6. 2 Boxes of clips t 
« ; 0'50 
8. Taxi Fare to despatch clerk 12°50 
10. 1 Gross envelopes 1'50 
10. Embossing address on envelopes 200 
12. One box staples 0°35 
13. Taxi fare to manager 1°25 
15. Cable charges D & Co., Delhi 1°75 
17. Cooli charges on 4 cases of tea 4:00 
18. One bottle ink 0°75 
20. Paid J. P. & Co. for the purchase of stationery 4°50 
24. Paid for advertisement in Indian Express 11°50 
26. Sent registered notice to client 025 
29. Polishing office dining table 1°50 
30. Advertisement in Evening News 20°75 


30. Railway Fare to Manager 12°50 


SECTION 
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B DAY BOOKS 


1. Purchase Day Books 


1. 


P as a hosiery merchant has the following transactions during January, 1980. 


Prepare a Purchase Day Book and make posting to Ledger. 


January 3. 


5: 
6. 


10. 
15. 


2. 


Purchased on credit from X. 

5 dozen scarfs @ Rs. 100 per dozen. 

M supplied to P goods on credit, 70 dozen towels @ Rs. 10 per dozen. 
Purchased goods on credit from Q, 100 grosses of handkerchief @ Rs. 10 
per gross. 

Purchased on credit from M, 10 dozen of towels @ Rs. 90 per dozen. 

Goods purchased on credit from Q, 3 dozen scarfs @ Rs. 100 per dozen. 


Compile a Columnar Purchase Book from the following and post the items 


into ledger. The business consists of three departments—Woollen, Silk and Cotton 


garments. 
1982 
January 2. 


20. 


3. 
Also show 
1980 
January 2. 


5. 


10. 


12. 


month of May, 


Purchased 100 picces of Silk garments from Chhaya Stores @ Rs. 50 per 
piece less 5% Trade discount. 

Purchased 60 pieces of Shawls from Shawl Museum @ Rs. 100 per piece, 
less Trade discount @ 10%. 

Purchased 100 pieces of Cotton garments from Radha Stores @ Rs. 15 per 
piece less 5% Trade discount. 

Purchased 50 pieces of Woollen garments from Punjab Woollen Stores @ 
Rs. 50 per picce less Trade discount @ 6%. 

Purchased 50 pieces of Silk garments from Chhaya Stores @ Rs. 60 per 
piece less 7% Trade discount. 

Purchased 200 pieces of Cotton garments from Radha Stores @ Rs. 17 per 
piece less 6% Trade discount. 


From the following particulars prepare a Purchase Day Book of Mr. Roy. 
how the items shall be posted to Ledger. 


Purchased 12 dozen of Plastic Tubes from Simla Plastic Co. Ltd. @ Rs. 7 


per dozen. j 
Purchased 25 picces of table glass from Bharat Glass Works @ Rs. 15 per 


icce. 
Purchased 33 pieces of Tables @ Rs. 82 per piece and 5 pieces of Chair @ 
Rs. 63 per piece from Ramkrishna Ltd. 
Purchased 11 pieces of Chair from Sri Ramkrishna & Sons @ Rs. 30 per 
iece less Trade discount @ 15%. Carriage Charges Rs. 40. 


Mr. A. Bhattacherjee purchased different types of goods on credit during the 
1983. Write them in a suitable Day Books and post them to relevant 


Ledger Accounts : 


1983 
May 


4. Purchased from M/s. Traders’ Assembly 50 pieces of Silk Sarees @ Rs. 150 


as per Invoice No. 245, less Trade disc. @ 10%. 


6. Purchased from M/s. Roy & Co., 100 pieces of Woollen garments @ 


Rs. 120 cach as per Invoice No. 325, less Trade discount @ 5%. 


_— a se 


| 
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Purchased from M/s. S. Mukherjee & Co. 50 pieces of cotton shirt @ 

Rs. 80 per piece as per Invoice No. 401. ; 

Purchased from M/s. Kundu & Co., 80 pieces of cotton shirts @ Rs. 25 per 

piece as per Invoice No. 425. F F 

Pitchased from M/s. Traders' Assembly, 100 pieces of Silk Sarees @ 
s. 175 per piece, less Trade discount @ 10%, Carriage Rs. 50, as per 

Invoice No. 603. 


- Draw up properly ruled Purchase Day Book from the following particulars : 


T2 
1983 
May 
18. 
22. 
January 11. 


16. 
22, 
27, 


30. 


Close the book as at 31st January, 1984. 
J Dra 


Purchased from S. K. Giri & Co., 200 Radio Sets @ Rs. 120 each less 
Trade discount @ 10%. Carriage Rs. 40. 

Purchased from C. Iyer 20 Gramophones @ Rs. 200 each less Trade 
discount @ 71%. Carriage Rs. 50. 

Purchased from Sen & Co. Ltd. 500 Gramophone records @ Rs. 10 each, 
less Trade discount @ 5%. Carriage Rs. 20. 

Purchased 100 boxes of pins from Calcutta Gramophone Mart @ Rs. 2°50 
Per box less Trade discount @ 4%. Carriage Rs. 10. 

Purchased from S. K. Giri & Co. 50 Radio Sets @ Rs. 130 each, less Trade 
discount @ 10%. Carriage Rs. 50. 


(C. U., P, U—Adapted) 
W up a Purchase Day Book and enter therein the following transactions of 


Sri Arun Kumar Guha : 
1983 


October 3, 


Also shi 


2. Sales Day Book 


7. Draw up a Sales Day Book and cnter therein the follow 
Nirmal Mukherjee and post them into ledger : 
1984 


January 4, Sold to S. Banerjee, 100 bottles of Jab 


Bought on credit of Finlay Mills. Ltd. 60 bales of Super Fine Dhoti 
@ Rs. 3,000 per bale, less Trade discount @ 5%, Carriage Rs. 250, 
Purchased’ on credit from M/s. Print Hall, 30 bales of Printed Sarees 
@ Rs. 2,500, per bale Jess 10% Trade discount and subject to a cash discount 
of 21/5% if the payment is made within a month. 

Purchased on credit from M/s. Bangabasi Mills Pvt, Ltd., 40 bales of Super 
Fine Dhoti @ Rs. 2,500 per bale subject to a Trade discount @ 7%. 
Purchased on credit from M/s. Banga Lakshmi Cotton Mills., 50 bales of 
Printed Sarees @ Rs. 2,000 per bale, less Trade discount @ 10% and subject 
to a Cash discount of 5% if the payment is made within 15 days. Carriage 
paid in cash Rs, 150, 

Ow the Necessary postings in the ledger. 


(W. B., H. S—Adapted) 
ing transactions of Sri 


- akusum Hair Oil @ Rs. 12 
each, less Trade discount @ 5%, 


8. Sold to M. Mitra, 150 pieces of C 
less Trade discount @ 3%, M 
16. Sold to A. Roy 100 tins of Milk Powder @ Rs. 18 per tin less TH! 
discount @ 5%. 
22. Sold to R. Mukherjee, 50 
less Trade discount @ 6%, 


Olgate Tooth Paste @ Rs. 8 each 


t 
packets of Chocolate @ Rs. 25 per packe 
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s 8. Enter the following transactions in a Columnar Sales Day B 
E ook 
4i _ into Ledger A/cs : yay aniposniemn 
f 1983 
I March 2. Sold to R. Sen, 30 pieces of Radio Cabinet @ Rs. 15 
. h, 
Trade discount @ 2%. cach, lee 
5. Sold to S. Biswas, 50 pieces of Gramophone Box @ Rs. 25 each 
less Trade discount @ 4%. j 
8. Sold to A. Mitra, 80 pieces of Radio Cabinet @ Rs. 20 per piece. 
less Trade discount @ 5%. p 
12. Sold to S. Bose, 100 pieces of Gramophone Box @ Rs. 28 per Box 
l less Trade discount @ 5%. i 
15. Sold to T. Guha, 75 pieces of T. V. Cabinet @ Rs. 30 each, less 
Trade discount @ 10%. $ 
20. Sold to S. Chowdhury, 70 pieces of Gramophone Box @ Rs. 30 per 
box, less Trade discount @ 10%. 


t 


Enter the following transactions in a Columnar Sales Day Book and post them 


into Ledger A/cs : 
1983 
June 2. Sold to S. Saha 100 kgs. of Tea @ Rs. 35 per kg. less Trade 


discount @ 5%. 
7. Sold to D. Sen 70 kgs. of Coffee @ Rs. 30 per kg. less Trade 
discount @ 4%. 
14. Sold to M. K. Roy, 5 chests of tea weighing 50 kgs. cach, @ Rs. 30 
per kg. less Trade discount @ 8%. 
16. Sold to D. K. Mahapatra, 100 kgs. of Coffee @ Rs. 40 per kg. less 
Trade discount @ 5%. 
28. Sold to S. Roychowdhury, 3 chests of tea Weighing 75 kgs. each, 
> @ Rs. 40 per kg. less Trade discount @ 10%. 
10. est the following transactions in a Columnar Sales Day Book with an 
itional Column for Sales Tax Recovery and show the postings to the relevant Ledger 


add 
Alcs: 
1984 maa 
February 2 Sold to A. Das 20 kgs. of butter @ Rs. 45 per kg. less Trade 


discount @ 10%. Sales Tax is charged @ 5%. 
4, Soldto R. M. Roy, 50 kgs. of butter oil @ Rs. 30 per kg. Jess Trade 
discount @ 5%. Sales Tax is charged @ 3%. 
sasoia toy As Das 40 Kes OF Dales @ Rs. 50 per kg. less Trade 
discount @ 10%. Sales Tax is charged @ 5%. 
| {5m SolaitojRi Mi Roy, 20 Fes oh Dae oil @ Rs. 35 per kg. less Trade 
discount @ 4%. Sales Tax is charged %. 
old to S. Ghosh 80 kgs. of butter“@ Rs. 
Ki pak 5%. Sales Tax is charged @ 5%. 30 per kg. less Trade 


ed on the net prices“ ‘e., after deducting Trade discount.) 


[Hints : Sales Tax is charg 
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11. From the following Credit Sales of M/s. Chandon's Chemical Enterprises (P) 
Ltd., prepare a Sales Day Book with separate columns for Sales Tax Recovery, Excise 
Duty and Total Amount. Show also Ledger Posting. 
1983 
December 2. Sold to M/s. Dhudhuria Bros. 100 tins of Dendrite, weighing 5 litres 
each, @ Rs. 40 per litre, less Trade discount @ 10%. Excise Duty @ 8% 
extra. 
7. Sold to M/s. Chalantika Enterprises 50 tins of Fixobond, weighing 2 
litres each, @ Rs. 20 per litre, less Trade discount @ 5% . Excise Duty 
@ 6% extra. i 
13. Sold to M/s. Kamal Enterprises, 30 tins of Dendrite, weighing 5 litres 
each, @ Rs. 40 per litre, less Trade discount @ 10%. Excise Duty @ 8% 
extra. 
17. Sold to M/s. Sharma & Co., 40 tins of Fixobond, weighing 5 litres each, 


@ Rs. 45 per litre, less Trade discount @ 10%. Excise Duty @ 8% extra. 
Sales Tax is charged @ 6% in all cases. 


12. Southern Varieties of Calcutta, sold the following articles on credit during the 
month of March, 1984. Enter these transactions in a Sales Day Book and post them into 
Ledger A/cs : 

1984 


March 6. Sold to N. K. Saha 5 chests of tea @ Rs. 200 per chest, less Trade 

discount @ 5%. Excise Duty @ 6% extra. 

10. Sold to A. Chatterjee 10 tins of biscuits 
discount @ 8%. 


15. Sold to D. Dutta 10 chests of Coffee @ Rs. 400 per chest, Jess Trade 
discount @ 10%. Excise Duty @ 8% extra. 


18. Sold to M. K. Bhar, 20 tins of biscuits @ Rs, 180 per tin, less Trade 
discount @ 6%. @ per tin, les. 


25. Sold to D. Chatterjee, 8 chests of tea @ Rs, 250 per chest, less Trade 
discount @ 5%. Excise Duty @ 6% extra. 


Sold to B. Mitra, 15 chests of coffee @ Rs. 350 each, less Trade discount 
@ 10%. Excise Duty @ 8% extra. 


Sales Tax is charged on the net price @ 8% in all the cases. 


@ Rs. 175 per tin, less Trade 


28. 


3. Returns Outward Book 


Enter the following transactions in the Purchase Return Book (Returns 
Outward Book) of Roy & Co. and post them into Ledger A/cs : 
1984 
January 6. Returned to M/s. Capital Electronics 10 pieces of Polar Fans @ Rs. 320 
each (being in damaged condition). 
12. Returned to M/s. Kali Electrical Co. 15 pieces of Inverter @ Rs. 450 each 
(being the excess over order). 
15. Returned to M/s. Bobby & Co. 5 Usha Sewing Machine @ Rs. 650 each 
(being not according to sample). j 
18. Returned to M/s. Joy Brothers, 6 Usha Fans @ Rs. 300 each (being excess 
over order). 
20. Returned to M/s. Machinery Supplies Agency, 10 Usha Ceiling Fans @ 
Rs. 400 each (size being defective). 


` 
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14, Enter the following returns in a suitable Return Book : 


1984 
March 2. Returned to R. Bose 100 pieces of Fevre Leuba wrist watch @ Rs. 250 each 


(being damaged). 
6. Returned to A. K. Sarkar, 150 pieces of Wilson Pen @ Rs. 5 per piece 


(being not according to sample). 
8. Returned to N. Chatterjee, 50 pieces of Wall Clock @ Rs. 200 each (being 


excess over order). 
15. Returned to A. Roy, 200 pieces of Sakti Pen @ Rs. 4 per piece (not ordered 


for). 
20. Returned to S. Bhattacherjee, 100 pieces of Rico Watch @ Rs. 400 each 


(being excess over order). 
25. Returned to A. Mukherjee, 100 pieces of Pilot Pens @ Rs. 6 each (being 


damaged). 


[Hints : Make two columns for pen and watch] 


ih Enter the following transactions in a suitable book of Original Entry and i 
i h 
the posting into Ledger Alcs : : y and show 


1984 
pariar GP Ral, Ua ee Ta Se Ae 
filed On eee So E 
e ee ie 
ao ee as 
a, asd Dp ann, A eG a 
28. Returned to A. Mondol, 50 kgs. of Coffee @ Rs. 28 per kg. originally 


purchased at 5% Trade discount. 


[Hints : Make separate columns for tea and coffee.] 


5 | The following returns were made by M/s. Agarwal & Co. Enter the 
transactions in the Returns Outward Book of M/s. Agarwal i and post them into 


Ledger A/cs : 


1983 
January 4. Returned to M. Mehta, 5,000 Bricks @ Rs. 700 per 1,000 bricks, purchased 
at 5% Trade discount and was charged Excise duty @ 4%. 
6. Returned to M. L. Ghosh, 1,000 cft. Stonechips @ Rs. 150 per 100 cft. ; 


purchased at 6% Trade discount and was charged Excise duty @ 5%. 
10. Returned to B. Dey, 2,000 cft. Sand @ Rs. 30 per 10 cft. ; purchased at 5% 


Trade discount. 
15. Returned to C. Bose, 8,000 Bricks @ Rs. 720 per 1,000 bricks, purchased 


___ at 5% Trade discount. z 
20. Returned to G. Banerjee, 1,500 cft. Stoncchips @ Rs. 170 per 100 cft. ; 


purchased at 8% Trade discount. 
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4. Returns Inward Book 


Compile a Sales Return Book from the following particulars and post them 


into er A/cs : 
1983 | Rs. 

December 2. Goods retumed by A. Bhattacherjee 2,500 
6. Damaged goods returned by P. Roy 2,100 
10. Goods returned by P. K. Ghosh 3,900 
16. Retumed by G. Basu 4,300 
22. Goods returned by S. M. Sengupta 3,700 
30. Damaged goods returned by D. Sen 1,500 


N 


18. The following goods were returned to Mr. S. D. Bhattacherjee. Enter the 
transactions in the Returns Inward Book of Mr. S. D. Bhattacherjee and post the items 


into Ledger A/cs : 
1983 
November 5. Returned by B. Chowdhury, 40 2-Band Radio Sets @ Rs. 150 each (being 
excess supply). 
8. Returned by R. Bose, 50 sets of Record Player @ Rs. 800 per set (not 
being according to sample). 
14. Returned by S. Ghosh Roy, 5 sets of Weston T. V. Set @ Rs. 4,000 per 
set (being excess over order). 
20. Returned by A. Bhattacherjee, 50 sets of All-Wave Radio @ Rs. 500 per 
set (not being approved). 
25. Returned by N. Roychowdhury, 100 pieces of Records @ Rs. i5 each 
(not being according to description). 
28. 


Returned by B. Biswas, 20 sets of Record Player @ Rs. 750 each (not 
being approved). 


ar the following transactions in the Returns Inward Book (Double 
column—Shwal and Garments) and post the items into ledger : 


1983 
August 2. 


Received Return of 5 pieces of Woollen Shwal @ Rs. 120 each. 
Received Return of 8 pieces of Terry-cotton Shirt @ Rs. 75 each. 
Received Return of 10 pieces of Woollen Garments @ Rs. 80 each. 
Received Return of 20 pieces of Cotton Shirts @ Rs. 25 each. 
Received Return of 15 pieces of Woollen Shwal @ Rs. 150 each. 
Received Return of 25 pieces of Terry-cotton Shirts @ Rs. 100 each. 
Received Return of 18 pieces of Cotton Shirts @ Rs. 15 each. 
Received Return of 30 pieces of Woollen Garments @ Rs. 75 each. 


20. Enter the following transactions in a suitable book of original entry and show 
the Ledger A/cs : 


1983 
November 4. 
6. 
8. 


Returned by Assam Tea House, 50 kgs. of Tea @ Rs. 20 per kg. 
originally sold at 5% Trade discount. 

Returned by Calcutta Coffee House, 30 kgs. of Coffee @ Rs. 40 per kg. 
originally sold at 10% Trade discount. 

Returned by Anupam Tea Mart, 100 kgs. of Tea @ Rs. 30 per kg- 
originally sold at 7!/.% Trade discount. 
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1983 
November 10. Returned b 

. Retu y Coffee Traders Ltd. 60 kgs. 

n oran sold at 10% Trade discount. PEE oee R petke, 
Returned by Raju Tea Co. Ltd. 80 kgs. f 

oi originally sold at 10% Trade discount. SE eg pe 
. Returned by College Street Coffee House 100 k 

per kg. originally sold at 10% Trade discount. Se ei ea 


5. Mig Poti : 
e following transactions in suitable Subsidiary Books. Also show the 


21. Enter th 
Ledger A/cs : 
1983 
July 6. Purchased from X & Co. Silk Cloth 300 
Excise duty @ 10%. yrds. @ Rs. 30 per yrd. and 
8. Sold to Y & Co. Silk Cloth 200 yrds. @ Rs. 40 per yrd. less Trade 


discount @ 10%. 
16. Purchased from P & Co., Silk Cloth 450 yrds. @ Rs. 45 per yrd. k 
3 . less 


10% Trade discount. Excise duty 10%. 
Sold Office Furniture (old and unserviceable) to Z & Co. (on credit) fo 
‘ r 


18. 
(W. B., H. S—Adapted) 


© Rs. 150 net. 


22. Enter the following transactions in suitable Books of Original Entry : 
23.3.83 — Bought of Sri C. Borde 5 Cricket bats @ Rs. 325 per bat, less Trade 


discount @ 4%. 
26.3.83 — Returned to C. Borde 1 Cricket bat out of those purchased on 23.3.83 ; 


being damaged. 
28.3.83 — Sold to Sri A. Roy, 40 Cricket bats at Rs. 4 
discount at 10% on condition that a further a de re oan 
be allowed if the settlement is made within a month. o vould 
30.3.83 — Bought of Sri F. M. Engineer, 7 Cricket bats @ Rs. 350 per bat, le. 
e a LESS 


Trade discount @ 6%. 
(W. B., H. S—Adapted) 


23. Enter the following transactions in suitable books of Prime entry : 


1984 
January > Purchased from P. Saha— 
Stationery—Rs. 1,200 
Coffee—Rs. 800 
8. Sold to B. K. Sen—Stationery—Rs. 1,800 


Coffee—Rs. 1,400 
Returned to P. Saha—Stationery—Rs. 200 


Coffee—Rs. 300 
Purchased from A. Mukherjee—Stationery—Rs. 900 


Coffee—Rs. 1,300 
15. Sold to M. Chowdhury—Stationery—Rs. 1,500 


Coffee—Rs. 2,200 
20. Return by M. Chowdhury—Stationery—Rs. 200 


Coffee—Rs. 500 
Purchased one Almirah from Godrej & Co. for Office use for 


22: 
Cash—Rs. 1,700. 
[Hints : For the transaction of 22nd January 1984, entry will be 
Office Furniture Alc Dr. 1,700 
1,700) 


To Cash 


78 GRADED PROBLEMS ON ACCOUNTANCY 


24. Enter the following transactions in suitable books of Prime Entry that should 
be maintained by Bengal Silk Dealers. 


(a) Purchase of 200 bales of Silk fabrics on credit from Murshidabad Silk Textile 
Corporation on October 1, 1983 at Rs. 750 per bale, less 3% Trade discount. 

(vb) Sale of 500 metres of Silk suitings to Modern Dress on credit on October 4, 
1983 at Rs. 6 per metre, less 41/2% Trade discount. 

(c) Purchase of 300 bales of Silk fabrics on credit from Bangalore Silk House on 
November 5, 1983 at Rs. 800 per bale, less 4% Trade discount. ; 

(d) Returned to Murshidabad Silk Textile Corporation on November 8, 1983, 50 
bales of Silk fabrics out of purchases on 1st Oct. 83. 

- (e) Sale of a Showroom Counter and 2 chairs on October 5, 1983 for Rs. 1,000. 

(f) Returned by Modern Dress, 100 metres of Silk suitings on December 10, 
1983 out of Sales on Oct. 4, 1983. 

[For item (e), the following entry will be recorded in Cash Book— 
Cash A/c Dr. 1,000 

To Fumiture A/c 1,000] 


25. Enter the following transactions in suitable books of P 
them into the Ledger A/cs : 
1984 
February 4. Purchased 25 chests of Coffee @ Rs. 100 per chest from M/s. Indian 
Coffee House, less Trade discount @ 5%, 
6. Purchased 16 chests of Tea from Narayani 
Trade discount @ 8% and was allowed 2 
made within one month. 
8. Sold 20 chests of Coffee @ Rs. 150 
at 4% Trade discount. 
10. Returned to Narayani Stores 6 chests of tea out of purchases on 6.2.84 for 
inferior quality. 
12. Cash Sales of 5 chests of Coffee @ Rs. 150 per chest. 
14. Purchased from Ganesh Tea Mart 25 chests of Coffee @ Rs. 110 per 
chest, less Trade discount @ 10%. 
18. Sold to M/s. Ghosh & Co., 15 chests of C 


less 5% Trade discount. 
Go) Paid to Ganesh Tea Mart Rs. 750 on account. 
22. Returned by Ghosh & Co., 5 chests of Coffee 
14.2.84. 


26. Cash sale of 5 chests of Coffee @ Rs. 140 per chest. 
28. Received from Ghosh & Co. Rs. 600 on account. 


rime Entry and post 


Stores @ Rs. 80 per chest, less 
% Cash discount if payment is 


per chest of Calcutta Coffee House, 


offee @ Rs. 160 per chest, 


out of purchases on 


26. The following transactions are to be entered into proper subsidiary books, the 
subsidiary books are to be closed on January, 31 and posting into ledger is to be done : 
986 
ue 1, Purchased goods from Dalmia of the list price of Rs. 40,000, less 10% 
Trade discount. 
5. Sold goods to Gupta for Rs. 10,000. 
6. Returned goods to Dalmia list price of Rs. 5,000 out of Purchases on 
1.1.86. 
7. S. Singh sent goods purchased for Rs. 30,000. 
8. Sold goods to Harish for Rs. 12,000. 
9. Sent goods sold to Moti for Rs. 6,000. 
7. Sold goods to Prasad for Rs. 8,000. 


12, 


20. 


25; 


28. 
31; 
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27. On January 1, 1986 D. Das's assets were : 
Cash Rs. 2,000, Due from Jeevan Rs. 1,000, Store Rs. 3,000, Furniture Rs. 500 
and he had Rs. 2,000 payable to Kishore. 
The following transactions took place during January,'86 : 
January 2. 
5. 
8. 


Purchased furniture from Hanuman for Rs. 200. 

Received payment from Jeevan, discount allowed being 2%. 

Sold to Mahendra 10 watches sent invoice at Rs. 30 per watch, allowed 
10% Trade discount. 

Sent to Mahendra, a credit note because price per watch was Rs. 25 and 
not Rs. 30. 

Settled Kishore's account to the extent of Rs. 1,000 only, he allowed 
21/2% Trade discount. 

Purchased from Kishore, goods of the list price of Rs. 1,500. He allowed 
20% trade discount. 

Paid the amount due to Hanuman. 

Paid Salaries Rs. 200 and Rent Rs. 100. 


Prepare D. Das's Books of original entries and show ledger posting. 


1985 


[Hints 


January 3. 


11. 


K 


23. 


30. 


31. 


: When carriag: 


1984 

March 3: 
12. 
15; 


| i 28. From the following transactions write up different Subsidiary Books and show 
the ledger postings therefrom : ‘ 


Sold 100 quintals of Flour @ Rs. 100 per quintal, less 10% Trade 
discount and carriage charged extra @ Re. 1 for each 5 quintals—customer 
M/s. Jaiswal & Co. 

Bought 200 quintals of Wheat @ Rs. 50 per quintal, less 15% Trade 
discount. Carriage to be paid extra for each lorry-load of 75 quintals @ 
Rs. 12—supplier M/s. Janata Wheat Co. 

Sold 50 quintals of Suji @ Rs. 110 per quintal, less 10% Trade discount. 
Carriage being charged @ 20 paise per 5 quintals—customer Sri A. K. 
Naik. 

Bought 300 quintals of Punjabi Wheat @ Rs. 60 per quintal, less 15% 
Trade discount. Carriage payable @ Rs. 15 per lorry-load of 100 
quintals—supplier M/s. Produce Exchange Ltd. 

Returned 20 quintals of Wheat bought on 11th January, 1985. Carriage 
for Return Rs. 5 now paid by us, to be recovered from the supplier. 
Received 10 quintals of Suji, being return out of sales dated 17th January, 
cost of carrying being borne by the customer. 


e is paid by the customer, it will not come in the Returns Inward Book.] 


6. Bills Receivable Book 


29. The following 
Bombay, during the month of March, 1984 : 


bills duly accepted were received by M/s. Ganguly Bros., 


Received a bill from Mr. S. K. Vargese, at 3 months after date for 


Rs. 1,500. 
Received a bill from M/s. Srinivas & Sons, at 2 months after date for 


Rs. 2,600. 
Received a bill from M/s. Tripathy Bros., at 2 months after date for 


Rs. 1,000. 
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1984 
March 28. Received a bill from M/s. Karnani Bros. for Rs. 1,500 at one month after 
date. 
Show the above transactions in the Bills Receivable Book of M/s. Ganguly Bros., 
Bombay and post the same into the ledger. 


30. The following bills duly accepted were received by Mr. Amlan Ghatak of 
Kanpur during the month of April, 1984 : 
1984 
April 1. Received a bill from Mr. Pinaki Banerjee at 2 months after date for 
Rs. 1,000. 
10. Received a bill from Mr. M. Ghosal at 3 months after date Rs, 1,500. 


15. Received a bill from M/s. Agarwal & Co., at one month after date for 
Rs. 500. 


Show the above transactions in the Bills Receivable Book of Mr. Ghatak. 


sit The following bills duly accepted, were received by M/s, Saha & Co. Delhi 
during the month of May, 1984 : 
1984 
May 4. Received a bill from R. Mishra at 3 months after date for Rs, 3,500. 
8. Received a bill from Mr. Goswami at 2 months after date for Rs. 2,000. 
12. Received a bill from Mr. Subramanium at 3 months after date for 
Rs. 1,000. 


Sho the above transactions in the Bills Receivable Book of the above firm. 


The following bills duly accepted were received by Mr. P, Chakraborty of 
Calcutta, during the month of February, 1984 : f 
1984 
February 5. Received a bill from Mr. S. Dutta at 2 months 
10. Received a bill from Mr. D, Chowdhury, 
Rs. 3,900. 
15. Receivedia bill from Mr. B. Majumdar, at one month bill after date for 
Rs. 2,500. A 
20. Discounted the bill of Mr. S. Dutta from Allahabad Bank and bank 
charged discount @ 5% p.a. 
Enter the above in Bills Receivable Book and show ledger posting. 


after date for Rs, 4,000. 
at 3 months after date for 


7. Bills Payable Book 


33. The following bills were accepted by M/s. A & Co, during the month of 
September, 1983 : 
1983 

September 8. Accepted 3 months bill drawn by M/s. Mishra & Co, for Rs. 1,500. 

17. Accepted a bill for Rs. 1,750 payable after 4 month's drawn by M/s. 

Thakur & Co. 
25. Accepted a 2 months bill drawn by M/s. Karan & Co. for Rs, 1,600. 
28. Accepted a 3 months bill drawn by M/s. Sen & Co. for Rs. 2,500. 


Show the above transactions in the Bills Payable Book of M/s. A & Co. and post 
the same into Ledger A/cs, 
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34. The following bills were duly accepted by Mr. Sen during the month of 
January, 1984. Show the transactions in his Bills Payable Book and post the same into 
Ledger A/cs : 

1984 
January 3. Accepted a three month's bill drawn by R. Bose for Rs. 1,000. 
10. Accepted a two month's bill drawn by Mr. Nandi for Rs. 2,000. 
25. Accepted a one month's bill drawn by Mr. Bagchi for Rs. 3,000. 


35. The following bills were accepted by M/s. Ghosh Bros., Calcutta during the 
month of February, 1984 : 
1984 ; 
February 10. Accepted a 3 month's bill drawn by Mr. Patel for Rs. 8,000. 
15. Accepted a bill for Rs. 7,200 payable after 4 month's drawn by Mr. Dalal. 
20. Accepted a bill for Rs. 5,000 payable after 2 month's drawn by Mr. Roy. 
Show the above transactions in the Bills Payable Book of M/s. Ghosh Bros., 
Calcutta and post the same into the Ledger A/c. 


36. Mr. Banerjee accepted the following bills during the month of August, 1983. 
Enter the transactions in the Bills Payable Book of Mr. Banerjee and post the same into 
Ledger A/cs : 

1983 
August 7. Accepted a 2 month's bill drawn by Mr. Sinha for Rs. 5,500. 
15, Accepted a 3 month's bill drawn by Mr. Dasgupta for Rs. 6,000. 
20. Accepted a 4 month's bill drawn by Mr. Kundu for Rs. 8,000. 
. Discharged the bill of Mr. Sinha by Cash payment. 

Ae up the Subsidiary Books of Mr. Karan Singh from the following 

transactions and post them into the ledger : 


March 10. Acceptance received from Hariram at 3 months for Rs. 2,500. 
15. Bill at one month for Rs. 1,000 drawn by M/s. Sharma & Co. accepted 


this day. 

20. Mr. Jaiswal accepted a3 month's bill drawn by Mr. Karan Singh for 
Rs. 1,500. 

25. Acceptance received from M/s. Sitaram & Sons at 4 months for 
Rs. 3,000. 


38 Ysnow the following transactions in the relevant Books of original entry and 
post the same into Ledger A/cs : 


ae 1. Received a Promissory Note from Sri Ramlal—Rs. 1,500 at 2 months. 
July F Acceptance given to M/s. Narayan & Sons—Rs. 2,500 at 90 days. 
5. Sent a sight draft to Sri Govind Ram who duly accepted the 
same—Rs. 1,000. 
8. Ramnath & Co., drew a bill on us at 4 months —Rs. 4,000. We 
accepted. A 
15. Received a bill from Mr. Rajendra Kumar at 2 months after date for 
Rs. 3,000. : 
25. Acceptance given to Mr. Santi Bhushan—Rs. 5,000 at 30 days. 
G.P-6 
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SECTION C JOURNAL PROPER 


(a) Credit Purchase and Credit Sale of Assets 
1. Joumalise the following transactions : 


G) Purchased on credit a Typewriter from Remington & Co. for Rs. 3,500. 


(ii) Purchased on credit an Office Almirah from Godrej & Co. for 
Rs. 2,000. 


Gii) Purchased a Machine from Machi: 
for Rs. 15,000. 


(ivy) Purchased 4 Steel Cabinets @ Rs. 2,000 each from Furniture Mart, 


nery Engineering Co., on credit 


2. Joumalise the following transactions : 


(i) Purchased on credit from Raj & Co., funiture valued at Rs. 5,000. 


(ii) Purchased on credit a Facit Calculator from Blue Star Ltd. for 
Rs. 3,000. 


(ili) Purchased on credit 10 chairs 
for total Rs. 2,500. 


Gv) Purchased on credit from Sujukie Lid. a Honda Generator for Rs. 6,500. 


and 6 tables from Manisha Furniture Co., 


3. Journalise the following transactions : 


bi ., for 
ORE: 2500, abinets to X & Co. 


4. Show the entries in the Joumal Proper to record the following transactions : 


(i) sgo x Sane to Central Trading Co., a condemned iron safe valued at 
s. 1,350. 

Gii) Sold on credit to General Traders Ltd., 5 old glass windows valued at 
Rs. 1,500. 


(ili) Sold on credit old Machine 


Ty to M/s. Agarwal & Co., for Rs. 6,000. 
(iv) Sold on credit to Fumiture ors 


Agency, 2 old Almirahs for total Rs. 2,000. 


(b) Opening Entries 


5. Give journal entry for openin 


ig Of the books from the following statement of 
assets and liabilities : 


Rs. 
Sundry Creditors 2,100 
Loans 500 
Bills Payable 1,700 
Bank loan 1,500 
Sundry Debtors 6,000 
Cash 225 
Stock 1,400 
Furniture 1200 
Building 2000 


S'S Sy eae 
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v From the following particulars pass the necessary journal entry in orden to 
open the books of Mr. Š; Roy as on January 1, 1984. DPI- yy 
Office Building—Rs,. 10, 000, Office iture—Rs. 1,000 Stock-in- trade 


—Rs. 800, Loan to R. SenRs. 500, Debtors—Rs. 1,400, Cash in Pahd—Rs. 220, 


Loan a | Bank—Rs. 2,000, Interest due to Bank—Rs. 60, Creditor mas: 680. 
at 


Ne Asit Das started a business on Ist February, “1984 zi the following 
assets and liabilities. Give journal entry to open the Book. Dx 
œY Machinery—Rs. 15,000, Bills Receivable—Rs. 5,000, Furniture Rs, 6,000, 
Debtors—Rs. 8,000, Cash atBank—Rs. 7,500, Cash in shand—Rs. 1,500, Sundry 
Credifors—Rs. 12,000, Bills Payable—Rs, 8,000. ae 


8. /Sengupta-Paul & Co., had the following balances at 31st December, 1983. 


Show the opening entry at the beginning of the next year : 


Rs. Rs. 

Cash in hand 500 Machinery 10,000 
Cash at Bank 7,000 Reserve Fund = © « 12,000 
S. Creditors - - 4,000 Fumiture 5,000 
Building 25,000 Closing Stock = > * - 2,500 
S. Debtors 5,500 Outstanding Wages 300 
Capital 39,200 


Following is the Balance Sheet of Mr. G. N. Sengupta as at 31.12.83 : 
Balance Sheet as at 31.12.83 


Creditors Machinery 15,000 
Se Payable 4,000 Building 25,000 
Outstanding Expenses— Sundry Debtors 12,000 

Wages 1,200 Less: Reserve for Bad 

Salary 1,400 _ debt 2,000 10,000 

Rent 400 _ 3,000 Cash in hand aT 5 
Capital A/c 40,000 Cash at Bank 2,500 

53,000 53,000 


opening entry as on 1.1.83: 


Rs. 


Show the Opening Entry as on 1.1.84. 
Following is the Balance Sheet of M/s. Sethi & Co. as at 31.12.82. 


Balance Sheet as at 37. 12. 82 


5,000 | Machinery 15,000 
Re us 6,000 Less : Depreciation 2,500 
S. Credito 120 5,880 12,500 
Less : Res. for Discount _ 12 Fumiture 4,500 
y 8 2,120 Less : Depreciation 500 
Outstanding Expenses 29.200 A 4,000 
Capital Bills Receivable 2,500 
Sundry Debtors 16,000 
Less: Res. for Bad debt _ 800 15,200 
Closing Stock 7,000 
Cash in hand 800 


Prepaid Insurance Premium 
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11. The Balance Sheet of a trader as at 


the opening journal entry on Ist January, 1984. 


Rs. 
Reserve 15,000 
Bills Payable 5,000 
Sundry Creditors 8,500 
Outstanding Salary 500 
Capital 27,500 


Balance Sheet as at 31. 12. 83 


12. The following is the Balance Sheet of M/s. J. P. 


Plant & Machinery 
Fumiture 

Sundry Debtors 

Less: Reserve for Bad 
debt 2,000 
Closing stock 

Cash in hand 
Cash at Bank 


December, 1983. Pass the opening journal entry on Ist January, 1984 : 


Rs. 
Capital 40,000 
Add: Net Profit 16,000 
56,000 
Less: Drawings 4,000 
52,000 
S. Creditors 14,000 
Outstanding Expenses— 
Salary 800 
Rent 200 
67,000 


13. The Balance Sheet of M/s. Rasg 
Pass the necessary journal entry to open th 


Rs. 

Capital 1,50,000 

Add: Net Profit 40,000 

~ 1,90,000— 

Less: Drawings 15,000 
1,75,000 
Loan 45,000 
Sundry Creditors 55,000 

Outstanding Expenses— 

Interest on Loan 600 
Wages 400 


Balance Sheet as at 31. 12. 83 


otra & Co., as at 31, 3. 
e books on Ist April, 1984 


Balance Sheet as at 37. 12.84 


2,76,000 


Machinery 35,000 
Less: Depreciation 5,000 
Fumiture 12,500 
Less: Depreciation 2,500 


Bills Receivable 


Sundry Debtors 16,000 
Less: Res. for Bad debt 1,600 
Closing Stock 
Cash at Bank 


Accrued Interest on Investment 
Prepaid Rates & Taxes 


Land & Building 

Plant & Machinery 
Investment 

Sundry Debtors 

Less: Res. for Bad debt 


32,000 
2,000 


Closing Stock 

Cash in hand 

Cash at Bank 

Unexpired Insurance 
Advertisement (not written off) 


2,76,000 


31st December, 1983 is given below. Pass 


Khanna & Co., as at 31st 


1984 is given below. 


4 
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nS The following is the Balance Sheet 
owin of . M: 
1984. Pass the opening journal entry on 1st April, Be 5 E a oe 


Balance Sheet as at 31. 12. 84 


aa Payable Building ) 
undry Creditors 8,500 Pl i oe 
; r ant & Machinery i 
oee Expenses— Fumiture & Fittings pee 
S: ary 600 Investment ean 
t: ages 800 | Bills Receivable 3,000 
: eni 600 | Sundry Debtors 16,600 
api 58,000 Less : Res. for Bad debt 1,600 
Add: Net Profit 7,000 = 
65,000 Closing Stock ee 
Less : Drawings 2,000 Prepaid Insurance es 


(c) Adjystment Entries 
Record by entries on the closing date the followi ; 5 f 
narrations in Journal proper : owing adjustments, wath Suitabl 
(i) Rs. 250 due from Mr. A. Ghosh is irrecoverabl i 
(ii) Rent and Taxes-due but not paid—Rs, 150. oT a 
(iii) Rent of Telephone unexpired portion—Rs. 100. 
T N E of office furniture @ 71/3% amounting to Rs. 525 
v) Stock of goods remaini F z SA 
at Rs. 15,000. ing unsold on the closing date was valucd 


business were to pe closed on 31st March, 1984 : 
i)/ Annual premium of Rs. 600 paid on 1.7.83 fi i 
Policy expiring on 30684. or a new Fire Insurance 
(ii) Interest @ 5% p.a. was to be provided on a loan of R z 
Ouse OR 3 s. 40,000 taken on 
(iii) Goods worth Rs. 250 were given away as charity. 
(iv) Rs. 400 paid by cheque for repairs to the private house of the proprietor 


remained unrecorded. 
Allowed Rs. 100 as cash discount to M. Sen, a customer. 


(v 
g Give journal entries to record the following : 
Rs. 500 is to be written off Sundry Debtors. 


(i) j 
Interest on Savings Bank Account in SBI Rs. 230 has not been brought 


16. ope entries necessary forthe following adjustments. The books of the 


into account. À 
Establishment charges to the extent of Rs. 3,000 remain unpaid at the 


date of closing. 
(iv) Furniture & Fittings have to be depreciated by Rs. 600. 
Cash discount is to be allowed to a customer on Sales Rs. 1,80,000 
less Return Rs. 4,000 @ 2%. 
(vi) Salaries for the last month Rs. 3,000 are outstanding. 
+) Commission of Rs. 600 payable to an agent was not yet paid. 
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=48./ Show the entries in the journal proper of Mr. C. K. Sen to record the 
following items. His year closes on 31st December, 1983 : 


G) 
Gi) 


Gi) 
(iy) 
(vy) 
(vi) 


Closing stock valued at Rs. 20,000. 


Depreciation to be written off—Machinery Rs. 1,200, Furniture 
Rs. 800. 

Outstanding liabilities to be provided for—Wages Rs. 1,000, Salaries 
Rs. 1,800. 

Annual Insurance Premium has been paid upto 30th April, 1984 
amounting Rs. 1,500. 

Make Provision for Doubtful debts @ 10% on Sundry Debtors of 
Rs. 20,000. 

On 1st January, 1983 Mr. Sen invested Rs. 10,000 as Capital ; Interest 
@ 8% is to be allowed on Capital. 


19// Pass necessary adjustment entries for the following (year closes on 31.12.83) : 


0) 
(ii) 
(iii) 
(iv) 
v) 
(vi) 


Salary Rs. 2,000 for December, 1983 is outstanding. 
Interest accrued on Investment Rs. 300. 

Rent received in advance Rs. 500. 

Insurance Prepaid Rs. 400. 

Closing Stock Rs. 15,000. 

Depreciate Furniture of Rs. 5,000 by 5% for 1 year. 


(H. S. '79—Adapted) 


20./ Make adjustment entries for the following : 


(i) 
Gi) 
(iii) 
(iv) 
(62) 
(vi) 


(vii) 


Outstanding Rent Rs. 2,500. 
Prepaid Insurance Premium Rs. 800. 
Accrued Interest on Investment Rs. 1,800. 

Depreciation of Fumiture Rs. 150. ? 
Bad debt to be written off Rs. 1,250. 

Received Rs. 250 from Debtors wkich was wri 
years as bad debt. 

Provide a Reserve for Bad debt 
Rs. 50,000. 


tten off in the previous 


@ 5% on Sundry Debtors of 


7 Pass journal entries to make the following adjustments as at 31.3.84 : 


(i) 


(ii) 
(iii) 


(iv) 


Sundry debtors stood at Rs. 25,000 at close of the year. Out of these 
Rs. 5,000 are bad to be written off. Create a Reserve for Bad and 
doubtful debts @ 10% on debtors and a Reserve for discount on debtors 
@ 2%. 

Bad debts previously written off now recovered Rs. 1,500. 

Sundry creditors stood at Rs. 30,000-at the close of the year. Create a 
Reserve for discount on_creditor @ 2%. 

Interest on loan @ 10% is due for 9 months on loan from A amounting 


to Rs. 40,000. 


3 ay Give journal entries necessary for the following adjustments : 
(i) Capitals of A and B are Rs. 20,000 and Rs. 30,000 respectively. They 


are entitled to get interest on Capital @ 10%. 


(ii) Provide interest @ 5% on partners’ drawings which amounted to 


Rs. 6,000 and Rs. 3,000 respectively for A and B. 
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(iii) A and B are entitled to get an annual salary of Rs. 4,000 each. 

(iv) Mr. Venkatraman, the manager of a firm, is entitled to a commission of 
6% of the net profit before charging such commission. Profit before 
charging such commission is Rs. 30,000. 

(v) The value of Plant & Machinery was Rs. 25,000 on the Ist day of the 
year. During the year additional machinery valued at Rs. 5,000 have 
been purchased. Provide depreciation @ 5%. 


[Hints : For new machinery, depreciation will be charged on an average for 6 months, as the 
date of purchase of machinery is not given. Total depreciation will be Rs. 1,375] 


23. Aournalise the following : 

G) Stock destroyed by fire Rs. 10,000. 

(ii) Rs. 500 due from a customer have been irrecoverable owing to his 
bankruptcy. : 

(iii) One-fourth of Preliminary Expenses of Rs. 4,000 is to be written off in 
the Profit & Loss A/c. 

(iv) Make Reserves for discount on debtors’ and creditors’ at the rate of 2%. 
The debtors and creditors at the end were Rs. 40,000 and Rs. 30,000 
respectively. 

(v) The following outstanding liabilities for expenses have to be provided 
for, viz., Wages & Salaries Rs. 1,200, Rent Rs. 400, General Expenses 
Rs. 200. 


24/ soli the following : 
y (i) Stock destroyed by fire was Rs. 20,000, the amount recoverable from 
Insurance Co. being Rs. 12,000. 
(ii) Goods costing Rs. 2,000 were distributed by way of advertisement. 
(iii) The Reserve for Bad debt was Rs. 1,000 on the first day of the year. 
Debtors stood at Rs. 50,000 at the end of the year, provide Reserve for 
(Bad debt @ 5%. 
(iv) Rs. 5,000 is to be written off lease. 
) Interest on loan of Rs. 50,000 at 10% per annum is in arrear. 


25. Make adjustments of the following by means of journal entries as on 31st 


pecembey, 1983 : : 
(i) Goods valued at Rs. 2,000 were used by the proprietor for his private 

purposes. 

Write off Goodwill A/c which stood in the books at Rs. 6,000. 

The Reserve for Bad debt to be brought up to Rs. 7,000, the balance on 

the Reserve A/c carried from the previous year being Rs. 5,000. The 

Bad debts for the year are Rs. 2,000. 


(iv) Unexpired Insurance Rs, 500. 
y) Allow Interest on Capital of Rs. 60,000 @ 10% per annum. 


Gi) 
(iii) 


\ 
26,/ Pass necessary entries for the following adjustments as at 31.12.83 : 


(i) Stock on 31.12.83 was valued at Rs. 5,500. 
(ii) Salaries at the rate of Rs. 300 per month were paid for 11 months only. 
(iii) Insurance paid Rs. 500 (including premium of Rs. 400 per annum paid 


up to 31st March, 1984). 
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(iv) Interest accrued on Securities Rs. 700. 

(v) Provide depreciation at 5% on office furniture of Rs. 6,000 and at 10% on 
plant valued at Rs. 20,000. 

(vi) Bad debts during the year amounted to Rs. 1,000. 


27./ Pass necessary entries to make the following adjustments as at 31st March, 
1984 : 
“ G) The opening balance of Reserve for Bad debt was Rs. 1,500. Bad debt for the 

year was Rs. 500 which is to be adjusted against Reserve for Bad debt. 

(ii) Provide Reserve for Bad and Doubtful debts on debtors at 5%. As per Trial 
Balance, Debtors, were Rs. 50,000. 

Gii) Make provision for discount on Creditors at 21/5%, 
Balance were Rs. 30,000. 

(iv) Interest on Capital at 5% per annum is to be allowed. Capital at the beginning 
was Rs. 40,000. On 30.9.83, Rs, 10,000 had been withdrawn, 

(v) The following outstanding liabilities for ex 


Creditors as per Trial 


(vi) Commission amounting to Rs. 300 has been 
bé done next year. 


Journalise the following adjustments : 

G) Sold old furniture Rs. 400 to A. ž 

(ii) Paid Rs. 670 to B in full settlement of his claim of Rs. 700. 
(iii) Rs. 1,500 due from X has to be transferred to Y A/c. 
(iv) Royalty received in advance Rs. 1,000. 

(v) Rent for the last month Rs. 400 is Outstanding. 
(vi) Goods purchased but in Transit Rs. 2,000. 
(vii) , Interest on Investments due but no received Rs, 750. 


vi Mr. Ashok Kundu closes his books on 31st December every year, Make the 
olloWing apoaren by Journal entries : 


anager is entitled to commission at the rate of 5 
charging such commission, Net Profit for the year 
commission is Rs. 21,000. 

(ii) 6% Government Securities of the Face value of R 
recorded on Ist March. Interest is payable half- 
March every year. 

(ili) The cost price of a Machine was Rs. 25,000. The written down value of the 
machine on Ist January was Rs. 15,000. The machine was sold on Ist July 
for Rs. 10,000. Depreciation was charged at the rate of 10% p.a. under straight 
line method. 

(iv) Motor licence fees for 12 months period from July Rs. 240 had been paid. 

(v) Goods worth Rs. 600 purchased in December from Amit Dasgupta has been 
entered in the Purchase Day Book and credited to him, but were not delivered 
until Sth January following. 


% on Net profit after 
before charging such 


s. 8,000 were purchased and 
yearly on lst Sept. and 1st 


[Hints : For item (iv) Prepaid Motor Licence Fee A/c— Dr. 120 
To Motor Licence Fee A/c 120 
For item (v) Stock with Supplier — Dr. 600 


To Purchase A/c (or Trading Alc) 600] 
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- Show the journal entries for the following adjustments : ‘ 
Gi) Goods costing Rs. 1,500 were taken by the proprietor fe 

consumption. saree ca ee 

Gi) Sales for the accounting period included Rs. 2,000 worth of goods i 

f . 2, cost 

also taken by the proprietor for personal consumption. 5 Cosroe 

(iii) Goods costing Rs. 500 were distributed as free samples. 

(iv) Goods worth Rs. 800 were distributed to employees free of charge and those 
worth Rs. 400 given away as charity. 

(v) Goods costing Rs. 4,000 were destroyed by fire, but the insurance pany 
admitted a claim for Rs. 2,500. 


[Hints : For item (i) Drawings A/c hit. Dr. 1,500 
To Purchase A/c / Op. Stock A/c 1,500 
For item (iv) Employees’ Welfare A/c nf Dr. 800 
Charity A/c w Dr. 400 
To Purchase/Op. Stock A/c - 1,200] 


i 31st December, 1985 the following balances appeared, among others, in 
the books of P. Sen, a manufacturer : 


Rs. 
Machinery (at cost) 52,000 
Provision for depreciation of Machinery 18,200 
Provision for bad debts 440 
Goodwill 4,000 


In preparing his accounts, P. Sen decided to : 
(i) Provide 15 per cent on cost of Machinery for depreciation. 
(ii) Make a provision for bad debts equal to 4 per cent of debtors which appear at 


Rs. 12,400. 
(iii) Write off 20 per cent of the book value of Goodwill. 


Make entries, in journal to give effect to the above decisions, 


323 Give journal entries for the following : 
(i), Depreciation to be provided on Motor car whose cost is Rs. 58,000 with 
i accumulated Depreciation Reserve of Rs. 11,600. ; 
at 20% p. a. on the diminishing balance. 
ii) Closing Stock-in-Trade has been valued at Rs. 1,95,000. 
ai) present Provision of Rs. 7,500 for doubtful debts at 5% of Sundry Debtors to 
be enhanced to Thh. 
Calculate book value of Debtors as 7,500/5 x 1 o0), 
i s. 750 worth of goods were drawn by the proprietor from the stocks in the 
Sy usiness, for his personal use. 


[Hints : 


On Ist January, 1986 a business firm's rates were prepaid to the extent 

Rs, 200. The rates chargeable from Ist April, 1986 to 31st March, 1987 

ck za to Rs. 1,480 per annum, payable half-ycarly. The first instalment was paid on 

anaE 1986, but the second instalment was still unpaid when the accounts were 
closed for the year ended 31st December, 1986. 

Show the Rates Account as it would appear after the books were completely balance 


off on 31st December, 1986. 
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The following list of balances has been extracted from the books of S. 
Banerjee on 31st March, 1986 at the close of the financial year : 


Dr. Cr. 
Rs. Rs.» 
(a) Rent paid 450 
(b) Insurance Premium 
(c) Provision for Bad debts 200 350 
(d) Van at cost (less depreciation at 
Ist April, 1985) 7,500 


/ 
/ 


The following items remain to be entered in the respective Ledger Accounts and you 
are required to write up these Accounts so as to show the final Position at the close of the 
financial year/on 31st March, 1986, 


e annual rent is Rs. 600. Adjust Outstanding rent. 
e amount of Insurance premium includes a Payment in advance Rs. 50. 
{oe The provision for Bad debts to be reduced by Rs. 150. 

(d) The van had been purchased on 1st April, 1983, Depreciation had been written 
off at 20% per annum calculated on the Original cost and 
rate for this financial year, 


is to be calculated at the same 


pare ane . 2 100 2% 
[Hints : Depreciation for the year : E (7,500 x © Te sm X 12,500 = Rs. 2,500] 


The following is the Trial Balance of S. Moulik & Co. on 31st December, 


1983>Pass necessary entries to close the Ledger A/cs : 
Dr. GA 
Rs. Rs. 
Plant & Machinery 10,000 
Opening Stock 7,000 
Wages 3,000 
Factory Rent 2,000 
Salaries 2,500 
Purchases 22,000 
Returns Outward 2,000. 
Bad Debts 600 
Sales . 43,000 
Retums Inward 3,000 
Sundry Debtors 25,000 
Furniture 15,000 
Cash in hand 400 
Sundry Creditors : 15,500 
Capital ; 30,000 


90,500 90,500 


Closing Stock—Rs. 8,000. 
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Close the following Accounts by Journal entries : 


Opening Stock A/c ^ 
Wages A/c“ / 
Salaries A/c 

Carriage Inward A/c / 
Purchase A/c “ / 
Returns Outward Aled 
Carriage Outward A/ck 
Discount Allowed A/c 
Bad Debt A/c - 

Trade Expenses A/c“ 
Returns Inward A/c/ 
Sales A/c” 


Cr. 
Rs. 


2,000 


65,000 


67,000 67,000 
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Closigg Stock—Rs. 10,000. 
7/ From the following balances extracted from the books of H. K. Nanda on 31st 


December, 19 

Rs. 
Stock (1.1.83) 9,000 
Wages & Salaries 3,000 
Freight 500 
Purchases ee 
Sales 25, 
Trade Expenses 10 
Rent (Factory) MEA 


Stock at the end 
[Hints : Close Wages & Sa 


38 The following balances 


Capital—Rs. 50,000, Buildin: 


f Rs. 45,000, Cash in han 
Purthases—Rs. 24,400, 


83, show the closing entries as on that date : 


Rs. 
Repairs to Plant 360 
Discount Received 420 
Commission Received 540 
Capital 30,000 
Drawings 2,000 


laries to P. & L. Alc and Drawings Alc to Capital A/c.] 


Interest 


are extracted from the books of a trader as on 31st 
December, 1982. Draft the closing PE entries. P4 y Y 

d—Rs. 1,450, Stock 
Received—Rs. 620, 


(1.1.82)—Rs._ 14,000, Sane 
Sales Rs. 54.000, Retums: Outwart ass. 00, Carriage Inward Ks. 300, 
Wa KRS 3,000, Returns Inward—Rs. 4,200, Salaries—Rs. 4,500, Rates & 
T. PRs 280, Discount Allowed—Rs. 500, Discount Received—Rs. 800, 
Babee / 15,000, Creditors—Rs. 5,210, General Expenses—Rs. 1,200. 

Stock¢in-Trade on 31.12.82—Rs. 18,000. 

Show the closing journal entries for the following Ledger Accounts : 
Rs. J Rs. 

Purchases ~ 1,40,000 Carriage Outward 2,500 
Sales” 3,00,000 ‘ Factory Rent = 3,500 

s Outward 15,000 Office Rent“ ; 2,000 
Reais Inward , 20,000 Electric Charges s 1200 

i 30,000 Travelling Charges“ ee 


Wages” 
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Rs. Rs. 
Salaries “ 7 18,000 _ Interest Received 4 440 
Carriage Inward 4,000“ Discount Allowed / 460 
Discount Received 500 Insurance’ 380 
Bad Debts 850 Stock (opening) 25,000 
Stock (closing) f 50,000 
40. Pass necessary journal entries to close the books on 31.12.83. Also show the 
Capital A/c. Stock (31.12.83) Rs. 17,000. $ 
Rs. Rs. 
Stock (1.1.83) 35,000 Carriage Outward ~7 500 
Purchasgs/ 1,20,000 Discount Allowed 250 
Sales“ 2,50,000 Discount Received 300 
Sales Returns” 4,000 Salaries; 12,000 
Purchases Returns `, 3,000 Insurance, 1,400 
Wages’ j 8,000 Rent (Factory) y 2,200 
Bad Debts / 2,000 Freight & Duty a 1,600 
Sundry Debtors 30,000 Capital (1.1.83) 80,000 
Sundry Creditors _- 20,000 4 Drawings 5,000 


41. Following are the Ledger Account balances of M/s. Chatterjee & Co. as on 
31st March, 1984. Make the closing entries. 


Rs. Rs, | 
Capital (1.4.83) 2,00,000 Purchase Returns 10,000 | 
Drawings 30,000 Sales Return 15,000 
Stock (1.4.83) 80,000 Carriages 12,000 | 
Purchases «, 4,70,000 Wages. ; 20,600 | 
Sales , 6,60,000 Salary 14,700 
Interest on Loan Paid 1,800 Trade Expenses 3,500 | 
Sundry Debtors / 55,000 Sundry Creditors 61,000 | 
Chand 5,600 Cash at Bank 12,400 | 
Stock (31.3.84) 80,000 b 


42, Sri A Kumbhat gives you the following balances relating to the year ending 
on 31st December, 1983. You are asked to show the closing Journal entries and find out 
the closing balance of-Capital A/c : 


Rs. Rs. 
Stock (1.1.83) 75,000 Postage 2,000 
Building Rent 18,000 Travelling charges 12,000 
Dami 20,000 Telephone bill 5,600 
Capital (1.1.83) 2,00,000 Insurance charges 3,300 
Sales 30,000 Sundry Debtors OS 1,00,000.7 
Wages 25,000 Sundry Creditors 60,000 
BadsDebt 2,400 Machineries- 80,000 
pene l 9,100,000 Stock (31.12.83) 1,10,000 


Sales 14,00,000 
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43. The follprine balances were extrac 

ted from the books of iswaji 
& Co., on 31st March, 1984. Pass adjustment entries and closing ae ER eras 
M/s. Biswajit Bose & Co. eS, 


Dr. 
Stock Rs 
3,600 Sales ) 
Cash in hand 2,000 Returns Outward bee 
Furniture 1,400 Sundry Creditors 5,000 
Purchases 22,100 Capital 31.000 
Postage 100 $ 
Stationery 140 
Electric charges 120 
Rent (Factory) 1,240 
Wages , 2,300 
Salary 4,600 : 
Building 25,000 
Plant & Machinery 18,000 
Sundry Debtors 4,600 
Drawings 1,500 
86,700 86,700 
Information— 


(a) Stock on 31st March, 1984 was valued at Rs. 5,200. 
(b) Depreciate Building by 5% ; Plant & Machinery by Rs. 900. 
(c) Outstanding Expenses : Rent—Rs. 260, Wages—Rs. 700. 


44. The following balances were extracted from the Books of Sri 
31.12.83. Pass necessary adjustment entries and closing entries. ri Subhendu 


Ganguly on 
Dr. 
700 Re 
Drawings 3,700 Capital Z ne 
Stock (1.1.83) 10,000 Sales Bh 
Purchases : 36,000 Creditors CET 
Carriage Inward 420 i 
Wages 8,740 
Salaries 8,000 
Electric charges 1,320 
Plant & Machinery 15,000 
Debtors 8,000 
Cash in hand ___760 
91,940 SF Tay 
Information— 


(a) Stock on 31.12.83 has been valued at Rs. 12,500, (b) Depreciate Plant & 
Machinery by 5%, (c) Create a Reserve for Bad Debt @ 5%, (d) Cost of goods taken by 
Sri Ganguly for private purpose is Rs. 800. 

Show also the Capital A/c. 
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(e) Rectification of Errors 
Errors detected before preparation of Trial Balance 


S following errors were detected in the books of a trader before the 
preparation of Trial Balance. Pass necessary entries to rectify the errors wherever 
necessary. 

G) A purchase from X Ltd. for Rs. 4,500, correctly stated in the invoice and 


(iii) A purchase of a Typewriter for Rs. 3,000 for office use has been debited to 
Repairs to Office Equipment A/c, 
(iv) Wages Rs. 1,000 has beeni debited to Salary A/c. 
(v) Paid Mr. Majumdar Rs. 1,500 but debited Mr. Mukherjee for that. 
(vi) A cheque of Rs. 300 issued to Babulal has been debited to Manulal. 
(vii) Goods amounting to Rs. 750 sold to Anil, was posted to Shyamal's A/c. 


[Hints : For item (i) no entry is required, only blank Posting is to be done ; For item (ii) Debit Supplies 
and Credit Purchase Return Rs. 2,000.) 


46. Give journal entries to rectify the following mistakes detected before 
preparatioy of Trial Balance— 


e otal of the debit side of Purchase A/c has been overcast in excess by 
Rs. b 
(ii) Retums outward book was undercast by Rs. 150, 
Gii) A credit sale of Rs. 2,000 to Sri A. Bhattacherjee has been Posted from the 
Sales Day Book to the debit of Sri A. Bose A/c, on! 
(iv) Discount allowed Rs. 100 has been debited to Trade Expenses A/c. 
(v) Wages for installation of a machine amounting to Rs. 600 were debited to 
Wages A/c. 
(vi) Stationery purchased for Rs. 80 has been posted to Purchase Alc. 
(vii) A payment of Rs. 250 for whitewashing the office room has been charged to 


we A/c. 
47: Pass the necessary journal entries for rectifying the following errors discovered 
before putting the difference in Trial Balance to Suspense A/c. * 
I-$. (i) A purchase of furniture for Rs. 1,800 was entered in the Purchase Day Book. 
(ii) Rs. 200 was withdrawn by the proprietor for his personal use, but the same 
was wrongly posted to General Charges A/c. 
(iii) Rs. 400 paid for office rent was debited to Drawings A/c. 
(iv) A credit sale of Rs. 3,500 to B had been correctly entered in the Sales Day 
Book but was posted to Customer's A/c as Rs. 5,300. 
(v) The contractor's bill for the erection of a godown at a cost of Rs. 4,300 had 
been charged to Repairs A/c. 
Jeeb(vi) Rs. 75 allowed as discount has been credited to the Discount A/c and debited to 
Debtors A/c. 
(vii) Goods of an invocie value of Rs. 1,000 had been returned by a customer and 
were taken into stock, but the returns had not been entered in the books. 


[Hints : For item (vi) Debit Discount Alc and Credit Debtors Alc Rs. 150 ș For (vii) Debit Ret. Inward 
A/c and Credit Customer's Alc] 


~ 
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^ The following errors have been discovered befo; i i 
snot, to correct these errors. Te cat aha oe 
(i) Sales Day Book has been undercast by Rs. 200. 
(ii) A cheque of Rs. 550 received from a debtor had been c i 
orrectly entere 
k Cash Book, but posted to the personal account as Rs. 650. a. sa 
(iii) Goods purchased from Ramen for Rs. 610 had been correctly entered in the 
Purchase Book but was posted to his account as Rs. 600. 
(iv) Rs. 110 appearing in the Discount Column on the credit side 
of th 
Book had not been posted to the Personal Account. ga 
(v) A sum of Rs, 350 written off as depreciation has not been posted to 


Depreciation A/c. 
(vi) Rs. 700 received from Prasun has been posted to the debit of Prasun's A/c. 


Pass necessary journal entries to rectify the following errors discovered before 
preparing Trial Balance : 
(i) Office furniture purchased for Rs. 1,450 debited to Purchase A/c. 
(ii) Rs. 400 paid for repairs charged to Building A/c. 
(iii) Goods for Rs. 1,500 purchased from Shyamal have not been passed through 
the books at all though included in the stock. 
(iv) Office stationery purchased for Rs. 50 debited to Salary & Wages A/c. 
(v) The purchase of an office almirah for Rs. 1,400 was passed through the 


Purchase Day Book. 
(vi) The Purchase Day Book was cast Rs. 500 short. 


j 
w Your book-keeper has made the following mistakes. Trial Balance is yet to be 
You are required to rectify the mistakes by suitable entries : 

(i) Sales of Rs. 2,500 to A. Mukherjee has been debited to B. Mukherjee's A/c. 
(ii) Commission received Rs. 500 has been credited to Interest Received A/c. 
(iii) Old office furniture sold for Rs. 800 has been credited to Sales A/c. 

(iv) Sudipta paid Rs. 1,450 in full settlement of his dues, Rs. 1,500. But in the 
Cash Book the full amount of Rs. 1,500 has been recorded, no entry has been 
made for discount. 


(v) Returns Inward Book was cast Rs. 150 short. 
(vi) Repairs to Machinery Rs. 300 was debited to Machinery A/c. 


made. 


1 
L Rectify the following pre-trial balance errors by suitable entries : 
(Gi) Purchases Book total undercast by Rs. 50 and carried forward. 


(ii) Sales Book total undercast by Rs. 25 and carried forward. 

(iii) Sales Book total carried forward as Rs. 320 instead of Rs. 230. 

(iv) Credit Sale of Rs. 1,300 to Partha has been omitted to be recorded. 

(v) Sale of goods to Sudhir Rs. 1,600 has been entered in the Purchase Book. 
(vi) Á Machinery on credit to Mohan Rs. 1,650, debited to him as Rs. 1,605. 


Rectify the following errors found before drawing a Trial balance and give 


reasons for doing so in each case : 
(i) Paid wages for the construction 
(ii) Purchased goods for the person 
Purchase A/c. 


of a room debited to Wages A/c Rs. 2,200. 
al use of the proprictor Rs. 1,500 debited to 
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(iit) Paid repairing charges Rs. 400, on the Purchase of an old machine but debited 
to General Charges A/c. 
(iv) Sold old furniture Rs. 450, but passed through Sales Book. 
(v) Surajit returned goods worth Rs. 700, but no entry was passed in the books to 
this effect. 


(vi) Rs. 1,500 paid to Sachin as Salary for the month of December was debited to 


PA Personal A/c. 
=S. The following errors were detected in the books of a trader before drawing a 
Trial Balance. Pass rectification entries : 
G) While posting from Sales Day Book, R's A/c was credited by Rs. 500 instead 
of being debited. 
- (ii) An item of Rs. 200 entered in the Sales Return Book had been posted to the 
debit of the customer as Rs. 225. 
(Hints : Cr. Customer by Rs. 425) 


(iii) Postage of Rs. 55 paid was debited to Travelling Charges A/c. 

(iv) Rs. 520 paid for interest on loan was credited to Interest A/c. 

(v) Cash sale of Rs. 850 to Hirak was credited to his Personal A/c. 
(Hints : Dr. Hirak and Cr. Sales) 


n> of discount received column of Cash Book was overcast by Rs. 35. 
af, R 


ectify the following errors discovered before drawing a Trial Balance by 
giving suitable journal entries : 
Gi) Rs. 1,200 paid for furniture purchased had been debited to Purchase A/c. 
W olca» te Gi) An amount of credit sales of Rs. 3,200 to Krishna has been entered into the 
p. to. bel Purchase Book and was posted to the credit of Krishna's A/c. 


„To. b- ili) Goods worth Rs. 600 were distributed as free samples, but this fact has not 
tae been taken into books. a xu 


(iv) Goods sold to Rabi for Rs. 1,200 has been del 
(v) Rs. 100 received from C. K. Naidu & C 
received from A. K. Naidu & Co. 
(vi) An amount of Rs. 5,000 was paid to Mr. A, but was shown as paid to Mr. B. 
404) . (vii) An amount of Rs. 1,000 was received from Manick & Co. being refund of 
sy € . advance made to them, but this was shown as receipt against sale. 
Ces: (viii) The Returns Inward Book includes an item of Rs. 200, which has been posted 
D. to the debit of the customer. : 
ji (ix) Cash Rs. 500 received from Chitta against debt previously written off as bad 
BR a was credited to his account. 
so @.¢ (x) Bills Receivable from Ashim Rs. 2,000 was posted to Bills Payable A/c. 
or: 


bited wrongly to Hari's A/c. 
o. has been wrongly entered as 


65 ° 58. The following errors were discovered before drawing a Trial Balance in the 

books of S. Gulabchand : 
(1) Rs. 300 paid in cash for a typewriter was charged to office expenses. 

A XC) Materials from store (Rs. 650) and wages (Rs. 140) have been used in making 

furniture for use in the office, but no entries have been made in the books. 
(3) Goods of Rs. 210 purchased from J. Banerji on 28th December, had been 

entered in the Purchase Book and credited to him, but were not delivered until 5th January 
next. 


S 
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(4) Goods bought from a supplier amounting to Rs. 130 had been posted to the 
credit of his account as Rs. 310. 
A cash sale of Rs. 80 to K. Dalal, correctly entered in the Cash Book, was 
posted to the debit of K. Dalal's Account in the Ledger. 
(Hints : Blank posting to the credit of K. Dalal's Alc and Sales A/c) 


(6) An item of wages paid Rs. 60, correctly entered in the Cash Book, posted as 
Rs. 80 in the Ledger Account. d 

State the rectification entries which are necessary to correct the above errors. 

$i 

z. State how would you rectify the following errors detected before drawing a 
Trial Balance : 

(1) While writing off a Bad debt of Rs. 750 due from A, the entry was 
erroneously made for Rs. 570 and instead of crediting the account of A, the account of B 
was credited. 

(2)} Rs. 500 received from X was entered in the Cash Book as received from Y and 
while posting the amount in Ledger account, credit was given to Z. 

(3) Rs. 1,740 received for Cash Sales were credited to Cash Purchases Account. 

(4) Sales Book for the month of January was undercast by Rs. 2,000. 

(5) Wages of Rs. 5,000 paid for errection of Plant & Machinery were debited to 
General Expenses Account. 


PA Set out the Journal entries necessary to deal with the following matters : 
Ya) The writing off Bad debts of Rs. 550 due from A, Rs. 190 due from B and 
Rs. 28 due from C. 
(b) The cost of typewriter Rs. 800 was debited to office expenses. 
c) The bringing into account of 3 months' interest accrued on a loan of Rs. 5,000 
@ 5% per annum duc from X. 
(d) The loss arising on a sale for Rs. 370 of a machine, the book value of which 
is Rs. 500. 
(c) Bad Debts previously written off, but now recovered Rs. 500. 
(N Excess depreciation of Rs. 500 was provided on Plant and Machinery. 


(Hints : ebit Provision for Depreciation Alc and credit Plant & Machinery A/c.) $ 

ae how would you rectify the following errors detected before a Trial 
Balance was drawn : 

(1) Rs. 200 received in respect of a Bad debt previously written off were credited to 
the Personal Account of the Debtor as well as to the Bad Debts Account. 

(2) A duplicate invoice for a purchase of goods worth Rs. 3,000 from Mr. X has 
been entered into books and posted to the credit of Mr. Z. 

(3) The total of discount column on the credit side of the Cash Book was posted 
to the debit of Salaries Account. 

4) A purchase of Rs. 500 from Mr. Y was omitted to be entered into Purchase 

Book but the goods were included in closing stock. 


( Sales Returns of Rs. 150 from Y were omitted to be entered in the Books and 
the ue were not included in stock, cost of the goods being Rs. 130. 


G.P.-7 
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er The following errors were detected before drawing a Trial Balance in the books 
of a trader : 


(a) 


An item of Rs. 100 entered in the Sales Return Book had been posted to the 


debit of customers as Rs. 120. 


AD) 


Postage paid Rs. 5 was debited to Fumiture Account. 
Rent of Rs. 145 received from a tenant was posted to his personal account as 


An invoice received from A for Rs. 909 was entered in the Purchase Book as 


Rs. 112 interest on overdraft was credited to Interest Account. 
An item of Rs. 275 in respect of Purchases Return instead of being entered in 


Ret. Outward Book and debited to the supplier, had been wrongly entered in the Purchases 
Book and posted therefrom to the debit of Customer’s A/c. 
Pass rectification entries. 


Errors detected after preparation of Trial Balance 


Ne following errors were discovered in the Books of M/s. Bose & Co. The 
difference was carried to a Suspense A/c and the Trial Balance was made to agree : 


© 

(i) 

(iii) 

gao V) 
ZA 


The casting of the Sales Day Book amounting to Rs. 50,000 was carried to 
the Sales A/c as Rs. 56,000. 

Goods purchased from Ramlal for Rs. 3,000 were debited to his account. 
Retums Inward amounting to Rs. 650 were not credited to the Debtors Ak. 

A Cash discount of Rs. 250 allowed to us on goods purchased has been debited 
to Discount Allowed A/c. 


Depreciation of plant at 10% on Rs. 8,000 for one year had been credited to 


Plant A/c but there was no corresponding debit. 
a 


~ In preparing the accounts of a trader it was found that the Trial Balance showed 


an excess of Rs. 1,000 in the total of the credit items. This diffe: 


rence was carried to a 


Suspense A/c. In the next period the following errors were discovered : 


(viii) 


Sale of Rs. 200 to Jiban was posted to his credit. 


Purchase of Rs. 150 from Sanjib was posted to the credit of Debashish. 
Sales Return Book was overcast by Rs. 100. „ 


Purchase Day Book was overcast by Rs. 100. 

Repairs to plant of Rs. 250 was posted to the debit of Plant A/c. 

Purchases from Kamal Rs. 500 was not posted to Purchases A/c. ~ 

Bills Payable for Rs. 100 to Kumud in settlement of his dues was entered in 
Bills Receivable Day Book and treated as such. 


A sum of Rs. 150 paid to Sandip was posted to his credit. Pass correcting 
a 


entries and show the Suspense A/c. 
Aa Trial Balance of A. Khastogir did not agree and the difference in books 


was carried to a Suspense A/c : 


®© 


(ii) 
(iii) 


A sale of Rs. 1,500 on credit to M. Mukherjee was entered in the Purchase 
Book, but was posted to the debit of M. Mukherjee's A/c. 
The casting of the Sales Dav Book was short by Rs. 500. 
The cost of extension of a godown shed was debited to Repairs A/c Rs. 2,000. 
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(iv) A credit purchase from Dutta & Sons amounting to Rs. 2,300 was credited to 
his account as Rs. 300. 

(v) Cash purchase of stationery goods worth Rs. 90 was posted to the Ledger 
Account as 190. 

(vi) A sum of Rs. 350 written off furniture as depreciation has not been posted to 
the Depreciation A/c. ‘ 

Youre asked to rectify the above by suitable entries and show the Suspense A/c. 


6 In taking out a Trial Balance a book-keeper finds that there is an excess debit 
of Rs. 340 in the Trial Balance. He places the difference in a Suspense A/c. 
(i) A credit item of Rs. 100 has been debited to personal account as Rs. 40. 

(ii) Purchase of furniture of Rs. 2,000 has been charged to Purchase A/c as 
Rs, 2,140. 

(iii) A discount of Rs. 60 allowed to a customer has not been debited to Discount 
Alc. 

(iv) The total of the Retums Outward Book has been added Rs. 120 short. 

(v) Repairs to furniture Rs. 125 were debited to Furniture A/c. 

(vi) Rs. 500 paid for commission has been debited to Rent & Rates A/c. 

Pass necessary joumal entries to rectify the above errors and also show the 


Suspense A/c. 


Balance to a Suspense A/c : 
(i) Purchase Day Book was undercast by Rs. 1,500. 
(ii) Sales Day Book was overcast by Rs. 1,200. \~ 
(iii) Goods purchased from X for Rs. 600 were debited to his A/c. 
= (iv) The sale of Rs. 800 to Y was credited to his A/c. 
: (v) Goods worth Rs. 1,000 taken by the trader for private use were not debited to 
any A/c. 
(vi) A cash discount of Rs. 150 allowed to B was not debited to Discount A/c. 
vii) Goods purchased from P amounting to Rs. 2,000 were entered in the Purchase 
Day Book, but were omitted from P's A/c in the creditors ledger. 
journal entries to rectify the above errors and also show the Suspense A/c. 


er The following errors were discovered after putting the difference in the Trial 
J 
f 


Pass 


65/ Rectify the following errors by entries and show the Suspense A/c : 


(i) An item of Rs. 2,580 paid for purchase of a Typewriter has been wrongly 
passed through the Purchase Day Book. 

(ii) An item of Rs. 570°75 in Sales Day Book has been posted as Rs: 750'75 in 
the Personal Ledger Account. 

“+ Returns Inward Book has been cast Rs. 330 short. 

(itt) An item of Rs. 55 appearing in the Discount Column on the credit side of the 

| ea Cash Book has been posted to the credit side of Personal A/c as Rs. 85. 

(vy) A Bill Receivable for Rs. 2,300 accepted by X and later on discounted with the 
Bank has been dishonoured. On dishonour this amount has been debited to 
Sales A/c and credited to Bank A/c. 

(vi) Goods sold for Rs. 1,800 to S. K. Dev were debited to M. K. Dev A/c. 
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la A Give necessary journal entries to rectify the following errors and show the 
\ $ 
Suspense A/c : 3 
a G) A cheque for Rs. 700 paid to a creditor was credited to Debtors A/c. : 

Gi) A cash discount of Rs. 30 received from a creditor was debited to Discount 
Allowed A/c. 

Gii) An invoice received from Jibananda for Rs. 1,200 was entered in the books as 
Rs. 200. 

(iy) A sale of old furniture for Rs. 625 was entered in the Sales Day Book. 

(v) Rs. 1,000 paid for rent was debited to Landlord's A/c. 

(vi) Goods soid to Ashish for Rs. 320 was debited to his account as Rs. 1,320. 


6J. The Book-keeper of a Trader has agreed his Trial Balance by putting the 
difference in a Suspense A/c. On subsequent scrutiny the following errors were detected. 
Pass journal entries to rectify the errors and show the Suspense A/c : 
G) A purchase of goods for Rs. 1,670 from A 
the debit of the Creditors A/c as Rs. 1,617. 
(ii) From Cash Book, discount of Rs. 50 allowed b 
account. 
Gii) Goods returned by S. Saha valued at Rs. 350 were debited to S. Saha's 
Account. 
(iv) Repairs to Motor car Rs. 650 were debited to Motor Car A/c. 
(v) Goods sold to P. Banerjee valued at Rs. 1,7 
account as Rs. 2,700. 
(vi) A sum of Rs. 1,200 received from a debtor was debited to his account. 


garwal & Co. has been posted to 


y Rathin was not posted to his 


00 have been posted into his 


J The Book-keeper of a firm having been unable to agree the Trial Balance on 
31st December, 1983, raised a Suspense A/c, On investigation you find the following 
errors : 

(i) Goods purchased from N. Sen amountin 
debit of his account as Rs. 4°80 from the 
(ii) A cheque for Rs. 150 received from G 
Sales Ledger Account as Rs. 510, 
(Hints : Sales ledger Alc means Ghosh & Sons Alc.) 


(iii) The Sales Day Book has been Overcast by Rs. 800, 
(iv) A cash sale of Rs. 250 to Pinaki Patra correctly entered in the 
posted to the debit of P, Patra's personal account in the ledger, 


(v) The Purchase Return Book for December, 
Rs. 120. 


(vi) Rs. 225 paid for repairs to pl 


Show the journal entries which are necessary to correct the above errors and prepare 
the Suspense A/c. 


g to Rs. 480 has been Posted to the 
Purchase Day Book 


hosh & Sons has been Posted to the 


Cash Book, was 
bJ 


1983 has been undercast by 


ant was charged to Plant A/c as Rs. 522, 


Set out journal entries to rectify the followin 
(i) Goods of the value of R 
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(iii) A sale of Rs. 500 to Saibal w. 
k as correctl i 
és ee posted to the debit of Saibal jy eae So Pook Da 
Bad E ns, hata ty Soe were written off during the year in the Sal 
j a ales 
(Hints : Bad Debt Ale was not debited) a ay reste 
(v) Furniture sold for Rs. 2,500 had i 
i eee beer 
as a which had ee posted to Sales aes MDS Selsey Roe Beal 
vi n amount of Rs. 400 due from Kajal i 
ENS jal, a customer, had been omitted from the 


70/ The Trial Balance of M/s. Ro: i i ee 
[ i . Roy & Smith having not thei ecpe 
plac e difference in a Suspense Account. Afterwards y a T ite vais ; 
wing : 


(a) An item of Rs. 575 for purchase of a new typewri 
a ton Appliances Ltd. has been wrongly sae He Pie eae 
item of Rs. 68 in Sales Day Book has been posted ae 

hi Ledger Account. p as Rs. 86 in Personal 

c) Total in Returns Inward Book has been cast Rs. 2 

(d) An item of Rs. 35 appearing in the discount Site the credit si 
Cash Book has been posted to the credit side of Personal Acco Pee 

(e) A Bill of Exchange for Rs. 365 accepted by Ranganathan Hoe oa 
discounted with the firm's bankers has been returned b: ae ee te 
dishonoured. On dishonour, the amount has been debited ee ee ae 
credited to Bank. ed. Jo,Sales|Accoontiand 

Give the correcting entries and also show the Suspense Account. 


71. /Pass rectification entries in each of the following cases : 
The payments in the Bank column of the Cash Book has been short totalled 


by Rs. 560. 
(ii) ape ty column on the receipts side of Cash Book was over-totalled by 
an Te eres Serie mts ey 
(iv) A mon EE S He cost of second-hand typewriter purchased has 
You may assume that the difference in Trial Balance was placed to a Suspense 


Account. 
owing errors were detected in the books of a firm after A 

A the prey 
creation of a Suspense Account : preparation 
e received from Tarun for Rs. 500 was entered in the books of 


The foll 
of Trial Balance and 
(i) An invoic 
accounts as Rs. 50. 
(ii) A purchase of mac 
Rs. 500. 
Gii) Rs. 200 paid for Ren 
(iv) Goods Purchased from Rabi 
Rs. 1,000. 
(v) From Cash Book it is found that discount of Rs. 85 allowed by Jadu 
was not posted to his account. 
ssary journal entries to rectify these errors 


hinery for Rs. 1,500 was entered in Purchase Day Book as 


. 


t was debited to Landlord's Account. 
n for Rs. 100 was debited to his account as 


Pass nece: and close the Suspense 


Account. 
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y How would you rectify the following errors discovered after the preparation of 
the Trial Balance and putting the difference in a Suspense A/c ? 


(a) A credit purchase of goods for Rs. 937 from A. Kapadia correctly entered in 

the Invoice Book has been wrongly posted as Rs. 637 to the credit of A. Kapadia's 
nt. 

trees An item of Rs. 300 for the purchase of office furniture from Furniture Co. has 
been wrongly passed through the Purchase Book. 

(c) A credit sale of Rs. 100 to B. Dalal correctly entered in the Sales Book has 
been wrongly credited to B. Dalal's Account. 

(d) A sum of Rs. 75, being the cost of Tepairs to a machine has been wrongly 
charged to Building Account. 

(©) A sum of Rs. 50 paid for the purchase of office Stationery has been debited to 
Office Rent Account. 

749/The Trial Balance of Shri Sanj 
and difference of Rs. 200 was credited to § 
you find that— 

(a) Purchase of a typewriter for Rs, 2,000 on credit from Messrs Type & Co. was 
debited to Purchase A/c and posted on the wrong side of Messrs Type & Co.'s account. 

(b) Free samples of Rs. 1,000 were distributed during the year for which no entry 
appeared in the books. 

(c) The bank column of payments side of Cash Bi 
(d) Conveyance expenses Rs. 75 paid were p 


oy as on 31st December, 1987 did not agree 
uspense Account. On going through his records 


ook was overcast by Rs. 50. 
Osted to the wrong side of the 


account. 
(e) A purchase of Rs. 1,800 from X was entered in Sales Book and while posting 
from it the amount was credited to X's account, ; 


You 
the Suspen: 


required to rectify the errors by passing journal entries and also to prepare 
Account. 
75. / How would 


you rectify the following errors discovered after the Preparation of 
Trial Bafance ? d 


(a) An amount of Rs. 15 representing cash discount allowed by P, Anklesaria on 
payment of his account stands debited in his account in the ledger, but is not shown in 
the Discount Column against the payment entry in the Cash Book, 

(Hints : Dr. Suspense Alc and Cr. Disc. Recvd. Alc) 4 

(b) An item of Rs. 750 paid for the purchase of a Boiler has been debited to ‘Cash 
Purchases Account from the Cash Book. 4 


(c) , An item of Rs. 105 for a credit 
a the Sales Book has been wrongly 


76. How would 
the Trial Balance ? 


(1) An amount of Rs. 750 paid for the purchase of an Electric Dynamo has been 
Debited to Cash Purchases Account from the Cash Book, 

(2) An item of Rs. 200 for purchase of office safe has been wrongly passed 
through the Purchase Book. , 

(3) An amount of Rs. 210 for a credit purchase from R. Ganpat although correctly 
entered in the Purchases Book has been wrongly posted as Rs. 315 to R. Ganpat's A/c. 


1 


sale to C. Gangaprosad although correctly 
posted to C. Gangaprosad A/c as Rs. 115. 


you rectify the following errors discovered after the Preparation of 
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(4) A credit sale of Rs. 75 t i 

} : o L. G i i 

Abd cai SE Oo irdharilal duly entered in the Sales Book has 
credit purchase of goods for Rs. 9 

cg wa aCe Bae s. 960 from A. Allibhoy correctl i 

ihe Ta en wrongly posted as Rs. 690 to the credit of N E e 


Errors detected after preparation of Final Accounts 


77. The following errors were discov i ? 
: ered in the books 
his Profit & Loss A/c had been prepared. The profit was found o ai B. K. Ganguly after 
(i) Sales Account was overcast by Rs. 3,000. aes 
T Purchase Account was undercast by Rs. 1,500. 
iii) A credit sale of Rs. 560 to A. K. Dey was pas 
ape ey was passed through the Sales Day Book 
(iv) Goods sold but returned by a custome: 
customer, but were taken into stock at a RS ARO Were nO Lereditedato fiti 
(v) Wages paid for construction of a garage were debited to Wages A 
es Account 


Rs. 700. 
Rectify the above errors through journal and ascertain the correct figure of profi 
rofit. 


[Hints : In each of the rectification entries substitute Nominal Alc by P & L Adjust 
yustment Alc] 
78. Rectify the following errors and draw up a Profit & Í 
to show the effect of rectification on the results of the period : Loss Adjustment Account l 
(i) Addition of the payment side of Cash Book was short by Rs. 100 ? 
. 100. a 
Y Ny 


[Hints : As a result, Cash balance increased] 


Gi) The Sales Day Book was undercast by Rs. 400. 

si ener seis EE RE GEE See P Book by mistake, at, 
(iv) eae m Re? sae to the credit of Arunava Bose's A/c as 
pipes se ee ean RT EE DERE 


[Hints : Outstanding Salary Alc and Accrued Interest Alc are not Nominal Alcs.] 


The Books of Accounts of Roy Traders for the year ending on 31st Decemb 
er, 


79. 
a difference in books carried forward. The following errorsw 
ere 


1983 were closed with 
detected subsequently : 
(i) Retums Inw 

(ii) Rs. 160, bein 
Book, was not posted. 

(iii) Rs. 4,000, being the cost of purchase of office furniture, was debited to 


Purchase Account. 
(iv) A credit sale of Rs. 780 was wrongly posted as Rs. 870 to the Customer's 


‘Account in the Sales Ledger. 
(v) Purchase Account was understated by Rs. 3,000 due to carry forward of 


mistaken figure in the Purchase Day Book. 
(vi) Closing Stock was overstated by Rs. 5,000 due to error in casting th 

the Schedule of Inventory. sitietonor 
Pass rectification entries, prepare 
on on the net profit of the year, 


ard Book was overcast by Rs. 200. 
g the total of the discount column of the credit side of the Cash 


Suspense Account and state the effect of 


rectificati 1983. 
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80. The following mistakes were discovered after closing the accounts of Mr. D. 
K. Bose : 

G) A contractor's bill for Rs. 2,400 for the erection of a small shed was debited to 
Repairs Account. 

Gi) A cheque for Rs. 500 received from P. K. Banerjee was dishonoured and 
debited to Allowances A/c. 

(iii) No entry had been made in respect of Rs. 650 paid as wages. 

(iv) Rs. 1,000, being the value of Closing Stock kept at a branch, had been 
omitted from the Stock Records. 

(v) Goods to the value of Rs. 270 returned by Chatterjee, were included in the 
stock at cost, but no entry was made in the books. 


(vi) Purchase of a furniture costing Rs. 800 has been passed through Purchase Day 
Book. 

Rectify the above mistakes and show the effect of rectification on the net profit 

already transferred to Capital A/c. 


81. Rectify the following errors discovered after closing of books and find out the 

effect of their rectification on profit : 

(i) Cash Sales of Rs. 7,880 posted to Sales A/c as Rs. 8,780. 

Gi) Goods sold to Mridul for Rs. 1,200 were correctly entered and posted. The 
goods were returned later on and taken into Stock at cost but no entry for the 
return of goods has been made in the books. 

Gii) The total of the discount allowed column in the Cash Book Rs. 60 had not 
been posted to Discount Allowed A/c. 

(iv) A payment of Rs. 85 for rent was posted as Rs. 58 in the General Ledger. 

(v) Purchase Account was overcast by Rs, 2,500. 

(vi) An amount of Rs. 300 received as commission, has been wrongly entered in 

the Cash Book as received for Dividend. 

82. Some mistakes were committed in the 

ended 31st December, 1983 and the final accounts 
books to Suspense Account and showing it in the Balance Sheet. 

The following mistakes of 1983 were detected in March, 1984 : 

(i) Sales Day Book was overcast by Rs. 1,800. 

(it) Credit Sale of Rs. 1,750 was debited to Party's Account as Rs. 1,570. 

Gii) Rs. 4,000 received from the sale of an old asset had been credited to Sales 
Account. 

(iv) An amount of Rs. 620 treated as paid in advance on account of Insurance in 
the previous year (1982) was not brought forward. 

(v) Rs. 250 outstanding for light and heat as on 31.12. 
in the accounts. 

(vi) Machinery should have been depreciated by Rs. 1,340. 


books of Raju Brothers during the year 
were completed taking the difference in 


82 had not been considered 


83. A trader had agreed his Trial Balance b 
A/c and had prepared the Trading and Profit & Los 
books disclosed the following errors : 
(i) A sale of goods to A for Rs. 500 was credited to his account. 
Gii) Goods purchased from B amounting to Rs. 1,000 were entered in the Purchase 
Day Book, but were omitted from B's Account in Creditors’ Ledger. 


y pulling the difference in a Suspense 
s Account. On subsequent scrutiny the 
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(iii) The discount column of the debit side of the Cash Boo 

discou k had b 
credit of Discount Received Account Rs. 50. me 

(iv) A cheque received from X Rs. 200 had been debited in the Cash Book, but the 
double entry had not been completed. f 

(v) Rs. 170 paid for freight on machinery was debited to Freight Account as 
Rs. 17. 

(vi) Dividends received were undercast by Rs. 100. 


Show the entries rectifying the above errors. 


84. Mr. Sandip Roy was unable to agree the Trial Balance on 30th June, 1984 and 
the difference in books was transferred to Suspense A/c. Books were closed. Later, the 
following errors were detected : 

(i) The total of the Purchase Day Book had been undercast by Rs. 250. 
(ii) Goods to the value of Rs. 125 returned by Atas Banerjee had been posted to 
the debit of Atas Banerjee A/c and also to Sales Retum A/c. 
mounting to Rs. 35 allowed to a customer had been duly posted in 
his account, but had not been posted to Discount Account. 
(iv) A payment of Rs. 5,000 towards cost of stamps and registration of new 

building acquired was posted to Legal Charges A/c as Rs. 4,000. 

(v) Bills Receivable from Amiya of Rs. 1,500 was posted to the credit of Bills 

Payable Account and was also credited to the Account of Amiya. 
ove errors and state the effect of rectification of these errors on the 


(iii) Discount a 


Rectify the ab 
profit. 


85. Rectify the following errors and draw up a Profit and Loss Adjustment 
Account to show the effect of rectification on the results of the period : 
Gi) Cash discount allowed Rs. 56 was debited to Sales Account as Rs. 65. 

(i) Stationery purchased for Rs. 75 was debited to Purchase A/c. 

(iii) Purchases of goods for the consumption of the proprietor were debited to 

Purchase Account. 

(iv) A sum of Rs. 200 rece 
(v) Goods returned by a customer was not 


ived from a debtor was debited to his account. 
credited to the Customer's Account 


Rs. 300. 
(vi) Returns Outward Book was overcast by Rs. 420. 


1983 the Capital Accounts of X, Y & Z stood in the 
Rs. 25,000 and Rs. 15,000 respectively. On Ist July, 
0,000. On Ist August, 1983 Y and Z introduced the 
tively. On Ist November, 1983 X, Y & Z 


86. On 1st day of January, 
books of the firm at Rs. 20,000, 
1983 X brought in as Capital Rs. 1 
Capitals of Rs. 8,000 and Rs. 15,000 respec 
withdrew Capitals of Rs. 3,000 each. 

It was subsequently discovered that interest at 
Capitals and interest on Drawings at the rate of 5% 


consideration. 


the rate of 6% per annum on 
per annum were left out of 
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During the year ended 31st December, 1983 they made a profit of Rs. 16,310 
before considering interest on Capitals and Drawings. X, Y & Z are sharing Profits and 
Losses in the ratio of 2: 3: 1. 


Give the necessary rectification entries for the above omissions. 
[Hints : Interest on Capital— 


X-6% on (Rs. 20,000 for 6 months, Rs. 30,000 for 6 months) =Rs. 500 
Y-6% on (Rs. 25,000 for 7 months, Rs. 33,000 for 5 months) =Rs. 700 
Z-6% on (Rs. 15,000 for 7 months, Rs. 30,000 for 5 months) =Rs. 1,275 
Interest on Drawings : X-5% on Rs. 3,000 for 2 months =Rs 25 
Y-5% on Rs. 3,000 for 2 months =Rs. 25 
Z-5% on Rs. 3,000 for 2 months =Rs, 2S] 


[For correction — Dr. X Rs. 285, Dr. Y Rs. 85 and Cr. Z Rs. 370] 


87. The Book-keeper of a firm having been unable to agree the Trial Balance raised 
a Suspense Account in which he entered the amount by which he was out of balance, The 
books were closed. The following errors were discovered subsequently : 

(a) The casting of total of an analysis column in the Tabular Purchases Journal 
posted to Purchase Account was found to be Rs. 150 short, though the addition of the 
total column was correct. 

[Hints : Posting is made from the analysis columns and not from the total column H 


(b) Goods bought from a supplier amounting to Rs. 77 had been posted to the 
credit of his account as Rs. 770. 

(c) A dishonoured bill of exchange receivable for Rs. 1,600 returned to the firm's 
office had been debited to Customers A/c and credited to Bills Receivable A/c. A cheque 
received later from the customer for Rs. 1,600 and duly paid into Bank was not entered in 
the books. 

(d) An item of Rs. 80 entered in the Sal 
debit of the customers who returned the goods. 

(e) Sundry items of Old Plant sold amoun 


es Returns Book had been posted to the 


(f) An amount of Rs. 800, owing by a customer. 
amount of Sundry Debtors. 


(g) Discount amounting to Rs. 30, allowed to a customer had been duly entered in 
his account but not posted to the Discount Account. 


(h) An amount of Rs. 100, being rates paid in advance had not been adjusted in 
Rates Account. 

(1) Show the Suspense Account as raised 
adjustments, and 

(2) Explain the effect of each of the correc 
unrectified accounts. 


by the Book-keeper with necessary 


tions on the profit shown in the 


88. The Books of Messrs X & Y were closed on 31st December, 1985. The 
following errors were committed by the Book-keeper during the year : 

(1) The total of Returns Inward Book for December '85 had been cast Rs. 100 
short. 
(2) A sale of Rs. 250 to Mr. Z was wrongly credited to his account. 


(3) An amount of Rs, 175 paid for wages had been posted twice to the debit of 
Wages Account. 
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(4) Discount of Rs. 50 was dul i 
r 3 ly credited to Mr. A B 
ee be entered in the Discount Column of the Cash sts seu PETE 
An item of purchase of Rs. 340 was entered’ i 
c 5 in the Pi 
Rs. 43 and posted to the debit of the Supplier's Account as Rs. 4d Olt oe 
(6) A Cash saie of furniture for Rs. 60 was entered in the debit of Cash Book 
ok as 


Rs. 50 and posted to the debit of Wages Account as Rs. 40. 
How would you rectify the above errors in 1986 and close the Suspense Account 
un 


that e for the above errors in 1985 ? 
/ The Profit and Loss Account of a business for the year ended 31st Decembe 
T, 


1985 and its Balance Sheet as at that date were pre ared 3 
adjustments. The difference in Trial Balance was AaS to A E 
Suspense Account. Se 
In the subsequent year the following errors were discovered : 
(i) Wages included a sum of Rs. 5,000 for the installatior R 
Ist July, 1985. Rohe Bee nachina on 
(ii) A credit sale of Rs. 2,000 was omitted through passed to the Sales Day Book 
Subsequently, a cheque for Rs. 1,500 received from the party as a 4 
payment was credited to Creditors Account. part 
(iii) Certain items of old furniture, whose book value on Ist Jan 
Rs. 3,000, were disposed of for Rs. 2,000 on Ist July, 1985, pe oe 
of Rs. 2,000 was posted from Cash Book to the credit of Motor Car Account 
(iv) Cash paid to creditors Rs. 1,500 posted to. the credit of Creditors Account aS 


Rs. 200. nh 
(v) Rent of office building paid in advance Rs. 1,200 was not adjusted. 
You are required to pass necessary rectification entries in respect of the above errors 
and close the Suspense A/c. 
3,000 in the books on Ist January, 1987 was 
er, 1987 in part exchange for a new furniture 
1,150 was passed through the Purchase Day 


hich stood at Rs. 
0 on 30th Septemb 
t invoice of Rs. 


90. Furniture W 


disposed of at Rs. 1,45 
valued at Rs. 2,600. A ne 


Book. 
Rectify the position as on 31st December, 1987 a 


@ 10% p.a. onbook value. 


suming depreciation on furniture 


were located in the books of Arnab Mukherjee after the 
ended 31st December, 1987 and the Balance Sheet was 
ng the difference in Suspense Account : 

re Account on 1-1-87 was carried forward from previous 
depreciation of 15% per annum was charged on 


94 / The following errors 
same Were closed for the year 
prepared as on that date by showi 

(a) The Balance of Furnitu' 
year as Rs. 3,500 instead of Rs. 5,300. A 
furniture. 

[Hints : Dr. Furniture Alc Rs. 1,530, Dr. P & L Adjustment Alc Rs. 270 and credit Suspense Alc Rs. 
n was correctly recorded in the Sales Day 
n for Doubtful debts at 5% was 


1,800] 
(b) A credit sale of Rs. 4,000 to Mr. Se 
Book, but was posted to the credit of Mr. Sen. A provisio 


raised in the books. 
[Hints : Dr. Sen Alc and credit Suspense Alc Rs. 8,000. Also Dr. P & L Adjust. Alc and Cr. Provision 


for Doubtful Debts Alc Rs. 400] 
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(c) Rs. 560 paid for freight on Machinery was debited to Freight Account as 
Rs. 650. 

(d) Goods bought on credit from Mr. Das for Rs. 750 were entered in the Sales 
Day Book as Rs. 570 but Mr. Das's account was credited with the amount of Rs. 570. 


Pass neces rectification entries and close Suspense Account assuming that the 
profit of last year was transferred to Capital Account. 


92/ After the books of a trader were closed you find the following errors. Pass 
rectification entries and prepare a statement showing their effects on profits : 

(a) An amount of Rs. 200 being rent 
been brought forward on the Rent Account. 
[Hints : Dr. P & L Adjust. Alc and Cr. Suspense Alc] 


Paid in advance in the previous year, had not 


(b) Goods Rs. 150 returned to Satish Bros. were recorded in the Returns Inward 
Book as Rs. 172 and from there it was posted to the debit of Satish Bros, Account. 

[Hints : Dr. Suspense Alc Rs. 322, Cr. P & L. Adjust. Alc Rs. 300 and Cr. Satish Bros. Alc Rs. 22] 

(c) Paid his acceptance to Lila Ram for Rs. 7,61 
Sita Ram as Rs. 6,700. 

(d) Goods purchased from Gu 
for Rs. 4,420. 

[Hints : Dr. P & L Adjust. Ale and Cr. Gupta Alc Rs. 7,670] 

(e) A sum of Rs. 348 received from Ram correc 
had been posted to the debit of Ram's A/c. 

[Hints : Dr. Suspense Alc and Dr. Ram Alc Rs. 696 i] 


00 but it was posted to the debit of 


pta Rs. 3,250 were entered in the Sales Day Book 


tly entered in the Cash Book, but 


or Se 


“ye . 6 
Bank Reconciliation Statement 


1. Prepare a Bank Reconciliation Statement from the following data : 


Bank Balance (Dr.) as per Cash Book RS 
Cheques issued but not presented into Bank 100) 
within the closing date 
Cheques deposited but not credited by Bank 3000 
within the closing date 3,000 
Interest credited by Bank but not entered in i 
the Cash Book 500 
Bank charges debited by the Bank but not 
entered in the Cash Book 100 
As per standing instruction Bank paid Insurance 
Premium which has not been entered in the 
Cash Book 2,000 


From the undermentioned items prepare, for a Trader, a Bank Reconciliation 


Statement as on 31st July, 1984 : 
(a) Out of total amount of Rs. 7,390 in cash and cheques deposited into Bank in 


the month of July, a cheque for Rs. 1,500 appears to have been entered in the P; 
on 3rd August, 1984. ass Book 

(b) During the month 
Trader Rs. 250 into his Bank Account but there is n 


Boo 


of July, a customer had directly deposited in the name of a 
o record of the same in the Cash 


k. 

(c) On 29th July, three cheques were paid out, one to Ram for Rs. 500, one t 
Shyam for Rs. 800 and one to Jadu for Rs. 600, but they appear to have encashed fhe 
cheques on 31st July, 1st August and 6th August respectively. E 

(d) The Trader withdrew on 30th July, 1984, a sum of Rs. 700 from his Bank for 
his personal use but this has not been entered in the business Books. 
Banker on 31st July debited the Pass Book with Rs. 15 as Bank charges 


(e) The 
but no entry for this was made in the Cash Book. 
(f) Bank balance on 31st July, 1984, as per Cash Book was Rs. 15,350. 


3. On 30th September, 1984, the balance of Bank Account as per Trader's own 
Books of Account was Rs. 49,350 which differed from the balance as per Bank Pass Book 
on that date due to the following reasons ; j 

(a) Amount deposited by the Trader but credited by Bank after 30th 
September—Rs. 4,200. 

(b) Cheques issued by the Trader but not pres' 
after 30th September—Rs. 9,680. 

(c) Dividend for Rs. 600 collected by the Bank on behalf of the Trader was credited 


directly and the Bank informed after 30th September. 
(d) As per instruction of the Trader, the Bank made a payment of a bill for 
Rs. 3,000, but the debit note came to the Trader on 3rd October, 1984. 
(c) Bank charges for Rs. 10 were not credited in the Cash Book. 
Prepare a Bank Reconciliation Statement as on 30th September, 1984. 


ented for payment to the Bank till 
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4. The Pass Book Balance of Mr. Kamal shows a credit balance of Rs. 1,000 as 
on 31.12.1983 while his Cash Book shows a debit balance of Rs. 1,852. The differences 
are due to the following : 


G) A cheque for Rs. 100 drawn by him on 24.12.83 was not presented by the 
party till 2nd January, 1984. 
(ii) Postage charges debited to his account by Bank—Rs. 2. 
Gii) His cheque for Rs. 1,000 deposited on 26.12.83 was not collected by the 
Banker before 3rd January, 1984. 


(iv) Bank credited interest of Rs. 50 on 27.12.83 which was not intimated to 
Mr. Kamal. 


Draw up Mr. Kamal's Bank Reconciliation Statement as at 31.12.83 with the above 
particulars. 


5. The Balance of Pass Book of Mr. X on 31st December, 1983 showed a credit 


balance of Rs. 5,000. But it did not agree with the balance of Bank as per Cash Book. 
On verification you find that : 


(1) The cheque of Rs. 1,000 deposited on 30th December, 1983 was not credited 
till 2nd January, 1984. 


(2) The cheque of Rs. 500 issued before 31st December, 1983 was not presented 
ull 2nd January, 1984. 


(3)_ Bank credited Interest of Rs. 200 on 26.12.83 which has not been entered in 
the Cash Book. 


(4) Bank charges of Rs. 40 were debited in the Pass Book for which h 
been passed in the Cash Book. VB aT A A 


Prepare a Bank Reconciliation Statement as at 31st December, 1983, 


6. On 31st December, 1983, P. Roy's Bank Balance as shown by his Cash Book 
was Rs. 75,000. On receipt of the Bank Statement it was found that : 
(i) Three cheques of Rs. 3,000, Rs. 4,000 and Rs. 1,500 drawn in favour of 
suppliers respectively on 28th, 29th and 30th December, 1983 had been 
debited in the Bank Statement on 2nd January, 1984, 


(ii) The Bank had credited Rs. 8,000 on 30th December, 1983 in respect of a 
collection made by the Bank directly from a Customer, the intimation. not 
having yet been received. j 

(iii) Two cheques for Rs. 5,000 and Rs. 6,000 deposited into Bank on 30th 
December, 1983 had been credited in the Bank Statement on 4th January, 
1984. 

(iv) The Bank had debited Rs. 30 as incidental charges on 30th December, 1983 
but not entered in the Cash Book. 

Show the reconciliation of the Bank Balance as per Cash Book with the Bank 

Balance as per the Bank Statement as on 31st December, 1983. 


(C. A. Entrance—Adapted) 


7. On 30th June, 1984, the Cash Book of M/s. Chelpark showed a Balance of 

Rs. 20,000 at Bank. They had sent cheques amounting to Rs. 8,000 to the Bank before 
30th June, but it appears from the Pass Book that cheques worth only Rs. 5,000 had been 
credited before that date. Similarly out of cheques for Rs. 6,000 issued during the month 
of June, cheques for Rs. 3,000 were presented and paid in J uly. 

The Pass Book also showed the following payments : 

(a) Rs. 400 for premium according to standing instruction, and 

(b) Rs. 2,500 against a Promissory Note, as per instructions. 
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The Pass Book showed that Bank h: 
7 ad collected Rs. 9 
Securities. The Bank had charged interest Rs. 50 and Bank bs te ee ae 
entry in the Cash Book for the payments, receipts, interest etc apa TE 
Prepare Bank Reconciliation Statement as on 30th June, 1984 
(C. A. Entrance—Adapted) 


8. Messrs C. K. Sen & Co's. Bank 
Pass Book was Rs. 7,000. It was found A T ia 1984 as per Bank 
M/s. Guin & Co. and Rs. 750 received from M/s. B. K aa es cae 
deposited on 28th March, 1984 were not credited by the Bank upto ae mne 
Similarly cheques as under issued by 31st March, 1984 were not = et Lane 
ank upto 


31st March, 1984 : 

S. N. Brothers—Rs. 500 

Marsle & Co.—Rs. 250 

Zaheer's Corporation—Rs. 350 

It was also found that the Bank had credited a sum of Rs. 250 as i 
. 250 > 

C. K. Sen & Co., but C. K. Sen & Co. had debited Bank cae nt is 
st receivable with Rs. 200. Bank charges were Rs A B 
arch, 1984. SOO reparei 


M/s. 
Book for the said intere: 
Bank Reconciliation Statement as on 31st M: 


9, From the following particulars prepare a Bank Reconciliati 
31st March, 1984 : iliation Statement as on 
(i) Bank Balance as on 31.3.84 as per Pass Book—Rs. 18,400 


(ii) Bank charges debited—Rs. 150. 

(iii) Cheques issucd, but not presented to Bank for payment— Rs. 2,500 

(iv) Cheques deposited into Bank, but not credited in the Pass Book —Rs 6 

(v) A cheque has been entered as deposited in the Cash Book in > :000.. 
entered asa payment—Rs. 450. stead of being 

Book balance increased by Rs. 900 due to this error] 

(vi) Rs. 300 paid into Bank had been entered twice in the Cash Book. 

(vii) The receipt column of the Cash Book had been overcast by Rs 800. 

viii) A chcque drawn for Rs. 85 had been incorrect fs 

(viii) oe y entered in the Cash Book as 


[Hints ; Cash 


10, The Cash Book of Mr. Ratan Mukherjee shows Rs. 7,360 
p e ds as thi 

Bank as on 31st December, 1983, but this does not agree with the balance as oe peat T 
Pass Book on the same date. On scrutiny you find the following discrepancies : es 
(i) On 15th December, 1983 the payments side of the Cash Book was undercast 

3 i 


by Rs. 250. 
+h Book balance increased by Rs. 250] 


[Hints : Cas: 
n 20th December, 1983 was taken in the Cash 


(ii) A cheque for Rs. 185 issued 0 
Column. 
[Hints : Cash Book balance 
(iii) One deposit of Rs. 375 was recor 
Column therein. 
Cash Book balance reduced] 


increased] 
ded in the Cash Book as if there is no Bank 


[Hints : 
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(iv) On 16th December, 1983, the debit balance in the Cash Book of Rs. 1,280 as 
on the previous day was brought forward as credit balance. 
[Hints : Cash Book balance reduced by Rs. 1,280 x2] 


(v) Of the total cheques amounting to Rs. 12,630 drawn in the last week of 
ane 1983, cheques aggregating Rs. 8,630 were encashed in December, 
1983. 
(vi) Dividends of Rs. 480 collected by the Bank and subscription of Rs. 150 paid 
by it were not recorded in the Cash Book. 
(vii) One outgoing cheque of Rs. 200 was recorded twice in the Cash Book. 
(viii) Of the total cheques amounting to Rs. 18,780 paid into the Bank in the last 
week of December, 1983, cheques aggregating Rs. 10,580 were collected by 
the Bank in January following. 


Prepare a Bank Reconciliation Statement as on 31. 12. 83. 


: 11. Mr. B. Sengupta's Bank Balance as shown by his Pass Book did not agree 
with the Bank Balance as shown by his Cash Book on 31st December, 1983. You are 
asked to prepare a Bank Reconciliation Statement as at 31.12.1983 from the following 
facts : 

(i) Bank Balance as per Pass Book (Cr.)—Rs. 5,445. 
Y Cheques worth Rs. 6,950 were deposited-on 28.12.83, but only ch ith 
worth Rs. 5,750 were credited during the month, : oe A 
(iii), During December, 1983 cheques of the value of Rs. 18.250 issued, but) 
> out of that cheques worth Rs. 9,250 were cashed within the one = ide | 
(iv) Bank collected and credited Rs. 1,200 for dividend, Rs. 3,000 for insurance! 
“ claim and Rs. 600 for Bill Receivables less Rs. 25 for coll i j 
Par were not entered in the Cash Book. ‘ pom eat 
The debit balance of Cash Book for the month of Se tember, 1983 È 
was carried forward on the credit side of October ay ee eas 
(vi) Bank deducted Rs. 130 for interest on overdraft, Rs. 90 for Bank Charges 
“ (excluding collection charges) and Rs. 520 for dishonoured bill, but these were 
not recorded in the Cash Book. f 


(v 


12. From the following particulars prepare a Bank iliati F 
R. gp prep Reconciliation Statement as at 
(i) Bank Balance as per Cash Book (Dr.)—Rs. 25,450. 
(ii) A number of cheques were deposited in the Bank, but on 31st December, 1981 
a Cheque for Rs. 500 was not credited in the Pass Book. 
(iii) Several cheques aggregating Rs. 5,000 were issued, but only cheques for 
Rs. 4,500 were presented to Bank for payment. 
(iv) The Bank had directly collected dividend Rs. 400, Interest Rs. 300, but these 
were not entered in the Cash Book. 
(v) In accordance with instructions the Bank had honoured a Bill for Rs. 2,000, 
but debit note was sent to the trader on 2nd January, 1982. 
(vi) Bank Charges Rs. 20 were not entered in the Cash Book. 
(vii) The debit balance for November, 1981 was shown short in the Cash Book by 
Rs. 300. 
(viii) The Bank Pass Book revealed that a cheque for Rs. 250 received from a person 
had been dishonoured, but no ertry was passed in the Cash Book. 
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Ate From the following particulars prepare a Bank Reconciliation Statement as at 
(i) Overdraft Balance as per Pass Book Rs. 10,000. 
(ii) Cheques drawn on 30.12.83, but not presented till January, 1984 Rs. 8,000. 
(iii) Interest charged by the Bank not entered in the Cash Book Rs. 500. a 
(iv) Cheques deposited into Bank, but not yet cleared Rs. 20,000. 
(v) ee Sah expenses of Rs. 50 wrongly posted in the Bank column of the 
(vi) Club Membership fees paid directly by the Bank Rs. 100. 


14. M/s. D. P. & Co.'s overdrawn Bank Balance as at 31st December, 1983 as per 
Bank Pass Book was Rs. 8,500. On verification of the Cash Book with the Bank Pa: 
Book, the following items were detected : ss 

(1) Cheques issued, but not cashed prior to 31.12.83 amounted to Rs: 2,000: 

(2) Cheques deposited into Bank, but not credited before 31.12.83 amounted to 
Rs. 2,500. 

(3) Interest on overdraft amounting to Rs, 500 is debited in the B 
but not entered in the Cash Book. e Bank Pass Book, 

(4) Interest on Investments collected by the Bankers and credited in th 
amounting to Rs. 3,500 has not been entered in the Cash Book. in the Pass Book 

(5) The company had received a cheque for Rs. 350 which although entered i 
Bank column of the Cash Book was omitted to be paid into the Bank. x nt 

Draw up a Reconciliation Statement to show the Balance as per Cash Book 


15. On the 30th September, 1984, you had an overdraft of Rs. S 
your Pass Book. Cheques amounting to Rs. 1,500 had been paid ie e ee 
September, 1984, but of these only Rs. 800 were credited in the Pass Book. 

You had also issued three cheques amounting to a total of Rs. 3,000 on 22nd 
September, 1984, but of these one cheque for Rs. 750 has not been presented to the Bank 
for encashment till 2nd October. 

The Bank has debited your account with Rs. 85 towards interest charges which has 
not been entered in the Cash Book within 30th September. 

‘ou also find that a cheque for Rs. 60 which you had debited EA Te 

has in ae been omitted to be banked within 30th September. Syne BektAacoant 

entry for Rs. 450 towards payment by a customer direct int 
in seth Pas Book but not in your Cash Book. o the Bank appears 
Prepare a Reconciliation Statement to show the balance as per Cash Book. 
On 31st December, 1977, the Bank Pass Book of Rahim showed an overdraft 
is learnt that, out of cheques amounting to Rs. 8,000, Rs. 9,000 and 
Rs. 10,000 issued © n’ 28.12.77 cheque for Rs. 9,000 was presented to Bank on 4th 
January, 1978. Rahim had deposited cheques amounting to Rs. 12,000, Rs. 15,000, Rs. 
3,000 and Rs. 10,000 in the last week of December, 1977. The first two cheques were 
duly collected within December, 1977 while the other two cheques were collected in 
January, 1978. The Pass Book of Rahim showed a debit of Rs. 1,000 for interest, but the 
same was not entered into his Cash Book within 31st December, 1977, 

Prepare the Bank Reconciliation Statement as at 3.12.77. 


16. 
of Rs. 3,000. It 


(H. S., W. B—1978) 


G. P- 8 
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17. (i) On 31st December, 1980, the Cash Book of Iqbal, showed an overdraft of 

Rs. 22,050. 
Gi) On 29th December, 1980 cheques amounting to Rs. 6,000, Rs. 12,000 and 
Rs. 15,000 were deposited into the Bank, but the cheque for Rs. 12,000 was collected by 
the Bank on Sth January, 1981. (iii) It is learnt that, out of the cheques for Rs. 2,500, 
Rs. 4,500, Rs. 7,800 and Rs. 11,000 issued on 25th December, 1980, only first two 
cheques were presented to bank in December, 1980. (iv) On 31st December, 1980 the 
Pass Book of Iqbal has been debited with Rs. 1,800 for interest on overdraft, but the same 
was not entered in his Cash Book within 31st December, 1980. (v) A debtor directly 
deposited a cheque of Rs. 2,500 into the Bank of Iqbal, but the same was not recorded in 

the Cash Book. 
From the above particulars, Prepare Bank Reconciliation Statement as on 31st 
December, 1980. (H. S., W. B—1981) 


From the following particulars of a trader prepare a Bank Reconciliation 
Staterfient as on 30th April, 1983 : 


(i) Bank overdraft as per Cash Book Rs. 7,050. 
(i) During the month, the total amount of cheques for Rs. 12,400 was deposited 
% into the Bank, but of these, one cheque for Rs. 1,860 has been entered into the 
Pass Book on Sth May. 
Gii) During the month, cheques for Rs, 14,930 were drawn in favour of creditors. 
17 Of them, one creditor for Rs. 6,430 encashed his cheque on 6th May, whereas 


19. From the following information prepare a Bank Reconciliation Statement as 


on 31st March, 1984 of Shri S. Roy who had a Bank overdraft of Rs. 653 as per Cash 
Book : 


(i) Cheques amounting to Rs. 2,500 were deposited into Bank 
but not credited by the Bank until 2nd April, 1984, 
(ii) Cheques issued amounting to Rs. 4,500 on 25th March in favour of his 
creditors were presented to the Bank for payment on Sth April, 1934, 
(iii) Bank charges Rs. 70 on 31st March, but it is not recorded in the Cash Book. 
(iv) The receipt column (Bank) of the Cash Book has been overcast by Rs. 250, 
(v) A bill for Rs. 3,000 discounted with the Bank is entered in the Cash Book 
without recording the discount charges of Rs. 150. 


on 28th March, 


20. From the following particulars prepare a Bank Reconciliation Statement as on 
31.3.1983 : 
(i) Overdraft Balance as per Pass Book—Rs, 5,750°60. 
(ii) Cheques deposited into the Bank but not shown in the Pass Book— 
Rs. 3,537°30. 
(iii) Cheques drawn but not cashed at Bank—Rs. 2,500°20. 


i 
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(iv) Dividend of Rs. 2,000 collected by Bank directly on 31.3.83 
(v) Debit side of Cash Book was wrongly overcast by Rs. 500 
{vi) Cheques amounting to Rs. 370 were deposited i t ; 
i i posited into the B it w: 
recorded in the debit side of the Pass Book. AA E 


21. From the following information prepare a Bank Reconciliati 
a 2 883 it SE & Co. who on the same date had an overdraft ELS as 
(i) Ea ome ap from parties amounted to Rs. 1,050, but there was 
Gi) A cheque for Re. 250 was dobied twice hs Ca a TEAL 
(iv) ce 3 Eie RE of Rs. 2 were debited by Bank, but there 
(v) Cheque of Rs. 450 issued but not presented for payment till after 31.12.83. 


22. From the following particulars prepare a Bank Reconciliation S 
ta 
31.12.82 : tement as at 
(i) Balance as per Pass Book on 31.12.82 overdrawn Rs. 10,560. 
(ii) Cheques drawn on 31.12.82 but not cleared till January, 1 
Rs. 780 and Rs. 900. ary, 1983 Rs. 3,200, 
(iii) Interest on Bank overdraft charged on 24.12.82 not entered in th 
Rs. 1,580. in the Cash Book 
Cheques received on 29.12.82 entered in the Cash Book but not d maA, 
Bank till 2nd January, 1982—Rs. 11,300 and Rs. 1650. ed into 
(v) Cheque received amounting to Rs. 50 entered in the Cash Book twice. 
(vi) Bills receivables due on 27.12.82 were sent to the Bank for collection on 
24.12.82 and were entered in the Cash Book forthwith, but the proceeds wer 
not credited in the Bank Pass Book till 1.1.83—Rs, 3,100. Š 
A periodic payment by Bank of Rs. 60 under standing instructions not entered 
in the Cash Book. 
iii) Cheque deposited on 30th November, 1982 and later dishonoured 
(vi) thereof, was not made in Cash Book—Rs, 2,300, oe ea 


(iv) 


(vii) 


a Bank Reconciliation Statement as on 31st December, 1981 of 


23. Prepare i i : 
Mr. D. Bose from the following p aaea; 
Rs. 
h Book j 
; k Overdraft as per Cas 
(i) Ban but not encashed during the year Bn 


(ii) Cheques issued 


Gii) Cheques deposited but not credited by Bank during the year 750 


ted as per Bank Statement not entered in 


Gv) Cheques depos! 
ater 800 
(v) Bank charges not recorded in Cash Book 200 
(oi) Inerest charged by the Bank recorded twice in the Cash Book 400 
(vii) Club dues paid by pa $ per standing anstalction 
not recorded in Cash Boo i 15 
(viii) Cheque issued dishonoured by Bank AO 
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From the undermentioned particulars of a businessman prepare the Bank 
Reconciliation Statement as on 31st December, 1985 : 

G) Bank overdraft as per Cash Book Rs. 1,410. 

Gi) During the month, the total amount of cheques for Rs. 2,700 was deposited 
into Bank, but, out of those, one cheque for Rs. 480 was recorded in the Pass 
Book on 4th January. 

(ii) During the month, cheques amounting to Rs. 3,470 were drawn in favour of 
creditors—of them one creditor for Rs. 1,440 encashed his cheque on 8th of 
January, whereas the other for Rs. 660 has not encashed his cheque yet. 

(iv) As per order the Bank on 28.12.85 had paid out Rs. 400 to a creditor, but by 
mistake the same has not yet been entered in the Cash Book. 

(v) According to agreement, a debtor had deposited directly into the Bank Account 


Rs. 295, on 30.12.85, but the same has not been recorded in the Cash Book. 
(vi) In the month of December, the B 


(H. S., W. B—1986) 


25. On checking R's Cash Book with the Bank Statement of his overdrawn 
Current Account for the month of November, 1985, you find the following : 

(a) Cash Book showed an overdraft of Rs. 4,500. 

(b) The payment side of the Cash Book had been undercast by Rs. 150. 


(c) A cheque for Rs. 750 drawn on his Savings Account has been shown in the 
Cash Book as drawn on Current Account. 

(d) Cheques amounting to Rs. 7,000 
yet been presented. 

(e) Cheques amounting to Rs, 6,000 sent to the Bank for collection though 
entered in the Cash Book, had not been credited by the Bank, 
k (f) Bank charges of Rs. 75 as per Bank Statement of Account had not been taken 
into the Cash Book. 


(g) Dividends of the amount of Rs. 2,500 had been paid direct into the Bank and 
not entered in the Cash Book. 


drawn and entered in the Cash Book had not 


You are required to prepare the Bank Reconciliation Statement on 30th November, 
1985. 


26. Prepare a Bank Reconciliation State; 
S. Lal & Sons find that the Bank Bal 


3 ance shown by their Cash Book on 31st 
December, 1985 as Rs. 10,500 (Credit), but the Pass Book shows a difference due to the 
following reasons : 


(a) Cheque No. 40 for Rs. 540 in favour of A, has not yet been presented. 

(b) A post-dated cheque for Rs. 300 has been debited to the Bank Account in the 
Cash Book, but it could not have been presented for payment. 

(c) Four cheques totalling Rs. 1,200 sent to the Bank for collection have not yet 
been credited, while a fifth cheque for Rs. 400 deposited in the account has 
been dishonoured. 

(d) Fire Insurance Premium amounting to Rs. 50 paid by the Bank under 
standing instructions has not been entered in the Cash Book. 

(e) A bill for Rs. 1,000 was retired by the Bank under a rebate of Rs. 15 but the 
full amount of the bill was credited in the Bank Account in the Cash Book. 


ment from the following particulars : 
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27. From the following informati 
Pics g information prepare a Bank Reconciliation Statement as at 
@ Balance as per Pass Book (Dr.)—Rs. 7,550. 
an Paes drawn but not cashed at Bank Rs. 3,500 
ili eques deposited into Bank but not shown in the 
(iv) Dividend of Rs. 2,000 collected by Bank directly fs 30. DR ee 
in Cash Book. pug ace a 
(v) Cheque amounting to Rs. 730 was deposited i i 
in the debit side of the Pass Book. SE Oe ey tk Goa 
(vi) Debit side of Cash Book was wrongly overcast b 
i Rs. 
(vii) Bank charges recorded twice in the Cash Book RS. 25 oF 


2g. Prepare Bank Reconciliation Statement from detail gi 
the balance as per Mr. A. Singh's Cash Book as on 31st Cae ee pa ape 
(1) Overdraft balance as per Pass Book—Rs. 12,000 , 3 
(2) Cheques issued to creditors amounting to Rs. 20,000 in th 
December, 1985 of which cheques worth Rs. 3,000 were presented to Bank ote Te 
pto 31st 


December, 1985. 


(3), A chegue of BS 6,000 received from Mr. Roy was deposited in the Bank A/ 
mA 


on 25th December, but no entry was passed in the Cash Book 
credited to Mr. A. Singh's A/c on 27th December, 1985. ook same was collected and 
(4) A cheque of Rs. 2,000 received from Mr. Ralia on 20th 
recorded in the Discount column of Cash Book but was not banked December, 1985 was 
(5) The Pass Book showed that the Bank had collected Rs 4,000 as i 
Investments. The Bank had charged interest Rs. 500 and Bank Charges Rs. oO Hee 
- 200. There 


was no entry in the Cash Book for the same. 


as two Bank Accounts —Account No. I and Account No. II. Th 
. IL. The 


29, A firm hi V 
following particulars relating to Account No. I are available as 31.12.83 : 
7 Rs. 
i) Pass Book Balance (overdraft) : 
(i) drawn prior to 31.12.83 but not presented as yet Bai 


(ii) Cheques r ‘i 2-85 bat 
iii) Another € eque rawn on 31.12.83 dishonoured on presentati 
wi) Cheques paid into Bank on 31.12.83 but not yet credited TTD 
(v) Interest credited by Bank but not entered in Cash Book 000 

‘om Account No. II to Account No. I recorded by Bank on 950 


(vi) Transfer fr | 
31.12.83 but not entered in Cash Book ~ a 

ji) Bank charges debited by the Bank not entered in the Cash ; 

a out the Bank Balance as per Cash Book. Book as yet 40 


30. Santosh has WW" Bank Accounts with Central Bank of India, His Cash Book 


the following balances as on 31.12.84 : 
ber I —Rs. 22,500 


ount Num 
ae t Number JI—Rs. 52,000 


On scrutiny the following facts are revealed : 
@ Rs- 5,000 has been transferred from Account Number II to Account Number I 
er 


ank without any intimation. 

. 50 have been debited as incidental 

. an s 

Account No. I and Account No. II respectively, but no a ee ine n 
y the 


Bank. 


showed 
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Gii) A cheque for Rs. 4,000 drawn on Account Number II on 15.3.84 in favour of 
Basak & Co. has not been presented so far. 
(iv) A cheque for Rs. 2,800 deposited in Account No. I has been credited by the 
Bank in Account No. II, 
You are required to prepare a Reconciliation Statement showing the Balance as per 
Pass Book for both the Accounts as on 30th June, 1983. 


31. From the following particulars, find out the adjusted Bank balance as per Cash 
Book and prepare thereafter Bank Reconciliation Statement as on 31.12.83 of a Sole 
Proprietor. 

Rs. 

Bank overdraft as per Cash Book 85,000 

Cheque deposited as per Bank Statement but not entered in Cash Book 5,000 

Cheques deposited for collection and recorded in Cash Book but not sent 


to Bank 12,000 
Credit side of the Bank column in Cash Book cast short Premium on 2,500 
Proprietors Life Insurance paid by Bank on standing advice 4,5000 
Bank charges recorded twice in Cash Book 150 
Customer's cheque returned as per Bank Statement only 5,000 
Cheque issued but dishonoured, not recorded in Cash Book 2,500 
Bills collected and credited by Bank directly 18,000 
Cheque for Rs. 60,000 deposited, but collection as per Bank Statement 

was— 59,900 
Cheque received was entered twice in Cash Book 6,000 


32. On 30th June, 1984, Dulal's Cash Book showed that he had an overdraft 
balance of Rs. 300 on his Current Account with the Bank. 
On checking the Cash Book with Bank Statement, you find : 


(i) Cheques drawn amounting to Rs. 500 had been entered in the Cash Book but 
had not presented. 


(ii) Cheques received amounting to Rs. 400 ha 
had not been credited by the Bank, 


(iii) On instructions from Dulal, the Bank had transferred interest of Rs. 60, from 
his Deposit Account to his Current Account, recording the transfer on 5th 
July, 1984. This amount had, however, been credited in the Cash Book as on 

__ 30th June, 1984. ' 

(iv) Bank charges Rs. 35 shown in the Bank Statement had not been entered in the 

Cash Book. 


a eae side of the Cash Book had been undercast by Rs. 10. 
vi ivıdends amounting to Rs, 200 had bee: id di k and not 
entered in the Cash Book. n paid directly to the Bank an 


(vii) A cheque of Rs. 50 drawn on Deposit Acc 
Book as drawn on Current Account, 


d been entered in the Cash Book but 


(@) to make appropriate adjustments in the Cash Book. 


(b) be a Statement reconciling the amended Cash Book balance with the 
ance shown in the Bank Statement as on 30.6.84. 
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. On December 31st, 1983 the B Colum: the Cash B P 

a debit balance of Rs. 922 On examin: SEES na h w 
$ 3 ation of the Cash Book ite B pac P i 

ank Statement 3 

you 


find : 
(a) Cheques amounting to Rs. 1 260, i 
. 1,260, issued before D: 
the Cash Book, were not presented for payment until after ary ee tee oe 
(b) Cheques amounting to Rs. 500 entered in the Cash Book 
on December 31st, were entered in the Bank Statement after that date. ae es 5 
(c) A cheque from a debtor for Rs. 146, had been dishonoured prior to D 
ecember 


31st, but no record appeared in the Cash Book. 
(dq) A dividend warrant for Rs. 76 was paid directly to the Bank and nothi 
nothing 


appeared in the Cash Book. 
(e) Bank charges amou 


appeared in the Bank Statement. 
(f) There was no entry in the Cash Book for a club membership subscripti r 
JON O; 


der in November, 1983. 


Rs. 20, paid by Banker's or 
(g) Bank charges (postal) for a cheque book received by P, Rs. 2 has been e: 
drom ntered 


in the Cash Book twice. 
(h) A cheque for 


error in 1983. 
djustments in the Cash Book to bring down the correct balanc 
e 


Make appropriate al 
and prepare a statement reconciling the corrected Cash Book balance with the bal 
ance as 


per Bank Statement. 


nting to Rs. 84, were not entered in the Cash Book, but 


Rs. 54 drawn by Q had been charged by Bank to P's account i 
ın 


34. S, a merchant maintains two Bank Accounts—Account No. 1 is for h 
- or his 


business and Account No. 2 is for the private affairs. 
On June 30, 1983, there was a balance of Rs. 890 standi P tts 
No. 1. ing to his credit in Account 
It is discovered that : 
(a) The receipts column 0! 
Cheques amounting to 


f the Cash Book has been overcast by Rs. 1,000 
Rs. 3,760 entered in Cash Book as paid fats the Bank 


have not been cleared. 2 
(c) Cheques issued amounting to Rs. 5,230 have not been presented 
(d) Discount allowed Rs. 110 has been included, through mi pk 
f the Cash Book. gh mistake, in the cheque 


entered in the bank column O 
(œe) A Trade credit note of Rs. 290 was received in June, 1983, but not recorded 
i ed in 


ca hi for Rs. 100 originally issued in 1983 
A cheque tor S. iginally issued 1n was replace 

and CE again in the Cash Book. It was still outstanding (and ee ee of date 

30, 1983. Both the cheques were included in the total of unpresented cheques Rs an June 
(g) The Bank had charged the Account No. 2 with a cheque for Rs. 2 000 5,230. 

This should have been charged to Account No. 1. - 2,000 in error, 
Make the appropriate adjustments in the Cash Book balance and prepar 

Reconciliation Statement to show the Bank balance as per Account No. 1. pare a Bank 

[Hints : (1) Rs. 890 represents Pass Book Credit balance. Draw a rough Reconciliation Stat 

nded Cash Book balance. Then amend the Cash Book and finally reconcile the amended et to find 

is not a subject-matter for Cash Book or Bank Statement.] nce with the 


above Pass Book balance (2) Item e 
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35. On examining the Bank Pass Book of a firm, it is found that the balance 
shown on 31st March, 1984, the Close of the firm's financial year, differs from the Bank 
balance as shown in the Cash Book. The Cash Book shows a balance of Rs. 13,620. 
From a detailed comparison of the entries it is found that : 


(a) Rs. 2,860 is entered in the Cash Book as paid into Bank on 31.3.84 but was 
credited by Bank on 4.4.84, 


(b) Bank charges Rs. 70 on 31.3.84 was not entered in the Cash Book, 
from X was paid into the Bank 


were issued by the firm and duly recorded in the 
Cash Book before 31.3.84, but had not been presented at the Bank for payment until after 


Pass entries for necessary corrections of the Cash Book of 


Gi) On the basis of the Corrected Cash Book balance you are Tequired to prepare a 
Bank Reconciliation Statement as at 31.3.84. 


tedited by the Bank in Jan 1988 
D. Patel Rs, 250 a 
S. Patel Rs. 300 
N. G. Patel Rs. 240 


The following chequ 
Presented in January, 1988 - 


M. Desai Rs. 300 
B. S. Keer Rs. 500 
G. V: Rs. 300 


Rs. 50 for Bank Charges. The Bank balance as per Cash Book was Rs. 18 000 on 31st 
December, 1987. ? 


The following cheques were issued by the firm in March, 1987 and were cashed in 
1987 : 
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The Pass Book shows a credit of Rs. 2,500 for interest and a debit of Rs. 700 per 
bank charges. The balance as per Cash Book was Rs. 1,75,000 on 31st March, 1987. 
(Delhi Board, H. §. Adapted) 


38. On 31st December, 1987, the Cash Book of Jain Iron Works showed an 
overdraft of Rs. 6,000. From the following particulars make out a Bank Reconciliation 


Statement, — 
Ay Cheques drawn but not cashed before 31st December, 1987 amounting to 


Rs."4,000. 
(b) Cheques paid into Bank but not collected and credited before 31st December, 


1987 amounted to Rs. 4,800. 
(c) A bill receivable for Rs. 500 previously discounted with the Bank had been 


dishonoured and debited in the Pass Book. 
(d) Debit is made in the Pass Book for Rs. 150 on account of interest on overdraft 


and Rs. 50.on account of charges for collecting bills. 
The Bank has collected interest on investments and credited Rs. 800 in the 
Pass Book. (Delhi Board, H. S., Adapted) 

39. The Pass Book of S. Patel with State Bank of India shows a debit balance of 
Rs. 500 on 28th February, 1987. On comparing the Pass Book with the Cash Book you 
find— 

(a) Cheques issued by S. Patel in February, 1987 amounted to Rs. 4,535 of 
which cheques amounting to Rs. 3,535 were paid by the Bank by 28th February, 1987. 

(b) S. Patel deposited cheques amounting to Rs. 5,000 on 28th February. These 
cheques were realised by the Bank on Ist March, 1987. 

(c) Umashankar, a customer of S. Patel, had directly deposited a sum of Rs. 3,000 
on 24th February, 1987 to the credit of S. Patel's account with the Bank. S. Patel 
recorded this receipt on 4th March, 1987. 

(d) The Bank had debited S. Patel's account with Rs. 1,520 on 28th February, 
1987 on account of a dishonoured bill. No entry for the same has been made in the 
account books. 

(e) On 28th February, 1987, S. Patel's account was credited with Rs. 130 being 
dividend collected by the Bank from Metal India Ltd. On the same day, his account was 
debited with Rs. 10 being interest for February, 1987 charged by the bank, Both these 
entries were recorded by S. Patel only on Sth March, 1987. 

You are asked to prepare the Bank Reconciliation Statement as on 28th February, 


1987. 

40. Mr. Jones is having two accounts ("A" and "B") with the Central Bank of 
India, On 31-12-1987, his ledger shows a balance of Rs. 5,000 in account "A" and 
overdraft of Rs. 2,250 in account "B". On verifying the ledger entries with the respective 
bank statements the following mistakes were noticed— 

(1) The deposit of Rs. 1,500 made into 'A' account on 20.12.87 has been entered 


in the ledger in account 'B'. 
(2) A withdrawal of Rs. 500 from account 'A' on 2-11-87 has been entered in the 


ledger in account 'B'. 

(3) Two cheques of Rs. 500 and Rs. 750 deposited in 'A' account on 1-12-87 (and 
entered in the books in 'B' account) have been dishonoured by the bankers. The entries for 
the dishonour of these cheques have been entered in the books 'B’ account. 
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(4) In the accounts 'A' and 'B' Mr. Jones has issued on 29-12-87 cheques for 
and Rs. 1,000 respectively and these have not been cashed till 31-12-87, 
Rs. 10,000 : 

(5) Incidental charges of Rs. 10 and Rs. 25 charged in the accounts "A" and "B" 
respectively have not been entered in the books, 

(6) The Bank has credited an interest of Rs. 50 for account 'A' and has charged 
interest of Rs. 275 for account "B" which have not been recorded in the books. 

(1) The deposits of Rs. 5,000 and Rs. 3,500 made into the accounts "A" and "B" 
both on 30-12-87 have not been given credit to by the bank till 31-12-87, 

Draw up the Bank Reconciliation Statement for the above two accounts after 
amendment of the Cash Book. 

41. From the following particulars Supplied by Shri Bapat, prepare a Bank 
Reconciliation Statement as on 30th September, 1987 : 

(a) Bank balance as per Pass Book (Dr.)—Rs. 1,000, 

(b) As per Shri Bapat's instructions the Bank Paid Rs. 500 as application money 
on shares on 28th September, 1987, but no entry was made in the Cash Book of Shri 
Bapat. 

(c) Cheques deposited in September were Rs. 2,000 of which ch f Rs. 400 
were credited on 2-10-87 by the Bank. iaae o Peio 

(d) A cheque of Rs. 1,000 deposited in and realise 
1987, was not entered in the Bank column of the Cash Boo! 

(e) The bank collected dividend of Rs. 200 from the Uni ia i 
September, 1987, but the collection advice was given to Shri Bapat a SD come 

(f) Cheques issued during September amounted ie 

ed to Rs. 3,000 of which only 
cheques of Rs. 2,000 were Presented for payment by 30. 


-9-87, Of 
cheque of Rs. 600 was not entered in the bank column of the Cah Bo oa j 


d by the Bank in September, 
k upto 30-9-87, 


) . Application money for shares Paid by 


erered tne Cash Book pt St Decente wate on 25ih December 1987 was ro 
167s not ene Cah oe ahr deposed in bank on 270 Desens 
Cist Book a Rs: 8, Thich was say gem de bank column of 

43. From the following particulars, pre 
28th February, 1987. The Bank Pass Book sh 
date. 


pare a Bank Reconciliation Statement as at 
owed a credit balance of Rs. 9,436 on that 


(1) Out of the total cheques amounting to Rs, 1,536 issued during the month, 
cheques of Rs. 496 were presented for payment in March, 1987. One cheque of Rs. 50 
issued to an upcountry party was lost in transit, 

(2) The Bank had, in accordance with the standing instruction of the account- 
pee paid life insurance premium of Rs. 427, for which no entry was made in his 

ks. 
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(3) One of his customers directly deposited in ‘i nk i 
: ae y dep 1 bank Rs. 1,000 for which no 
(4) A cheque for Rs. 579 was deposited in the Bank on 15th 7 
> February 1987 and 
e same was collecti y Tí a i 
th ; ollected by the bank in due course, but the same was not reco ded in the E 
(5) The Cash Book (Bank Column) did not show the b; i 
í Di ank charges debited by the 


44. From the following particulars ascertain ; 
Cash Book of Anand on 31st Beebe 1987 : Pepan ee Seger ne 

(a) The bank overdraft as per Pass Book on 31st December, 1987 Rs. 6,340. 

(b) Interest on overdraft for 6 months ending 31st December, 1987 Rs 160 is 
debited in the Pass Book. i 

(c) Bank charges of Rs. 30 for the above period are also debited in the Pass Book. 

(d) Cheques issued but not cashed prior to 31st December, 1987 amounted ‘i 


Rs. 1,168. 
(e) Cheques paid into Bank but not cleared before 31st December, 1987 were for 


Rs. 2,170. 
(f) Interest on investments collected by the Bank and credited in the Pass Book 


Rs. 1,200. 


45. On 28th February, 1987, the bank Pass Book of Mr. Bill, who was allowed 
overdraft facility showed a balance of Rs. 720 in his favour. On comparing the same a 
his Cash Book, he finds that— ; 

(1) A cheque for Rs. 250 sent to Mr. Brown and presented by him had been 


entered in the cash column of the Cash Book. 
(2) Bank charges and interest of Rs. 170 debited on 28th February, 1987 were not 


entered in the Cash Book at all. 
(3) The Bank debited Mr. Bill's account with a cheque for Rs. 110 received fi 
Mr. Dabiel which had been returned dishonoured. The fact of dishonour was not seas 


the Cash Book. set 
(4) The bank column on the receipt side of the Cash Book was found to be 


undercast by Rs. 100. 
(5) Unpresented cheques amounted to Rs. 2,320. Find out the balance as per Cash 


Book on 28th February, 1987. 


46. Bishu's Cash Book on June 30, 1987 showed an overdraft balance of 
Rs. 12,100 on his No. 1 Account at the Bank. 

On investigation you find— 

(1) Cheques drawn amounting to Rs. 4,300 had not been presented to the bank for 


payment. ; 
(2) Cheques for Rs. 3,700 entered in the Cash Book as paid into the Bank had not 


been credited by the Bank. 
(3) The receipts side of the Cash Book had been undercast by Rs. 1,000. 


(4) Bank Charges of Rs. 50 entered on the bank statement had not been entered in 


the Cash Book. 
(5) A cheque for Rs. 5,200-drawn on the No. 1 Account had been charged by the 


bank in error to the No. 2 Account. 
(6) A dividend of Rs. 300 paid direct to the bank had not been entered in the Cash 


Book. 
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(7) A cheque for Rs. 700 received from a debtor paid into the bank had been 
dishonoured and shown as such by the bank, but no entry of dishonour had been made in 
the Cash Book. 


(8) A cheque for Rs. 420 drawn by bank’ 
been charged to Bishu's bank account in error. 

You are required : 

(a) to show the necessary adjustments to be made in the Cash Book, and 


(b) to prepare a Bank Reconciliation Statement for the No. 1 Account as at 30th 
June, 1987, 


s another customer of the same name, had 


Á. From the following particulars, find out adjusted bank balance as per Cash 
Book and prepare thereafter Bank Reconciliation Statement as on 31st December, 1987 of 
a Sole-Proprietor— 


Bank overdraft as per Cash Book—Rs. 80,000. 

Cheques deposited per bank statement but not entered in Cash Book— 
Cheques recorded for collection but not sent to Bank Rs. 10,000. 
Credit side of Bank Column Cast shor—Rs. 1,000. 
Premium on Proprietor's LIC paid on standing advice—R 
Bank charges recorded twice in Cash Book—Rs. 100, 
Customer's cheque retumed as per Bank Statement on 
Cheques issued but dishonoured on technical 
Bills collected by Bank directly—Rs, 20,000. 


Cheques for Rs. 50,000 deposited but collection per Bank Statement—Rs. 49,980. 
Chegties received entered twice in Cash Book—Rs, 5,000. 


Rs. 3,000, 


s. 5,000. 


ly—Rs, 4,000, 
grounds—Rs. 3,000, 


Bank Reconciliation Statement 
Jor the year ended 31-12-83 


Rs. Rs. 
Bank Balance as per Cash Book 16,386 
Add : Cheques deposited but not collected one 612 : 
Payment by parties direct into Bank A 3,290 


Collection charges on outstation cheques 


3 
Incidental charges for the half year 10 3,915 
a 
s 20,301 
Less: Cheques issued but not presented 8 428 
Interest credited by Bank ace 27 
Payment to parties by Bank as per standing 


instruction 


SN 217 672 
Bank Balance as per Pass Book on 


te: 19,629 
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49. Correct the following Bank Reconciliation Statement. 


Bank Reconciliation Statement as at 31-12-83 


semen E E E E ee ee 
Rs. Rs. 
Bank Balance as per Cash Book (overdraft) se 16,200 
Add: Cheque deposited but not recorded in the Cash r 
Book at. 800 
Debit side of the Cash Book cast short N 150 
Cheques dishonoured retumed by Bank Ms 650 
Discounted Bill dishonoured retumed by Bank pi 7,000 
Bills collected directly by Bank Pona aay 12,100 
28,300 
Less: Cheques deposited but not yet collected by 
Bank 3,320 
Collection charges debited by Bank for a 
cheque < 5 
Noting charges paid by Bank Fa 15 
Bank charges twice recorded in the Cash Book Di 25 
Cheque issued but not, yet presented for 
encashment AOO 4,765 
23,535 


Bank Balance as per Pass Book (overdraft) 


50. Below is given the proforma of a Bank Reconciliation Statement as at 31st 


March, 1984 of M/s. Pillai & Sons. 
) Rs. Rs. 
Bank Balance as per Cash Book (Dr. tae 
Add O) Eea (blank) ar” 500 
Gi) Sea D aca i 450 
(ii) ee E oy. 
5,700 
Less (i) exces ea 700 
ii) kerse LR 4 o ai 
E r Pass Book k. oe 


Bank Balance as pe 
d to state the likely reasons which should be put up in the blank 


You are require ‘ te 
t, without repetition of the same reason. 


spaces of the above statemen 


The following are the extracts from Cash Book and Bank Pass Book from 
a Bank Reconciliation Statement as at 31-12-83. 


Cash Book (Bank only) Cr. 


51. 
which you are asked to prepare 


Dr. 
Date Particulars 5 Date Particulars 
N.| .F. Rs. 

1983 1983 
Dec. 1| To Balance b/f 15,000 | Dec. 1/By P. Banerjee 3,000 
i REAS eras ROY, 2,000 | “ 3) " R.Coondu 2.500 
" 6| " B. Chatterjee 500 || " 9| "S. Roy. aa 
" 45] " R. Ghosh 1,000 “ 17|." S. Mukherjee 5,000 
» 90] " M. Das 1,500 " 21| " S. Chowdhury 12,000 
" 92) " G. Khara 14,000 "26| " D. Deb Aa 
» 28" M. Saha 500 | " 27| "S. Saha 3,500 

" 30| " A. K. Chandra 500 

' M. Mitra 600 
Balance c/f 
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Bank Pass Book 


Date Particulars Deposit Withdrawal Balance 

Rs. Rs. Rs. 
3 

Hi 1 By Balance b/f 15,000 15,000 
iS 1 "A.B. Sen 2,000 17,000 
weep) "M. Sen 3,000 20,000 
a To R.Coondu 2,500 17,500 
tn oe By A. Roy 2,000 19,500 
PIG To Remittance to London 1,000 18,500 
rih By B. Chatterjee 500 19,000 
ee T2 To S. Roy 4,000 15,000 
eel, By M. Das ` 1,500 16,500 
pd " G. Khara 14,000 30,500 
ae eo To D. Deb 2,000 28,500 
"28 | "  S.Saha 3,500 25,000 
esl To Bank Charges 50 24,950 
SEEST By Bank Interest 350 25,300 


52. The following are the Cash Book of Dece 


mber, 1983 and Pass Book of 
January, 1984. Prepare a Bank Reconciliation Statement 


as at 31-12-83, 


Dr. Cash Book 

1983 

Dec. 1 To Balance b/f By Salary & Wages 

eE A K Sen PTK. Bose 

"15" A. Dutta " 18" S, Banerjee 250 

Leu SaiBose \ 26" §. Chatterjee 300 

"31 0" S Jana s 29" P. Chakraborty 350 
"31" Balance off 


Pass Book 
Rs. Rs, Rs. 

1984 

Jan. 1 | By Balance b/f 1,000 1,000 
TER. " Cheque(K, Bose) 1,200 2,200 
ee ” Cheque(S. Jana) 150 2,350 
” 6 | To Cheque(s. Chatterjee) 300 2,050 
WIL, " Cheque(K. Sur) 400 1,650 
Wako) "  Cheque(P. Chakraborty) 350 1,300 
7 ash By Cheque(A. Bhattacherjce) 500 1,800 
MG " Cheque(S. Bose) 700 2,500 
TS: To Cheque(M. Mondal) 800 1,700 
r #28 By Cheque(@B. Mukherjee) 100 1,800 
, 29 |"  Cheque(A Dasgupta) 250 2,050 
" 31 |" Cheque(D. Chakraborty) 450 2,500 
opine ee I eS 


7 
Capital and Revenue 


1. State whether the following items of expenditure are Capital or Revenue and 
state the reasons : 
(i) Wages of workmen employed for setting up new machinery. 
Gi) Carriage paid on goods purchased. 
(iii) Repairs to second-hand furniture purchased. 
(iv) Replacement cost of old machinery. 
(v) Damage paid for breach of contract for supplying goods. 


2. Explain whether the following items of expenditure and income are of a 
Capital or Revenue nature : 

(i) Amount realised from (sale of) a discarded machine. 
(ii) Repairs done to second-hand furniture purchased. 

(iii) Cost of pucca water drains constructed on the land. 

(iv) Amount received as rent during the year for a part of the building sub-let. 
(v) Canal irrigation charges paid to Government. 

(vi) Director's fee. (U. P. Board) 


3. Do you consider the following items to be Capital or Revenue ? 

(a) Cost of pulling down an old building preparatory to construction of a new one 
in its place. 

(b) Premium paid for a lease. 

(c) Compensation paid to retrenched employee for loss of employment. 

(d) Legal expenses incurred in raising a loan for the purpose of the business. 

(e) Cost of clearing and levelling land purchased for the use of the business. 

(f) Compensation received from Improvement Trust for compulsory removal of 
business to another place. 


Give reasons for your finding in each case. 


4, A firm incurred the following expenses upon its plant : 


(a) Purchase price of a second-hand machinery Rs. 15,000 
(b) Cost of complete overhauling Rs. 8,600 
(c) Carriage and installation charges Rs. 450 
(a) Ordinary repairs RS 220 
(e) Special repairs necessitated by accidental damages Rs. 1,500 
( Cost of removal and installation in another place Rs. 620 


State and give reasons whether these expenses are Capital or Revenue. 


5, The undermentioned transactions relate to a motor lorry acquired by a firm for 
the use of its business. 
(a) A second-hand lorry purchased at an auction for Rs. 2,750. The incidental 
charges amounted to Rs. 50. 
(b) Cost of its complete overhauling Rs. 1,500. 
(c) Additional accessories purchased for Rs. 350. 
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(d) Asaresult of an accident the lorry got badly damaged and had to be Tepaired at 
a cost of Rs. 1,200. 
(e) Rs. 1,000 paid as compensation to a person injured by the lorry accident. 
(f) The lorry was sold for Rs. 3,000. 
(g) The expenses for driver's Wages, petrol etc. amounted to Rs. 1,470. 
State whether each of the above transactions is Capital or Revenue. 


6. State with reasons wheth 
Company is Capital or Revenue : 

(@) A person was injured by company's motor car and Rs. 2,000 had to be paid to 
him for compensation. 

(b) Investments purchased sey 
Rs. 3,50,000 during the year. 

(c) Rs. 80,000 spent on the construction of a High School for the children of the 
company's workers and Rs. 25,000 received from the Government as Grant-in- 
aid for this purpose. 

(d) The company's electric installation, Standing in the books at Rs. 15,700 was 
completely destroyed by lightning and Rs. 56,000 was Spent on its rebuilding. 


7. The Swadeshi Industries Ltd. removed their 
premises and given below are some of their transactions ; 
© A sum of Rs. 4,750 was spent on dismantling, 
plant, machinery and fixtures. 
(ii) ae of stock from the old workshop to the new workshop cost 
s. 500. 


(iii) Plant and Machine 
machine at a book 


er each of the following transactions of a Limited 


eral years ago for Rs. 2,50,000 were sold for 


workshop to a more suitable 


Temoving and re-installing 


(iv) The freight and carriage on machine amounted to Rs. 150 and 
erection charges cost Rs. 275, 


(v) The fixtures and furniture a; 


(vi) A sum of Rs, 1 


State which item of expenditure should be charged to Capital and which to 
Revenue. 


building it for Rs. 10,500. 


8 expenditures into Capital and Revenue : 
(i) Purchase of a new machine. 

(ii) Freight paid for purchase of-a new machine. 

(iii) Wages paid for installation of new machine. 
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(iv) Annual repairing expenses of the machine. 
(v) Annual depreciation of the machine. 
(vi) Loss on sale of an old machine. 
(vii) Writing off patents. 
(viii) Accrued dividend or interest included in the Cost price of an investment. 
(ix) Lawyer's fee for drafting an agreement of lease for an immovable Property. 
(x) - Cost of goods bought for resale, 
10. A limited Company incurred the following expenditure. Give your reasons for 
treating each of them either as Capital or as Revenue : 
(1) Legal expenses incurred in purchasing land property. 
(2) Legal expenses incurred in raising a debenture. 
(3) Legal expenses incurred in an action for infringement of its trade marks. 
(4) Legal expenses incurred in defending a suit for breach of contract for supply of 
goods. 
(5) Legal expenses incurred in connection with an income-tax appeal. 


Bases of Accounting for Going Concerns 
(Cash Basis, Accrual Basis and Hybrid Basis of Accounting) 


,/ State with reasons, which account is to be debited and which account is to be 


1 
e transfer of each of the following. Accounting is done on accrual basis. 


@ Outstanding wages of the last year Rs. 300. 

Gi) Prepaid Insurance Premium Rs. 250. 
ii) Accrued Interest on Investment of the last year Rs. 200. 
(iv) Commission received in advance Rs. 100. 


2. pa Wages Account and Interest Account, under the Accrual Basis, after 


taking int6 consideration all the necessary adjustments : 
Accounting year 1st January, 1984 to 31st December, 1984, 


Rs. 

Wages paid during the year 1984 in cash > 14,700 
Interest received during 1984 in cash 7,300 
Outstanding wages as on 1-1-84 500 
Accrued Interest as 1-1-84 180 
Wages paid in advance as on 1-1-84 250 
Inferest received in advance as on 1-1-84 100 
tstanding wages as on 31-12-84 700 
ccrued Interest as on 31-12-84 175 


3~Ascertain the net income of Shri 
December, 1984 on Cash Basis and on Mercantil 


R. K. Sood for the year ended 31st 
e Basis from the following particulars : 


Fees received in Cash in 1984 (gross) teat 
Fees outstanding on 31-12-84 600 
Expenses paid in cash in 1984 (gross) 5,300 
Expenses outstanding on 31-12-84 700 
Fees received in advance on 31-12-84 400 
Prepaid expenses on 31-12-84 500 


Shri Samar Roy is a reputed lawy; 
for the year ended 31-12-80 are given below : 


er. Particulars of his incomes and expenses 


Rs. 
Salary of clerks and assistants paid 10,000 
Rent of chamber paid 10,500 
Fees received from clients in cash 27,000 
Salary of clerks and assistants outstanding 900 
Accrued fees 6,000 
Rent of chamber paid in advance 750 
Entertainment expenses (paid) 2,100 
Telephone charges (paid) 1,200 


You are required to ascertain Shri Samar Roy's net income for the year ended 31st 


December, 1980 under the following methods : 
(i) Cash Basis of Accounting, and 
(i) Accrual Basis of Accounting 


(H. S., W. B—1981) 
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5./ Sri P. C. Roy, an eminent physician, supplies the following information on 


his incdmes and expenses for the year ended 31st December, 1983 : 


Rs. 
Fees received in Cash (gross) 1,46,500 
Fees accrued but not received 15,000 
Rent of the chamber paid 15,750 
Salary of Staff paid (gross) 16,006 
Fees received in advance 6,500. 
Rent of the chamber outstanding 8,000 
Salaries of Staff paid in advance 3,000 
Telephone charges paid 2,400 


You are required to ascertain P. C. Roy's net income for the year ended 31st 


December, 1983 under the following methods : 
(i) Cash Basis of Accounting and 


(ii) Accrual Basis of Accounting (H. S., W. B—1984) 


From the following particulars determine net profit for the year ended on 31st 


December, 1981, both on Cash Basis and on Accrual Basis : 


Rs. 
Fees received in Cash (gross) 20,000 
Fees Outstanding 1275 ` 
Expenses paid (gross) 6,800 
Expenses Outstanding 500 
Fees received in advance 950 
Expenses prepaid 140 


(H. S., Tripura—1982) 


rom the following particulars determine Net Profit/Net Loss for the year 
ended 31st December, 1984 both on Cash Basis and on Accrual Basis : 


Rs. 
Cash Sales ‘ 20,000 
Credit Sales 15,000 
Cash Purchases 18,000 
Salary paid (including Prepaid Salary of Rs. 75) 675 
Outstanding House Rent ma 
Interest paid in Cash 700 
Outstanding Interest $ 


(H. S., Tripura—1985) 


the following particulars pass necessary Journal entries to convert 


from vars; i 
aa kept on Cash Basis of Accounting into that on Accrual Basis of Accounting : 
Rs. 
Accrued Income 350 
Outstanding,Expenses 200 
Prepaid Expenses 150 


Income received in advance 90 


(H. S., Tripura—1986) 
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9. From the following particulars prepare the Income and Expenditure Account of 
Mr. Damani, a lawyer for the year, 1984 under (i) Cash Basis (ii) Accrual Basis and (iii) 


Mixed Basis : S K 
ived in Cash in 1984 Expenses paid in Cash in 
ag oan 40,500 1984 (gross) 18,500 
Fees accrued on 31-12-84 5,500 Outstanding expenses on 
Fees received in advance on 31-12-84 4,800 
31-12-84 4,000 Prepaid expenses on 31-12-84 3,200 
Fees for 1984 received in 1983 2,000 


Expenses for 1984 paid in 
1983 2,500 


\ 40/7 The following is the Receipts and Payments Account of Dr. Engineer, Prepare 
his Income and Expenditure Account for the year ended 31st March, 1984 under (i) Cash 
Basis (ii) Accrual Basis (iii) Hybrid System. 


Receipts and Payments Account 


DA - for the year ended 31-3-84 Çr. 
Receipts Amount Payments 

Rs. Rs. 

To Balance 12,400 By Rent of Chamber 9,600 

"Chamber fee 28,600 " Electricity 1,600 

"Hospital Salary 18,000 "Books and Journals 800 

"Operation Fee 24,000 " Entertainments 1,200 

"Commission from 4 Staff Salary 20,000 
Pathologists 4,000 "Purchase of Surgical 

Instruments 15,000 

"Drawings 24,000 

"Other Expenses 2,500 

"Balance 12,300 


Other jnformation— -” 


Dr. Hanumant Singh's net income for the year ended 31st December, 1983, under 
Cash Basis was Rs. 25,600. F th 


rom the following particulars Pass journal entries to 
convert his income on Cash Basis to th 


at on Accrual Basis and ascertain his income on 
Accrual Basis. 
1-1-83 31-12-83 
Rs. Rs. 
Accrued Fees 8007 1,100 
Fees received in advance 4004 300» 
Expenses Outstanding 600 ¢ 500 » 
Prepaid Expenses 
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VA B. S. Bedi’s net income for 1983 on A 

É l ccrual System was Rs. 

From the following particulars ascertain his net income under Cash Basis za PW 
journal entries necessary. > Passing the 


1-1-83 31-12-83 
Accrued Income a T 
Income received in advance 5 700 ie 
Prepaid Expenses 800 B 
Outstanding Expenses 600 1 00 


Vis. Mr. Raj Singh and Mr. Man Singh are partners in a fi i 

( r. M rm sharin, 

losses equally. They prepared their Final A/cs for the year ended 31-12-83 oe cores 
and profit of Rs. 16,000 was transferred to their Capital A/cs. They want to change froi ; 
Cash to Accrual Basis and the following information is provided for the purpose : z a 


Outstanding Income on 31-12-83 e oun 
Outstanding Expenses on 31-12-83 2.450 
Prepaid Expenses on 31-12-83 i 

Income Received in advance on 31-12-83 2. i 


Pass negéssary journal entry for the change over and state the profit on Accrual Basis 


14/ Dr. Somnath Chakraborty prepared his accounts for 
i the 

Decenter, 1985 on Accrual Basis and a Profit of Rs. 4,500 was Fie ae ist 
convert his account on Accrual Basis that on Cash Basis and the following inform ti i) 
provided for the purpose : ENDUS 

Gi) Prepaid Expenses—Rs. 80 

(ii) Accrued Income—Rs. 150 

(iii) Outstanding Expenses—Rs. 120 

(iv) Income received in advance—Rs. 75 

Pass necessary journal entry for conversion and state the profit on Cash Basis. 


H aa Patil and Mr. Vengsarker are equal partners in a firm from 1-1-84 prior t 
whith date Mr. Patil was a sole-proprietor. Profit and Loss Accounts were reni fi ; 
1981, 1982 and 1983 on Cash Basis and profits were credited to capital accounts They 
want to convert the basis of accounting from Cash to Accrual with effect from 1-181. 


The following particulars are supplied : 


Cash Profit Outstanding Outstanding 
distributed Income on 31-12 Expenses on 31.12 
Rs. Rs. Rs. 
1980 Ts at) = 
1981 8,000 700 600 
1982 10,000 - 400 500 
1983 10;500 ~ 600 300 


Pass journal entry for conversion. 


‘9 
Accounting for Households, Clubs, Societies etc. (i.e. 


for Continuing Non-Profit Seeking Units) 


1. From the following ledger balances of a Hou 


sehold as on 31-12-83 prepare the 
Trial Balance as on that date and the Income & E 


xpenditure A/c for the month of 
December, 1983 : 
Rs. Rs. 5 

Cash in hand 220 Expenses on pulses 72 
Expenses on rice, wheat etc. 1,050 Expenses on oil, butter etc. 310 
Expenses on vegetables 425 Educational expenses 415 
Expenses on fish, meat, eggs 650 Medical expenses 225 
Newspapers 48 Tiffin 180 
Travelling and conveyance ® 275 Income from Salary 2,500 
Corporation Tax 55 Income from House property 1,000 
T. V. & Radio Tax 65 Income from Agriculture 900 
Repairs to Building 580 Dividend received from 

companies 170 


2. From the following ledger bala 


nces of a Household as on 31-12-79 prepare the 
Trial Balance as on that date and th 


e Income & Expenditure A/c for the month of 
December, 1979 : 

Rs, Rs. 
Cash in hand 100 Almirah 1,800 
Expenses for foodgrains 975 Expenses on pulses 100 
Newspaper subscription 25 Expenses on oil 100 
Expenses on vegetables 275 Expenses on spices 100 
Expenses on fish, meat, eggs etc. 475 Income from House property 2,500 
Travelling expenses 250 Income from Salary 2,000 
Tiffin expenses 475 Income from Agriculture 1,500 
Dinner table 1,325 


(H. S., W. B—1980) 


Trial Balance of i 3 1-3-84, 
prepare his Income & Expenditur Mr. Achintya Banerjee as at 3 


e A/c for the heet as 
at that date. year ended 31.3.84 and a Balance She 
Dr. Ch: 
Rs. 
Building a 
Furniture PR 
Refrigerator D 
, Utensils Ge 
Investments 5000 
ae fist 15,600 
Wages 
; 4 
Educational expenses i ay 
‘Travelling o 
Expenses on foodgrains 
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_Dr. Gr 

Rs. Rs. 
Medical expenses 850 
Stationery 80 

Interest on Investments = 450 
Income Tax 2,250 
Corporation Tax 550 
Cash in hand 120 
Cash at Bank 4,650 

Accumulated Fund = 32,000 

48,050 48,050 


Additional information— 

(i) Outstanding wages—Rs. 100 and Accrued Interest on Investments—Rs, 150. 
(ii) Salary received in advance Rs. 200. 
(iii) Depreciafe Building by 2!/.% and Fumiture by 5% p.a. 


4, From the following particulars relating to Mr. Vivekananda Ghosh prepare 
Receipts and Payments A/c and Income & Expenditure A/c for the year ended 31-12-83 
and a Balance Sheet as on that date : 

Income from Salary Rs. 28,600, Income from House Rent Rs. 4,800, Income 
from Dividend, Interest etc. Rs. 1,600. 

Expenses : Ration Rs. 420. Marketing Expenses Rs. 7,850. Educational Expenses 
Rs. 5,700. Medical Expenses Rs. 1,400. Travelling & Conveyance Rs. 3,200. Municipal 
& Other Taxes Rs. 720. Electricity Rs. 960. Insurance Rs. 4,300. Repairs to Building 
Rs. 6,500. Utensils Purchased Rs. 600. Bank Fixed Deposit Rs. 2,500. 

On 1-1-83 the following were the position of Mr. Ghosh's family : Land & 
Building Rs. 30,000. Furniture Rs. 5,000. Investments Rs. 8,000. Cash in hand Rs. 
180. Cash at Bank Rs. 4,500. Prepaid Insurance Rs. 300. Accrued Interest Rs. 120. Loan 
taken from P. F. Rs. 25,000. On 31-12-83 Cash in hand Rs. 150. Depreciate Land and 
Building by 5% and Fumiture by 10% p.a. Accrued Interest Rs. 160. 


5. From the following Receipts and Payments Account and the additional 
information prepare an Income & Expenditure A/c for the month of June, 1984. Also 
prepare a Balance Sheet as at 30-6-84. 

Receipts and Payments A/c 


Dr. for June, 1984 Cr: 


Rs. 
; By Family Expenses 3,560 
a ee aaa 375 " Travelling Expenses 520 
Cash at Bank 5,650 ' News Papers etc. 40 
" Salary 7,200 " Medical Expenses 380 
" House Rent 3,000 ' Tuition Fee of Private Tutor 150 
" Sale of old News Papers 55 " Electricity 70 
" Purchase of Furniture 4,500 
" Repairs to Building 1,500 
" Cash in hand PA 


' Cash at Bank 
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Additional Information— 
1. On 1-6-83 Furniture was Rs. 4,000, Building was Rs. 12,000 and Liability 
for Family Expenses was Rs. 410. 
2. Salary Received in advance Rs. 300 on 30-6-83. 
3. On 30-6-83 outstanding Medical Expenses was Rs. 80. 
6. From the following information and Cash Book prepare an Income & 
Expenditure Account for the year ended 31-3-84 and a Balance Sheet as on that date : 
Dr. Cash Book for the year ended 31 -3-84 


Cr. 
Cash Bank 
Rs. Rs. 
To Balance b/f 350 8,500 | By Daily Marketing. 
" Salary 42,000 " Ration and other 
" House Rent 10,800 family expenses 14,225 
" Dividend 600 " Medical Expenses 4,600 
" Interest on Bank " Travelling Expenses 3,200 
Deposit 250 " Educational Expenses 5,800 
" Cash 6,000 | " Purchase of Shares 2,000 
" Bank 6,000 
” Purchase of untensils 720 
" Income Tax 3,800 
" Corporation & T-V. Tax 850 
" Balance c/f 505 | 8,100 
14,750 53,750 | 14,750 


Additional information— 

1. On 1-4-83 assets were as follows : 

Investments Rs. 15,000, Buildin 
Rs. 3,500, Prepaid Income Tax Rs. 500, 

2. On 1-4-83 Liabilities were as follows : 

Outstanding Medical Expenses Rs. 300, Loan from Employer Rs. 5,000. 

3. cs H prepaid Medical Expenses were Rs, 400 and Accrued Dividend was 

s. 600. 


4. Depreciate Building by 5% & Furniture by 2% p.a. 


g Rs. 20,000, Furniture Rs. 5,000, Utensils 


7. Mr. Sankar Kumar Ghosh had the following balances as on 1-7-83 : Building 
Rs. 80,000, Furniture Rs. 10,000, Investments Rs, 18,000, Ornaments Rs. 30,000, 
Cash Rs. 2,500, Loan from a friend Rs, 5,500, Accumulated Fund Rs. 1,35,000. 


He prepared a Multi-Column Cash Book for the year ended 30-6-84 and ascertained 
the following amounts under different heads ri 


Receipts Rs. Payments Rs. 
Salary 45,000 Food 30,500 
Bonus 12,000 Electricity 1,800. 
House Rent 14400 Travelling 1,600 
Interest on Investments 6,600 School fees 1,200 
Stationery 600 
Medical Expenses . 4,400 
Salary of Private Tutor 3,000 
Paid Loan to friend 5,000 
Purchase of Fumiture 8,000 


Repairs to Building 6,000 
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Information— 
1. Outstanding Medi i J 1 
Rua ing Medical Expenses Rs. 500. Prepaid Salary of Private Tutor 


2. Depreciate Building by 5%, Furniture by 10% and Omaments by 2%. 
Prepare Income & Expenditure A/c for the year ended 30-6-84 and a Balance Sheet 


as on that date. 

. 8. From the following Receipts and Payments Account and the additional 
information prepare an Income & Expenditure Account for the month ended 31st March 
1984, Also prepare a Balance Sheet as at 31-3-84. i 


Receipts and Payments Account 
Dr. for the month of March, 1984 Gr. 


To Balance(h/i By Family Expenses Be 
CEA hand 150 " Travelling & Conveyance "380 
Cash at Bank 4,800 ' Fumiture Purchased 1,900 
"Salary 4,400 " Newspaper & Magazine : 80 
" House Rent 1,200 * Wigiteal Erpen 220 

' Sale of Newspaper, Magazine etc. a upalne oi 
"Cash in hand 370 
Cash at Bank 3,910 
10,610 


Additional information— 


On 1-3-84, Furniture was Rs. 6,000, Outstanding Expenses for Newspaper & 


Magazine—Rs. 20. 
2. House Rent Receiv' 
3. Accrued Salary on 


e following ledger balances of a family available on 31st December, 


1 


ed in advance on 31-3-84—Rs. 100. 
31-3-84—Rs. 1,600. 


9, From th 
1984 prepare (i) Trial Balance as on that date and (ii) an Income and Expenditure Account 
of the family for the month : 
Rs. 
Expenses for fish, meat, eggs etc. 1,250 
Expenses for foodgrains 2,100 
Newspaper Subscription 70 
Expenses for pulses 300 
Expenses for mustard oil 250 
Expenses for spices 280 
Expenses for vegetables 650 
Cost of Almirah and Dinner Table 5,200 
Cash in hand (31-12-84) 300 
Income from House Property 5,400 
Income from Salary 4.200 
800 


Income from Agriculture 


[ Hints : Cost of Almirah and Dinner Table is of Capital nature. ] 
(H. S., W. B—1985) 
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10. The following figures relate to the private business of Mr. Jain for the period 
ending 31st December, 1985. You are asked to prepare his Income and Expenditure 
Account and Balance Sheet with a view to show the variation of his Capital during the 
year : 


Rs. 
Dividend and Interest Received 1,101 
Sundry Profits and Commissions 7,760 
Rent Received 172 
Cash Drawings 2,200 
Taxation Payments 796 
Investments 43,173 
Reserve for Depreciation on Investments 12,500 
Properties 3,500 
Sundry Debtors 4,500 
Sundry Creditors 3,200 
Cash at Bank 1,182 
Loss on Sale of Investments 2,864 
Profit on Sale of Investments 768 


The Reserve for Depreciation on Investments is to be increased to one-third of the 
Book value of Investments. 


14. he following is the Receipts and Pa 


yments Account of Dr, Amal Mukherjee 
for the ended 31st December, 1985 : 


Dr. 


Receipts Amount Payments 
| Rs. Rs. 
+ 

To Fees 77,200 By Purchase of Medicines 33,500 

" Sale of Medicines 50,800 " Rent 8,500 
" Electric charges 2,500 
" Salaries of the compounder 15,600 
" Drawings 48,400 
" Cost of Journals 600 
" Fumiture 7,500 
" Other Expenses 8,400 
" Balance c/d 


Thg following additional information is available : 


Stock of Medicines on 31-12-84 Rs. 7,200 and on 31-12-85 Rs. 14,000. 
jiy Fees Accrued Rs. 4,000. 
iii) Rent outstanding Rs. 1,200. 


(iyy” Salaries of Compounders paid in advance Rs, 1,500. 


Prepare Income and Ex; 


penditure Account for the year ended 31st December, 1985 
on ‘Accrual Basis. 


(H. S., W. B—1986) 
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12. The following is the summary of cash transactions of the Royal Club for the 
year ended 31st December, 1986 : 


Receipts Rs. Payments Rs. 

Balance from last year 319 Rent and Rates 168 

Entrance fees 255 Wages 245 

Subscriptions 1,600 Lighting charges 2 

Donations 165 Lecturer's Fees 435 

Life Membership Fees (to be Books 213 

Capitalised) 250 Office Expenses 450 
Interest (others) 14 3% Fixed Deposit (1st July, 

Profit on Entertainment 42 1986) 800 

Cash at Bank 242 

Cash in hand 20 

2,645 2,645 


ear the Club possessed books worth Rs. 2,000 and 
Furniture worth Rs. 850. Ordinarily Subscriptions in arrears at the beginning of the year 
amounted to Rs. 35 and at the end of the year Rs. 45 and six month's Rent Rs. 60 was 


due both at the beginning of the year and at the end of the year. 
Prepare Income and Expenditure Account of the Club for the year ended 31st 


December, 1986 and its Balance Sheet on that date after writing off Rs. 50 and Rs. 113 
on Fumiture and Books respectively. 


In the beginning of the y 


13. Ashoka Sports Club gives you the following Receipts and Payments Account 
for the year ended 31st December, 1985 : 
Receipts Rs. : Payments Rs. 
Cash in hand 150 Mowing Machine 1,100 
Cash at Bank 2,100 | Groundmen's Fees 1,500 
Subscriptions 5,800 Rent 500 
Rent of the Hall 3,000 Salaries to Coaches 4,500 
Special Memberships 2,000 Office Expenses 2,400 
Entrance Fees 200 Sports Equipments 1.200 
Donations 1,500 Purchased 
Sale of Grass 100 Cash in hand 350 
Cash at Bank 3,300 
14,850 “74,850. 


Subscriptions due on 31st December, 1984 and on 31st December, 1985 were 
Rs. 900 and Rs, 800 respectively. Subscriptions received also include subscriptions for 
the year 1986 Rs. 200. Sports Equipments on hand on 31st December, 1984 was 
Rs. 1,100, The value placed on this equipment on hand on 31st December, 1985 was 
Rs. 1,300, The mowing machine was purchased on 1st January, 1985 and is to be 
depreciated @ 20% per annum. Office expenses include Rs. 300 for 1984 and Rs. 400 are 


still due for payment. 
Prepare Income and Ex 
December, 1985. 


penditure Account for 1985 and Balance Sheet as at 31st 
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14. Prepare Income and Expenditure Account for the year ended 31st December, 
1986 and Balance Sheet as on that date, from the following particulars relating to Janata 
Hospital : 


Receipts and Payments Account 


Dr. Sor the year ended 31st December, 1986 Cr. 
Rs. Rs. 
To Balances : By Salaries (Rs. 3,600 for 1985) 15,000 
Cash 400 " Hospital Equipments 8,500 
Bank 2,600 3,000 " Fumiture 3,000 
" Subscriptions : 7 " Building construction 25,000 
1985 2,550 " Printing and Stationery 1,200 
1986 12,250 ” Diet Expenses 7,800 
1987 1,200 " Rent & Rates (Rs. 150 for 1987) 1,000 
" Government Grant : " Electricity and Water 1,200 
For Building 40,000 " Office Expenses 1,600 
For Maintenance 10,000 " Investments 10,000 
" Fees from Patients 2,400 " Balances ; 
" Donation 4,000 Cash 700 
" Collections from Benefit Shows 3,000 Bank 3,400 4,100 
78,400 


Additional Information— 


Value of Building under construction as on 31-12-86—Rs. 70,000 
Value of Hospital Equipments on 31-12-86—Rs. 25,500 
Building Fund as on 1-1-86—Rs. 40,000. 


15. From the following Receipts & Payments Account of Alpha Club during the 
year 1982 and the further particulars given below, prepare an Income & Expenditure A/c 
for the year ended 31-12-82, 


ALPHA CLUB 
Receipts & Payments A/c 
Jor the year ended 31-12-82 


Dr. 


1982 


Rs. 

Jan. 1 To Balance b/f : By Staff Salaries 2,325 
Cash 265 Rent & Taxes 1,650 
Bank 2,600 | " Printing & Stationery 225 
" Membership Subscription 5,300 |» Postage & Telegram 75 
" Donation 500 | " Electricity charges 125 
" Entrance Fee 650 | " Newspaper & Magazines 275 
" Sale of old Newspaper " Purchase of Fumiture 530 

and Magazines 15 | " Balance c/f: 
Cash 335 


Bank 
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Information— 
Membership Subscription includes collection of Subscription in arrears on 31st 


December, 1982 to the extent of Rs. 750. 
An amount of Rs. 1,200 is subscription due by members on 31-12-82. 


The following expenses are outstanding on 31-12-82 : 
(a) Staff Salaries Rs. 250. 
(b) Rent & Taxes Rs. 200. 


16. The following is the Receipts and Payments Account of a Club for the year 
ended 31st December, 1981. 


Dr. Receipts & Payments Account Cr. 


Payments 


Receipts 
To Balance 5,000 | By Sports Equipment 7,000 
' Subscription : " Salaries & Wages 3,000 
1980 2,000 " Office Expenses 400 
1981 10,000 " Electricity Charges 600 
" Donation 1,000 " Telephone Charges 600 
" Entrance Fee (to be Capitalised) 2,000 " Balance 8,400 


g In 1980 Subscription for 1981 was received Rs. 1,000. 

(b) Outstanding Subscription Rs. 1,500 on 31-12-81 

(c) Outstanding Salaries & Wages Rs. 1,000 on 31-12-81 

(a) Depreciation to be charged @ 20% on Sports Equipment. 

Prepare from the above particulars the Income & Expenditure Account of the Club. 
(H. S., W. B—1982) 


17. The accounts of Social Club are made up annually as at December, 31st. At 
December 31st, 1978 Subscriptions in arrear amounted to Rs. 164 and Subscription 
received in advance for the year 1979 amounted to Rs. 142. 

During 1979, Rs. 2,428 was received in respect of subscriptions, including the said 
Rs. 164 as arrears for 1978 and Rs. 216 as advance for 1980. At December 31st, 1979, 
subscriptions in arrear amounted to Rs. 106. 

You are required to set out the Subscriptions Account for the year 1979 making 
therein the appropriate adjustments for subscriptions in arrear and for those in advance at 


the beginning and at the end of the year. 


18. The following is the Receipts and Payments Account of a club for the year 
ended 31st December, 1979 : , 

Receipts :—Cash in hand (1-1-79) Rs. 1,000. Cash at Bank (1-1-79) Rs. 4,000. 
Donation for Building Rs. 10,000. Sale of old furniture (Balance Rs. 100 on 1-1-79) 
Rs. 80. Sale of old Newspapers Rs. 200. Subscriptions Rs. 20,000. 

Payments :— Sports Materials Rs. 2,500, Salaries Rs. 3,250, Furniture 
Rs. 1,600, Newspaper Rs. 500, Building fund Investment Rs. 10,000, Tournament 
Expenses Rs. 11,000, Postages Rs. 200, Cash in hand (Closing balance) Rs. 1,030, 


Cash at Bank (closing balance) Rs. 5,200. 
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The following adjustments are to be made : 
G) Of the subscriptions collected Rs. 2,000 was for the outstanding of 1978 and 
(ii) On 1-1-79 the Stock of Sports Materials was Rs. 500 and on 1-1-80 it was 
Rs. 700. 
Prepare the Income & Expenditure A/c for the year ended on 31st December, 1979 
and show the Capital Fund of the club as on 31st January, 1979 and also show the 
Balance Sheet as at 31st December, 1979. 


19. A Club does not maintain Complete Double Entry Books of Accounts. From 
the following details prepare Income & Expenditure Account for the year ending 31st 
December, 1984 and a Balance Sheet as at that date : 


1-1-84 31-12-84 
Rs. Rs. 
Outstanding Fees 10,000 14,000 
Advance fees 2,000 4,000 
Outstanding Salaries 1,000 500 
Salary advance — 500 
Cash at Bank 10,000 ? 
5% Investments 10,000 5,000 
Furniture 2,000 1,000 
Sports Goods 4,000 8,000 


Fees for the year amounted to 
11,000, Face value of Investment was Rs 


sold for Rs. 500 at the beginning of the year. 
the year, Charge 20% Depreciation on Sports Goods and 


yments of All India Sports 


Club summarised from the Books of Account maintained by the Secretary. 
Receipts Rs. Payments Rs. 

Opening balance (1-1-85) 4,200 Manager's Salary 1,000 
Entrance fee Printing & Stationery 2,600 

1984 1,000 Advertising 1,800 

1985 10,000 Fire Insurance 1,200 
Subscription Investments Purchased 20,000 

1984 600 Closing balance 

1985 15,000 (31-12-85) 7,600 
Interest on Investments 3,000 
Subscription—1986 400. 

34,200 34,200 
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It was ascertained from enquiry that the following represented a fair picture of the 
Income and Expenditure of the Club forthe year 1985 for audit purposes : 


Receipts Rs. i Payments Rs. 

Manager's Salary 1,500 Entrance Fees 10,500 

Printing & Stationery °85 2,000 Subscription 15,600 

Add—Accrued for ’85_400 2,400 Interest on Investments 4,000 
Advertising (Less prepaid) 1,600 
Audit fees 500 
Fire Insurance (Less for ’85) 1,000 
Depreciation 4,940 

Excess of Income over 

Expenditure 18,160 

30,100 30,100 


You are required to prepare the Balance Sheet of the Club as on 1-1-85 and 
31-12-85, it being given that the Book values at the Fixed Assets as on 1-1-85 were : 
Building— Rs. 44,000, Cricket Equipments—Rs. 25,000 and Furniture—Rs. 4,000. The 
rate of depreciation are—Building 5%, Cricket Equipments 10% and Furniture 6%. 


21. The following particulars relate to a Club for the year ended 31st December, 
1983, You are required to prepare therefrom an Income and Expenditure Account and a 


Balance Sheet as at 31-12-83 : 


Summary of Cash Book 


Rs. Rs. 
Balance from last year 2,350 Salaries 1,200 
Entrance Fees 300 Electricity 120 
Subscriptions— Newspapers & Journal 525 
1982 50 Fixed Deposits 2,500 
1983 3,500 Utensils 200 
1984 75 Creditors 1,000 
Profit from Refreshments 100 Balance on 31-12-83 1,150 
Loker Rent 200 
Sundry Income 120 
6,695 6,695 


——. 


The Assets and Liabilities on 1-1-83 were : Utensils—Rs. 800, Furniture— 
Rs. 2,500, Consumable Stores—Rs. 350, Creditors—Rs. 1,200. 

On 31st December, 1983 the value of the consumable stores was Rs. 700, 
Creditors amounted to Rs. 550, Subscriptions Outstanding were Rs. 75 and Interests 


Accrued on Fixed Deposits was estimated at Rs. 25. 
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22. From the following Receipts and Payments A/c of a Club and the additional 
information prepare Income and Expenditure A/c for the year 31st December, 1984 and a 
Balance Sheet as on that date : 


Receipts and Payments Account 


Dr. for the year ended 31-12-84 Gi 
Rs. Rs. 
To Balance—Cash 350 By Maintenance Charges 730 
—Current A/c with Bank 2,700 " Toumament Expenses 1,620 
" Fixed Deposit at 8% 4,000 "Salaries 1,200 
' Membership Subscription " Conveyance 150 
(including Rs. 700 for 1983) 3,500 " Upkeep of Laws 400 
" Entrance Fees 300 " Postage 55 
" Donation _ 600 "Purchase of Sports Materials 1,050 
" Interest on Fixed Deposit 120 " Sundries 250 
" Toumament Fund 2,500 "Investments 1,000 
Balance : y 
Cash 615 
Current A/c 3,000 
Fixed Deposit 4,000 7,615 
14,070 TESE AT, 


Information : 


(i) Monthly Salary is Rs. 150. 
(ii) The value of unused postage stamps is as follows : 
31st December, 1983—Rs. 65, 31st December, 1984—Rs, 45. 
(iii) Stock of Sports Materials is as follows : 
31st December, 1983—Rs. 675, 31st December, 1984—Rs. 850. 
(iv) Arrear of Membership Subscription : 
1983—Rs. 750, 1984—Rs. 875. 


23. The following is the Receipts and Pa 


yments Statement of Bombay Sports 
Club for the year ended 31st December, 1984 - MO go 


Rs, 
To Balance (1-1-84) 2,500 | By Secretary's Salary 
" Entrance Fees 675 | " Upkeep of Grounds 1,800 
" Subscriptions 7,500 | " Purchase of Sports Materials 2,600 
" Advertisement Charges 3,000 | " Printing & Stationery 450 
" Interest on Investments 225 | " Repairing Charges 670 
" Expenses of Annual Social 4,300 
" Balance (31-12-84) 
13,900 


The ledger balances at the commencement of the period were : Capital 


Fund—Rs. 33,100; Income & Expenditure A/c credit balance brought forward— 
Rs. 7,800 ; Club Premises and Grounds—Rs. 25,000 ; Investments—Rs, 8,000 ; Sports 
Materials—Rs. 1,400 ; Furniture—Rs. 3,500. 


Information : 
G) Subscription due on 31.12.83—Rs, 500 and on 31.12.84—Rs. 700. 
(ii) Entrance Fees are to be capitalised. 


(iii) Outstanding Liabilities on 31.12.84—Printing & Stationery—Rs. 150. 
Repairing charges—Rs. 130. 
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(iv) Interest accrued on investments—Rs. 125 on 31.12.84 
(v) Depreciate Club Premises by 5% Furniture by 10% and Sports Materials by 
50% p.a. 
Prepare Income & Expenditure Account for the period and a Balance Sheet as at the 
close of the period. 


24. From the undermentioned Receipts & Payments A/c for the year ended 31st 
December, 1983, prepare an Income & Expenditure A/c for the same period : 


Receipts 
To Opening Balance—Bank 25,000 


Payments 
By Salaries & Wages 2,000 


"Subscriptions : "Telephone Expenses 350 
1982 500 "Postage & Stationery 975 
1983 10,000 "Purchase of Books 3,500 
1984 S15 " Entertainment Expenses 1,500 

11,075 Purchase of 3% Treasury 

" Donations 2, Savings Certificates (1-7-83) 8,000 

"Sale Proceeds of Waste Papers "Miscellaneous Expenses 675 

"Hall Rent 1,500 "Closing Balances : 

"Bank Interest 250 Cash in hand 350 

" Admission Fees of New Members Cash at Bank 23,650 


(10% to be Capitalised) 


The following additional information is supplied : 

On 31.12.83 (i) Salaries and Wages Outstanding Rs. 1,500. (ii) Miscellaneous and 
Entertainment Expenses Bills Outstanding amount to Rs. 500 and Rs. 750 respectively. 
(iii) Bank Interest Receivables amount to Rs. 350 for the year. 

What furtherinformation will be required by you for preparing the Balance Sheet as 
on 31.12.83. Prepare a Balance Sheet as on 31.12.83. 


25. From the undermentioned Receipts and Payments Account, prepare an Income 
and Expenditure Account for the year ended 31st December, 1984 : 


Rs. 


a 5 By Establishment charge: 4,000 
l : 2y Es n ges i 
Y gavin hand 250 Rent & Taxes 2,500 
Cash at Bank 25,000 " Printing and Stationery 450 
25,250 " Postage 200 
" 20,000 " Fumiture 10,000 
Y e oee 30,000 " 6% Government Papers 
"Endowment Fund 84,000 (Ist July, 1984) 80,000 «% 
"Interest on Investments 2,000 " Closing Balances : 
"Sale of old chairs 1,000 Cash in hand 5,100 
Cash at Bank 60,000 65,100 


1,62,250 


The following additional information is supplied ; 

(i) Outstanding liabilities to be provided for—Rent Rs. 2,000 and Establishment 
charges—Rs. 2,500. ' 

Gi) Interest on Investment accrued Rs. 400 was not received and so was not passed 
through the accounts. 


G. P- 10 
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ii) Subscriptions include Rs. 500 relating to 1983 and subscriptions Rs. 700 for 
1984 are still outstanding. Subscriptions realised in advance, this year, 


amounted to Rs. 1,000. 
Prepare also a Balance Sheet as on 31s 


26. Following is the Youngmen's Lib 
December, 1984 : 


Receipts Rs. 

To Balance 4,500 
" Admission Fees 3,500 

" Subscriptions 19,500 
" Lecture Hall Hire charges 2,500 
" Miscellaneous 350 
" Interest on Investments 600 
30,950 


You are required to prepare an Income and Expenditure Account for the year 1984 


t December, 1984. 


rary Cash Account for the year ending 31st 


Payments 


By Salary & Wages 6,800 
" Rent 8,250 
" Investments 3,500 
" Postage & Stationery 1,250 
" Electric charges 730 
" Books 6,000 
" Outstanding Expenses 700 
" Balance 3,720 

30,950 


and a Balance Sheet as at 31.12.84. The following further information is also available to 


you : 
(a) On 31.12.83 the Library 
Books Valued at Rs. 45,000 and Inves 
(b) Subscription realised in 
Outstanding Liabilities on 31.12.84 
Rs. 750. 


27. The following is the R 


eceipts and 
for the year ended 31st December, 


1982: 
Rs. 
Opening Balance— 
Cash in hand 250 
Balance at Bank 20,550 
Subscription— 
1981 500 
1982 20,000 
1983 750 
Hall Rent 1,250 
Interest on Securities 1,000 
Donations 10,000 
Telephone Receipts 50 
54,350 


The following additional information is 
(a) On 1.1.82 the Association held 3% 
(b) The Library Account stood at Rs. 2 
(c) The Donations of Rs. 10,000 recei 

to be awarded by the Association. 


had the following assets : Furniture Rs. 5,500. 
tments at a cost of Rs. 20,000. 


advance this year amounted to Rs. 600 and 
are for Salary and Wages Rs. 1,200 and for Rent 


Payments Account of Calcutta Association 
Rs. 
Establishment Expenses 
(including Rs. 400 for 1983) 6,000 
Telephone Charges 540 
Electric Charges 250 
Stamps and Stationery 600 
Travelling 150 
Meeting Expenses 500 
Rent 5,400 
Library Account 3,000 
Donation to political parties 5,000 
Closing Balance— 
Cash in hand 310 
Cash at Bank _ 32,600_ 
54,350 
ORR 
available ; 


G. P. Notes amounting to Rs. 40,000. 
0,000 on 1st January, 1982. 


ved during 1982 are to be funded for a prize 
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(d) The Outstanding Liabilities on 31.12.82 are— 
Rent Rs. 300 and Printer's Bill—Rs. 150. 
Prepare Income and Expenditure A/c for the year ended 31st December, 1982 and a 
Balance Sheet as on that date. 


28. The following is the Receipts and Payments Account of a club for the year 
ended 31st December, 1984 : 


Receipts Rs. Payments 3 

Cash in hand 1,500 | Bank Overdraft 3,100 

Subscription— 1983 300 | Investment in Securities 3,000 

1984 16,200 | Fumiture 1,450 

1985 150 Salaries 6,200 

Income from Entertainments ~ 290 Printing and Stationery 890 

Entrance Fees 670 Miscellaneous Expenses 1,420 
Interest on Securities 480 Balance : 

Sale proceeds of old chairs 120 Cash in hand 550 

Cash at Bank 3,100 


“19,710 


Prepare Income and Expenditure Account of the club for the year ended 31st 
December, 1984 and a Balance Sheet as at that date having due regard to the following 
additional information : 
(i) The club has 1,800 members, each paying an annual subscription of Rs. 10. 
Subscriptions amounting to Rs. 90 are still in arrear in respect of the year 
1983. 

(ii) Stock of stationery on 31st December, 1983 was Rs. 125 and on 31st 
December, 1984, Rs. 87. 

(iii) Entrance fees are to be capitalised. 

(iv) Salary of Rs. 550 for December, 1984 is outstanding. Accrued Misc. expenses 
at 31st December, 1984 amounted to Rs. 132. The club had paid Rs. 500 in 
the year, 1983 towards telephone charges of which Rs, 125 related to 1984, 

(v) As on 31st December, 1983, premises stood in the books at Rs. 24,500 and 
Investment at Rs. 6,500. Depreciate premises and furniture by 5%. 


29. The following is the summary of Receipts and Payments of Eveland Nursing 
Society for the year ended 31st December, 1984 : 


Receipts Rs. Payments Rs. 
} Salaries 8,200 
Balance : 2,000 Medicines 4,500 
Cash 18,000 Rent, Rates & Taxes 1,200 
Bank 14,000 Electricity 750 


Members’ Subscription 


1,500 Telephone, Postage etc. 600 

-members 
ies ae uae font 4,000 General Expenses 2,400 
aot SA Car Expenses 1,250 

Idin, > 
aor esa ates 4 6,000 Cost of a Second-hand Car 6,800 
ildi Balance : 
Interest on Building 

Fund Account 800 Cash 3,600 
Bank 17,000 


46300. 46,300 


1 


148 GRADED PROBLEMS ON ACCOUNTANCY 


Information : 

(a) In 1983 the Society purchased a plot of Freehold Land costing Rs. 10,000. 

(b) Fees from Non-members include Rs. 100 relating to 1985. 

(c) Rent of Rs. 75 for January, 1985 was paid on 15th December, 1984. 

(d) Salaries of Rs. 800 for December, 1984 was not paid till Sth January, 1985. 

(e) Members’ subscriptions include Rs. 150 in respect of 1983. Prepare Income & 
Expenditure Account of the Society for the year ended 31st December, 1984 and a Balance 
Sheet as on that date. | 


30. Surya Kumar Charitable Institution. 


| 
Statement of Receipts and Payments for the year 1984 | 
Rs | 


Rs. b 

To Balance : By Charities 12,800 

Cash on Deposit 16,000 "Salaries 3,600 

Cash on Current Account 12,500 " Rent & Taxes 1,000 

Cash in hand 400 "Printing 500 

28,900 | " Postage 120 

" Donations 8,500 | " Advertisement 300 

" Subscriptions 5,000 | " Fumiture 900 

" Endowment Fund Receipts 12,000 | " Insurance (12 months) 800 

" Legacies 5,000 | " Investments 15,000 

"Interest on Investments 6,000 | " Advance for Building 6,000 

" Interest on Deposits 125 | " Balance : 

" Sale of old Newspaper 65 Cash on Deposit 18,000 | 

Cash on Current Account 6,000 

Cash in hand 570 

65,590 65,590 

Prepare Income and Expenditure Account for the year ended 31st December, 1984 


and a Balance Sheet as on that date, after considering the 
(a) It was decided to treat one-half of the amoun 
and Donations as Capital Income. 
(b) Liabilities are to be provided for : (i) Rent—Rs, 300, (ii) Salary—Rs. 400, 
(iii) Advertisement—Rs. 150. 
(c) Premium of Insurance was paid in advance for 3 months, { 
(d) Interest on Investments Rs. 600, though accrued was not actually received. 


following : 
ts received on account of Legacies 


31. From the following particulars relatin 
Hospital, prepare Income and Expenditure Acc 
1984 and a Balance Sheet as at that date : 


g to Bharat Sevasram Sangha Charitable 
ount for the year ended 31st December, 


Dr. Receipts and Payments Account for the year ended 31.12.84 Cr. 


Rs. Rs. 

To Balance—Cash in hand 7,000 | By Medicines 32,900 
" Subscriptions 48,000 " Doctor's Honorarium 12,000 
" Donations 12,800 " Salaries 18,000 
" Interest on Investments @ 6% " Petty Expenses 350 
for full year 6,000 " Equipment 16,000 

" Proceeds from charity show 10,500 " Expenses on charity show 1,500 

Balance : 


Cash in hand 
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Additional Information : 
On Ist January On 31st December 

1984 1984 

Rs. Rs. 

(i) Subscriptions due 300 350 

(ii) Subscriptions received in advance 80 120 

(iii) Stock of Medicines 8,500 9,700 

(iv) Value of Equipment 20,000 35,000 

(v) Building (cost less depreciation) 50,000 47,500 


[ Hints : Investments at the commencement of the year = 6000 x 100), =Rs. 1,00,000. ] 


32. The following is the Receipts and Payments Account.of Bengal Club for the 
year ended 31st December, 1986 : ` 


Dr. Receipts and Payments Account : Cr. 


Receipts Payments 


To Balance 15,000 | By Salaries & Wages 
" Subscriptions : " Office Expenses _ 
1985 6,000 | " Sports Equipment 34,000 
1986 35,000 | " Telephone Charges 2,400 
" Donation 5,000 | " Electric Charges 3,200 
“ Entrance Fees 8,000 | " Travelling Expenses 6,500 


" Balance 


(a) Outstanding subscription for 1986—Rs. 5,500. 

(b) Entrance Fees to be capitalised. 

(c) Outstanding salaries and wages—Rs. 4,000 on 31.12.86. 

(d) Depreciation to be charged @ 25% on Sports Equipment for full year. 

Prepare from the above particulars the Income and Expenditure Account of the 


club. 


33. From the following Receipts and Payments Account of a club and from the 
additional information supplied, prepare an Income and Expenditure Account for the year 
ended 31st December, 1987 and the Balance Sheet as on that date : 


Dr. Receipts and Payments Account Cr. 
z Rs. 
250 | By Salaries 1,200 
a PE tions : " General Expenses 300° 
S GT 250 | " Electric Charges 200 
1987 1,000 | " Books 100 
1988 200 | * Newnan 400 
" Sale of old furniture y ostage 50 
okine Rs. 100) 60 A Furniture 250 
' Rent Received from the Balance 500 
use of Hall 740 
“ Receipts from Physical show 400 
" Sale of Old Newspapers 
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Information : 


(a) The club has 50 members each paying an annual subscriptions of Rs. 25. 
Subscriptions outstanding on 31st December, 1986 were Rs. 300. 


(b) On 3ist December, 1987, Salaries outstanding amounted to Rs. 100. Salaries 
paid included Rs. 100 for the year 1986. 
(c) On 1-1-1987, the club owned L 


and and Building valued at Rs. 10,000, 
Furniture Rs. 600 and Books Rs. 550. 


(Delhi Board, H. S. Adapted) 

34. From the following particulars which relating to a Commercial and Literary 
Society, prepare an Income and Expenditure Account for 1987 and a Balance Sheet as on 
31st December, 1987. 


Balance Sheet as at 31-12-86 


Liabilities Assets Rs. 
Outstanding Creditors Cash at Bank 3,000 
Capital Fund : Govt. Securities 10,000 
Excess of Income over Accrued Interest 125 
Expenditure Outstanding Subscription 400 
Library Books 000 


Fumiture & Fittings 


Payments : Rent Rs. 600, Pri 
Expenses Rs. 55, Govt. Securities Rs. 2,500, Furniture Rs. 400, Library Books Rs. 300, 
Cost of Entertainment Rs. 750, 

The following were Outstanding as on 31st December, 1987 : 

Printing Rs. 75, Rent Rs. 100. 


Rs. 325 >» Interest on Securities Rs. 150 and Subscription 


Cash in hand on 31st December, 1987 was Rs. 2,170, (Delhi Board, H. S.) 


Receipts and Payments Account 


Dr. for the year ended 3151 December, 1987 Cr. 
Rs. Rs. 
To Balance : By Crock 265 
Cash al Ria Mema a hased 682 
Bank 2,738 | " Match Expenses 1,324 
" Fixed Deposit at 6% 3,000 " Salaries 1,100 
"Membership Subscription " Conveyance 82 
(including Rs. 600 for 1986) 4,000 ” Upkeep of Lawn 424 
" Entrance Fees 275 ‘| Postage Stamps 105 
" Donation 501 "Purchase of cricket goods ia 
“Interest on Fixed Deposit 90 "Sundry Expenses 200 
" Toumament Fund 2,000 "Investments 570 
" Sale of Crockery (Balance on 1.1.87) " Toumament Expenses 1,880 
(Book value Rs. 120) 200 " Balance : 0 
Cash 2 
Bank 
Fixed Deposit 


y » psc ceil ect 
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Information : 
o, Monthly Salary payable from January is Rs. 100. (b) The value of unused 


postage Stayps— 
3% December, 1986—Rs. 75 and 31st December, 1987—Rs. 90. 
Stock of Cricket Equipment— 


31stDecember, 1986—Rs. 321 and 31st December, 1987—Rs. 280. 

(Qy Arrear of Membership Subscription—31st December, 1986—Rs. 660, and 
31sť December, 1987—Rs. 800. 

(a) /Donation and Entrance Fees are not to be capitalised. (Delhi Board, H. S.) 


36. From the following information and Receipts and Payments Account of Prince 
Club, prepare an Income and Expenditure Account for the year ending on 31st December, 
1987 and a Balance Sheet as on that date : 


Receipts Rs. Payments Rs. 
Balance b/d 3,190 Rent 1,680 
Entrance Fees 550 Wages 2.450 
Subscriptions 18,000 Lighting Charges 720 
Donations 1,650 Books Purchases 2,480 
Life Membership Fees 2,500 Office Expenses 4,500 
Interest on Deposits 240 8% Fixed Deposit 
Proceeds of Tournament 2,320 (on Ist July, 1987) 12,000 

Tournament Expenses 2,020 
Cash in hand 2,600 
ete 28,450 


On 31st December, 1986, the club possessed books worth Rs. 20,000 and furniture 
worth Rs. 8,500. Provide Depreciation on these assets @ 10% including the purchases 
during the year. Meg 

Subscriptions in arrears at the beginning of the year amounted to Rs. 350 and at 


the end of the year Rs. 550 were outstanding. 
The club paid three month's rent in advance both at the beginning and at the end of 


the year. (Central Board, H. S.) 
37. The following is the Receipts and Payments Account of Jolly Club : 


Receipts and Payments Account 
for the year ended 31st December, 1987 


Payments 


Receipts z 

To Balance on Ist January, 1987 By Rent 2,600 

" Entrance Fees (to be Capitalised) 275 " Stationery Expenses 1,534 

' Subscription : x Wages 2,665 

1986 100 " Billiards Table 1,950 

1987 8,450 " Repairs and Renewals 403 

1988 150 " Interest 750 

" Locker Rents 250 " Balance on 31st Dec. 1987 1,198 
" Special Subscriptions for 

President's Party 1,725 
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Locker Rents Rs. 30 referred to the previous year and Rs. 45 is still owing. Rent 
Rs. 650 pertained to last year and Rs. 650 is still due. Stationery Expenses etc. Rs. 156 
related to last year and Rs. 182 are still owing. 

Subscriptions unpaid for this year are Rs. 234, Special subscription for President's 
party outstanding Rs. 275. 


From the above information you are Tequired to make out an Income and 
Expenditure Account of the club for the year ended 31st December, 1987. 


38. The following is the Receipts and 


Payments Account for the first year ending 
31st December, 1987 of Bombay Club— 


Receipts > 

To Subscriptions (including ildi 62,000 

Rs. 500 for 1988) 8,800 "Salaries 1,125 

" Interest 140 " Tennis 1,215 

" Sundry Receipts 150 " Insurance 120 

" Rent 120 " Fumiture 1,520 

" Tennis Fees 1,200 " Printing 715 

" Billiards 460 " Expenses of Matches 8,770 

" Receipts of Matches 9,920 "General Expenses 1,440 

Fi Faience Fees A 4,200 " Billiard Table 2,225 
" Special Donations for " Newspaper Subscription for 

Building Funds 60,000 one year upto 31st March. '88 300 

" Advances to clerks 140 

" Investments 5,000 

" Balance 420 

84,990 


Prepare Income and Expenditure Account and the Balance Sheet after taking into 
consideration the following details — 


Subscriptions due Rs. 1,120 to be taken at 75% ; Salaries unpaid Rs. 125, 
Insurance paid is for one year ended on 30th June, 19 


i 88. Write off Rs. 1,000 as 
i Building and Rs. 50 on Furniture, One-half of the amount of the Entrance 
Fees is to be capitalised. 


39. The Poona Club was started on Ist Jan i i f 
ee uary, 1987 with a donation o 


The club purchased its own Premises on that da i 
; y and raised on the same day, a loan 
of Rs. 20,000 by mortgage of the Premises, the loan Carrying interest at 6 per cai per 
annum payable on 30th June and 31st December, ps 
The following information i i 


(a) Membership Fees d d en 
received during the year R 1 i 
December, Rs. 5,000 of which 50 per cent are Ei cand manir 

(b) Dining Room Receipts Rs. 32,000. 

(c) Payments— Rs. 
Purchase of Premises 
Salaries oti 
Dining Room Wages and Supplies 40,000 
Insurance and Taxes 3,500 
Mortgage Principal (paid on 30th June) 6,000 
Mortgage Interest paid ‘600 
Purchase of Furniture 
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(d) Creditors for Dining Room supplies on 31st December 
, 19 7 
was no stock of supplies on hand. ec hee Ba 
(e) Depreciation to be written off for the year on Premises Rs. 300 and on 


Furniture Rs. 580. 
You are required to prepare— 
(i) Receipts and Payments Account. 
Gi) Income and Expenditure Account for the year ended 31st December, 1987. 


(iii) Balance Sheet of the club as at 31st December, 1987. 


40. From the following Cash transactions of the City Recreation Club for the year 
1987, you are required to prepare an Income and Expenditure Account for the year ended 
31st December, 1987 and a Balance Sheet as on that date— 


Rs. 
Printing and Stationery 1,165 
Cost of Entertainments 370 
Cash on Deposit (i.e., deposit into Bank) 2,000 
Purchase of Government Securities 2,450 
Salaries 2,505 
Receipts from Billiards 1,100 
Gas and Electricity 630 
Receipts from Dining Room 16,362 
Cost of food 12,775 
Annual Subscriptions— 
(a) Previous year 150 
(b) This year 6,665 
(c) Next year 250 
Crockery and Linen 1,100 
Creditors of last year paid 295 
Newspapers and Magazines 290 
Repairs, cleaning and washing 1,210 
Cash on hand—Ist January, 1987 1,000 
Receipts from other’sources (revenue) 1,945 
Rent of Lockers— 
(a) This year 365 
(b) Previous year 50 
Interest on Govt. Securities 95 
Entrance Fees (capital) 2,208 
2,310 


Rent, Rates and Taxes 

(i) Closing Cash balance (31st December) included counterfeit coins amounting 
to Rs. 90 which may be written off. 

(ii) The Assets on 1st January, 1987 were as under— 


Rs. 
(a) Furniture 7,500 
(b) Crockery and Linen 1,600 
(c) Stationery 275 
575 


(d) Consumable Stores 
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(iii) The stock on hand on 31st December, was as under— 
(a) Consumable Stores—Rs. 475 
(b) Stock of stationery—Rs. 375 
(iv) Outstanding Subscriptions for this year amounted to Rs. 225. 
(v) Creditors for food purchased amounted to Rs. 245. 
(vi) Depreciate Furniture by 10 per cent and crockery and linen by 20 per cent on 
the opening balances. 


41. The following is the Income and Expenditure Account of a Charitable Hospital 
for the year, 1983 : 


Dr. Cr. 
Expenditure Rs. 


Payments 


To Salaries 23,500 By Subscriptions 22,000 
" Diet Expenses 2,000 " Donations 5 

" Rent and Rates 500 "Interest on Investments for 

"Insurance 200 full year @ 5% p.a. 9,000 
i Office Expenses 800 " Miscellaneous 600 


Surgery and Dispensary Expenses 1,000 
Depreciation : Rs. 


Building 3,750 
Fumiture 120 
Instruments 800 
4,670 
" Surplus of Income over Expenditure 2,930 


35,600 


Information : 


31-12-82 Rs. 31-12-83 Rs. 
Cash in hand 200 Subscriptions received j 800 
Cash at Bank 5,400 Subscriptions outstanding agence 4,500 
Boilies BOM Salaries outstanding 2,000 

urniture 4 instruments purchased during th "500 
Instruments A 3,500 | Cash in hand on 31.1283 A 150 
Subscriptions Outstanding 1,500 
Salaries Outstanding 1,800 


Subscriptions received in advance 


You are required to 


prepare Balance Sheet of the Hospi 
TERT o e spital as on 31st December, 


42. The following particulars relate to a Sports Club : 


Income and Expenditure Account 
for the year ended 31 -12-85 


Rs. 
To Salaries 1,500 By Entrance F 
" Printing and Stationery 2,200 f Subscriptions: 15,600 
Advertising 1,600 " Rent 4,000 
" Audit Fees 100 i 
" Fire Insurance 000 


1, 
Depreciation on Sports Equipment 9,000 
Excess of Income over 
Expenditure 
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3 Receipts and Payments Account 
r. for the year ended 31st December, 1985 Cr. 


By Salaries 1,000 


To Balance b/f 4,200 
" Entrance Fees 10,100 " Printin; j 
" ce ] , g and Stationery 600 
Subscriptions : " Advertising oon 
1984 600 | " Fire Insurance 1200 
1985 15,000 |" Investments 20,000 
1986 400 | " Balance c/d 7,400 


" Rent Received 


The assets on Ist January, 1985 included club grounds and pavilion Rs. 44,000. 
030 and Fumiture and Fixture Rs. 4,400. Subscriptions in 
) was Rs. 800. Prepare Balance Sheets as on : 


Sports Equipment Rs. 25 

arrears on that date (1-1-85 
(i) 1st January, 1985 
Gi) 31st December, 1985 


43. The Income and Expenditure Account of Saturday Club for the year, 1982 is as 


follows : 
Bi Cr. 
Expenditure Rs. Income Rs. 
To Salaries 8,500 By Subscription 16,000 
" General Expenses 1,000 " Entrance Fees 700 
" Audit Fee 750 " Contribution to Annual Dinner 1,800 
1,200 "Surplus on Annual Sports Meet 1,000 


" Secretaries Honorarium 


" Printing & Stationery 800 


"Annual Dinner Expenses 2 
" Travelling Expenses 
ig Expel ko $ 


" Depreciation (Sports Equipment) 
" Excess of Income over Expenditure 3,950 


19,500 


19,500 


epared after the following adjustments— 
tstanding at the end of 1981 Rs. 1,400 
ived in advance on 31-12-81 Rs. 800 
tanding on 31-12-82 Rs. 1,600 
ed in advance on 31-12-82 Rs. 500 


The account had been pr 


Subscriptions ou! 
Subscriptions rece! 
Subscriptions Outs 
Subscriptions receiv 


Salaries outstanding at the beginning of 1982 and at the end of 1982 were 


respectively Rs. 800 and Rs. 900. General Expenses include Insurance prepaid to the 
extent of Rs. 120. Audit Fee for 1982 is as yet unpaid. During 1982, Audit Fee for 1981 


was paid amounting to Rs. 650. 
The club owned a freehold ground valued at Rs. 22,000. The club had sports 
equipments on 1-1-82 valued at Rs. 5,000. At the end of the year after depreciation this 


equipment amounts to Rs. 5,200. Prepare the Receipts and Payments Account for the 
year 1982 and a Balance Sheet as at 31st December, 1982. 
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44. Following is the Income and Expenditure Account of Wari Club, Calcutta for 
the year, 1983 : 
Dr. Cr. 


Rs. 


To Salaries 5,200 | By Subscriptions 8,400 
" Sundry Expenses 600 " Entrance Fees 600 
" Audit Fees f 300 | " Annual Dinner Contribution 800 
" Honorarium 1,200 ' Surplus on Annual Sports 700 
" Printing & Stationery 400 
" Annual Dinner 1,600 
" Bank charges 200 
" Depreciation (Sports Equipment) 400 
"Surplus 

~ 10,500 


Additional Information : 


G) Subscription : Outstanding on 31-12-82—Rs, 
12-82—Rs. 600, Received in advance on 31- 


550, Received in advance on 31- 
12-83—Rs. 250. Outs i 
31-12-83—Rs. 700. utstanding on 


(ii) Salaries unpaid on 31-12-82 an 


(iii) Balances on 1-1-83 were : Ground—Rs. 12 


it Balance— 
Bank— Rs. 2,000. ance—Rs. 4,200, Cash at 


(iv) At the end of 1983 the Sports Equipment stood at Rs, 2,200 after writing off 
depreciation. 5 


(v) Opening and Closing Cash Balances were Rs. 1,300 and Rs. 1,820 
respectively. ; yý“ 


Prepare Receipts and Payments Account for the 
S year 1983 and a Balance Sheet as at 


10 
Accounting for Terminable Venture 


1. Rajesh started a venture on 1-1-84 for preparing and selling snacks in the 
Durgapuja pandal of his locality and invested in Cash Rs. 2,500. 

He purchased flour Rs. 300, Fuel Rs. 140, Tea Rs. 270, Sugar Rs. 350, Milk 
Rs, 225, Oil Rs. 480, Vegetables Rs. 240, Paper dishes Rs. 115 and Earthen cups Rs. 
150. He paid hire charges for crockeries and stove Rs, 175 and also paid stall rent Rs. 75. 
His sales during the four days of pujas amounted to Rs. 5,180. He paid salary to his 


helpers Rs. 425. 
Ascertain the profit or loss of the venture through changes is Cash balance 


2. Pinchu decided to sell pant and shirt pieces. He invested Rs. 5,000 in cash for 
Newmarket 50 pieces of pant @ Rs. 70 each and 25 


the purpose. He purchased from 
e spent Rs. 25 for travelling. During the period of his 


pieces of shirt @ Rs. 30 each. H 
venture his sales, drawings and expenses were as below : 

10 pieces of pant @ Rs. 75 each 

25 pieces of pant @ Rs. 110 each 

13 pieces of pant @ Rs. 120 each 

15 pieces of shirt @ Rs. 45 each 

9 pieces of shirt @ Rs. 50 each 
s of sales amounted of Rs. 30. He drew Rs. 200 from the venture for his 
personal expenses. The unsold stocks were taken over by Pinchu at cost price. 


Ascertain the profit or loss through changes in Capital. 
[Hints : Closing Cash Balance + Unsold Stock+Drawings — Opening cash balance = Profit.) 


Expense 


a venture to construct a building for Rs. 65,000. He brought 

in Rs. 25,000 in cash, a mixture machine costing Rs. 5,000. He completed the 

construction and received the contract money. Materials at the end of the venture lying 

unsold was sold for Rs. 2,000. During the period of venture he purchased materials worth 

Rs. 22,000 and paid wages Rs. 25,000. Other incidental expenses amounted to Rs. 6,000. 

The value of mixture machine at the end of the venture was ascertained at Rs. 2,700. 
Calculate the profit or Joss through changes in Capital. 


3. Raju undertook 


laram started a venture with Rs. 60,000 to buy and sell second-hand motor 


4. Bho 
cars. From the particulars given below, ascertain the profit of the venture on the basis of 
cash balance :— 
Rs. 
Bought two Motor Cars 48,000 
Repairing Expenses 10,000 
Garage Rent 2,000 
1,600. 


Insurance of Cars 
Sale of one Car 
Petrol and other Expenses 


35,000 
500 
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Rs. 
Sale of Second Car to Rabisankar for Cash 30,000 


Rabisankar retumed the car and the price 
refunded subject to a deduction of 10% = 

Sale of Second Car through an Agent 28,000 

Paid Commission to the Agent @ 5% on Sale 


(H. S. W. B—1986) 
additional cash represents profit.) 


5. Saurath undertook a venture to 
students during the month of January, 
Purpose. 


purchase and sell Text Books to the local 
1987, He brought in Cash Rs. 4,500 for the 


I snacks during 3 days of the Pujas, 1987. 
rchased materials Rs, 350, fuel Rs, 50 and 
from the Puja Committee for Rs. 150 and 
day. He spent Rs. 20 for lighting and Rs. 30 


He invested Rs. 1,000 for the purpose. He pu 
packing materials Rs. 100, He hired a stall 
engaged two helpers @ Rs. 20 per head per 
for hire of crockeries, stoves etc. 


__,__ His sales were—First day Rs, 430, Second day Rs. 671 and Third day Rs. 289. His 
incidental expenses amounted to Rs. 25, 


Ascertain his profit or loss in the venture through changes in Cash Balance. 
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: 9. Amir Ali, a Kashmir Pedlar, came to Calcutta to sell woollen goods during 
the winter. He invested Rs. 40,000 as his Capital in the venture and purchased at Srinagar 
the following goods : 

100 Gents' Shawis @ Rs. 160 each 
60 Ladies' Shawls @ Rs. 140 each 
50 Sweaters @ Rs. 120 each 


Sri Ali paid carriage for Rs. 180 and railway freight for Rs. 215. In Calcutta he 
sold all the Ladies' Shawls @ Rs. 200 each and also sold all the Gents' Shawls @ 
Rs. 220 each. He sold 48 Sweaters @ Rs. 160 each. He kept two Sweaters for his family. 
Sri Ali paid rent Rs. 250 and Miscellaneous expenses Rs. 125. From the above 
particulars, prepare necessary accounts relating to the venture. 

[ Hints : Value of Two Sweaters taken by Ali for his family : 

Rs. 120 x 2 = Rs. 240 

If proportion of expenses are included in the valuation, only Expenses for Carriage and Freight should be 

taken into consideration. In that case value would be Rs. 243 (approx.). ] 


10. On the occasion of Karchi Puja, Samir decided to open a tea stall and rented a 
room at Rs. 80 for the same. He purchased tea, sugar etc. for Rs. 560 and engaged two 
salesmen at a lump-sum salary of Rs. 60 each. His other expenses : Rent for chairs, 
tables Rs. 50, Rent for cups and plates Rs. 25, Carriage Rs. 35, Fuel Rs. 50, 
Miscellaneous expenses Rs. 20, Personal expenses Rs. 30. i 

His gross sales were Rs. 1,550. He sold the remaining materials for Rs. 100 at the 
end of the Puja. 
Prepare the following accounts from the above mentioned particulars : 
G) Cash Account, (ii) Venture Account, (iii) Capital Account. 
(H. S. Tripura—1985) 


11. Atanu entered into a contract with the Agartala Municipality to construct 100 
metres surface drain @ Rs. 60 per running metre. He opened a Bank Account with Rs. 
2,500. Following are his payments and receipts in connection with this venture : 

(i) Purchased 2 tons of cement @ Rs. 420 per ton and paid for carriage—Rs. 25. 

Gi) Purchased 100 cft. stone chips @ Rs. 350 per 100 cft. and paid Rs. 30 for 

carriage. 

(iii) Paid godown rent @ Rs. 50 per month for two months. 

(iv) Purchased two lorries of sand @ Rs. 130 per lorry. 

(v) Purchased 4,500 bricks @ Rs. 450 per thousand. 


(vi) Paid for wages—Rs. 300. - 
(vii) Excess materials worth Rs. 435 were used by him for the construction of his 
own house. 


On completion of his work he received the payment in full from the Municipality. 
Prepare the necessary Ledger Accounts. 
12. Mr. Goswami of Calcutta undertook a venture in Burma Timber. On 1st July, 
1986 he invested Rs. 25,000. He remitted to his agent in Burma Rs. 22,100 to pay for 
timber purchased. Freight, insurance and agent's commission amounting to Rs. 3,900 
were paid in Calcutta. 
On 1st December, 1986 he sold major part of the timbers for Rs. 28,740. The 
balance of timber valued at Rs. 1,260 was taken by him. 
Prepare the following accounts from the above mentioned particulars : 
(i) Cash Account Gi) Venture Account (iii) Capital Account. 


160 GRADED PROBLEMS ON ACCOUNTANCY 


13. A businessman purchases an old house for Rs. 75,000. He spends Rs. 21,350 
for repairing, Rs. 4,920 for painting and Rs. 900 for advertising. He then sells the house 
through a broker for Rs. 1,40,000 subject to payment of commission at 2% on sales. 
Prepare the following accounts : 

G) Cash Account, (ii) Venture Account, (iii) Capital Account. 


14. An Engineer purchases a second-hand Motor Truck for Rs. 50,000. He spends 
Rs. 12,000 for repairing and for painting he spends Rs. 4,000. He then sells the Motor 
Truck through a broker for Rs. 80,000 on Payment of a commission of 5% on sales. 
Prepare (i) Cash Account, (ii) Venture Account and (iii) Capital Account. 


(H. S., W. B—1980) . 


15. Shri Bimal Sen opened a stall at Maidan on the occasion of ‘Book 
Fair—1980'. From the following particulars, Prepare necessary accounts : 


Rs. 
Shri Sen invested 8,000 
Purchased goods 7,200 
Purchased goods on credit from Shri Roy 2,400 
Paid rent for the stall 1,200 
Sundry Expenses 1,000 
Sold goods 10,000 
Sold goods on credit to Shri Sen's friend 800 


Received from Sen's friend in full settlement 200 
Paid to Shri Roy in full si 
Unsold goods worth Rs. 400 returned to Shri Roy — 
Paid for advertisement 240 
(H. S., W. B—1981) 
16. Bivas Sarkar started a venture with Rs. 60,000 Cash and made the following 
transactions : 
(@) Purchased a piece of land for Rs. 25,000. 
(ii) Legal expenses for purchase of land Rs. 3,000, 
(iti) Expenses of development Rs. 12,000, 
(iv) Divided the land into four plots of equal area. 
2 Sold two plots of land @ Rs, 16,000 per plot. 
(vi) Constructed two exactly similar buildi ini 
thie cast of Beste too dings on the remaining two plots at a 
(vii) Sold one of the buildings at Rs. 1,25,000 and retained the other for himself. 
From the above particulars prepare Cash Account, Venture Account and Capital 
Account of Bivas Sarkar, 


From the above 


i particulars, Prepare Venture Account, Cash Account and Capital 
Account of Shri Dalal, 


(H. S., W. B—1984) 
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Parimal started a venture with Rs. 1,00,000 Cash and made the following 
tions : 
(i) He purchased a piece of land at Rs. 50,000. 
(ii) He paid for registration of title deed etc. Rs. 10,000. 
(iii) He spent Rs. 20,000 for further development of the land and divided the land 
into four plots of equal area. 
“ (iv) He sold two plots of land @ Rs. 25,000 per plot. 
(v) He constructed two exactly similar buildings on the remaining two plots at a 
further cost of Rs. 60,000. 
(vi) He sold one of the buildings at Rs. 80,000 and retained the other for himself. 
From the above particulars prepare the Cash Account and the Venture Account of 
Parimal, showing the profit or loss made on the venture. 


(H. S., W. B—1979) 


19. A trader decided to deal in woollen goods in winter season. He invested 
Rs. 27,000 as his capital in the venture and purchased the following goods : 
45 Ladies' shawls @ Rs. 150 each. 
60 Gents' shawls @ Rs 200 each. 
40 Sweaters @ Rs. 125 each. 
He paid carriage Rs. 475. 
He sold all the gents' shawls @ Rs. 250 each, 44 ladies' shawls @ Rs. 190 each and 
all sweaters @ Rs. 170 each. 
He kept one ladies' shawl for his wife at cost. 
He paid Rent Rs. 150 and miscellaneous expenses Rs. 100. 
You are required to draw necessary accounts and determine the profit or loss on the 
venture. 


From the following particulars regarding the working of a Terminable venture 
in respect of Textile and Silk goods write up a Cash Account as well as a Venture 
Account and reconcile the amount of profit eamed or loss incurred. 


1978 ; Rs. 

January 1. Started with a Cash Balance from personal sources 1,000 
2. Obtained loan from friend 5,000 
3. Purchased— Silk Shirts 1,000 
Cotton Sarees 3,000 
Ladies’ Garments 500 
Purchased Almirah for keeping the goods 600 
7. Sold— Silk Shirts 1,400 
Cotton Sarees 1,600 
10. Paid for Carriage 300 
12, Purchased— Woollen Sweaters etc. ; 2,000 
Shawls F f 1,000 
17. Paid wages 200 
21. Sold— Sweaters 1,700 
Shawls 1,300 
Ladies' Garments e 800 

28. Sold remaining goods— 
Sarees ý 2,000 
Sweaters 800 

G.P- 11 


e A A 
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1978 Rs. 
January 31. Paid Wages 200 
Paid Rent 100 
Paid Light charges (electric) 100 
Repaid loan to friend 5,000 
Sold Almirah 300 


(H. S., W. B—1979) 


21. Rahul opened a Snacks stall at 'Asiad' held in Delhi in December, 1982. The 
transactions of the venture were as follows : 


Cost of vegetables—Rs. 12,000. Paid for fish, Met, eggs—Rs, 21,000. Wages and 
Salaries paid—Rs. 5,500. Rent for the stall paid—Rs. 4,000. Tea, coffee, sugar, biscuits 
etc.—Rs. 3,600. Hire charges of utensils—Rs. 900. Cost of paper, flowers etc. for 
decoration of the stall—Rs. 1,400. Conveyance charges—Rs. 200. Cost of fruits— 
Rs. 800. Cost of cold drinks—Rs, 1,300. 

Received sale proceeds from the following : 

(a) Chops and cutlets—Rs. 18,000, 

(b) Non-vegetables products—Rs, 26,000. 
(c) Food-Boxes—Rs. 11,000. 

(d) Tea and Coffee—Rs. 8,000, 

(e) Cold drinks—Rs. 1,600, 


From the above particulars, prepare (a) Cash Account, (b) Venture Account and 
(c) Capital Account. (H. S., W. B—1983) 

22. An Engineer entered into a contract with icipality for the 
construction of a 5 kilometre long road at SRS yas 


Rs. 2,00,000. He ibute ds the 
venture Rs. 1,50,000. He spent Rs. 75 000 fo i i an ee 


+ WY for the purpose. The following are his 

expenses : 

Rent of the Stall Rs. 250, Vegetables Rs. 150, E s ; Flour 
Rs. 30, Spices Rs. 50, Cooking oil Rs. 80, Fuel Rs. Aa A 100, 
Hire of Furniture Rs. 200, Packing Materials Rs. 90, Carriage Rs, 50, Remuneration for 
the attendants and cooks Rs. 150. ` 

Sales amounted to Rs. 2,500. 

Prepare Venture A/c, Cash A/c and Capital A/c. 


24. Rajib by profession, is a postal agent. He purchases from the Post Office 
Nationa! Savings Certificates for his clients. He gets cash or cheques from the clients for 


the full value of the certificates to be purchased. He gets 2% commission from the Postal 
authorities. 


In the month of February, 


: : 1984, he went to Bumpur and secured an order for 
National Savings Certificates wor 


th Rs. 89,000 from the executive of a commercial firm. 
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He got the full amount as advance. Railway fare, haltage and miscellaneous cost him Rs. 
80. He purchased the certificates from G.P.O and got the commission. He again went to 
Burnpur for giving delivery of the certificates to the buyer. As a matter of practice he paid 
50% of the commission earned to the buyers. This time Railway fare, haltage and 
incidental cost him Rs. 70. 

Show the necessary accounts relating to the Burnpur Venture. 


25. Kapil undertook to construct a house for a club for Rs. 70,000, as a material 
and labour contractor. He put in Rs. 18,000 in the venture. Materials were bought on 
credit from a hardware merchant amounting to Rs. 34,500. He paid labour charges 
amounting to Rs. 15,750. He had to pay for damage of the public road Rs. 475. Hire 
charges for mixture machine, shuttering materials etc. amounted to Rs. 1,500. The house 
was completed and the contract money was received. The hardware merchant was paid in 
full. 

Show the accounts relating to the venture. 


26. Ram engaged himself in land speculation. He put in Rs. 50,000 in the 
venture. A piot of land measuring 1,600 square metres was purchased for Rs. 25,000. He 
spent Rs. 2,000 for registration and Rs. 10,000 for development. The entire plot was 
divided into four equal plots of which one was sold for Rs. 20,000 cash. He borrowed 
Rs. 1,50,000 from a bank for one year @ 10% interest and constructed 3 buildings of 
equal size and quality on the 3 plots. Each building was sold for Rs. 75,000 at the end of 
the year. The bank loan was repaid with interest. 

Show the necessary ledger accounts relating to the venture. 


27. Rameswar Mithaiwalla opened a temporary stall at Jadavpur during the pujas. 
He hired the shop for 4 days for Rs. 300. He hired gas stove for Rs. 100. He bought 
crockeries Rs. 400 and engaged a helper @ Rs. 10 per day. Flour, sugar, oil, spices etc. 
were purchased for Rs. 200. He prepared Hindusthani sweets during the pujas and sold all 
of them for Rs. 1,690. The crockeries were sold for Rs. 280. Taking into consideration 
his own daily wages @ Rs. 20, prepare necessary accounts relating to the venture. 


28. Gupta is a painter. He undertook to paint the inside and outside of a building 
as labour contractor. The contract price is Rs. 1,600. He engages four workers for 2 days 
for snowcem colouring of the outside walls, the rate being Rs. 20 per day per worker. 
Three plastic painters were engaged for 10 days for painting the inside walls and paid at 
the rate of Rs. 25 per painter per day. He hired 2 unskilled labourers for 4 days for 
rubbing surfaces of the doors and windows, the rate being Rs. 12 per day per labourer. He 
himself painted the doors and windows in 5 days, his rate per day being Rs. 25. The 
painting was completed in time and payment was received. 

Show ihe necessary ledger accounts relating to the venture. 


29, Somenath purchased polyester cutpieces of equal length (each measuring 2 
metres) by weight @ Rs. 350 per kg. Total purchases amounted to Rs. 10,500. He found 
ten pieces in one kilogram. He paid Rs. 200 for carriage and purchased one steel trunk for 
keeping the materials for Rs. 100. His capital input in the venture was Rs. 12,000. 

He sold 280 pieces @ Rs. 45 and 20 pieces were found to be defective and were sold 
@ Rs. 200 per kg. His selling expenses amounted to Rs. 300. The steel trunk was sold 


for Rs. 75. ; 
Show the necessary ledger accounts relating to the venture. 
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30. Ramlal took a contract for digging a canal 100 metres long, 10 metres wide 
and 3 metres deep @ Rs. 50 per cubic metre. He brought Rs. 20,000 and opened a Bank 
Account for the purpose. Equipment costing Rs. 4,500 were purchased. Under the terms 
of the contract the contractor is to remove the earth dug out and these are his property. 
Ramlal engaged a gang of 200 labourers @ Rs. 12 per day per labourer and one sardar @ 
Rs. 20 per day. Two lorries were hired @ Rs. 200 per trip for removing the earth. In a 
month of 30 days the work was completed and there were 75 trips by each lorry during 
the month. Only 20 lorry-load of earth was sold @ Rs. 60 per lorry-load. The equipment 
were sold for Rs. 500. The contract price was realised in full by instalments from time to 
time on the basis of progress of work. 

Show the necessary ledger accounts relating to the venture, 


- £9 per day. In three days he sold 300 first 
flowers @ Rs. 3 each, 150 third grade 


32. On a Sunday Amarnath went to 


see the auction i ere 
were fifty bidders, but Amarnath made th ob lonofifurniture. Th 


e highest bid of Rs. 2,500 and completed the 


Each Burmah teak chair was sold for Rs. 300. Bè » 
ini ; a » each dining table was sold for 
Rs. 200 and each dining chair was sold for Rs. 75. Th : g tal SPa 
valuation of Rs. 200. © almirah was retained by him a 


Show the necessary ledger accounts, 


balance was lost by accident. He received Rs, 5,000 from the ins 


i uran cl . 
You are asked to give the Venture A/c, Bank A/c and Capi ce company 


tal A/c, 
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35. Arun guaranteed the issue of 10,000 Equity shares of Rs. 10 each of Food 
?roducts Ltd. in consideration of the Company alloting to him 1,500 other shares of Rs. 
10 each fully paid. Arun introduced cash to meet the following expenses : 

Registration and Stamp Duty Rs. 400 
Advertisement Rs. 300 
Solicitor's Fee Rs. 500 

Application for 9,700 shares were received from the public and the remaining shares 
of the guaranteed issue were taken up by him necessary cash being introduced by Arun. 

All the shares received by the venturer were sold at Rs. 9 per share. 

You are required to prepare the Venture A/c, Cash A/c and Capital A/c. 


36. Jony, who is a share broker, agreed to undertake 1,00,000 Equity Shares of 
Rs. 10 each of Union Carbide Ltd. The terms with the company are—5% commission in 
cash and 6,000 other shares of the company as fully paid up. 

The public take up 95,000 shares and the balance shares of guaranteed issue are 
taken up by Jony. The commission in cash and the shares were received. 

The entire shareholding of the venture is then sold as 25% at a price of Rs. 9, 50% 
at a price of Rs. 8°75, 15% at a price of Rs. 8°50 and remaining 10% are taken over by 
Jony at Rs. 8 per share. 

Prepare Venture A/c, Cash A/c and Capital A/c. 


37. Chinmoy undertook to buy and sell second-hand ice-cream vehicles. On 
January 1, 1984, he purchased two vehicles for Rs. 20,000. Next day he incurs Rs. 2, 500 
on repairs, Rs. 200 on driver's wages and Rs. 300 on insurance cover. On 6th January, 
1984, he sells the’vehicles for Rs. 30,000 subject to a 2% cash discount on payment 

within next 15 days. He deposited the sale proceeds into his Bank Account on 15th 
January, 1984. 

On 20th January, 1984, he purchased another 5 vehicles for Rs. 50,000 out of 
whiclthe sells four for Rs. 48,500 the same day without incurring any expenses. 

On 31st January, 1984, the unsold vehicle was taken over by him at a valuation of 


Rs. 8,000. 
Prepare the Venture A/c, Bank A/c and Capital A/c. 


38. Muniram started a venture for purchase and sales of jute. The following 
transactions took place : 


On June 1, 1984, he purchased 1,400 bales of jute @ Rs. 55 per bale, the 
brokerage being Rs. 2 per bale. 
On July 1, 1984, he purchased 1,200 bales of jute @ Rs. 62 per bale, the 


brokerage being Rs. 2 per bale. 

On August 1, 1984 he sold 700 bales of jute @ Rs. 69 per bale, the brokerage 
being Re. 1 per bale. 

On August 15, 1984, he sold 1,600 bales of jute @ Rs. 66 per bale (brokerage 
being Re. 1 per bale). 

The balance of stock was taken by Muniram at a valuation of Rs. 68 per bale. 

Prepare Venture A/c, Cash A/c and Capital A/c. 

[Hints : Brokerage on Purchase is a Cost in addition to price] 
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Sreemati Hasina Banu, a contractor, agreed to a build a Co-operative Housing 

Estate at Bidhannagar for Rs. 12,50,000, payable as Rs. 10,50,006 in cash and balance in 
shares of a company. f 

Sreemati Banu invested Rs. 3,50,000, supplied 
1,50,000 and a concrete Mixer Machine costing Rs. 7,500. 

She purchased bricks Rs. 2,80,000, cement Rs. 2,20,000, wages Rs. 1,50,000 and 
Rs. 50,000 for iron rod. She also paid Rs. 35,000 as other expenses. Motor Lorry was 
sold for Rs. 50,000 and the concrete Mixer Machine was totally damaged. 

She realised all cash amount due and the shares of the company from the Co- 
operative Housing Estate. She sold the above shares at Rs. 1,50,000. 

You are to prepare Cash Account, Venture Account and Capital Account. 


(H. S., W. B—1988) 


a Motor Lorry costing Rs. 


Show the Venture A/c, the Capital A/c and the Bank A/c. 


41. Mr. Ramlal entered into a venture with the object of buying and selling cheap 
machinery. Mr. Ramlal purchased machinery worth Rs. 20,000 and paid Rs. 10,000 for 
repairs, 24% as buying commission and Rs. 1,000 for other sundry expenses. 

Mr. Ramlal purchased another machine from Kanpur at a cost of Rs. 25,000 and 
paid Rs. 1,500 for Railway freight, Rs. 500 for octroi and Rs. 1,000 for repairs. 

He sold a part of the machinery for Rs, 70,000. His other expenses were : godown 
rent Rs. 400, insurance Rs. 300 and miscellaneous expenses Rs. 50, 

He kept the remaining part of the machinery at a cost Price of Rs, 5,000. 

Prepare : (2) Venture A/c, (ii) Capital A/c and (ii) Bank Ajo 


ars for Rs. 2. 40,000. He made the following 
payments 
Freight and cartage Rs. 14,080 
Insurance Rs. 6,720 
Registration Rs. 4,440 
Repairs Rs. 11,840 
Salesmen's commission Rs. 2,880 


He sold 9 cars for Rs. 2,57,600 and at the termination of the venture retained the 
remaining car for his own stock at original cost price. 


Prepare Ledger Accounts to record the above transactions in the books of Mr. Saha. 


43. Mr. S. K. Chowdhury started a venture for purchase and sale of electronic 
goods. The following information was extracted from the records : 


1-8-86. He purchased goods worth Rs. 1,90,000, 
1-8-86. He paid Rs. 1.410 for freight, Rs. 350 for Insurance, 


1-2-86. He sold the goods costing Rs. 1,85,000 at uniform Profit of 40 per cent 
above cost. 

1-11-86. He decided to close the venture and the unsold goods lying with him at â 
cost of Rs. 5,000 were taken over by him at a profit of 20% on cost. 

Prepare : (i) Venture A/c, (ii) Capital A/c, (iii) Bank A/c. 


i 
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acne ci ge K. Prasad entered into a venture for purchase and sale of Government 
He recorded the following transactions in his books : 
1986 
January 16. Bank Account was opened by deposit of Rs. 1,36,000. 
18. Purchased at auction goods costing Rs. 1,20,000. aie 
19. Paid cartage Rs. 720, insurance Rs. 300. 
20. Paid wages for storing the goods Rs. 250. 
" Paid Rs. 550 for repairs of some of the items bought. 
" Paid for Advertising Rs. 300. 
22. Sold goods for cash as follows : 
25% of goods purchased—at a profit of 10% on purchase price. 
25% of goods purchased—at a profit of 15% on purchase price. 
40% of goods purchased—at a profit of 25% on sale. 
25. The balance of 10% of goods was taken by him at purchase price. 
Prepare : (i) Venture A/c, (ii) Capital A/c, (iii) Bank A/c. 3 


45. Sri Sukumar Roy opened a book stall in Calcutta Book Fair on the i 
of 125th birth anniversary of Rabindranath. Sri Roy invested Rs. 50,000 for this SE 
The transactions of the venture were as follows : sees 


Paid stall rent 2 i 
Purchased books on credit from Dasgupta & Co. 20.500 
Paid carriage and freight 6.400 
Purchased books 40.500 
Sold books in cash 55,000 
Paid to Dasgupta & Co. 19.000 
Paid salaries and wages 1,600 
Returned unsold books to Dasgupta & Co. 1,500 
Sold s to Presidency College in cash 12.000 


Prepare Q4sh A/c, Venture A/c and Capital A/c. 

Ashim entered into a venture for the purpose of buying and selling of old 
Railway materials. The cost of the materials purchased was Rs. 30,000. The expenses 
relating to the venture were : Rs. 200 for carriage, Rs. 700 for commission on sales and 


Rs. 150 for travelling expenses. 
Sales made by Ashim amounted to Rs. 40,500 less allowance for faulty goods 


Rs. 500. 
The remaining goods were retained by Ashim valued at Rs. 1,500. 
You are required to show ledger account in the books of Ashim. 


47, Sidhu, a building contractor, undertook a contract to construct a building for a 
newly started company for a contract price of Rs. 3,00,000 payable as to Rs. 2,40,000 in 
cash and Rs. 60,000 in fully paid shares of the company. He invested Rs. 1,20,000 for 
the purpose. The transactions are given below : 

Rs. 
Materials purchased ~~ 1,60,000 
Wages 90,000 
Materials supplied from own stock 33,000 
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The contract was completed and the price duly received. Assuming that the shares 
were retained by him you are asked to prepare (i) Venture Account, (ii) Bank Account, 
(iii) Capital Account, (iv) Shares in New Co. Account. 


48. Amiya entered into a venture. He purchased several varieties of silk goods. The 
particulars of such purchases are given below : 

1,200 ladies' garments @ Rs. 15 each, 2,5 
punjabis @ Rs. 25 each. The expenses incurred b 
sells the first two varieties at double the price, bu 
of Rs. 5,000 only. 


Prepare necessary accounts in the books of Amiya. 


00 silk shirts @ Rs. 20 each and 1000 
y Amiya amounted to Rs. 1,600. Amiya 
t in respect of punjabis he made a profit 


ale at a price of Rs. 22,000 each but two of 
them were sold for Rs. 21,000 each. The net proceeds of the third and the fourth bunglow 
S. 36,500 were received by Pranab. 

Show fhe necessary ledger accounts, 


k hares of Indian Carbide Ltd. of Rs. 10 each. It was 
ith the company that, he woul 


; E d be allotted 2,000 other shares as fully paid 
towards his remuneration. 
Applications were received from`the public only for 45,000 shares. 


Amab paid Rs. 4,000 for postage and advertisement. A\ i i sg 
allotted for remuneration were sold as follows : a ile eo 


3,000 shares for Rs. 35,000 and the remaining 4,000 shares for Rs 48,000. He 
incurred selling expenses amounting to 000 rag 


Show the necessary ledger accounts, 


11 
/ Bad Debts, Doubtful Debts and 
/ Provision for Doubtful Debts 


v. On 31st December, 1983 Sundry Debtors A/c stood at Rs. 50,000. Bad debts 
during the year amounted to Rs. 2,500. There was no Bad Debt Reserve on 1st January. 
1983. It was decided to create a Reserve of 5% on Sundry Debtors. ; 

Make the necessary entries in Journal, Ledger, Profit & Loss A/c and also in the 
Balance Sheet as at 31st December, 1983. 


2. The following figures are shown in the Trial Balance as at 31-12-85 : 


Dr. Cr. 
Rs. Rs. 
Bad debt 5,000 
Debtors 4,00,000 
Reserve for Bad debt (1-1-85) 8,000 


It is desired to maintain a Reserve of 4% on Debtors. Prepare Bad Debt A/c and 
Reserve for Bad Debt A/c charging Bad Debt to P & L A/c and also show how the 
relevant items would appear in the Profit & Loss A/c for 1985 and Balance Sheet as at 


31-12-85. 


3. On Ist January, 1983 the Reserve for Doubtful Debts Account shows a credit 
balance of Rs. 7,500. Bad debts during the year, 1983 amounted to Rs. 8,000. Debtors as 
at 31st December, 1983 are Rs. 2,00,000 and a 71/2% Reserve for Doubtful debts is 


required to be kept. 
Pass necessary journal entries charging Bad Debt to P & L A/c. 


4. on Ist April, 1983 the Bad Debt Reserve was Rs. 1,000. Bad debts during the 
year 1983-84 amounted to Rs. 600 to be adjusted against bad debt reserve. 

Sundry Debtors on 31st March, 1984 was Rs. 50,000 and a Reserve of 5% was 
required. : 

Show Journal 
Balance Sheet. 

5. On 31st December, 1983, the balance of Sundry Debtors Account stood at 
Rs. 52,000. Out of these, Rs. 2,000 proved bad and is to be written off. Bad Debt 
Reserve on Ist January, 1983 was Rs. 2,750. Bad Debts during the year, already written 
off, amounted to Rs. 600. A Bad Debt Reserve of 5% is to be maintained. 

Give journal entries recording the above transactions. 


Ledger and also the relevant entries in Profit and Loss A/c and 


6. On 1-1-82, Provision for Doubtful Debts amounted to Rs. 1,600. At the end 
of the year the balance of Sundry Debtors' Account stood at Rs. 40,550. Bad Debts during 
the year yet to be written off amounted to Rs. 850. 

On 31-12-83, Debtors after Bad Debt of Rs. 1,200 was written off amounted to Rs. 
60,000. A provision of 5% is always maintained on the balance of Debtors as on 31st 


December every year for doubtful debts. 
Prepare the Journal and relevant Ledger Accounts. 
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7. Debtors on 31-12-83 were Rs. 50,400 of which Rs. 400 proved bad and were 
to be written off. Bad debts during the year already written off amounted to Rs. 700. 
Provision for Doubtful Debts on 1-1-83 was Rs. 1,300. A provision for Doubtful Debts 
@ 5% is to be maintained. 

Show Bad Debt A/c and Provision for Doubtful Debts A/c for 1983 and also show 
how Debtors should appear in the Balance Sheet as at 31st December, 1983. 


he Debtors’ balance as at 1-1-1978 was Rs. 2,000 and at 31-12-78 Rs. 2,500. 
ProvistOn is always made for doubtful debts at 5% on Debtors. Bad debts written off 


during the year amounted to Rs. 200. Show separately, the Bad Debt and the Provision 
for Bad Debt Account. (H. S., W. B—1979) 


just Rs. 100 of Bad debt against Provision and the balance is to be charged to P & L Alc.] 


- The figure of Sundry Debtors in a Trial Balance is Rs. 70,000. You are 
required to write off Rs. 500 as bad debts and make provision for doubtful debt @ 10% 
on Sundry Debiors. 


ae necessary Journal entries. (H. S., W. B—1980) 
On Ist January, 1982 the balance of Provision for Doubtful Debts was 
Rs. 3,500. Bad debts during the year were Rs. 1,500. 
December, 1982 stood at Rs. 50,600. 


be realised. The provision for doubtful 


Sundry Debtors as on 31st 
Out of these Debtors Rs. 600 are bad and can not 
debis is to be raised to 5% on Sundry Debtors. 
Show the relevant accounts and show how bad debts and provision for doubtful 
debts will appear in the Profit and Loss Account and Balance Sheet as at 31st December, 
1982. / (H. S., W. B—1983) 


Wate was a credit balance of Rs. 2,200 in the Reserve for Bad and Doubtful 
Debt Account on Ist January, 1982. Bad debts during the year 1982 were Rs. 1,700. 
Debtors on 31st December, 1982 were Rs. 40,000. Reserve for Bad and Doubtful Debt is 
to be created @ 5% on Debtors. 


Give necessary Journal entries and prepare Ledger Accounts. 


[Hints : Adjust Bad debt against Provision] (H. S., Tripura—1 983) 


2. The following balances are shown in 


the Trial Bal & Co. 
on 31st December, 1983 : tial Balance of M/s. Guha 
Rs. 
Sundry Debtors 1,20,000 
Bad debts 15,000 


Provision for Doubiful debts (as on 31-12-82) 

Provision for Discount on Debtors (as on 31-12-82) 1,500 

Discount allowed 200 
Adjust both provision for doubtful debts and provision for discount on debtors at 5%. 
Show Iso the provision accounts as they would appear in the ledger. 


Ne From the following particulars show the journal entries and ledger accounts. 
Debtors on 31st March, 1984 were Rs. 60,500 ineluding Bad debt of Rs. 500. Bad 
debts during the year excluding this Rs, 500 amounted to Rs. 1,200. Discount allowed 
during the year was Rs. 700. Provisions for doubtful debts and for discount on 1-4-83 
were Rs. 1,800 and Rs. 250 respectively. 3 
The provision for doubtful debts and that for discount on debtors are to be 
maintained @ 5% and 2% respectively. Also show the Balance Sheet . 


aen 


( 
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iy 
Pes 31-12-83 During 1983 
Debtors 20,000 Ss > 
Credit Sales ae .. 
Debts collected son 
Discount allowed pe 
Bad debt written off m 
Provision for Doubtful debts 1,000 (@ 5%) ae 
Provision for Discount on Debtors 380 (@ 2%) 


From the above particulars show the necessary Led 
A sary ger Accounts i 
percentages of provisions for 1983 shall be the same as in 1982. EUS 


15. On 31-12-83 Sundry Debtors and Sund Credi 
Rs. 30,000 respectively. The following provisions ae ie ere pe o oond 
Provision for Doubtful Debts at 10% ; 
Provision for Discount on Debtors at 5% 
ovision for Discount on Creditors at 4% 
Show/the journal entries required to create the above provisions. 


1g. As on 1-1-83 
Rs. 
Sundry Debtors 
Provision for Doubtful 
Debts A 4,000 
Provision for Discount EEN 
on Debtors Ca 


Bad debt written off 
Discount allowed 

Debts written off in ~ 
1982 but collected - 


As on 31-12-83 During the year, 1983 


Rs. 
80,000 Rs. 
? 
? 
1,400 
800 
00. 
600 


From the above particulars prepare Provision for Doubtful Debts A/c, Bad Deb 
: ebt 


A/c, Provision fo 
Doubtful debts and that for 


respectively. 
[Hints | Adjust Bad debt against Provision.] 


year 
1983 an amount 
The debtors’ list a 
sundry debtors tota 
bad. 

Provision for 


r Discount on Debtors A/c and Bad Debt Reven 
2 ue A/c. isi 
Discount on Debtors are maintained at aon ce 
o 


17./ Sundry Debtors on 31st March, 1983 amoun ; 
3-84, bad debts amounting to Rs. 2,525 were P of nee During the 
of Rs. 220 was received on account of a debt written off a Pa September, 
s on 31st March, 1984 was verified and it was ea, a last year. 
lling Rs. 46,700, Mr. A who owed Rs. 300 was to be Sr 

as 


Bad debt is maintained @ 5% on Sundry Debtors 


Prepare Bad Debts A/c and Bad Debt Reserve A/c. 


[Hints]: Openin, 


g Provision Rs. 3,000, Adjust Bad debt against Provision for Bad debt.] 


18./ On ist January, 1983 Mr. Rao's books showed a Reserve for Di 
1Scount on 


Crediti 


creditors as 9 er, 
discount on creditors to be maintained at 2%. 


at Rs. 1,600. Discount earned by him during the year amo 
n 31st December, 1983 were Rs. 50,000 and he Sees hos 850. His 
> reserve for 
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Show tke journal entries in the books of Mr. Rao and also show how the Discount 
A/c and Resẹrve for Discount on Creditors A/c will appear in his ledger. 


[Hints :]Adjust Discount against Reserve for Discount.] 


19, /On 1st January, 1981, the Reserve for Doubtful Debts Account in the books 
A i of Mr. ul Dutta, stood at Rs. 1,500 and the Reserve for Discount on Debtors Account 
at Rs. 250. 
On 31st December, 1981, sundry debtors were Rs. 70,250 of which Rs. 250 proved 
bad and was to be written off. Discount allowed to Debtors during 1981 was Rs. 200. 
On 31st December, 1982 sundry debtors were Rs. 50,200 of which Rs. 200 proved 
bad and was to be written off. Discount allowed to debtors during 1982 was Rs. 150. 
On 31st December 1983, sundry debtors were Rs. 40,000. Bad debts during the year 
amounted to Rs. 1,000. Discount allowed to debtors during 1983 were Rs. 400. 
It is desired to maintain always a reserve for doubtful debts and a reserve for discount 
on debtors @ 5% and 3% respectively. 
Prepare Bad Debt A/c, Reserve for Doubtful De 
Debtors A/c. 


[Hints ; Adjust Bad debt against Provision for Bad debt] 


bts A/c and Reserve for Discount on 


~ How would you deal with the following in accounting for a going concern ? 
(a) Rs. 1,000 is due from A. Nothing is realisable from him, 


(b) Out of the total Sundry Debtors of Rs. 45,000 (including A's balance) it is 
considered that 21/2% is doubtful. 


(c) 
allowed. 


Pass suitable entries to record the above and show the relevant entries in Profit & 
Loss A/c andBalance Sheet. 


(H. S., W. B. 1978—Adapted) 
e following figures appear in the books of Mr. S. Ghosh : 


It is anticipated that discount at 2% on the remaining Debtors may have to be 


1 Rs. 
January 1. Provision for Bad and Doubtful Debts 1,400 
Provision for Discount on Debtors 450 

Dec. 31. Discount allowed during the year 850 
Bad debts written off 1,130 

Bad debts written off before 1.1.83, but now recovered 150 

Debtors 20,170 


Write off further Rs. 170 (definitely bad). 
Create a provision for Bad and Doubtful Debts at 5%. 
Create a provision of Discount Allowed at 2%, 


Prepare Bad Debt A/c, Provision for Bad D 
Debtors A/c. 


[Hints : Adjust Bad debt against Provision for Bad debt] 


ebt A/c and Provision for Discount on 


22 On ist January, 1983 B & Co. had the following balances—Sundry 
Debtors—Rs. 80,000 and Provision for Doubtful Debts—Rs. 4,000. 

During the year ending on 31st December, 1983 B & Co. sold goods on 
credit amounting to Rs. 16,00,000. During the year customers returned goods valuing 
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. = te 
Rs. 6,000, while the firm collected i i 
s. 6,000, in cash Rs. 10,00,000, allowed di 
Rs. 22,000 and received acceptances amounting to Rs. 4,00,000. The A S 
collect Rs. 7,000 from Debtors and decided to write off and to create a Provision a 
Doubtful Debts @ 5% on Debtors as on 31st December, 1983. ‘ S 


You are to show the Sundry Debtors A/c and the Provi ion for Doubi 

z ISK r ubtful Deb 

[Hints : Adjust Bad debt of Rs. 4,000 against Provision for Bad debt. Balance of Rs. 3,000 to TE 
SEE BE 


oP & i 
"93/ On Ist January, 1984 Reserve for Doubtful Debts Account stood at 
Rs. 
Bad Debts during the year, 1984 was Rs. 625. On 31st Dec., 1984 the Sundry eee 


amounted to Rs. 45,000. A Reserve for Doubtful Debts is to be created @ 21⁄2% on 


Sundry Debtors. 
Pass necessary journal entries and show Bad Debt Account and also Reserve for 


Doubtful Debts Account. (H. S., Tripura—1985) 


4 /9n lst January, 1985 the balance of Provision for Doubtful Debts w. 
Rs. 3,0007The Bad Debts during the year was Rs. 2,500. The Sundry Debtors as on Aa 
December, 1985 stood at Rs. 80,000. A new provision of 5% is required. 4 

Show journal entries and necessary Ledger Accounts. (H. S., W. B—1986) 


5.//The following figures appear in the books of a trader : 


198 Rs. 
January 1. Provision for Doubtful Debts 1,500 
1. Provision for Discount Allowed 650 

Dec. 31. Bad debts written off during the year 330 
~$ 31. Discounts allowed during the year 850 

i 31, Bad debts of 1985 recovered during the year 100 
20,250 


4 31. Sundry Debtors 
Write off further Rs. 250 as Bad Debt. Maintain the Provision for Discount 


allowed @ 2%. Maintain the Provision for Doubtful Debts @ 10%. 
You are required to show the Bad Debts Account. Provision for Doubtful. Debts 


Account and Provision for Discount on Debtors Account for the year in question 


26 On 31st December, 1985, the Trial Balance of S. Gulati showed the followin 
ledger balances : g 
Reserve for Bad and Doubtful Debts Account (1.1.85)—Rs. 1,000. 
Reserve for Discount on Debtors Account (1.1.85)—Rs. 350. 
Sundry Debtors Account (31.12.85)—Rs. 35,500 (of the Debtors Rs. 500 hee bad 


and should be written off). 
On 31st December, 1986, the Sundry Debtors were Rs. 60,400 of which Rs. 400 


are bad and should be written off. 
It is desired to maintain the Reserve for Bad and Doubtful Debts at 5% on Sundry 


Debtors and the Reserve for Discount on Debtors at 2%. 
Show the Reserve for Bad and Doubtful Debts Account and the Reserve for 


unt on Debtors Account as they would appear in the years 1985 and 1986. 


Disco 
[Hints : Adjust Bad debt against Provision for Bad debt.] 


174 S GRADED PROBLEMS ON ACCOUNTANCY 


A trader maintained a Provision for Doubtful Debts @ 5%, a Provision for 
Discount @ 2% on Debtors and a provision for Discount @ 2% on creditors which on 1st 
January, 1985 stood at Rs. 1,200, Rs. 600 and Rs. 400 Tespectively. His balances on 
31-12-85 and on 31-12-86 were : 


31-12-85 31-12-86 
Bad debts written off 1,400 400 
Discount Allowed 500 250 
Sundry Debtors 30,000 18,000 
Discount received 400 100 
Sundry Creditors 16,000 10,000 


Show necbssary accounts in the ledger. 
[Hints : Adjust Bad debt and also discouats against respective Provision.] 


M On 31st December, 1985, Sundry Debtors were Rs. 48,000 and a Reserve for 
Bad and Doubtful Debts and Reserve for Discount on Debtors were created at 5% and 


21/5% respectively. Actual Bad Debts in the year 1986, were Rs. 1,900 and discount 
2 


Debiors are to be maintained @ 5% each. 
Give journal entries and show how the transactions would be shown in the Ledger 
Accounts, the Profit and Loss Account and Balance Sheet, 


[Hints : Adjust Bad debt and discount against respective provisions. J 


af The Reserve for Doubtful Debts Account shows a credit balance of Rs. 1,600 
on 1.1.85. Bad Debts during the year 1985 amounted to Rs. 1,250. Debtors on 31.12.85 


are Rs. 36,000 and a 5% Reserve for Doubtful Debts is i 
debts in 1986 amounted to Rs. 1,700. On 31.12.86, 
Reserve for Doubtful Debts is required to be kept. 
Show the working of the Reserve for Doubtful Debts Account in the Ledger and 
also show how the item will appear in the Profit and Loss Accounts and the Balance 


The Bad Debts amounted to Rs. 5,600 during the year ended 30th September, 
1988. The Sundry Debtors on the same day stood at Rs. 1,20,000, You are now required 
to maintain a reserve for Bad Debts at 6% on the Debtors. 
Give Reserve for Bad Debts A/c and show how the above items will appear in the 
Profit & Loss A/c of the respective years. 
[Hints : Adjust Bad debts against Provision Sor Bad debts.) ~~ 


sf The following figures appear in the books of Mr, Mohan Verma : 


1987 Ist 
January 1. Reserve for Bad and Doubtful Debts 10,500 
" 1. Reserve for Discount on Debtors 6,200 


Dec. 31. Discount allowed during the year 8,800 
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1987 
Dec. 31. Bad Debts written off 


i 31. Bad Debts of 1986 recovered 
31. Sundry Debtors as per Ledger 


Rs. 
5,300 
150° 
1,20,000 


Write off further debts of Rs. 5,000 which are it 
f boy definitel intai 
for Discount on debtors at 5% and Reserve for Doubtful Bee eae, ee eg 


Show the Ledger accounts. 


[Hints : Adjust Bad debts against Reserve for Bad debts and Discount allowed against R. 
inst Reserve for 


Discount on Debtors.] 


3% Metco & Co, maintains a Reserve for Bad Deb 5 

TE Reser ts at 5% j 

Discount at 2% on debtors. It also maintains a Reserve for Discar ai N. a 

From the following particulars write up the Reserve Accounts for all the iek pe 
ars. 


Balances on Ist January, 1986 were— 
Reserve for Bad Debts—Rs. 4,500. 
Reserve for Discount on Debtors—Rs. 3,500. 
Reserve for Discount on Creditors—Rs. 2,800. 


Other details are as follows— 


Year Total Dr. Total Cr. Bad debts i f 
31.12 31.12. written off aie pes 
Rs. Rs. Rs. Rs. a ved 
1986 1,00,000  1,00,000 3,000 2,800 oe 
1987 78,000 92,000 11,000 1 800 ee 
1988 0,000 80,000 4.000 Be ie 


.33/ A firm maintains a Reserve for Bad Debts at 5% and a Reserv i 
2% on`fotal debtors. It also maintains a Reserve for Discount on cree 9 ee 
the following particulars write up the Reserve Accounts for all the years from es 


1982-83 and 1983-84. 
Balance on 1st April, 1981— 
Reserve for Bad Debts—Rs. 800, Reserve for Discount on Debtors—Rs, 650 


Reserve for Discount on Creditors—Rs. 325. 
Total Debtors were as under— 
On 31st March, 1982 Rs. 16,000 after writing off Bad Debts Rs. 1,280 and 


allowing discounts Rs. 300. 
On 31st March, 1983 Rs. 18,000 after writing off Bad Debts Rs, 120 and 


allowing discounts Rs. 280. 
On 31st March, 1984 Rs. 20,000 after writing off Bad Debts Rs. 1,850 and 


allowing discounts Rs. 250. 
Total creditors as on 31st March, 1982, 1983 and 1984 were Rs. 10 605 
Rs. 9,000 and Rs. 7,000 respectively. Discounts received during these years amounted to 


Rs, 250, Rs,A00 and Rs. 230 respectively. 
at for Doubtful Debts at 6% on Debtors on 1.1.83—was Rs. 3,600 


Provision for discounts on Debtors on 1.1.83 was 2%. 

Credit sales during 1983 amounted to Rs. 30,000. 

Debtors written off during 1983 amounted to Rs. 3,500 
Discount allowed to debtors during 1983 amounted to Rs. 1,800. 
Cash received from debtors in 1983 amounted to Rs. 25,000, 
Provisions at the same percentage as before are required. 
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Show, from the above, the joumal entries and also the Ledger Accounts for 
Debtors, Provision for Doubtful Debts, Provisions for Discount on Debtors, Bad Debts 
and Discount Allowed. 

[Hints : Debtors on 1.1.83 will be Rs. 3,600 x 100/6 or Rs. 60,000, prove for discount on 1.1.83 would 
be 2% of Rs. (60,000 — 3,600) or Rs. 1,128 adjust Bad debt and discounts against respective Provisions.] 


5. A provision for Bad and Doubtful Debts, equal to 5% on debtors, is created at ` 
every year-end by a business concern. From the Particulars given below 


Balance extracted from Ist 2nd 3rd 4th Sth 
the trial balance year year year year year 
Rs. Rs. Rs. Rs. Rs. 
Sundry Debtors 45,000 48,500 56,800 62,000 58,400 
Bad debts written off 1,800 2,000 4,000 2,700 2,800 
Bad debts recovered a = — 520 — 
Closing adjustments : 
Further Bad debts written off 200 140 420 260 300 


Balance of the provision for Bad 


and Doubtful Debts Account at the beginning of 
the Ist year/was Rs. 2,500. : 


af P. Sen's Balance Sheet as at 30th Jùne, 1982 included the following items in 
the list of current assets : . 


Rs. Rs. 
Debtors 1,00,000 
Less: Provision for Bad Debt @ 21/2% 2'500 97,500 


At the end of the two following financial years th 


p e gross amount of Debtors 
(before deducting provision) were : £ 


1983 1984 * 
Rs. 94,000 Rs. 1,00,000 


vision for Bad Debts calculated on the same 


At 30th June 


On each of these dates there was a Pro 
percentage basis as at 30th June, 1982. 
The actual amounis of Bad Debts 


i written off from debtors accounts over these 
periods were : 


a 1983 1984 
for the year to 30th June Rs. 2,000 Rs. 2,800 
You are asked to show these transactions in P. Sen's ledger for the period from 1st 
July, 1982 to/30th June, 1983 and from 1st July, 1983 to 30th June, 1984, 


/ 

37. JB Ltd. makes provision for doubtful debts at the end of each year against 
speci ‘btors. 

On 31st December, 1982, the following debtors balances were considered doubtful 

and were provided for in full : 

A Rs. 2,200 

B Rs. 500 

C Rs. 350 


I 
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Following are the particulars for the year ended 31st December, 1983 : 
(a) Bad debts written off— 


A Rs. 1,500 
E Rs. 400 
F Rs. 250 
(b) Amount realised against debts written off in years earlier than 1983 : 
R Rs. 800 
s Rs. 450 oF 
N Rs. 400 
(c) Debts considered doubtful at the end of the year : 
G Rs. 700 
H Rs. 850 
K Rs. 1,000 


Debts considered doubtful at the commencement of the year 1983 were realised 
unless stated as written off as bad. 
Write upad Debts Account and Provision for Doubtful Debts Account and show 
the relevant ijéms in the Profit and Loss Account for the year ended 31.12.83. 
[Hints : Adjist the total of (a) against of provision of Rs.3,050. Closing provision shall be, the total of (c).] 


98/ On January 1, 1983, Bad and Doubtful Debts Reserve Account of a concern 
showed a balance of Rs. 5,000 and its Debtors amounted to Rs. 1,50,000. Out of these, 
during 1983, debtors amounting to Rs. 1,05,000 were realised in full, but the following 
debts proved bad or doubtful : 

A—Rs. 2,000 Bad to full extent: ~ 

B—Rs. 3,000 insolvent, estate expected to pay 40 paise in the rupee. 

C—Rs. 1,200 paid 50% in full settlement. hi 

The remaining debts were considered somewhat doubtful on Dec. 31 : 

The following further debts become due during 1983, but remained outstanding on 
pec. 31: 

D—Rs. 2,400 expected to prove totally bad. 

E—Rs. 8,000 expected to prove 5% bad. 

F—Rs. 6,400 expected to prove 10% bad. 

G—Rs. 10,000 expected to prove 25% bad. 

H—Rs. 12,000 expected to prove wholly good. 

It was decided to write off actual bad debts and to make a reserve of 5% on Debts of 
unknown doubtful nature. Draw up Bad and Doubtful Debts Reserve Account and show 
the balance of the account as at December 31, 1983. 

` [Hinis : (i) Bad debt to be written of - total debt of A and 50% of C. (ii) Debt of unknown nature 

Rs. (150,000 — 1,05,000 — 2,000 — 3,000 — 1,200) 38,80") 


9, On Ist January, 1983, Reserve for Doubtful Debts amounted to Rs. 3,200 and 
Debtors amounted to Rs. 60,000 including debts owing by A—Rs. 5,000, B—Rs. 9,000, 
C—Rs. 6,000 and D—Rs. 4,000. During the year ended 31st December, 1983, Credit 
Sales to Debtors (other than A, B, C & D) amounted to Rs. 35,000, Cash received from 
debtors amounted to Rs. 22,000 including Rs. 4,200 from A Rs. 7,000 from B, 
Rs. 5,000 from C and Rs. 2,500 from D. Estate of D left nothing to pay any more and 
hence the balance of his A/c was written off. Bad debts amounting to Rs. 1,200 was also 
written off debtors other than A, B, C and D. It has been estimated that 50% of the 


G.P.- 12 
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balances of A's A/c and C's A/c may be realised. It is th 
entire known Doubtful Debts and also to provide 5% 
information is not obtained. 
Show the Ledger A/cs and your workings. 
[Hints : Prov. required on 31.12.83 - 50% of A's balance, 50% 
including that of B. Bad debt - balance of D and Rs. 1,200.) 


On 1-1-83 Provision for Doubtful debts was Rs. 1,500 and Sundry Debtors 
weré™ Rs. 80,000 including debts owing by A—Rs, 800, by B—Rs. 600 and by 
C—Rs, 500, During the year credit sales amounted to Rs. 30,000, no credit Sales being 


made to A, B and C. Cash realised from debtors during the year amounted to Rs. 16,800 
including Rs. 350 from A and Rs. 200 from B. C became bankrupt without leaving any 
asset, It is estimated that debts owing by A and B as on 31-12-83 may be realised to the 
extent of 50%. The organisation makes a Provision of 100% for known doubtful debts 
and 5% on other debts. 

State what will be the amount of the to 
amount of provision to be created on 31-12-83. 


aul fa 1.1.86 Provision for Doubtful Debts Account shows a balance of 
es. ae Debts during the year were Rs. 10,1 ) 


At the end of 1986 Debtors 
amounted to Rs. 2,57,000. Provision for Doubtful Debts to be made @ 5%. 
In 1987 actual Bad Debts amounted to Rs. 8,000 ely (Out of the dues from a 
Debtor for Rs. 2,250 which was written off as Bad Debt in 1986,Rs. 1,250 was Teceived 
in Cash in 1987 the end of 1987 Provision for Doubtful Debts is made to the extent 
of Rs. 800. 
Show Provision for Doubtful Debts Acc 
Loss Account for the years 1986 and 1987, 


e usual practice to provide for the 
on such debtors of whom specific 


of C's balance and 5% of other balances 


tal Debtors as on 31-12-83 and also the 


ount, Bad Debt Account and Profit and 


(H. S., W. B—1988) 


12 
Accounting for Depreciation 


1. A company purchased a machine costing Rs. 10,000 and installed the same at 
a further cost of Rs. 500. The life of the machine has been estimated at 10 years at the 
end of which the scrap value has been estimated at Rs. 1,500. Show the Machinery 
Account and Depreciation Account for the first five years, assuming that depreciation is 
charged on straight line method. 


2. A manufacturer purchased machinery for Rs. 60,000 on 1-1-1985. It was 
decided to write off depreciation @ 10% under straight line method, estimating the life of 
the machine at 10 years and scrap value at Rs. 10,000. 

Yow are required to give Machinery A/c up to 31-12-87. 


3 On 1-1-78, Barin purchased a machine for Rs. 1,00,000. Assuming its life to 
be 1 ars and its scrap value at Rs. 20,000, charge depreciation at 10% per annum on 
the same according to straight line method. 

Show the Machinery A/c in the ledger up to 31-12-1982. 

(H. S., W. B—1983) 


4. On 1st January, 1979 Shri Deb purchased a machine costing Rs. 60,000. The 
scrap value of the machine is Rs. 6,000 at the end of the tenth year. Show ledger 
accounts for the first four years charging depreciation according to straight line method. 
Accounting year of Shri Deb begins on Ist January and ends on 31st December, every 
year. 


5. An asset is purchased and installed for Rs. 35,000 on 1-1-82. It is estimated 
that the asset wi!l work for 5 years at the end of which scrap value of Rs. 5,000 would be 
realised. Depreciation is worked out on straight line method. Show the necessary ledger 
accounts for 5 years assuming that (1) Annual depreciation is charged to Asset A/c, 
(2) Annual depreciation is credited to Provision for Depreciation A/c, 


6. A manufacturer purchased a machine for Rs. 26,000 and installed the same on 
1-1-80 at a cost of Rs. 4,000. The life of the machine was estimated at 4 years and the 
scrap value at Rs. 2,000. Provide depreciation on the machine under straight line method 
and show the Machinery Account and Provision for Depreciation Account for 1980, 
1981, 1982, 1983. 


7. G. C. Sinha bought four machines each costing Rs. 25,000 on 1st January, 
1983. He, however, sold one of the machines for Rs. 40,000 on the same day and 
installed the remaining three machines at a total cost of Rs. 12,000. Depreciate the 
machines @ 10% under straight line method, assuming no scrap value. 

Mr. Sinha closes his accounts on 31st December each year. 

Show the Plant and Machinery Account as it would appear in his books for the 
year ended 31st December, 1983, indicating how the profit on sale of machine will be 
treated. 


180 GRADED PROBLEMS ON ACCOUNTANCY 


8. A manufacturer purchased machinery for Rs. 50,000. 
machine was 10 years. At the beginning of the 4th year a new ma 
cost of Rs. 10,000 and added to the list of machinery. You hav. 
10% depreciation under straight line method. 

You are required to show Machinery Account for the first 4 years. 


The estimated life of the 
chine was purchased at a 
e been asked to write off 


9. On Ist January, 1980, machinery was purchased for Rs. 25,000. On 1st June, 
1981, additions amounting to Rs. 6,000 were made. On 1st March, 1982 further additions 
to the amount of Rs. 3,200 were made. On 30th June, 1983 Machinery, the original cost 
of which as on Ist January, 1980 was Rs. 4,000, was sold for Rs. 3,000, Depreciation is 
charged at 10 per cent per annum on original cost. 


Show the Machinery Account for the five years from 1980 to 1984, 


10. A trader purchased machinery for Rs. 50,000 on 1 
decided that 10% of the original cost of the Machinery was to be written off every year. 
You have been asked to show the Machinery A/c in the books of the trader for 3 years. 

Show also the Machinery Account over the same number of years by adopting the 
diminishing balance method. 


st January, 1983. It was 


11. A Central Lathe costing Rs. 5,000 has been installed on 1-1-80, the 
installation charges being Rs. 1,000. The lathe is to be depreciated at 10% an = 
diminishing balance method. Show the Lathe Account and Depreciation Account for is 
years 1980, 1981 and 1982. r 


The book value of Plant & Machinery of a firm shows Rs, 2,40,000 on Ist 

January, 1986. The same includes the depreciated value of machinery Purchased on Ist 

January, 1981, for Rs. 30,000. It was sold on Ist April, 1986 for Rs. 14,900. On the 
same date a new machine was purchased for Rs. 40,000. 

Show the Plant & Machinery Account for the year ended 31-12- 


ae) wade 1986. A: 
charging of depreciation @ 10% p.a. under diminishing balance method. sume 


13. A keeps his books on calendar year basis. His books showed teve a 
Plant & Machinery at Rs. 30,000 as on 1st January, 1982, Depreeiation is AA 
10 per cent per annum on the diminishing balance, He purchased Rs, 12,000 worth of 
machinery on Ist July, 1982 and again on 1st April, 1983 he installed a plant costing 
Rs. 21,600. On 1st January, 1984, the machinery bought on Ist July, 1982 had to be 
disposed of for Rs. 5,000. 

Show how the Plant & Machinery Account will appear in A's ledger during these 
years. 


14% A machine was purchased on 1-1-78 for Rs. 
machifie was purchased for Rs. 30,000. Depreciation is to be 
on the Machine under the reducing balance system, 

(i) Show the Machines A/c for 1978 and 1979. The accounting period is from the 

1st January to 31st December. 

(ii) Show how the Machines A/c did appear in the Balance Sheet at seat 

1979. 


(iii) Pass the necessary journal entries, 


50,000. On 1-7-78 another 
Provided @ 10% per annum 


(H. S., W. B—1980) 
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15. A plant is purchased for Rs. 60,000 on 28th March, 1982. Some additions, 
costing Rs. 3,600, to the plant were made on 18th May, 1983 and some more additions, 
costing Rs. 3,900 were made on 17th October, 1984. 

Depreciation on the diminishing balance method is to be written off at 10% in 
1982, at 15% in 1983 and at 20% in 1984, calculations being made in terms of months 
proportionately to the period of time for which the plant as well as additions have been 
used. 

Write up the Plant Account for each year from 1982 to 1984, assuming 31st Dec. 
as the closing date. 


[Hints : Dep. on Rs. 3,600 shall be for 7 months in 1983 and that on Rs. 3,900 shall be for 2 months 
in 1984.) 


<6. Machinery Account in the books of a concern was shown as follows : 

Balance as at 1st January, 1984 Rs. 7,450. 

Purchase of Machinery on Ist July, 1984 Rs. 2,200. 

Sale of Machinery on 1st October, 1984 Rs. 1,000, the original cost of Machinery 
sold being Rs. 3,000 as on 1st July, 1981. Machinery is being depreciated at 10% per 
annum on Diminishing Balance Method. 

Show the Machinery Account in the books of the concern for the year 1984. The 
books gre closed on 31st December each year. 

v4 


7. On 1-1-1982 a company purchased a Machine for Rs. 1,00,000. It was decided 
to write off 10% depreciation under Straight Line Method, estimating the life of the 
machine at 10 years and scrap value at Rs. 10,000. 

You are required to prepare Machinery A/c upto 31-12-1984. ’ 

(H. S., W. B—1985) 


cA $ On Ist January, 1978 a machine costing Rs. 85,000 was purchased. The scrap 
value of the machine is Rs. 5,000 at the end of sixteenth year. Show Ledger Accounts for 
the first four years charging depreciation according to straight line method. The 
accounting year begins on 1st January and ends on 31st December every year. 


(H. S., Tripura—1986) 
a, Machinery bought on Ist July, 1980 for Rs. 10,000 was sold on 31st 
December, 1983 for Rs. 7,500. Calculate profit or loss assuming 10% Depreciation on 


Fixed Instalment basis and closing on 31st Dec. 
writ boiler was purchased from abroad for Rs. 10,000. Shipping and forwarding 


charges amounted to Rs. 2,000. Import duty Rs. 7,000 and expenses of installation 
amount Rs. 1,000. Calculate depreciation for the first three years (separately for each 
year) @/10% on diminishing balance method. 


V21. X bought a machine for Rs. 25,000 on which he spent Rs. 5,000 for Carriage 
and freight, Rs. 1,000 for brokerage of the middleman, Rs. 3,500 for installation and 
Rs. 500 for an iron pad. The machine is depreciated @ 10 per cent every year on written 
down value basis. At the end of the third year the machine was sold to Y for Rs. 30,500 
and Rs. 500 was paid as commission to broker through whom the sale was effected. Find 
out profit or loss on sale of machine. 
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22. A company had bought machinery for Rs. 2,00,000 including a boiler worth 
Rs, 30,000. The machinery account had been credited for depreciation on Reducing 
Balance Method for the past four years at the rate of 10%. During the fifth year i.e., the 
present year, the boiler became useless on account of damage to some of its vital parts. 
The damaged boiler is sold for Rs. 4,000. Write up the Machinery Account. 


[Hints: (i) Loss on Sale— 
Cost of boiler 20,000 

Less: Depreciation for four years 
(Rs. 2,000 + Rs. 1,800 + Rs. 1,620 + Rs. 1,458) 


6, 
Book value at the beginning of fifth year B otk 
Less: Sale Proceeds 4.000 
Loss on Sale 9.122 
(ii) Depreciation for the Sth year : = 
Balance of remaining machinery at the beginnin; 
=Rs. 131,220 — Rs. 13,122 = Rs. 1,18,098 SS OE 


Depreciation for Sth year @ 10% = Rs. 11,810.) 


. A company, whose accounting year is the calendar 

April, 1980 Machinery costing Rs. 30,000. It further purchased 
October, 1980, costing Rs. 20,000 and on Ist July, 1981 costing eae a r 
January, 1982, one-third of the Machinery which was installed on Ist A: ril 1980 He 
obsolete and was sold for Rs. 3,000. pril, 1980 became 
Show how the Machinery Account would appear in the books 

3 ation Y of the company u 

to 31-12-82. The depreciation is to be charged at 10 ; pany pur, 
ned p g % per annum on written down value 


year, purchased on Ist 


24. A company purchased a second-hand machini 
Rs. 37,000 and immediately spent Rs. 2,000 on its repairs E SH ania, 1982 for 
On ist July, 1983, it purchased another machine for Rs. 10,000 . On te i erection. 
sold off the first machine for Rs. 25,000 and bought another for Rs, 30 000 met 1984, it 
was provided on the machinery at the rate of 10 per cent per annum on ine epreciation 
annually on 31st December. With effect from 1st January, 1985 the compan vee cost 
method of providing depreciation and adopted the written down value ellen ged the 
depreciation being 15% per annum. » Tate of 


pare Machinery Account for four years (from 1982 to 1985). 


5. A machine was purchased on Ist January, 1981 for Rs. 19,400 and Rs 600 
were spent on its erection. On Ist July, in the same year, additional machinery Giese 
Rs. 10,000 was acquired. On Ist July, 1983, further additional machinery was purchas a 
at a cost of Rs. 15,000. Depreciation was provided annually on 31st December, at the rate 
of 10% per annum on the original cost of assets. In 1984, however, the method was 
changed to one of writing off 15%‘per annum on the written down value as on January 1 
1984. 

Show the Machinery Account as it would stand at the end of each'year up to 1985 
Make your calculations to the nearest rupee. } 

/ 

6./ A company which depreciates its machinery at 10% ar 

K had on ist January, 1986 Rs. 9,72, o p.a. on diminishing 


000 to the debit of Machi 
Account all of these were purchased on 1-1-84. During the year 1986 vot dee 


———— 
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machinery purchased for Rs. 80,000 was sold for Rs. 45,000 on Ist July, 1986 and a 
new machine at a cost of Rs. 1,50,000 was purchased and installed on the same date, 
installation charges being Rs. 8,000. 

The company wanted to change its method of depreciation from Diminishing 
Balance Method to Straight Line Method with effect from 1st January, 1984 and adjust 
the difference before 31st December, 1986. The rate of depreciation remains the same as 
before. 

Show the Machinery Account and ascertain the amount chargeable to Profit and 
Loss Account as depreciation or obsolescence lost in the year 1986. 


[Hints : Value of Machinery on 1.1.84—Rs. 12,00,000. (i.e., 100/81 x Rs. 9,72,000) 
Writtep, down value of Machinery sold on 1.7.86—Rs. 64,000.] 


„J A firm purchased on 1st January, 1981, certain machinery for Rs. 58,200 and 
spent Rs. 1,800 on its erection. On 1st July,'82 additional machinery costing Rs. 20,000 
was purchased. On 1st July, 1983, the machinery purchased on 1st January, 1981, having 
become obsolete was auctioned for Rs. 28,600 and on the same date fresh machinery was 
purchased at a cost of Rs. 40,000. 

Depreciation was provided for, annually on 31st December, at the rate of 10 per 
cent per annum on written down value. In 1984, however, the firm changed this method 
of providing depreciation and adopted the method of providing 5 per cent per annum, 
depreciation on the original cost of the machinery remaining in hand on the date with 
retrospective effect from 1st January, 1981. 

Show the Machinery Account as it would stand at the end of each year from 1981 
to 1984. 


28. Messrs W Ltd. commenced business on Ist January, 1977, when they 
purchased Plants and Equipment worth Rs. 7,00,000. They took the policy of charging 
depreciation @ 15% p.a. on diminishing balance method and to charge full year's 
depreciation on any addition during a year. 

Over the years upto 1980, their further purchases of plant have been Rs. 1,50,000 
on 1-8-1978 and Rs. 2,00,000 on 30-9-80. 

On 1-9-81 it was decided to change the method and rate of depreciation from 
diminishing balance method to straight line method and from 15% p.a. to 10% p.a., with 
retrospective effect from 1-1-77, the adjustment being made in the account for the year 
ending 31st December, 1981. whe i 

Calculate the difference in depreciation to be adjusted in the Plants & Equipment 
Account on -1-81 and show the Plants and Equipment Account for the years up to 


31-12-81. / 

z/o 1-1-80 A's Machinery A/c showed a balance of Rs. 6,561. It includes a 
piece of machine purchased on 1-1-77 for Rs. 4,000. On 30-6-80 this piece of machine 
was sold for Rs. 1,540. On 1-10-80 another piece of machine was purchased for 
Rs. 2,000. All the machines are subject to depreciation @ 10% p.a. on diminishing 


balance method. 
Show the Machinery A/c for the year ended 31-12-80. 


30. B Ltd. purchased a machine costing Rs. 20,000 on 1-1-79. Provision for 
depreciation was created under Diminishing Balance method @ 10% p.a. by debiting 
Depreciation A/c and crediting Provision for Depreciation A/c, the former account being 
closed to Profit & Loss A/c annually. On 30-9-82 the machine was sold at a loss of 
Rs. 286°50. aiy, I 

Show Machinery A/c and Provision for Depreciation Afc as they would appear in 
1982, assuming that proportionate provision for 1982 was also created. 


184 GRADED PROBLEMS ON ACCOUNTANCY 


31. On 1-1-82 X Ltd. had the balance of Rs. 12,150 on its Machinery A/c 
including the machine purchased on 1-1-81 with the written down value of Rs. 4,050 ; 
the machine purchased on 1-1-80 with the written down value of Rs. 4,900 ; and the 
machine purchased on 1-1-79 with the written down value of Rs. 3,2 
depreciates machinery @ 10% in the Ist year, @ 20% in the 2nd year, 
year and @ 40% in the 4th year on original cost, irrespective of the date of acquisition. 
On 17-3-82 the company purchased another new machine for Rs. 3,500. 

Show the Machinery Account for 1982, charging depreciation for the year. Show 
your calculation of depreciation for 1982. 


00. The company 
@ 30% in the 3rd 


Hints: Original cost is to be ascertained in case of each machine. For ex: 


ample, the machine purchased 
on 1.1.79 was depreciated (10+20+30) 60% ~. 


- original cost = 100/40 x 3200 = 8,000) 


32. A machine costing Rs. 2,25,000 is acquired on January 1, 1977 when its 
estimated useful life is 15 years. Based on the Straight Line Method, its accumulated 
depreciation amounts to Rs. 75,000 on January 1, 1982 when it is found that the asset's 
effective life would expire at 31st December, 1986. 

Show the position of accumulated depreciation at 31st D 
adjustment applies to (i) past years also and (ii) subsequent perio 
accounting year commences on January 1 and the residual value 0 


ecember, 1982 if the 
d alone. Assuming that 
f the machine is zero. 


33. The book value of Plant & Machin 
Rs. 2,00,000. New Machinery was purchased on 1st O 
Ist July, 1979 for Rs. 20,000. On 1st April, 1980 a machine whose 
Rs. 30,000 on 1st January, 1978 was sold for Rs. 16,000 and ae ies had been 
credited to Plant & Machinery Account. Depreciation had been charged at 10% pean 
on the book value on Ist January, 1978 on Straight Line method. It was d a ET anmi 
December, 1980 that depreciation at the rate of 20 per cent per annum S O 
balance method should be charged with retrospective effect since Ist J abr: anaes 
Show the Plant & Machinery Account fi > 5 
EA ry, rom Ist January, 1978 to 31st December, 


ery on Ist January, 1978 was 
ctober, 1978 for Rs, 10,000 and on 


34. The following information is available fro ‘ 
respect of Motor vehicles used by it in its business : m the records of a company in 
Vehicle No. 1 was purchased for Rs. 20,000 on 1st January, 1982 
It was sold for Rs. 2,000 on Ist July, 1985. À 
Vehicle No. 2 was purchased on 1st July, 1982 for Rs. 18,000. 
Vehicle No. 3 was purchased on 1st January, 1984 for Rs. 12,000 
It was exchanged for a new Vehicle No. 5 on Ist January, 1986. É 
The cash price of Vehicle No. 5 was Rs. 10,000 on that date. 
Vehicle No. 4 was purchased on Ist July, 1984 for Rs, 10,500. 
On Ist July, 1987 this vehicle met with an accident and was sol j 
Rs. 250. The Company also received Rs. 1,500 from the Insurance Conan a 
satisfaction of its claim. 
The company maintains one consolidated account in its books for all the vehicles 
You are required to write up the Motor Vehicles Account for the years 1982 to 1987. 
Depreciation is written off at the rate of 20 per cent per annum on original cost. When a 
vehicle is used for a part of the year, depreciation is calculated in proportion to Sash part 
only. 
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ae F A company writes off depreciation at 10% p.a. on the diminishing balance. 
n Ist January, 1987 the Machinery Account showed a ba’ : 
discovered in 1987 that : 5i Bie Cee S a ye 

(a) Heavy repairs effected to Plants & Machinery (completed on 30th June, 1985) 

were debited to the Machinery Account. The amount was Rs. 15,000 and 

(b) Purchase of a machine costing Rs. 6,000 was entered in the Purchase Book on 

1st October, 1985. 

Necessary corrections were to be made in 1987. On 30th June, 1987 a machine 
which had cost Rs. 20,000 on Ist January, 1985 was disposed of for Rs. 15,000 and a 
new machine costing Rs. 30,000 was installed on the same date, the expenses on 
installing the same being Rs. 500. 

Show the Machinery Accounts for the year ended 31st December, 1987. 

[Hints : Item (a) will not to be capitalised.] 


36. A limited company had been charging depreciation on its Plant and 
Machinery on the Straight Line method at 10 per cent per annum sine 1982. The 
following information were available from records : 

1982 1983 1984 1985 1986 
Rs. Rs. Rs. Rs. Rs. 
Plant & Machinery purchase 
on 1st January (at cost) 1,80,000 40,000 60,000 — 250,000 
Plant & Machinery sold— or. 
of cost price (as purchased 


in 1982) = 5,000 8,000 — — 
Depreciation charged to Profit 
& Loss Account 18,000 21,500 26,700 
Actual Sale Proceeds of Plant 4 ZENO ES T00 
& Machinery sold (as above) = 4,000 7,200 = nf 


Depreciation is not charged on assets during the year of sale. You are required to 
show the Asset Account (at cost) and Depreciation Account and also the Profit or Loss on 
assets sold. 


37. A machine was purchased for Rs. 77,400. The life of the machine has been 
estimated at 2,50,000 working hours after which it is expected to leave a residual value of 
Rs. 7,400. The following are the effective working hours during the first five years of 
installation. 1st year—25,000, 2nd year—28,000, 3rd year—30,000, 4th year—32,000, 


5th year—40,000. 
Show the Machinery Account over the five years. 


38. A Coal Mine was acquired by a company on lease with effect form 1-1-79 ata 
cost of Rs. 3,00,000. It is estimated that the total quantity of coal obtainable from the 
colliery would be 17 lac tons out of which 2 lac tons are in the lowest layer and not 
economic to extract. 4 

During the first four years of the lease, the following were the output : 1st year—3 
lac tons, 2nd year—4 lac tons, 3rd year—2'5 lac tons, 4th year—3`5 lac tons. 


Show the Colliery Account over the four years. 
[Hints : Dep. per one lac ton of coal raised = Rs.3,00,000 + 15 or Rs. 20,000.) 


39. A lease is acquired at Rs. 20,000 for a term of 5 years. The leasehold property 
is to be depreciated at 5 per cent per annum under Annuity Method. The present value of 
an annuity of Re. 1 invested for 5 years at 5 per cent p.a., compound interest, is 
Re. 0°230975 (per annuity table). Show Lease Account, Profit & Loss Account and 


Depreciation Account. 
[Hints : Amount of annual depreciation : Rs. 20,000 x 0°230975 = Rs. 4,619°50] 
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40. A leasehold property is purchased on 1-1-80 for a period of 
Rs. 15,000. It is decided to writé off the lease on Annuity Method oi 
interest at 5 per cent per annum. ` 
The present value of an annuity of Re. 1 invested for 4 years at 5 per cent per 
annum compound interest is 0°282012. 
Show Leasehold Property Account, Profit & Loss Account and Depreciation 
Account for 4 years. 


4 years at a cost of 
f depreciation with 


41. A company manufactures loose tools for its Own use. At 
depreciation is charged on Revaluation Method. Fro 
Loose Tools Account. 


the end of each year 
m the following Particulars show the 


Loose Tools 
year ended 31-12-78 manufactured Rs. 6,000 Revalued on 31-12-78 at Rs. 5,200 
i 3 1210-79) 4 Rs. 5,500 2 "31-12-79 at Rs. 6,900 
ee = 31519-8() J Rs. 3,800 > "31-12-89 at Rs, 5,200 
IT A 31212-81 pi Rs. 4,800 " 31-12-81 ae Rs. 6.100 
mn S121282 P Rs. 5,400" "31-12-82 at ReiS OOÚ). 


e < val Sold for Rs, 850 and the 
value as on 31-12-82 is after considering the sale of old ti 


Ools of the book value of - 
Rs. 800 (as on 31-12-82) for Rs. 900/- ueo 


[Hints : Depreciation = Opening Stock + Production — 


Closing Stock — Sale Proceeds 
+ Profit on sale.] 


~= loss on sale or 


42. On ist January, 1980, Prasun acquired for 
factory premises of which five years were unexpired. To 
and to provide for renewals, it was decided to set up a Di 
instalments out of profits and investing cash of the same amount at 5% compound 
interest. 

Taking Re. 0°180975 as the annual instalment required t 


aN S o produce Re, 1 in five 
years at 5% p.a., c.i. write up the Depreciation Fund Account for the entire period of five 
years, 


Rs. 3,00,000 the lease of some 
amortize the leas, 


43. A company purchased a lease for a term of 4 years on Ist January, 1981 ata 
cost of Rs. 16,000. A Depreciation Fund is creat i $ 


per cent compound interest is Re. 0232012 (as per Sinking Fund Table), 
On 31-12-84, the investments are realised at Rs, 11,703, 
Show the necessary Ledger Accounts, 


44. Chandra & Sons have acquired a coal mine on | 
Rs. 2,00,000 on 1st January, 1980. The lease Period is 5 years, 

They proposed to Provide for its replacement by means of an insurance policy’ foe 
Rs. 2,00,000. The annual premium is Rs. 39,500, On Ist January, 1985, the lease ig 
renewed for a further period of 5 years for the same amount. 

Show Lease Account, Depreciation Fund 
Account. 


ease basis on Payment of 


Account and Depreciation Fund Policy 


| 
| 


13 
Final Accounts 


: Manufacturing A/c, Trading A/c, P & L A/c and Balance Sheet 
G) Manufacturing Account 

1. From the following particulars prepare a Manufacturing A/c for the year ended 
31-12-83 : 


Rs. 
Raw Materials (on 1-1-83) 2,500 
Work-in-progress (on 1-1-83) 3,500 
Purchase of Raw Materials 20,000 
Carriage on above purchase 1,500 
Factory Insurance 300 
Factory Power 1,200 
Productive Wages 5,400 
Royalty on Production 2.600 
Repairs & Maintenance of Factory Assets 1,000 
Raw Materials on 31-12-83 500 
Work-in-progress on 31-12-83 1,000 


2. Following balances are extracted from the Books of Mr. S. Sengupta, a 
manufacturer. Draw up a Manufacturing A/c for the year ended 31-12-83 : 


Rs. 
Opening Stock of Raw Materials 45,000 
Opening Work-in-progress 25'000 
Purchase of Raw Materials 4 1,50,000 
Closing Stock of Raw Materials 60,000 
Closing Work-in-progress 15,000 
Productive Wages 80,000 
Fuel 30.000 
Lighting $ 22.000 
Repairs to Machinery 18,000 
Non-productive factory wages 5,000 
3. From the following particulars write up a Manufacturing Account for the year, 
1977 : 
Rs. 

Raw Materials ai Factory (1-1-77) 14,000 
Semi-Finished Goods (1-1-77) 6,000 
Purchased Raw Materials during the year 57,000 
Wages of workers 000 
Other Expenses in the Factory : i 

Light, Gas etc. 4,000 
Other Expenses incidental to production 5,000 
Salary of Works Manager 1200 
Salary of Works Staff He 
Wages of Durwan ST 
Stock of Raw Materials (31-12-77) ET 


Semi-finished Goods (31-12-77) 8,000 
(H. S., W. B—1978) 
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4. From the following Led 
ended 31-12-81 : 
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ger balances prepare a Manufacturing Alc for the year 


Rs. 
Stock of Raw Materials (1-1-81) 15,000 
Stock of Work-in-progress (1-1-81) 8,000 
Purchase of Raw Materials 1,31,000 
Factory Wages 73,600 
Factory Rent 6,000 
Salary of Factory Manager 18,000 
Depreciation on Factory shed 3,000 
Depreciation on Machinery 5,000 
Stock of Raw Materials (31-12-81) 8,500 
Stock of Work-in-progress (31-12-81) 000 


4, 
(H. S., Tripura—] 982) 


5. From the following particulars prepare a Manufacturing A/c for the year ended 
31-12-83 : 

Stock on 1-1-83 : Rs 
Raw Materials 5 275 
Work-in-progress 3,950 

Raw Materials purchased 1 52,630 

Factory Wages 86300 

Electric charges at factory 12.420 

Fuel 15,270 

Factory overhead 16,000 

Stock on 31-12-83 : 4 
Raw Materials 
Work-in-progress ae 


6. Prepare a Manufacturing A/c for the year ended 30th 


Stock (1-7-83) : 
Raw Materials 
Work-in-progress 
Finished Goods 
Purchase of Raw Materials 
Carriage on purchase of Raw 
Materials 
Direct wages 


(H. S., Tripura—1984) 


R June, 1984 ; 
s. 
Fuel A 
10,000 Electric charges 12,500 
7,000 Factory shed 5,00,000 
13,000 Factory Plants and $ 
80,000 Machinery 6,00,000 
Fumiture & Fixture 1,00,000 
2,500 Stock (30-6-84) : i 
52,000 Raw Materials 6,000 
Work-in-progress 4.500 
Finished Goods 15,000 
Trade price of goods i 
manufactured 3,00,000 


Provide for depreciation on Factory Assets @ 5% per annum. 


-a 
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wee the following facts, prepare a Manufacturing A/c for the year ended 


31-12-80 : 
RS, Rs. 
Stock of Raw Materials (1.1.80) 80,000“ Factory Manager's Salary 8,400 
Stock of semi-finished goods Salary of Office Staff of 
(1.1.80) 42,000 the Factory 21,000 
Purchase of Raw Materials Salary of Factory Guards 14,000 
during the year 3,99,0007, Stock of Raw Materials 
Wages of workers 2,10,000 (31.12.80) 1,05,000 
Factory lighting, gas, fuel etc. 28,000 Stock of semi-finished 
Other Expenses incidental to goods (31.12.80) 56,000 
Production 35,000 


(H. S.W. B—1981) 


rom the following particulars prepare a Manufacturing A/c forthe year ended 


31stM 
at cost plus 25%. 
Rs. 

Stock of Raw Materials 

(1.4.83) 12,000 
Stock of Work-in-progress 

(1.4.83) 6,000 
Purchase of Raw Materials 62,000 
Retums Outward 2,000 
Direct Wages 18,000 
Chargeable Expenses 7,500 


, 1984. The manufacturer transfers the goods produced to its selling department 


Rs. 

Factory Indirect Expenses 12,000 
Fuel 11,000 
Other Expenses incidental 

to Production 4,000 
Stock of Raw Materials 

(31.3.84) 20,000 
Stock of Work-in-progress 

(31.3.84) 4,500 


rom the following particulars prepare a Manufacturing A/c for the year ended 


31st December, 1985 : 


Opening Raw Materials- 36,000 
Opening Work-in-progress 3,000 
~Opening Stock of Factory Stores 7,200 4 
Productive wages 1,92,000 
Salary of Works Manager 36,000 -> 
Purchase of Raw Materialse 480,000 ~ 
Purchase of Factory Stores 24,000. - 
Carriage on Raw materials purchased 12,000 
Factory Rent and Rates 12,000 
Factory Lighting 8,400 
Brokerage on Raw materials purchased 12,000 
Factory Insurance 9,600 
Depreciation on Plants 21,000 
Factory Repairs 9,000 
Closing Raw Materials 48,000 
Closing work-in-progress 4,800 Z 
8,400 


Alosing Stock of Factory Stores 
a 


(H. S., W. B—1986) 


[ Hints : Factory Stores Consumed, Carriage and Brokerage on Raw materials purchased are elements of 


Prime Cost. ] 
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Mr. A is a manufacturer. From the following details prepare a Manufacturing 
Account for the year ended 31st December, 1986 : 


Rs. 

Stock on 1st January— Repairs to Machinery hes 
Raw materials ~ 3,500 Manufacturing Expenses (Misc.) 2,700 
Work-in-progress 5,000 Import Duty on Raw Materials“ 12,009 
Finished Goods 12,700 Sale of Waste materials 3,000 

Purchase of Raw materials ” 45,000 Factory Insurance, Rent & Taxes 6,000 

Carriage on Raw materials” 1,000 Salary of Works Manager 7.200 

Stock on 31st December— Movite Power 3.500 
Raw materials 6,500 Mr. A's Salary (2/3rd to Factory) 4.809 
Work-in-progress 6,000 k 
Finished Goods 14,000 

Productive wages ~ 30,000 

Factory expenses: 2,400 

Returns Outward “ 2,000 

Depreciation on Machinery . 5,400 

Depreciation on General, 

Office Furniture 1,000 


bit the following particulars Supplied by Bengal Com 
Manufacturing Account for the year ended 31st December, 1987 : pany, Prepare 


Rs. 
General Expenses 10,860 Freight charges (on _- Rs 
Repairs . ; 1,500 Raw Materials) 20,000 
Purchase of Raw Materials > 5,10,000 Salary (Factory) - 40,000 
Furniture (Factory) * 3,000 Stock on January, 1, 1987: «. ri 
Electricity (Power) * 9,000 Raw materials < 78,000 
Wages . 60.000 Work-in-progress 4.500 
Factory Building 4 1,32,000 Finished Products « 49,500 
Finished Products - 6,000 Insurance - 2340 
Machinery, 78,000 
Rent and Taxes + 9.900 
Additional Information as follows : 
Closing Stock : 
Raw Materials— Rs. 1,26,000 ° 
Work-in-progress— Rs. 7,500 
Finished Products— Rs. 1,24,500 Q 


Outstanding Wages—Rs. 1,800; Outstanding Salary (Factory)—Rs 
depreciation on Machinery @ 10% p.a., Furniture @ 5% p.a. SE 600, -Charge 
m (H. S., W, B—1988) 


[ Hints : It has been assumed that General Expenses, Repairs, Ins 


urance and Rent & Taxes entirely relate 
to factory. ] 
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From the following particulars prepare a Manufacturing A/c for the 
31st December, 1983 : g aay 


Rs. 
Opening Raw Materials © 40,000 Factory Power os 
Purchase of Raw Materials 1,80,000 Depreciation on Plant & 
Carriage Inward 20,000 Machinery 5,250 
Direct Wages 25,000 Dep. on Factory Building 2,750 
Fuel and Coal 14,300 Dep. on Factory Furniture 700 
Factory Insurance 6,000 Factory Rent & Rates 8,400 
Factory Lighting 4,500 
Additional Information— 
(i) « Goods produced in the factory are transferred to Sales Department at 20% on 
Transfer price. 


(ii) Direct wages due but not paid—Rs. 500. 

(iii) Advance payments of Rs. 400 have been made for Factory Rent and Rates. 

(iv)* Purchase Invoice aggregating Rs. 20,000 were omitted to be entered in the 
Purchase Day Book. 

(v) _Purchase Invoice of the value of Rs. 40,000 were entered in the Purchase Day 
Book on 30th December, 1983, but the goods in respect thereof were still in 
transit on 31st December, 1983. 

(vi) Closing Stock of Raw Materials on 31st December, 1983 was valued at 

. Rs. 60,000. 


(ii) Cost of Goods Sold 


13/ Find out the Cost of Goods Sold from the following particulars : 


Stock on 1.1.78 Rs. Stock on 31.12.79 Rs. 
Raw Materials 10,000 Raw Materials 7,000 
Work-in-progress 5,000 Work-in-progress 6,000 

Finished goods 6,000 Finished goods 5,000 

Purchase of Raw Materials 44,000 Duty on Raw Materials 

Productive Labour 15,000 purchased 2,000 

Manufacturing Expenses 8,000 


(H. S., W. B—1979) 


„J4. From the following information prepare a statement showing (i) Prime Cost, 
(ii) Works Cost and (iii) Cost of Goods Sold. 


jl Rs. Rs. 
Opening Raw Materials 6,500 Factory Rent 3,000 
Purchase of Raw Materials 44,500 Factory Indirect Expenses 9,000 
Closing Raw Materials 3,500 Depreciation of Plant & 
Carriage Inward 1,500 Machinery 2,800 
Opening Work-in-progress 4,500 Opening finished goods 12,000 
Closing Work-in-progress 2,000 Closing finished goods 8,000 


Productive Wages 20,600 
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Find out the Cost of Goods ‘Sold from the following particulars : 


1.1.82 Rs. Rs. 
eer Manca 15000 en of Raw Materials 1,10,006⁄ 


“ha 
-in-progress 12,500% / Wages of workers * 37,500 : 
ee ae 15,000\/ Factory light, gas, fuel etc. 20,0007. 
Stock on 31.12.82 actory Managers’ Salary : 9,000 
Raw Materials 17,500 `% Salaries of Office Staff of e 
Work-in-progress 15,000 the factory 12,000 4 
Finished goods 12,500 “ Duty on Raw Materials ve 
purchased 5,000 


(H. S., W. B—1983) 


16. / From the following particulars, calculate the Cost of Goods Sold during the 


year ended 31st December, 1983 and find out the amount of sales for the Period, if profit 
eamed is Rs. 1,80,000. ) 
Rs. 

Stock as on 11,1983 1,68,000 
Purchases V 9,00,000 
Purchase Retu; 30,000 
Sales Ret yp 37.200 
Wages J/) 60.000 
Freight 7200 
Carriage Inward AA 71600.. 
Carriage Outward’ VY 1500 
Stock as on 31.12/83 1,92000 


(H. S., W. B—1984) 
17,/Find out the Cost of Goods Sold from the following particulars : 
Stock on 1.1.84—Raw materials Rs. 30,000 ; Work 


-in-progress Rs. 10,000 ; 
Finished Goods Rs. 20,000. 
Stock on 31-12-84—Raw materials Rs.25,000 ; Work-in-Progress Rs.12,000 ; ; 
Finished Goods Rs. 26,000. 


Purchase of Raw materials Rs. 1,22,000. Wages of Workers Rs. 33,000. Factory 
Light, Power etc. Rs. 18,000. Salaries of Office Staff of the Factory Rs. 16,000. Factory 
Manager's Salary Rs. 11,200. Carriage on Raw materials purchased Rs. 3,500. 


a 


(H. S. Tripura—1985 ) 


(arom the following particulars relating to production for the year ended 31st 
December, 1985 prepare Statement of Production cost and of Cost of Goods Sold 
showing inter alia the Prime Cost and the Cost per unit : 


Rs. 
Raw materials as on 1.1.85 wes 
Work-in-progress as on 1.1.85 ae 


Finished goods as on 1.1.85 (8,000 units) 


1,44,000 (at cost) 
Raw materials purchased 00 


iai 
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Rs. 
Factory Wages 2,70,060 
Factory Expenses 1,44,000 
Administration Expenses 90,000 
Selling Expenses 54,000 
Distribution Expenses 36,000 
Sale Proceeds of Finished goods (30,000 units) 9,00,000 
Raw materials as on 31.12.85 45,000 
Work-in-progress as on 31.12.85 54,000 
Finished goods as on 31.12.85 (10,000 units) at cost 


[Hints : Production during she year = Sale + Closing Stock — Opening Stock (in units) = 30,000 + 


. 10,000 — 8,000 = 32,000 units.] 


19. The following figures relate to the costing of manufacture of Sewing 
Machines (of one uniform quality) for the period of three months : 


Rs. 
Completed Stock on 1st October, 1983 Nil 
Completed Stock òn 31st December, 1983 19,500 
Stock of Raw Materials (as on 1.10.83) 6,000 
Stock of Raw Materials (as on 31.12.83) 4,000 
Factory Wages 1,00,000 
Indirect Charges 16,000 
Purchase of Raw Materials 42,800 
Sales 1,57,000 


The number of Sewing Machines manufactured during the three months was 3,000. 
Prepare a statement showing the cost per machine and the price to be quoted for 


750 Machines to realise the same percentage of profit on sales as was realised-during the 
three months referred to above assuming incidental costs. 


20. On 15th August, 1983, The New India Cycle Manufacturing Co. was required 


to quote for a contract for the supply of 600 bicycles. From the following details, prepare 
a statement showing the price to be quoted to give the same percentage of net profit on 
turnover as was realised during the six months to 30th June, 1983 : 


Rs. 

Stock of Raw Materials on 1st Jan., 1983 a 50,000 
Stock of Raw Materials on 30th June, 1983 7,000 
Purchase of Raw Materials during 6 months to 

30th June, 1983 70,000 
Direct wages for 6 months to 30th June, 1983 1,50,000 
Indirect charges during 6 months to 30th June, 1983 30,000 
Completed Stock-in-hand on Ist Jan., 1983 Nive 
Completed Stock-in-hand on 30th June, 1983 50,000 


The number of bicycles manufactured during the 6 months was 2,000 including 


those sold and those in stock at the end of the period. The bicycle to be quoted for are to 
be of uniform size and quality and similar to those manufactured during the 6 months to 
30th June, 1983. As from 1st August the cost of factory labour has increased by 10% and 
that of materials by 15%. 


Sales during 6 months to 30th June, 1983 were Rs. 2,70,000. 


[Hints : Calculate percentage of Indirect wages on Direct wages i.e., 20%.] 


G.P-13 
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(iii) Manufacturing and Trading A/c 


21. From the following particulars prepare a Manufacturing and Trading A/c for 
the year ended 31.12.83 : 


Rs. Rs. 
Raw Materials (1.1.83) 6,000 Carriage Inward 1,500 
Work-in-progress (1.1.83) 5,000 Depreciation of Plant & 
Finished Goods (1.1.83) 8,000 Machinery 1,200 
Purchases of Raw Materials 47,000 Depreciation of other 
Purchase Returns 1,700 factory assets 1,300 
Productive Wages 20,300 Royalty on Production 6,400 
Factory Expenses 2,200 Repairs and Maintenance of 
Fuel and Power 2,500 factory assets 3,100 
Salary of Factory Manager 12,000 Sales 1,20,000 
Raw Materials (31.12.83) 5,600 Sales Retum 2,700 
Work-in-progress (31.12.83) 3,400 > 
Finished Goods (31.12.83) 7,500 
4 22. From the following particulars prepare a Manufacturin i 
the year ended 31st March, 1984 : 8 and Trading A/c for 
Rs. Rs 
ning— Raw Materials 5,500 Carriage on Ra i ` 
Ope Work-in-progress 3,500 Cares on antec 3,000 
Finished goods 12,500 purchased 1,500 
Closing— Raw Materials 7,500 Direct wages 22.000 
Work-in-progress 3,500 Factory Rent and Rates 2.500 
Finished goods 10,000 Factory Lighting and owen 1300 
Purchase of Raw Materials 40,500 Factory Insurance 4.200 
Purchase of finished goods 18,000 Depreciation on Plant and 5 
Royalty on production 7,400 Machinery 5,100 
Sale of finished goods 1,50,000 
23. From the following ledger balances prepare a ; e 
for the year ended 30th June, 1984 : prepare a Manufacturing and Trading A/c 
Stock—(1.7.83)— a = ee Rs 
Raw Materials ( Works Managers’ i 
Work-in-progress 8,000 Carriage on Raw vate 18,000 
Finished goods 7,500 purchased me 
Stock—(30.6.84)— Carriage on finished goods 3 
Raw Materials Po purchased IT 
Work-in-progress r Lubricants and Cot í 
Finished goods 16,100 Factory Rent & Ries e ie 
Purchases of Raw Materials 1,61,000 Power and Fuel 9.000 
Raw Materials Returned 1,000 Depreciation on Plants & i 
Purchase of finished goods 56,000 Machinery Age 
Returns Outward (finished Sales 4,10.000 
goods) 2,600  Retums Inward 3 2.000 
Direct wages 41,000 Factory Electricity 1,800 


Additional Information— (i) Outstanding liabilities for 


3 wages Rs. 4, 
(ii) Unexpired Factory Rent > ooo 


and Rates Rs. 400 
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24. Following ledger balances were extracted from the books of Mr. R. Raman on 
31st December, 1983. Prepare a Manufacturing and Trading A/c for the year ended 31st 
December, 1983. 

Opening Stock (1.1.83) : Raw Materials Rs. 14,000, Work-in-progress Rs. 6,500, 
Finished Goods Rs. 15,800. 

Purchase of Raw Materials Rs. 1,15,000, Productive wages Rs. 60,000, Factory 
Indirect wages Rs. 7,100, Carriage on Raw Materials Purchased Rs. 8,100, Freight 
Rs. 3,200, Factory Expenses Rs. 11,500, Repairs to Machinery Rs. 4,100, Depreciation 
on Machinery Rs. 5,500, Depreciation on Factory Building Rs. 5,200, Returns Inward 
Rs. 8,000, Sales Rs. 2,88,000, Raw Materials Returned Rs. 5,000, Power and Fuel 
Rs. 7,200, Electricity charges Rs. 4,800, Closing Stock (31.12.83) : Raw Materials 
Rs. 9,000, Work-in-progress Rs. 5,600, Finished goods Rs. 18,400. 

Additional Information: (i) Outstanding Expenses—Wages Rs. 3,000, 

Power and Fuel—Rs. 800. 
(ii) Unexpired Electricity Charges—Rs. 800 


25. From the following particulars prepare Manufacturing A/c and Trading A/c for 
the year ended 31st December, 1985 : 3 


Stock on 1st January, 1985 Rs. 
Raw Materials 4,000 
Work-in-progress 3,000 
Finished goods 4,100 

Purchase of Raw Materials 1,31,950 

Returns Inward 700 

Productive Wages 20,000 

Factory Expenses 18,400 

Purchase Expenses 6,000 

Import Duty 2,000 

Sales 1,95,000 

Returns Outward 850 

Carriage Inward 1,000 

Sale of Scrap 200 

Depreciation of Machinery 5,000 

Repairs of Machinery 1,000 

Stock on 31st December, 1985 
Raw Materials 12,100 
Work-in-progress 10,000 
Finished Goods 13,700 


Additional Information : Outstanding Expenses : Productive Wages Rs. 500 ; 


Import Duty Rs. 100 ; Prepaid Factory Expenses Rs. 100. 
[Hints : Sale of scrap should be deducted from factory expenses. Ji 


26. Mr, B. C. Basu manufactures furniture and the following information relates 
to the year ended on 31st December, 1985 : 


Stock on 1-1-85 Rs. Rs. 
Raw Materials 28,740 Wages—Production 3,50,000 
Work-in-progress 20,000 Repairs to Plants 19,750 

Finished goods 86,350 Electricity (Factory) 40,260 


Other manufacturing expenses 11,600 
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Stock on 31.12. 85 Rs. 
Raw Materials 21,550 
Work-in-progress 18,500 
Finished goods 92,600 

Purchase of Raw Materials 2,21,600 

Carriage Inward 9,660 

Retums Outward 8,140 

Factory Rent and Rates 42,440 


Additional Information : 


Rs. 
General Office Salaries 37,500 
Other general office expenses 14,180 
Sales 9,90,000 
Depreciation of Machinery 11,000 


(i) Outstanding Expenses : Wages—Rs. 5,000, Electricity—Rs. 2,500, 
(ii) Prepaid Expenses : Office Salary—Rs. 500. Other Office Expenses—Rs. 180. 


You are required to prepare a Manufacturing A/c and a Tradin 


ended 31st December, 1985. 


g A/c for the year 


[Hints : General Office Salary and General Office Expenses are items for P. & L, Alc] 


(iv) Trading Account 


27. From the following ledger balances prepare Tradin 


December, 1983 : 
Opening Stock — Rs. 


4,000. Purchases — Rs. 


ig A/c for the year ended 31st 
21,000. 


Retum—Rs. 1,000. Carriage Inward—Rs. 2,500. Wages—Rs, 4,500. Fuel pees 


Carriage Outward—Rs. 800. Power—Rs. 1,750. Sales—Rs. 52,00 


—Rs. 1,800. 


0. Salary 
Freight—Rs. 700. Sales Return—Rs. 2,000. Closing Stock—Rs, 15,000, ary Rs. 4,000. 


[Hints : Carriage Outward and salary are to be excluded as these are not direct expenses.) 


28. Prepare a Trading A/c of Mr. X from the followin 


g details for the year ended 


Factory Rent ea 
Electric Charges (factory) 8.100 
Carriage Inward 3.500 
Retums Outward 1,000 
Retums Inward 2.00 

Freight ae 


31.12.83 : 
Rs. 
Opening Stock 80,000 
Closing Stock 60,500 
Sales 3,52,000 
Purchases 2,11,000 
Wages 30,000 
Power 2,200 
29. Prepare a Trading Account for the following details : 
Rs. 
Purchases 2,00,000 
Purchases Return 30,000 
Wages 22,000 
Carriage Inward 2,000 
Duty Paid 10,000 


Gas, water etc. ace 
Sales 4 00,000 
Sales Return 40,000 
Opening Stock 50,000 
Closing Stock 30,000 


(C. A. Entrance—Adapted) 


30. Prepare a Trading Account from the following details : 


Rs. 
Opening tox ae 
Purchases Nigh 
Return of Purchases ae 
Wages 2,400 
Carriage Inward 2 


Duty & clearing charges pi 

Factory Rent fe hid 
Piece and water charges 15,000 
Closing Stock Deis 


(C.A. Entrance—Adapted) 


ponpa 


FINAL ACCOUNTS 197 


31. From ihe following details for the year ended 31.3.84, prepare a Trading 
Account : 


Rs. Rs. 
Opening Stock 90,000 Carriage Inward 4,200 
Purchases 2,62,000 Duty & clearing charges 20,000 
Purchases Returns 12,000 Factory Rent 24,000 
Sales 5,25,000 Electricity and water charges 16,000 
Sales Returns 10,000 Closing Stock 82,000 
Wages 30,000 

32. Prepare a Trading Account from the following details : 

Rs Rs. 
Purchases 4,10,000 Factory Rent 26,000 
Purchases Return 10,000 Electric Charges (factory) 8,000 
Wages 18,000 Sales 6,06,000 
Carriage Inward 6,500 Retums Inward 6,000 
Duty & clearing charges 7,000 Opening Stock 70,000 
Closing Stock 78,000 


(C. A. Entrance—Adapted) 


33. The following are some of the ledger balances of Mr. Somnath Chakraborty as 
on 31st December, 1983. You are asked to prepare a Trading A/c for the year ended 31st 
December, 1983. 

Opening Stock—Rs. 6,000, Purchases—Rs. 38,000, Imports—Rs. 12,000, 
Freight — Rs. 3,500, Wages— Rs. 10,500, Fuel and Power— Rs. 6,300, Exports— 
Rs. 16,000, Sales—Rs. 1,20,000, Closing Stock—Rs. 7,500. 

Additional Information— (i) Outstanding Wages—Rs. 1,500. 

(ii) Fuel and Power prepaid—Rs. 300. 


34, From the following particulars prepare a Trading Account for the year ended 
31st December, 1982 : 

Wages paid —Rs. 5,000, Opening Stock—Rs. 10,000, Cash Purchases — 
Rs. 50,000, Credit Purchases—Rs. 60,000, Factory Rent—Rs. 2,500, Factory Lighting 
—Rs. 2,000, Factory Overhead—Rs. 2,500, Administrative Overhead—Rs. 1,000, 
Selling and Distribution Overhead—Rs. 1,500. R 

All goods have been sold at a profit of 25% on production cost ; but goods of the 
selling price of Rs, 10,000 have been returned. These have been treated as closing stock at 
cost. (H. S., Tripura—I1 983) 


35. From the following information prepare Trading A/c for the year ended 31st 
March, 1984 : 

Opening Stock—Rs. 12,000, Purchases—Rs. 55,000, Sale—Rs. 1,15,000, 
Purchase Returns—Rs. 5,000, Sales Return—Rs. 5,500, Wages—Rs. 14,800, Carriage 
Inward—Rs. 3,700, Factory Expenses—Rs. 7,800, Freight—Rs. 1,500, Factory 
Lighting—Rs. 3,200. re 

Other Information—(i) Closing stock valued at Rs,. 26,000. (ii) Outstanding 
Wages—Rs. 2,200. (iii) Prepaid Factory Lighting—Rs. 600. (iv) Stock distributed as 
sample—Rs. 500. (v) Stock taken by proprietor for personal use—Rs. 600. (vi) Stock 
used as Stationery — Rs. 200. (vii) Stock lost for normal reason—Rs. 1,200. 
(viii) Stock lost by fire—Rs. 6,500. 

[Hints : Normal loss should be treated by neglect.] 
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36. Correct the following Trading Account. 


Trading Account 


for the year ended 30.6.84 
Dr. Cr. 
- Rs. Rs. 
To Opening Stock 5,500 | By Sales 59,800 
"Purchases 28,600 Less : Retums 250 | 59,550 
Less : Returns 135_| 28,465 
Carriage Outward 400 |" Closing Stock 38,000 
"Wages 4,600 Discount Received 700 
Add : Outstanding 200 | 4800 Interest on Investments 300 
"Motive Power 230 
"Salaries 1,500 
" Factory lighting 1,500 
Add : Prepaid 500 | 2,000 
" Profit & Loss A/c 
(Gross Profit trans- 
ferred) 55,655 


37. How would you compare the tra 
Opinion do you form in the following cases 


ding results of a Concern for two years ? What 


1982 1983 

Rs. Rs. 
Sales 2,50,000 3,00,000 
Purchases 1,20,000 1,50,000 
Opening Stock 30,000 '50,000 
Wages 10,000 20,000 
Closing Stock 30,000 20,000 


(v) Profit and Loss Account 


38. From the following particulars prepare Profit and Loss A 

ended 31st December, 1983 : ccount for the year 
Salaries—Rs. 6,000, Discount Allowed—Rs, 800, Discount Recei 

i ved—Rs, 500, 

Bad Debr Ne: ee Neat and Rates Rs; 2,000, Insurance—Rs, 250, ee on 

Investments—Rs. 200, Depreciation on Plant and Machinery—Rg, 1 200, Commission 

paid—Rs. 400, Gross profit transferred from Trading A/o—Rs. 16,000. 


39, From the following information prepare Profi 
ended 31st March, 1984 : 

Salaries and Wages—Rs. 4,200, Carriage Outward—Rs. 
Allowed—Rs. 700, Discount Received—Rs. 640, Rent, Rates & 
Insurance—Rs. 150, Bad Debt—Rs. 500, Electric Charges—Rs. 
Export—Rs. 310, Postage and Telegram—Rs. 80, Depreciation 
Machinery—Rs. 680, Gross Profit transferred from Trading Account—Rs, 


t and Loss Account for the year 


520, Discount 
Taxes—Rs. 250, 
140, Duty on 
on Plant and 
12,100. 


eee 
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40. From the following particulars pre 

Pe icone tts gp prepare Profit and Loss Account for the year 

; Salary—Rs. 2,400, Carriage Outward—Rs. 4,000, Rent and Rates—Rs 3,000. 
Discount Allowed—Rs. 220, Printing and Stationery—Rs. 1,250, Postage ? and 
Telegram—Rs. 410, Electricity Charges—Rs. 650, Interest on loan paid—Rs. 450, 
Discount Received—Rs. 400, Miscellaneous Receipt—Rs. 1,150, Bad Debt_Rs. 150, 
Insurance—Rs. 800, Sales—Rs. 240,000, Sundry Fixed Assets—Rs. 80,000, 
Debtors—Rs. 40,000. = iy 


Additional Information : 
(i) Gross profit earned during the year @ 20% on Sales. 
(ii) Provide depreciation on fixed assets @ 5%. 
(iii) Create a Reserve for Bad Debt @ 2!/%. 
(iv) Outstanding Salary Rs. 300. 


41. From the following particulars prepare Profit and Loss Account for the year 
ended 30th June, 1984 : 

Wages and Salaries—Rs. 5,000, Carriage Outward—Rs. 2,500, Rent, Rates and 
Taxes—Rs. 2,100, Discount Allowed—Rs. 360, Trade Expenses—Rs. 900, Discount 
Received—Rs. 480, Commission Received—Rs. 870, Electricity Charges—Rs. 650, Bad 
Debts—Rs. 520, Interest on Investments Received—Rs. 750, Insurance—Rs, 600. 
Apprenticeship premium received — Rs. 3,000, Sales — Rs. 2,80,000, Debtors— 
Rs. 60,000, Sundry Fixed Assets—Rs. 50,000. 

Additional Information : 

(i) Gross Profit 25% on sales. 

(ii) Provide depreciation on fixed assets @ 5%. 

(iii) Create a reserve for Bad and Doubtful Debts @ 5%. 
(iv) Apprenticeship premium was received for 5 years. 
(v) Outstanding Wages and Salaries Rs. 500. 


42, From the following Trial Balance of Shri Debashis Sarkar, prepare Profit and 
Loss A/c for the year ended 31st December, 1983 : 


— Debit __|_ Credit 
Rs. Rs, 
Trading A/c (Gross Profit) = 25,000 
Salary & Wages se 13,500 
General Expenses We 2,000 
Rent and Rates Deh, 1,500 
Bad Debt ats 500 
Insurance Charges a 1,200 
Postage and Telegram es 800 
Loan from Sri Partha Chatterjee 20,000 
(taken on 1-7-83 @ 5% per annum) 
Debtors ae 30,000 
Discount Sos 420 | 600 
Commission ay 420 
Apprenticeship Premium a6 * 3,900 
Total Rs. 49,920 | 49,920 


Oooo 
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Additional Information : 


1. Provision for Doubtful debts is to be maintained at 5% on Debtors. Also 
provide for interest on loan. 

2. Outstanding Salaries and Wages Rs. 500. 

3. Unexpired Insurance Rs. 200. 

4. The Manager is entitled to commission @ 10% after charging such 
commission. 


43. Correct the following Profit and Loss Account. 


Profit and Loss Account 
for the year ended 31-12-83 


Gr: 


Rs. Rs. Rs. 
To Salaries 1,200 | By Trading A/c 

" Wages 800 (Gross Profit) 8,500 
"Motive Power & Fuel 80] ” Discount Allowed 100 
" Carriage Outward 700 Interest on Investments 800 

Add : Outstanding 50 750 Add : Accrued 200 1000 
"Discount Received 150 Bills Payable 
" Bills Receivable 2,000 A EG 

Insurance 1,200 

Add : Prepaid 200 1,400 
" Tnvestment 8,000 


(vi) Profit and Loss Appropriation Account 


44. A, B and C are the partners in a firm. Their partnership deed provides the 
following : 
(i) A and C are entitled to Salary of Rs. 300 and 
(ii) Interest @ 5% is to be allowed on Capital. 
Capital as on 1.1.83 : A—Rs. 30,000, B—Rs. 20,000 
C—Rs, 15,000 
(iii) B is entitled to a commission of 5% on sales which amounted to Rs. 80,000, 
(iv) Rs. 4,000 should be transferred to Reserve. 
(v) Profit Sharing Ratio amongst them is 3 : 2 : 1, 
The Profit and Loss A/c for the year ended 31st Decem 
Profit of Rs. 25,050. 
Show the Appropriation. 


Rs. 350 per month Tespectively, 


ber, 1983 showed a Net 


45. During the year ended 31st March, 1984 the Profit and Loss Accoun 
Z & Co. showed a Net Profit of Rs. 10,500. The Capital Accounts as on a os ane 
X—Rs. 10,000, Y—Rs. 10,000, Z—Rs. 5,000. Their Partnership Deed provides that 
they are entitled to Salary @ Rs. 200 each per month and Interest @ 6% ig to be allowed 
on Capital. They have no agreement as to how the profit shall be distributed, 

Show the Profit and Loss Appropriation Account. 
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46. Sipra, Shima and Mimi are equal partners. From the following particulars 
prepare a Profit and Loss Appropriation A/c : 


Rs. 
| Net profit from Profit & Loss A/c 19,450 
Sipra is entitled to salary per year, of 5,000 


Interest on Capital is allowed @ 5% p.a. for 
full year (Capital being Sipra—Rs. 15,000, 
Shima—Rs. 12,000, Mimi—Rs. 10,000) 
Transfer should be made to General Reserve A/c 6,000 


| Shima is entitled to commission, per year, of 4,500 
| 


47. Gour, Manu and Babu are partners sharing profits and losses as 3 ; 2 : 1. 
Prepare Profit and Loss Appropriation A/c from the following particulars : 


Rs. 

Net loss from Profit and Loss A/c 13,400 
Salary— Gour 2.000 

Mann 1,800 
Commission— Manu 400 

Babu 800 
Interest on Drawings to be charged to : 

Gour 180 

Manu 120 

Babu 100 


48. Ashok, Bimal and Chandan are partners of a firm. On 1st Jan., 1983 their 


capitals were : 1 
(a) Ashok—Rs. 80,000, (b) Bimal—Rs. 60,000 and (c) Chandan—Rs. 50,000. 
All of them agreed that : 
(i) Interest on capital is payable @ 5% p.a. 
(ii) Ashok is to receive salary @ Rs. 500 per month. 
` iii) Bimal is to receive commission @ 5% on net profit after charging such 
commission. 
(iv) 10% of the net profit is to be transferred to General Reserve. 
The net profit for the year ended 31st December, 1983 before considering the above ` 
facts was Rs. 40,000. ‘ ; 
Prepare Profit and Loss Appropriation Account and the Partners’ Capital Accounts. 
(H. S., W. B—1984) 


49. Amal, Bimal and Kamal are three partners. Their Capitals on 1st January; 
1981 were : Amal—Rs. 40,000 ; Bimal—Rs. 30,000 ; Kamal—Rs. 25,000. 

They mutually agreed on the following points : 

“ (a) Interest on Capital is to be allowed @ 5%. 

(b) Amal is to receive a Salary @ Rs. 250 per month. f 

(c) Bimal is to receive a commission @ 4% on the net profit after charging such 
commission. 

(d) After charging all other items, 10% of the net profit is to be transferred to 
General Reserve. 

Before consideration of the above items, profit during the year was Rs. 33,360. 

Prepare Profit and Loss Appropriation Account and Partners’ Capital Accounts. 

(H. S., Tripura—1 982) 
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50. Bibhu, Sibu and Prabhu started a partnership business on 1st January, 1982 
with capital of Rs. 25,000, Rs. 20,000 and Rs. 15,000 respectively. 
They mutually agreed on the following points : 
(a) Interest on capital is to be allowed @ 5% p.a. 
(b) Profits or losses are to be distributed in the ratio of capital. 
(c) Bibhu is to receive a commission @ 21/2% on net profit. Profit for the year 
before considering the above points was Rs. 18,000. 
Each partner withdrew from the business at the average rate of Rs. 200 per month 
for personal expenditure. 


Prepare Profit and Loss Appropriation Account and Partners' Capital Accounts. 
(H. S., Tripura—1983 ) 
51. Ajit and Bijit are partners in a firm. They share 
and Bijit 1/4. The Profit and Loss Account of the firm for 
1983, showed a net profit of Rs. 60,000. 
You are required to prepare the Profit and Loss A 
Capital Accounts by taking into consideration the unde: 
(a) Partners’ Capital—Ajit Rs. 50,000 and Bij 
to be calculated @ 5% p.a. 
(b) Partners’ drawings : Ajit Rs. 10,000 and Bijit Rs. 7,500, Interest on drawings 
is to be charged @ 10% p.a. at an average of six months. 
(c) Partners’ Salaries : Ajit Rs. 6,000 and Bijit Rs. 4,500, 
(d) Ajit gave loan amounting Rs. 20,000 to the firm and I 5 
aO ena nterest on loan is to be 
(e) Transfer 10% of the distributable profit before distribution, to the Reserve 


(H.S., Tripura—1984) 

52. Ajoy and Bijoy are partners sharing Profits and Losses in the ratio of 3: 2 On 
Ist January, 1984 their capitals were : Ajoy Rs. 30,000 and Bijoy Rs. 25,000. The Profit 
and Loss Account of the firm for the year ended 31st December, 1984 showed a net profit 
of Rs. 50,000. 

After considering the following facts you are required to 
Appropriation Account and Partners' Capital Accounts : 

(a) Interest on capital is to be allowed @ 6% p.a. 

(b) Interest on Drawings is to be charged @ 8% p.a. Ajoy withdrew Rs. 3,000 on 
1st May, 1984 and Bijoy withdrew Rs. 4,500 on Ist August, 1984. 

(c) Interest on Ajoy's Loan Account of Rs. 2,000 is to be paid for half-year @ 6% 


profits and losses as Ajit 3/4 
the year ended 31st March, 


ppropriation Account and Partners' 
‘t-mentioned information : 
it Rs. 40,000. Interest on Capital is 


Fund. 


Prepare the Profit and Loss 


p.a. 
(d) Bijoy is to receive a commission of 2% on Net Profit. 


(H. S., Tripura—1985) 
53. Amal, Bimal and Shyamal are partners in a firm. Profits and Loss 
$ : aa 
showed in the ratio 6 : 3 : 1 by Amal, Bimal and Shyamal respectively. Their inital 
accounts stood in the books on 31st December, 1985 as Amal—Rs. 1,80 000 
Bimal—Rs. 90,000 and Shyamal—Rs. 30,000. On 31st December, 1985 the Profit ata 
Loss Account of the firm disclosed a Net Profit of Rs. 2,50,000 > 
Prepare Profit and Loss Appropriation Account 
consideration the following information : 
Gi) Interest on capital @ 5% p.a. a 
(ii) Interest on Drawings charged to Amal—Rs, 18,000, Bimal 
Shyamal—Rs. 6,000. Rs. 9,000 and 


of the firm after taking into 
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(iii) Partners are to be allowed Salaries as Amal—Rs. 12,000, Bimal—Rs. 10,000 
à and Shyamal—Rs. 6,000. ; 
(iv) The firm took a loan from Amal amounting to Rs. 1,00,000 on 1st January, 
1985. (H. S., W. B—1986) 


54. A & B are partners sharing Profits and Losses in the ratio of 3 : 1. On Ist 
January, 1985 their capitals were : A—Rs. 50,000 and B—Rs. 30,000. During the year 
ended 31st December, 1985 they eamed a net profit of Rs. 50,000. 

The terms of the Partnership are as follows : 

(a) Interest on capital is to be allowed @ 6% p.a. 

(b) A will geta commission at 2% on tumover. 

(c) B will get a salary of Rs. 500 per month. 

(d) B will get a commission @ 5% on profit after deduction of all expenses 
including such commission. 

Partners’ drawings for the 


the year was Rs. 3,00,000. 
After considering the above facts you are required to prepare the Profit and Loss 


Appropriation Account and Partners’ Capital Accounts. 


year were : A—Rs. 8,000, B—Rs. 6,000. Tumover for 


(H. S., Tripura—1986) 


made a net profit of Rs. 4,60,000 during the year ended 


55. A Limited Company 4 
e following particulars prepare a Profit and Loss 


31st December, 1983. From th 
Appropriation Account. 
The Board of Directors made the undernoted recommendations and they were 
approved by the General Meeting : 
G) Rs. 40,000 to be transferred to Provision for Taxation. 
ii) Rs. 10,000 to be transferred to General Reserve. 
(iii) Rs. 6,500 to be transferred Dividend Equalisation Fund. 
(iv) To Provide for 10% dividend on Preference Shares (Preference Share Capital 
Rs. 2,00,000) and 15% on Equity Shares (Equity Share Capital 
Rs. 3.00,000). 
(v) Rs. 5,000 to be transferred to Debenture Redemption Fund. Last year's 


Unappropriated Profit amounted to Rs. 6,400. 


~ 


(vii) Balance Sheet 
56. Prepare a Balance Sheet with the following balances as on 31-12-83 “ 
Capital A/e—Rs. 25,000. Sundry Creditors ‘A/c—Rs. 15,000. Bills Receivable 


Ale—Rs. 5,500. Profit & Loss A/c (Cr. palance)—Rs. 7,000. Sundry Debtors 
Al Rs. 20,500. Furniture A/c—Rs. 6,000. Investment A/c—Rs. 16,000. Outstanding 
Salary A/c—Rs. 1,000. Plant and Machinery A/c—Rs. 12,000. Prepaid Insurance— 
Rs. 500. Bills Payable A/c—Rs. 12,500. 


57. From the following particulars prepare a Balance Sheet as at 31st March, 


1984 : 

Capital A/c—Rs. 40,000. Sundry Creditors A/e—Rs. 14,000. Plant and 
Machinery A/c—Rs. 22,000. Fumiture A/c—Rs. 8,500. Loan A/c (Cr. balance) 
Rs. 18,000. Bills Payable A/c—Rs. 4,500. Sundry Debtors A/c—Rs. 18,000. 
Outstanding Wages A/c—Rs. 1,200. Drawings A/c—Rs. 4,300. Prepaid Rent A/c— 
Rs. 700. Accrued Interest A/c (Dr.)—Rs. 1,500. Bills Receivable A/c—Rs. 8,700. Cash 


at Bank A/c—Rs. 4.400. Closing Stock A/c—Rs. 9,600. 
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58. From the following particulars find out the amount of Capital as on 31st 
December, 1983 and draw up a Balance Sheet. 5 

Plant & Machinery A/c—Rs. 16,000. Land and Building A/c—Rs. 24,000. 
Debtors A/c—Rs. 8,000. Sundry Creditors A/c—Rs. 7,500. Bills Payable A/c— 
Rs. 3,500. Closing Stock A/c—Rs. 10,800. Prepaid Insurance A/c—Rs, 200. Goodwill 
A/c—Rs. 15,000. Cash in hand—Rs. 500. Bank Overdraft A/c —Rs. 13,500. Loan on 
Mortgage A/c—Rs. 8,000. 


59. From the following balances of Mr. G. Sarkar as at 30th June, 1984, find the 
balance of Capital A/c as at that date and draw a Balance Sheet. 

Debtors A/c—Rs. 10,500. Bills Receivable A/c—Rs, 5,500. L 
A/c—Rs. 28,000. Stock-in-trade A/c—Rs. 9,200. Plant & Machinery 
Bills Payable A/c—Rs. 6,500. Bank Overdraft—Rs. 14,600. Creditors 
Outstanding Salary A/c—Rs. 750. Goodwill A/c—Rs, 30,000. Furn: 
A/c—Rs. 15,000. Investment A/c—Rs. 10,000. 


and and Building 
A/c—Rs. 16,800, 
A/c—Rs, 14,650, 
iture and Fixture 


60. Following is the Trial balance of Mr. Ashim Du 


tta as at 31st March, 1984, 
Prepare a Balance Sheet as at that date. ea 


4 Debit Credit 
Rs. Rs. 
Capital A/c 44,000 
Sales A/c ash 40,000 
Opening Stock A/c es 5,000 : 
Plant & Machinery A/c 15,000 
Sundry Debtors A/c 22,000 
Bills Payable A/c e 4,600 
Sundry Creditors A/c ee 16,400 
Building A/c ...| 30,000 3 
Prepaid Insurance A/c 500 
Outstanding Wages A/c ua 400 
Loan A/c af 12,600 
Purchases A/c x0 45,500 i 
Total Rs. 1,18,000 1,18,000 


Closing stock was valued at Rs. 10,500. 


61. From the following particulars draft the Balance Sheet of 


Sri Pradip Ro 
31st December, 1987 : P Roy as at 


r Oe . Z Rs. 
Sundry Debtors 300 Outstanding Wages 900 
er a / 4,500 Bills Receivable” 9,000 
e ; 6,000 Commission Accru $ 
Net Profit for the year / 21,000 but not received 1,200 
Cat j 87,000 á 
Stock-in-trade 21,300 
Sundry Creditors / 20090 
Bank Overdraft or 12000 


Provision for Bad Debts / 2,100 
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Rs. Rs. 
Cash in hand 1,800 
Furniture 13,800 
Bills Payable 3,000 
Rent Prepaid 2,100 
Plant & Machinery 45,000 


(H. S., W. B—1988) 


62. The following Balance Sheet was prepared by a novish accountant. You are to 
correct the Balance Sheet, if there is any mistake : 


Liabilities : Assets Rs. Rs. 
Capital A/c (1-1-83) 21,000 Sundry Creditors 5,000 
Add : Net Profit 57,440 Land & Building 35,000 
78,440- | Debtors 15,000 
Plant & Machinery 4,000 | Investment 26,000 
Furniture & Fixtures 2,100 | Accrued Interest 440 
Bills Payable 2,000 | Outstanding Salary 1,620 
Prepaid Rent 280 Bills Receivable 4,000 
Unexpired Insurance 240 


63. Correct the following Balance Sheet and show the correct one : 


Balance Sheet for the year ended 31st December, 1980 


Assets & Property 


Liabilities & Capital 


i Sundry Debtors 
Capital k 
30,000 Goodwill 10,000 
Ba afi » C 3 , 
T t 10,000 Fumiture & Fixture 20,000 
Sundry Creditors 40,000 Plant & Machinery 80,000 
Provision for doubtful debts 2,000 | Stock 7: 10,000 
Profit & Loss A/c 40,000 | Drawings 10,000 
Cash in hand 2,000 
1,72,000 11,72,00 


(H. S., W. B—1982) 


64. The following Balance Sheet of Mr. Tapan Dey was drawn by an Accountant. 


Balance Sheet as at 31.12.83 


Capital A/c 1,00,000 Land & Building 35,000. 
Add : Net Profit 25,600 Plant & Machinery 55,000 
Pee bis Investment 20,000 

Sundry Creditors Sundry Debtors 24,000 
Bills Payable Furniture 12,000 
Loan Closing Stock 10,000 
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The Accountant has failed to adjust the following items : 
G) Depreciation —Land & Building @ 5%. 
—Plant & Machinery @ 5%. 
—Fumiture @ 21/5%. 
Gi) Provision for Bad and Doubtful Debt—5%. 
Gii) Outstanding Expenses— Wages— Rs. 800 
Salary— Rs. 2,200. 
Rent, Rates & Taxes—__ Rs. 1,000. 
Gv) Mr. D. Pal, a creditor, did not claim any amount from Mr. Dey for the last 5 
years. Mr. Dey now decided to write it off from the books of Alcs. His claims 
were Rs. 10,000. 
Redraft the Balance Sheet after giving effect to the above adjustments, 


65. From the following particulars Prepare a Balance Sheet of Mr. 
Chakraborty as at 30th June, 1984 and arrange the items according to 
Preference : 

Trade creditors—Rs. 22,700, Plant and Machinery—Rs. 19,000 Bank 
overdraft—Rs. 15,600, Cash in hand—Rs. 6,647, Trade Debtors—Rs, 14 380 
Furniture—Rs. 6,300. Closing Stock—Rs. 12,700, Capital A/c—Rs. 20,000. Drawi : 
Ale—Rs. 7,200, Profit & Loss A/c (Cr. balance)—Rs. 7,927, Loans (Dr AEE 
Rs. 5,000, Bills Payable—Rs. 7,000, Bills Receivable—Rs. 2,000. ; 


Ramapati 
Liquidity 


66. From the following particulars draw up a Balance Sheet of 
as at 31st March, 1984 and marshal the assets and liabilities Se. payami Sen 
Permanence Method. g Maly’ or 

Capital A/c—Rs. 76,000, P & L A/c (Cr. balance)—Rs, 3 : 
Ale—Rs. 600, Building A/c—Rs. 39,200, Machinery KES Ao papwanes 
AMe—Rs, 26,875, Stock-in-trade A/o—Rs. 6,000, Creditors A/c—Rs, 33,060, men 
A/c—Rs. 38,000, Cash at Bank A/c—Rs. 1,125, Prepaid Rent—Rs. 1,000 Nee DS 
Advertisement Expenditure—Rs. 4,000, paiva ned 


67. From the undermentioned information draft the Balance 
Brothers, marshalling the items separately according to (i) Liquidity ey tas ana 
and (ii) Permanence Method as at 31st December, 1982 : ii 

Debtors’ Ledger balances : 

A. Akbar—Rs. 1,570, G. K. Limited—Rs. 3,790 and P. Clyde & Co.—Rs, 640 

Creditors' Ledger balances : ie 

K. Das—Rs. 370, Sen & Co. Ltd—Rs, 1,880 and Bose & Co.—Rs. 750. 

General Ledger balances : 

Capital A/c—Rs. 16,290, Fixed Assets—Rs. 11,400, Cash in hand—Rs, 175 
Loan A/c (Cr.)—Rs. 3,000, Outstanding Expenses—Rs, 25, Rent paid in Advance 
Rs. 200, Closing Stock—Rs, 1,750, Depreciation on Fixed Assets—Rs, 900, Net loss 
for the year—Rs. 2,490 and Bills Receivable—Rs. 1,200, ? 


(viii) Valuation of Stock Lost by Accident 


68. Mr. A's godown was completely destroyed by fire on 2nd EA 
His closing stock could not, therefore, be valued. From the following particulars i S n 
period from 1.1.83 to 2.11.83, calculate the value of his closing stock dsstoyed by fite 
and prepare his Trading A/c. 
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Purchases—Rs. 18,000, Stock (1.1.83)—Rs. 7,000, Wages—Rs. 6,000, 
» Sales—Rs. 30,000, Returns Inward—Rs. 1,000, Returns Outward—Rs. 2,000, Other 
Production Expenses—Rs. 3,000. 

Mr. A earned during 1980, 1981 and 1982 Gross Profit on sales—@ 28%, 32% 
and 30% respectively. 1983 was equally good 


(Hints : Apply the average rate of G. P. i.e., E =30% 


69. From the following particulars prepare a Memorandum Trading A/c 
ascertaining the value of stock destroyed by fire. 
Stock (1.1.83)—Rs. 8,500, Purchases—Rs. 32,000, Carriage Inward—Rs. 1,800, 
Wages—Rs. 12,500, Freight—Rs. 680, Sales—Rs. 50,000. 
There was a fire in the godown on 20th December, 1983. Stock salvaged amounted 
to Rs. 5,000. 
Percentage of Gross Profit on Sale—18% in 1980, 22% in 1981 and 20% in 1982. 


70. Mr. P. K. Banerjee could save his books of accounts from fire on 20th 
December, 1983, but all his unsold stock was completely destroyed by fire. Mr. Banerjee 
made an average gross profit of 25% on his total production cost of goods sold in each of 
the last 5 years. Prepare his Trading A/c and ascertain the value of stock lost for 
submission of insurance claim, with the following particulars relating to the period from 
1.1.83 to 20.12.83. 

Opening Stock—Rs. 28,000, Purchases—Rs. 93,000, Wages—Rs. 13,500, 
Motive Power—Rs. 5,000, Carriage Inward—Rs. 1,000, Other Factory Expenses— 
Rs. 8,000, Sales—Rs. 1,.20,000. 


Additional Information— (i) Outstanding wages—Rs. 1,500. 
(ii) Stock which remained unsold was completely lost and 
could not be saved. 
[Hints : 25% on cost = 20% on sales.] 


71. Prepare a Trading A/c for the period ended 25th December, 1983, to ascertain 
the value of stock lost by fire as on that date : 

Opening Stock—Rs. 21,000, Purchases—Rs. 58,500, Sales—Rs. 1,00,000, 
Wages—Rs. 10,000, Outstanding Wages—Rs. 2,500, Carriage Inward—Rs. 1,500, 
Insurance (Factory)—Rs. 1,800, Prepaid Insurance (Factory)—Rs. 300, Stock 
Salvaged—Rs. 4,500. 

In 1982, the cost of goods sold was Rs. 60,000 and sales amounted to Rs. 75,000 
net. The prospect of 1983 was equally good. 


72. Ascertain the value of stock lost by fire on 15th March, 1984 from the 
following information : 

Opening Stock—Rs. 3,600, Purchases—Rs. 32,000, Sales—Rs. 60,000, 
Wages—Rs. 7,000, Motive Power—Rs. 4,500, Other Factory Expenses—Rs. 5,500, 
Stock (31.12.83)—Rs. 4,500, Stock was always undervalued by 10%. 

In 1984, Purchases—Rs. 62,000, Sales—Rs. 80,000, Wages—Rs. 7,500, Motive 
Power—Rs. 2,000, Other Factory Expenses—Rs. 2,500, Stock Salvaged—Rs. 2,000. 

[Hints : In 1983, values of opening stock and closing stock will be Rs. 4,000 and Rs. 5,000 
respectively. In 1984, value of opening stock will be Rs. 5,000.] 
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73. A merchant's godown caught fire on November 3, 1982 at night causing 
serious damage to stock. The following information is obtained from the books and 
records saved : 

ı Stock on 1st January, 1981—Rs. 44,600. 

Stock at cost on 31st December, 1981—Rs. 50,000. 

Purchases during 1981—Rs. 4,75,000. 

Sales from January, 1 to November, 3, 1982—Rs. 4,00,000. 

Purchases from January, 1 to November, 3, 1982—Rs. 4,40,000 

Sales during 1981—Rs. 5,87,000. 

In June 1982 (before the accident) shop-soiled goods of the cost price of Rs. 2,000 
were thrown away as valueless. 

Assuming that the rate of gross profit on sales has been the same in 1982 as in 
1981, estimate the value of stock lost by fire. 


74. A fire broke out in Biswajit's godown on 30th November, 1983. The stock 
books were destroyed. Goods salvaged were valued at Rs. 8,000. The goods stored in the 
godown were fully insured against fire. The following particulars were available S 

Stock-in-trade on 1st January, 1983—Rs. 80,000. 

Purchases from 1.1.83 to 30.11.83—Rs. 3,20,000. 

Sales from 1.1.83 to 30.11.83—Rs. 3,50,000. 

Biswajit's business had been earning a gross profit of 20% on sales, on an average. 
Se Draw up an account or a statement showing the amount of the claim Biswajit 
would put in against the insurance. (C. A. Entrance—Adapted) 


(ix) Final Accounts of Sole-Proprietorship Business 


75. Mr. Rajen Mukherjee carries on a business as a sole trader. Following 
balances have been extracted from his books. You are required to Prepare Trading A/c and 
Profit and Loss A/c for the year ending on 31st March, 1984 and a Balance Sheet as on 
that date : 

Trial Balance as at 31st March, 1984 


Dr. Balances Cr. Balances 
Rs. Rs. 
Rajen's Capital A/c A 56,900 
Sundry Debtors 30,660 
Sundry Creditors SR 24,400 
Stock (1-4-1983) ee 70,500 
Purchases ate 64,300 
Returns Outward T 1,200 
Returns Inward oes 3,100 
Salaries ase 15,000 
Office Expenses tes 2,810 
Bad debts s 6,500 
Rent & Taxes e 7,310 
General Expenses te 1,340 
Discount os 500 
Carriage Outward a 5,120 
Furniture and Fittings zo 6,300 
Insurance Premium e 900 
Cash in hand iz i 660 
Sales : aA 1,31,500 
Total Rs. 2,14,500 2,14,500 
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Following adjustments are required : 

(a) Unsold stock on 31st March, 1984—Rs. 25,500. 

(b) Depreciate Furniture and fittings @ 10% per annum. 
(c) Salaries for March, 1984 outstanding—Rs. 2,500. 


76. The following is the Trial Balance of Mr. R. Coondu as at 30th June, 1984 : 


Dr. Cr. 
Rs. Rs. 
Capital ee 2S 50,000 
Plant & Machinery oe 25,000 
Furniture & Fittings RA 5,000 
Sales ods 3,20,000 
Purchases oes 1,60,000 
Opening Stock As 10,000 
Rent <4 14,000 
Wages aq 75,000 
Drawings ake 17,000 
Salaries ’ os 12,000 
Bad debts ik 5,000 
Sundry Expenses an 1,000 
Cash at Bank Ae 20,000 
Sundry Creditors ae 23,000 
Reserve for Bad debts = 3,000 
Sundry Debtors as 52,000 
Total Rs. 3,96,000 3,96,000 


Stock on 30th June, 1984 is Rs. 13,000. Rent outstanding on 30th June, 
Rs. 4,000. Reserve for Bad debts is to be increased to Rs. 5,200. Depreciate Plant and 
Machinery at 10% and Furniture and Fittings at 5% per annum. 

Prepare Trading A/c and Profit and Loss A/c for the year ended 30th June, 1984 and 
a Balance Sheet as at that date. 


77. From the following ledger balances prepare a Trading and Profit and Loss 
Account for the half-year ended 31st December, 1981 and a Balance Sheet as at that date : 


Rs. Rs. 
Capital 3,500 Salaries 650 
Drawings 300 Printing Charges 110 
Machinery 760 Rent & Taxes 90 
Purchases 10,400 Debtors 640 
Carriage Inward 100 Creditors 680 
Sales Return 320 Opening Stock 1,000 
Purchases Return 240 Bills Receivable 270 
Wages 700 Investment in Govt. 
Sales 13,200 Securities @ 4% 1,400 
Bills Payable 460 Cash in hand 140 
Cash at Bank 1,200 


Adjustments required—(i) Closing stock—Rs. 1,700. 
(ii) Depreciation on Machinery—@ 10% p.a. 
(iii) Outstanding wages—Rs. 100. 
(iv) Rent and Taxes prepaid—Rs. 50. 
(v) Goods drawn by proprictor for his personal use Rs. 75. 
(H. S., Tripura—82) 


G. P.— 14 
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78. From the undermentioned Trial Balance of a trader as on 31st December, 1983, 
prepare Trading and Profit & Loss Account for the year ended 31st December, 1983 and a 
Balance Sheet as on that date : 


Trial Balance as at 31-12-83 
Dr. 


Rs. Rs. 

Cash in hand 1,200 Capital A/c 1,00,000 

Purchases 1,20,000 Bills Payable 22,200 

Opening Stock 35,000 Sundry Creditors 24,000 

Sundry Debtors 50,000 Sales 2,00,000 

Plant & Machinery 60,000 Bad Debt Reserve 1,000 
Furniture & Fixtures 15,000 
Bills Receivable 20,000 
Rent and Taxes 10,000 
ages 16,000 
Yen, 20,000 

3,47,200 54200 


Additional information supplied : 


(a) Closing Stock—Rs. 40,000. (b) Provide Outstanding Liabilities - 
Rent & Taxes—Rs. 2,000, for Wages—Rs. 3,000, for sapeo o oiities : for 


; e Salaries— Rs. 4,000. (c) 
Depreciation—Plant & Machinery @ 5%, Furniture & Fixtures @ 10% per annum. (d) 
Provide Reserve for Bad debt @ 21/2% on Sundry Debtors. : 


79. Prepare Trading A/c and Profit & Loss A/c for the year end 
1982 from the following particulars and also draw a Balance Sheet a S December, 
Building A/c—Rs. 12,000, Machinery A/c—Rs. 5 500, Furniture A/c— 
Rs. 1,250, Carriage—Rs. 950, Commission- te 


, Purchases—Rs, 34 
Cash in hand—Rs. 13,650, Capital A/c—Rs. 30,000, Sales pe ` Ret 
+ 30,000, —Rs. 62,500, Returns 

Outward—Rs. 500, Loan A/c (Cr. balance)—Rs. 5,000, § itors—Rs 
eA Received R 1.800. » Sundry Creditors—Rs. 10,700, 

The following adjustments are to be made : 

(a) Stock in hand on 31st December, 1982 is valued at Rs. 8,900 Buildi 
Machinery and Furniture are to be depreciated by 2%, 5% and 10% pa. Sg 

80. From the following Trial Balance of Mr. $. K. Sen as on 31st March, 1984 
prepare Trading and Profit & Loss A/c for the year ended 31st March, 1984 and a Balance 
Sheet as at that date after making necessary adjustments for the undernoted items : 


Trial Balance 


Dr. Cr. 
Rs. Rs. 
Capital 60,000 
Drawings 12,000 
Furniture 4,000 
Plant & Machinery 30,000 
Opening Stock 20,000 


CIF 66,000 60,000 


f 
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B, 
Purchases E 
Retums Outward 
Salary & Wages 
Sundry Debtors 
Sundry Creditors 
Sales 
Returns Inward 
Loan at 6% taken from Mr. A. K. Das 
(on 1st October, 1983) 
Postage & Telegram 
Rent, Rates & Taxes 
Bad debts 
Discounts 
Trade Expenses 
Interest on Loan from A. K. Das 
Insurance Charges 
Cash in hand & at Bank 


Adjustments required : 


(iii) 
(iv) 


(vi) 


(ii) 


(i) Stock on 31st March, '84—Rs. 21,000. 


21) 
Cr. 
Rs. 
60,000 
2,000 


12,000 
1,30,000 


10,000 


600 


214,600 


Of the Debtors Rs. 400 is bad and should be written off. Create a Reserve for 


Bad debt @ 5% on Sundry Debtors and also create a Reserve for Discount on 


Debtors @ 2!/9%. 


Rs. 330 is to be charged. 
(v) Prepaid Insurance—Rs. 100. 


(vii) Provide for outstanding interest on Loan. 


Sons, 


30th June, 1984 and their Balance 


Salary & Wages outstanding for March '84—Rs. 800. 
Interest on Capital is to be allowed at 6% p.a. and Interest on Drawings 


Depreciate Furniture by 5% and Plant and Machinery by 10% p.a. 


81. From the following balances extracted from the books of M/s. Ramsaran & 
you are required to prepare their Trading and Profit & Loss A/c for the year ended 


as given below : 


Debit Balances Rs. Credit Balances 
Drawings 710 Capital 
Plant & Machinery 950 Purchase Return 
Opening Stock 1,460 Sales 
Purchases 10,362 Commission 
Sales Return 210 Bank Overdraft 


General Expenses 


440 Sundry Creditors 


120 Bad Debt Reserve 


Rent 

Rates 200 
Bad Debts 172 
Sundry Debtors 3,200 
Cash 48 


17,872 


——- 


Sheet on the closing day, after making the adjustments 
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Adjustments to be made : 
(a) Charge depreciation on Plant & Machinery @ 10% p.a. 


(b) Provide for Outstanding Rent Rs. 40 and Rates paid in advance Rs. 80. 


(©) Provision for Bad Debt is to be increased to 5% on Sundry Debtors. 
(d) Closing Stock Rs. 1,730. 


The following Trial Balance relates to a Proprietary Concem as at 31-12-78 : 


Dr. Cr. 
Rs. Rs. 
Opening Stock * 20,000 
Debtors 40,000 
¿Fumiture & Fixture 10,000 
Plant & Machinery 40,000 
Land & Building 60,000 
Wages , 24,000 
Salaries 12,000 
Rent & Taxes 5,000 
Bad Debt 1,000 
Travelling Expenses 2,000 
Purchases -~ 1,50.000 
Electric Charges 1.500 
Telephone Charges 2500 
General Expenses 100 
Postage & Telegram 2.900 
Sales 2,75,000 ye 
Purchase Retums.- 8 1,000. 
Creditors 40,000 
ae 1,00,000 
Sales Returns 1,000 ? 
Insurance Premium 1,500 
Cash in hand 500 
Cash at Bank 42,000 
4,16,000 4,16,000 


The following matters are to be taken into account : 
(i) Closing Stock valued at Rs. 5,000/ ; 
Gi) Outstanding Liabilities for Wages—Rs, 1,06, Salaries“ Rs. 2,000. 


Gii) “Depreciation @ 10% per annum is to provided on all the Fixed Assets except 
Land & Buildings. 


(iv) - Provision for Doubtful Debts is to be made @ 5% on Debtors, 


Prepare Trading and Profit & Loss A/c for the year ended 31st December, 1978 and 
a Balance Sheet as on that date. (H. S., W. B—1980) 
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83. Below is given the Trial Balance of Mr. Sambhu Ghosh, a trader as on 31st 
March, 1984. You are requested to prepare a Trading and Profit & Loss A/c for the year 
ended 31st March, 1984 and a Balance Sheet as at that date : 


Rs. Rs. 

Opening Stock 50,000 Capital A/c. 50,000 
Purchases 1,50,000 Sales 2,60,000 
Sundry Debtors 60,000 Sundry Creditors 30,000 
Salary 12,000 Bills Payable 10,000 
Wages 10,000 Commission 20,000 
Carriage Inward 2,500 Miscellaneous Revenue 
Rent & Taxes 12,000 Receipts 3,700 
Printing & Stationery 200 
Bills Receivable 13,000 
Plant & Machinery 50,000 
Carriage Outward 1,500 
Furniture & Fixture 10,000 
Cash at Bank 2,500 

3,73,700 3,73,700 


The following additional information is supplied : 

(i) Closing Stock Rs. 60,000. 

(ii) Depreciate Plant & Machinery at 6% and Fumiture & Fixture at 10% p.a. 
(iii) Create a Reserve for Bad Debts @ 5% on Sundry Debtors. 
(iv) Outstanding Rent & Taxes—Rs. 500. 


f 84. The following balances are extracted from the books of a trader on 31st 
December, 1983. Prepare a Trading A/c and a Profit & Loss A/c for the year ended 31st 
December, 1983 and a Balance Sheet as at that date : 


Rs. Rs. 

Capital 50,000 Rent Paid 6,500 
Plant & Machinery 35,000 Advertisement 400 
Fumiture & Fittings 5,000 Sundry Debtors 12,000 
Opening Stock 10,500 Sundry Creditors 10,000 
Purchases 28,500 Bills Receivable 7,000 
Sales 64,000 Bills Payable 6,000 
Carriage Inward 500 Cash in hand and at Bank 7,900 
Wages 6,000 Trade Expenses 2,180 
Salaries 8,000 Insurance 320 
Discount Allowed aw 


The following adjustments are required : 
(i) Closing Stock Rs. 15,000. 
(ii) Reserve for Doubtful Debts is to be created at 5%. 
Gii) Depreciate Plant & Machinery @ 5% and Furniture and Fixture @ 10% p.a. 


(iv) Prepaid Trade Expense—Rs. 180. 
(v) Outstanding Liabilities for wages—Rs. 300, Salaries—Rs. 500. 
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85. From the following balances as at 31st December, 1984, prepare a Trading and 
Profit and Loss A/c and a Balance Sheet : 
Rs. Rs. 

Purchases 17,000 Sundry Creditors 2,100 
Sales 30,000 Carriage Inward 275 
Discount allowed 1,300 Annual Fire Insurance (Ist yr.) 150 
Salary & Wages 8,500 Commission Paid 325 
Travelling expenses 500 Rent & Rates 500 
Trade expenses 55 Cash in hand 25 
Buildings 4,000 Cash at Bank 2,725 
Retums Inward 5,900 Repairs 300 
Capital A/c 14,705 Machinery 1,500 
Retums Outward 1,000 Furniture & Fixture 500 
Sundry Debtors 3,250 Drawings A/c 1,000 


Adjustments required : 


(i) Closing Stock—Rs, 9,500, 
Gi) Fire Insurance Premium of Rs. 150 covered upto 30th April, 19 
Gii) Make Provision for Doubtful De k fess 


(iv) Depreciate Machinery by Rs. 25 
(v) Transfer 6% of the net Profit to Reserve Fund. 


86/ From the following Trial Balance as on 31st December 1980 
h K 5 of a Sole Trader, 
Prepare Trading A/c and Profit & Loss A/c for the year ending on 31.12.80 and Balance 
Sheet as on that date : “aes 


Dr. Balances— 


Rs. Rs. 

Rent 20,000 Electric charges 4 10 
Drawings 10,000 Furniture i 16000 
Advertisement 4,000 Opening Stock 28,000 
Debtors 60,000 Telephone charges 2,400 
General Expenses 6,000 Cash at Bank 59,800 
Sales Return 7 2,500 Discount ‘900 
Insurance premium 3,000 Bad debts 1,200 
Machinery 80,000 Cr. Balances— 
Wages 25,000 Capital A/c 1,20,000 
Purchases 1,10,000 Creditors 45 ‘000 
Salaries 19,000 Loan 80,000 
Cash in hand 300 Purchases Retum 2,000 
Land & Buildings 80,000 Sales 2,50,000 

Reserves 33,500 


The following matters are to be taken into account : 

(i) Closing stock valued at Rs. 30,000. 

Outstanding liabilities for— 

(a) Wages—Rs. 5,000, (b) Rent—Rs, 3,000, . 

Depreciation @ 10% per annum on Machinery, @ 5% p.a. on Land and 
Buildings and @ 20% p.a. on Furniture is to be provided. 
Bad debt is to be written off Rs. 1,000. Provision for Doubtful Debts is to be 
maintained @ 5% on Debtors (H. S., W.B. —6él) 
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87. The following balances were extracted from the books of Mr. N. Ranganathan 


as on 31st December, 1983 : 
Dr. Balances— 


Rs. 

Purchases 6,00,000 ~ Cash in hand 
Wages 2,00,000 Cash at Bank 
Trade Debtors 5,00,000 Drawings A/c 
Carriage Inward 10,000 Loose Tools (1.1.83) 
Opening Stock 1,50,000 Loose Tools—Prepared 
Salaries 30,000 Bad debts 
Travelling 4,000  Retums Inward 
Rent 20,000 
Interest on loan 2,500 Cr. Balances— 
Commission 3,000 Capital A/c 
Advertisement 12,000 Creditors 
Goodwill 40,000 Retums Outward 
Plant & Machinery 90,000 Reserve for Bad debt 
Fumiture & Fittings 15,000 Loan 

3,000 Sales 


Insurance 


Adjustments required— 


(i) 
(ii) 
(iii) 
(iv) 
(62) 
(vi) 
(vii) 


Closing Stock—Rs. 1,20,000. 
Closing Stock of Loose Tools—Rs. 6,000. 


Rs. 
2,000 
5,000 
6,000 
4,000 
8,000 
7,500 

20,000 


_17,32,000_ 


3,06,000 
85,000 
10,000 

5,000 

1,80,000 

11,46,000 


17,32,00 


Loan was taken on 1st July, 1983 and carried Interest @ 5% per annum. 


The Insurance was prepaid for 9 months. 


Reserve for Bad Debts is to be maintained at 21/2% on Debtors. 


Depreciate Plant & Machinery and Fumiture and Fittings @ 5% per annum. 


Outstanding wages—Rs. 10,000. 


Prepare Trading and Profit & Loss Account for the year ended 31st December, 1983 
and a Balance Sheet as on that date. 


88. From the undermentioned Trial Balance of M/s. Chatterjee & Co. prepare 


Trading and Profit and Loss Account for the year ended 31st March, 1984 and a Balance 


Sheet as at that date : 
Dr. Balances — 


Cr. Balances — 


ERS: 
Opening Stock 25,000 Capital A/c 
Plant & Machinery 80,000 Creditors : 
Fixture & Fittings 8,000 Discount Received 
Freehold Premises 60,000 Bank Overdraft 
Purchases 1,20,000 Provision for Bad debts 
Salaries 12,500 Returns Outward 
Sundry Debtors 45,000 Sales (Net) 
Manufacturing Expenses 100 
Manufacturing Wages 27,000 
Carriage Inward ne 


Carriage Outward 


Rs. 

1,25,000 
35,000 
2,550 
18,000 
2,000 
1,500 
2,19,500 
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GRADED 


Factory Expenses 

Bad debts 

Interest on Overdraft and 
Bank charges 

Discount 

Insurance 

Cash at Bank 

Cash in hand 


Additional Information— 


© 
(ii) 
Gii) 
(iv) 
(vy) 
(vi) 


89. 


Capital 
Machinery 


PROBLEMS ON ACCOUNTANCY 


Rs. 
8,000 
700 


600 
525 
1,475 
1,000 
250 


4,03,550 


Closing Stock—Rs. 50,000. 


Depreciation on— Plant & Machinery @ 5% p.a. 
Fixture & Fittin, 
Prepaid Insurance—Rs, 325. 


Prepaid Salary—Rs. 500. 
Outstanding Interest on overdraft t—Rs. 1,300. 
The Reserve for Bad Debts is to be maintained at 5% on Sundry Debtors. 


Addition to Machinery (1.7.78) 


Fumiture & Fittings 
Opening Stock 
Purchases & Sales 
Returns 

Carriage Inward 
Carriage Outward 
Bad debt 

Wages 

Salary 

Discount 

Bank Overdraft 
Advances 

Drawings 

Rent 

Advertisement 
Debtors & Creditors 
Cash in hand 

Trade Expenses 
Insurance 


Dr. 
Rs. 


35,000 
3,000 
5,000 

10,500 

28,500 
2,000 

500 


Rs. 


4,03,550 


The following Trial Balance as at 31.12.1978 relates to a Proprietary concern : 


Cr. 
Rs. 
50,000 


1,000 
4,000 
1,000 


10,000 
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Prepare Trading and Profit & Loss Account for the 

j 3 year ended 31.12.19 
Balance Sheet as on that date after taking into account the following adjustments g PP 
Closing Stock on 31.12.78—Rs. 15,000. $ 


Rent Outstanding—Rs. 500. 
Depreciate Machinery at 15% p.a. and Fumiture at 10% p.a. 


(i) 
(ii) 
(iii) 
(iy) 


90. 


Provide for Bad and Doubtful Debts at 5%. 


(H. S., W. B—1979) 


Co. from the following Trial Balance and additional information : 
Trial Balance as at 31st March, 1984. 


Additional Information— 
k—Rs. 20,000. 
for Wages—Rs. 200, for Rent, Rates & Taxes— 


@ 
ii) 


(iii) 
(iv) 


(vy) 


Opening Stock 
Purchases 
Drawings 

Goods Returned 
Wages 

Salaries 
Travelling Expenses 
Rent, Rates & Taxes 
Insurance 
Discount 

Interest 

Sales 

Goods Returned 
Bank Overdraft 
Bad debts 
Building 

Plant & Machinery 
Furniture 

Sundry Debtors 
Cash in hand 
Publicity Expenses 
Sundry Expenses 
Sundry Creditors 
Capital A/c 


Closing Stoc! 


Outstanding liabilities 


Rs. 300. 
Prepaid Expens 
A further amount 0 


5% on debtors is to b 


Provide for Depreciation on— 
Plant & Machinery @ 5% p.a. 


Building 
Furniture 


@ 2% p.a. 
@ 5% p.a. 


Dr. 

Rs. 
20,000 
60,000 
10,000 
2,500 
3,200 
7,300 
560 
2,040 
600 
350 
100 


200 
8,000 
12,000 
6,000 
40,000 
730 
400 
120 


Prepare a Trading and Profit & Loss Account and a Balance Sheet of X & 


Cr: 
Rs. 


1,20,000 
1,100 
6,000 


7,000 
40,000 


1,74,100 


es—Salaries—Rs. 400, Insurance—Rs. 180. 
f Rs. 500 should be written off as Bad debt. A provision of 
e made for Doubtful debts. 


1,74,100 
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91. Prepare a Trading and Profit & L 
Bros. from the following Trial Balance makin 


Trial Balance as at 31 


Purchases 
Retums Outward 
Wages 

Salaries 

Rent 

Insurance 
Travelling Expenses 
Discount 
Interest 

Sales 

Retums Inward 
Bad Debts 

Bank 

Creditors 

Plant & Machinery 
Building 
Furniture 
Debtors 

Cash in hand 
Drawings A/c 
Opening Stock 
Sundry Loans 
Capital A/c 


Adjustments— 
(i) Closing stock was valued at Rs. 30, 


oss Account and a Balance Sheet of Bose 


g therein the undernoted adjustments : 


st December, 1983. 
Dr. Cr. 
Rs. Rs. 
70,000 
2,000 
7,500 
10,000 
2,000 
1,500 
4,000 
500 
800 
1,13,850 


20,000 


35,000 

85,000 

2,55,850 
rucha 


2,55,850 
= 


000. 


Gii) Outstanding liabilities for Wages—Rs. 1,500, Salaries—Rs, 1,600, 


(iii) Prepaid Insurance—Rs, 5 


(iv) A sum of Rs. 600 should be written off as Bad debts. 


(v) Depreciation on— 


Plant & Machinery @ 5% p.a. 


Building 
Furniture 


Account for the year ended 31.12.1980 anda B 
Dr. Balances— 


Rs. 
Purchases 75,000 
Returns Inward 1,000 
Carriage Inward 500 
Carriage Outward 700 
Rent 2,500 
Stock 15,000 


@ 2% p.a. 
@ 5% p.a. 


92. From the following particulars Prepare the Tradi 


ng A/c and Profit & Loss 
alance Sheet as on that date ; 


Rs. 
Debtors 40,000 
Salary 11,500 
Wages 10,000 
Printing & Stationery 300 
Bills Receivable 11,000 


Plant & Machinery 
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Rs. Rs. 
Dr. Balances— , Cr. Balances— 
Furniture & Fixture 10,000 Capital A/c 50,000 
Advertisement 500 Sales 1,75,000 
Bad debts 500 Creditors 25,000 
Investments 20,000 Bills Payable 20,000 
Cash at Bank 29,300 Returns Outward 5,200 
Cash in hand 100 Interest 500 
Provision for doubtful debts 2,200 
2,77,900 277,900 


Adjustments required— 
(i) Closing stock valued at Rs. 15,000 is to be taken into account. 
Gi) Plant & Machinery is to be depreciated at 10% p.a. and Furniture and Fixture 
e: 500 is to be written off. 
iii) A further Bad debt of Rs. 500 is to be written off. 
iy Provisish for Doubtful debts is to be maintained at 4% on Sundry Debtors. 
(v) Interest due but not received within the accounting year Rs. 500. This has to 


be taken into account. (H. Są W. B—1982) 


93. The Trial Balance of a business as on 31st December, 1983 is given below : 


Dr. Cr. 

Rs. Rs, 

] Reserve 16,000 

Freehold Premises en Sundry Creditors 20,500 

Salaries 6.900 Sales 1,40,000 

Cash at Bank 6.700 Capital 30,000 

Wages ‘ 20300 Purchases Returns 1,000 

Stock (opening) 86,600 Discount Received 4,000 

Purchases 16,800 Bills Payable 7,500 

Bills Receivable 10000 Commission 21,000 
Furniture 95,000 
Plant 400 
Discount 700 
Sales Returns 560 
Carriage Outward 29,340 
Sundry Debtors 670 
Freight 400 
Cash in hand 7 630 

Carriage Inward 340,000 2,40,000 


ing A/c and (b) Profit & Loss A/c for the year ended 31st 
D Prepara COIE EN Balance Sheet as on that date after taking into account the 
ecember, 
following adjustments : A a ae 
; . k Rs. 30,000, (ii) Outs g or—salaries 
@ E ee 1,000. (iii) Depreciate Plant @ 20% p.a. and Furniture 
a vO od Ya) Sundry Debtors include Rs. 1,340 as bad. (v) Create a provision for 
o p.a. 
amount of Sundry Debtors. 
Bad debt @ 5% on the balance (H. S., W. B—1984) 
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94. Trial Balance of a business as on 31st December, 1982, is given below : 


Dr. Rs. Cr. Rs. 

Stock 30,000 Bills Payable 5,000 
Fumiture 10,000 Retums 1,200 
Debtors 40,000 Capital 70,000 
Plant 50,000 Discount 500 
Purchases 1,70,000 Sales 2,31,000 
Bills Receivable 11,000 Commission 200 
Carriage Inward 1,300 Reserve 10,000 
Carriage Outward 900 Creditors 30,000 
Discount 700 : 
Returns 2,000 

Salaries 12,000 

Wages 10,000 

Cash at Bank 9,000 

Cash in hand 1,000 


3,47,900 
Prepare a Trading and Profit & L 
1982 and a Balance Sheet as on that 
adjustments : 
(i) Closing stock—Rs. 50,000. 
(ii) Outstanding liabilities : Salaries Rs. 3,000, Wages Rs, 500. 
(iii) Depreciate Plant @ 6% p.a. and Fumiture @ 5% p.a. 
(iv) Create a Provision for Bad debts @ 5% on Su 
Discount on Creditors @ 4%. $ Beoeo and a Reserve for 
(v) Transfer 10% of Net Profit to Nati 
General Reserve. 


3,47,900 


December, 
following 


Oss Account for the year ended 31st 
date, after taking into account the 


onal Defence Fund and 20% of Net Profit to 
(H. S., Tripura—] 983) 


95. From the following Trial Balance as on 31-3-1982 prepare a Tradin 
& Loss Account for the year ended 31-3-82 and a Balance Sheet as at an oat 


that date 
Dr. Rs. Cr. Rs 
Drawings 2,000 Capital 30. 000 
Land & Building 15,000 General Reserve "500 
Machinery 10,000 Creditors 10,000 
Stock 3,800 Loan 5,000 
Furniture 2,500 Sales 63,820 
Wages 4,670 Bank Overdraft 540 
Carriage Inward 950 
Purchases 38,000 
General Expenses 1,700 
Rates & Taxes 600 
Advertisement 3,630 
Debtors 17,000 
Salaries & Travelling Expenses 8,800 
Sales Returns 680 
Cash in hand 230 
Insurance —— 300 
109,860. 


1,09,860 
—_—_—= 


FINAL ACCOUNTS 


The following adjustments are to be considered : 
(a) Closing Stock Rs. 15,640. 


(b) Reserve for Bad and Doubtful debts is to be provided for, at the rate of 5% on 


Debtors. 


(c) Depreciation is to be provided on (i) Machinery @ 5% p.a. and (ii) Furniture 


@ 4% p.a. 


(d) One year's interest due on loan at the rate of 6% p.a. had not been paid and no 


entry put through the books in connection therewith. 
(€) Rates and Taxes unexpired Rs. 90. 


(H. S., Tripura—84) 


From the Trial Balance given below, prepare a Trading and Profit & Loss 


(iv) 1/2 of the loss on sale of Fumiture and 2/3rds 
covered by Insurance have to be written off. 
(v) A sum of Rs. 2,500 should be written o. 


96. 
ou for the year ended 31-3-1984 anda Balance Sheet as at that date of M/s. AB 
0. 
Dr. Cr. 
Rs. Rs. 
Opening Stock 50,000 
Sales = 1,30,000 
Purchases 80,000 
Sales Returns 2,000 
Purchases Returns = 1,550 
Wages 9,000 
Interest Received — 12,000 
Commission Received = 18,000 
Salaries 20,000 
Insurance 4,600 
Bad debts 750 
Sundry Creditors — 60,000 
Cash in hand and at Bank 20,000 
Sundry Debtors © 55,000 ` 
Plant & Machinery 30,000 
Furniture 6,000 
Loss on Sale of Fumiture 5,000 
Loss of Stock by fire not covered 
by Insurance 6,000 
Capital A/c 66,800 
2,88,350 2,88,350 
The following particulars are to be taken into account : 
(i) Closing Stock—Rs. 8,000. 
(ii) Outstanding liabilities—Salaries Rs. 2,500, Wages—Rs. 2,000. 
(iii) Prepaid Expenses—Insurance Rs. 600. 
of the loss of stock by fire not 


ff as Bad debts. Create a Reserve for 


Bad debt @ 5% p.a. 
edit and installed on 1st 


(vi) A machine worth Rs. 6,000 was purchased on cr 
October, 1983, but no entry for the same was passed. 


(vii) Depreciate Machinery @ 5% p.a. and Furniture @ 21/2% p.a. 
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97. Prepare a Trading and Profit and Loss Account for the year ended 30.6.84 and a 
Balance Sheet as ai that date of Mr. S. Saha & Co. from the following Trial Balance and 
additional information : 


Dr. Cr, 
Rs. Rs. 
Opening Stock 40,000 
Purchases 1,00,000 
Drawings A/c 15,000 
Retums Inward 5,000 
Wages ; 6,000 
Salaries 8,000 
Travelling Charges 1,200 
Rent, Rates & Taxes 2,800 
Interest 1,500 
Discount 700 
Insurance Charges 600 
Bad debts 800 
Buildings 20,000 
Sundry Debtors 22,000 
Furniture 8,000 
Machinery 16,000 
Cash 7,200 
Capital ; nid 60,000 
Sundry Creditors 10,500 
Retums Outward ue 1.600 
Sales y De 1,82000 
Discount Received eea 700 
2,54,800 -2,54800 
— 
Additional Information : 


(i) Closing Stock—Rs. 15,000. 
Gi) Stock worth Rs. 600 was distributed as free sample. 
(iii) The proprietor used stock of Rs. 1,500 at cost for 
of Rs. 2,000 at cost was also used as stationery for 
(iv) The proprietor drew Cash Rs. 1,000 
has not been passed through the books. 
(v) Depreciate Machinery @ 5% p.a. and Furniture @ 2% p.a. 


personal purposes and stock 
the business, 


from the business for Private use. This 


98. From the following balances extracted fro 
December, 1983, prepare Trading A/c and Profit & L 
and also a Balance Sheet as on the same date : 


m the books of a Trader as on 31st 
oss A/c for the year ended 31.12.83 


Dr. Cr. 
Rs. Rs. 
Capital A/c 55,000 
Drawings A/c 5,000 
Plant & Machinery 16,000 
Opening Stock 12,400 
Purchases 1,02,600 
Sales EN 1,20,500 
C/E 1,36,000 -1,75,500 


1,75,500 


Retums 

General Expenses 
Wages 

Rent & Rates 

Bank Overdraft 
Bad debts 

Debtors & Creditors 
Cash in hand 

Bad Debt Reserve (1.1.83) 
Furniture 

Cash at Bank 


Additional Information : 
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z Rs. Rs. 
B/F 1,36,000 1,75,500 
1,500 1,600 
1,800 
3,500 
4,200 
6,500 
720 
40,000 15,000 
380 
1,000 
8,000 
3,500 
1,99,600 1,99,600 


Gr 
Rs. 
1,50,000 

40,000 
1,000 
500 
2,27,800 


i) Closing Stock—Rs. 10,000. 
dy A Cra Sale of Rs. 3,000 has not been recorded in the books. 
(iii) Bad Debt Reserve is to be maintained at 5%. 
(iv) Plant & Machinery worth Rs. 3,500 purchased on Ist July, 1983 has been 
wrongly included in purchases. k i : ; 
(v) Stock used by the proprictor for private purpose at selling price of Rs. 500. 
(vi) Stock lost by Fire Rs. 8,000, but Insurance Company admitted claim of 
Rs. 7,000. 
99. Trial Balance of A. Ltd. as on 31st December, 1984 is given below : 
: Dr. 
Rs. 
25,000 Capital 
Stoc , l 
pis al B000 Credion 
ildi 80,000 Retums Outwar 
hee ee 30,000 Commission 
I A c- 
Plant & Machinery 60,000 Sales 
Additions to Plant & 
Machinery (on 1.7.84) oe 
eee 20,000 
Salaries Ti 
Bad debts D 
Purchases Sea 
Electric charges 3400 
Telephone charges 31000 
General Expenses 00 
Postage & Telegram S 
Returns Inward i 
Insurance Premium 200 
Cash in hand 2, o 
Cash at Bank 40,001 
4,19,300 


4,19,300 


224 GRADED PROBLEMS ON ACCOUNTANCY 


Prepare a Trading and Profit & Loss Account for the year ended 31st December, 
1984 and a Balance Sheet as on that date after taking into account the following 
adjustments : 

G) Stock on 31.12.84—Rs. 7,000. 

(ii) Outstanding liabilities for Wages Rs. 600 and Salaries Rs. 1,400. 

(iii) Depreciation @ 5% p.a. is to be provided on all fixed assets, 

(iv) Provision for Doubtful Debts is to be made @ 21/2% on Debtors. 

(v) Insurance Premium paid in advance amounted to Rs. 200. 


(H. S., Tripura—1985) 


100. From the following Trial Balance as on 31st December, 1985, prepare a 
Trading Account and Profit & Loss Account for the year ended 31st December, 1985 and a 
Balance Sheet as on that date : 

Dr. 


Cr. 
Rs. Rs. 
Rent, Rates and Taxes 15,000 
Insurance Premium 5,000 
Bad Debts 3,000 
Sales = S 6,75,000 
Stock (opening) ~ 60,000 
Debtors 1,20,000. 
Travelling Expenses 6,000. 
Cash in hand“ 1,500 
Purchases. ^ 3,00,000 
Fumiture 30,000 
Electric charges 4,500 
Telephone charges 7,500 
Plant & Machinery 1,20,000 
General Expenses 300 
Land & Building 1,80,000 
Returns Outward ~ — 3,000 
Postage & Telegram 8,700 ? 
Creditors — : 
Wages — 72,000 30,000, 
Reserves = 
Salaries 36,000 49000 
Capital = z} 
Returns Inward < 2,500 oity 
Cash at Bank 1,26,000 
10,98,000 


10,98,000_ 
ee 


The following matters are to be taken into account : 
(i) Closing Stock valued at Rs. 20,0007 
(ii) Outstanding liabilities ory 
(a) Wages—Rs. 12,000: 
(b) Salaries—Rs. 10,000. 
(iii) Depreciation @ 2% p.a. on Land & Building, @ 15% 
@ 10% p.a. on Plant & Machinery is to be provided. 
iy Provision for Doubtful Debts is to be made @ 5% on Debtors. “ 


(H. S., W. B—1986) el 


p.a. on Furniture and 
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101. Trial Balance of a business as on 31st December, 1985 is given below : 
Dr. Cr. 
Rs. Rs. 

Wages 25,000“ Capital 1,00,000 
Furniture 10,000 Bills Payable 6,000 
Discount 50 Bank overdraft 5,000 
Carriage Outward 400 ` Commission 1,200 
Insurance 600 Sales 3,71,800 ~ 
Purchases 2,20,000 Creditors 75,000 
Stock 50,000 Reserve Fund 40,000 
Bills Receivable 30,000 
Land & Building 90,000 
Retums Inward 1,5007 
Debtors 80,000 
Salaries 20,000 
Bad Debts 5,000 
Plant & Machinery 60,000 
Cash in hand 2,000 
Rent 3,000 
Repairs 1,000 

5,99,000 5,99,000 
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Prepare Trading and Profit and Loss Account for the year ended 31st December, 
1985 a Sheet as on that date after taking into account the following 


adjustments / 


k on 31.12.85 Rs. 65,000.” 
(i repaid rent Rs. 250. 
ia, Depreciation on Plant & Machinery @ 5% p.a., Furniture @ 10% p.a. and 


d & Building @ 21⁄2% p.a. 
(i rovide for Reserve for Bad Debt @ 4% on Debtors. 
‘oods drawn by proprietor for his personal use Rs. 500. 


(vo Outstanding Liabilities for Salaries Rs. 1,000. 


(H. S., Tripura—1 986) 


Rls From the following Trial Balance of Ram Narain as at 31st December, 1986, 
prepare Trading and Profit & Loss Account and Balance Sheet : 


G. P- 15 


Debit Balances Rs. Credit Balances 
ening Stock” 15,500 }| Capital 60,000 
pee a Building 5,000 Loan from Mrs. Ram Narain 3 
Machinery 50,000 . @9h p.a. 30,000 
Furniture &/Fixture 5,000 /| Sundry Creditors 9,600 
Purchase: 1,06,0 Purchases Returns” 2,100 7 
Salaries ~ 11,000 Sales 2,07,300 
General Expenses 2,500 Discount 1,200 
Rent ‘è 3,000 N 
Postage & Telegram 1,400 
Stationery 1,300 
Wages 26,000. 
Freight on Purchase „800 
Carriage on Sales 4,000 
Dig 30,000 
Sundry Debtors K 
Bad Debts 600 
Cash in hand 100 ` 
Cash at Bank 6,400 
* Sales Return 5,100 
' 3,10,200 


3,10,200 
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The following further information was given : 
ey Wages for December, 1986 amounting to Rs. 2,100 have not yet been paid. 
(b) Included in General Expenses is Insurance Premium Rs. 600, paid for the year 
ending 31st March, 1987. 
(c) A provision for Doubtful debts @ 5% on Debtors is necessary. 
(d) Depreciation is to be charged as follows : 
Land & Building @ 2%, Machinery @ 10% and Furniture and Fixture @ 15% 
p.a. F 
(e) The loan from Mrs. Ram Narain was taken on Ist July, 1986. Interest has not 
yet been paid. 
# The value of Stock on hand on 31st December, 1986 was Rs. 14,900, 
103.!*On 31st December, 1985 the following Trial Bal 
sec Me hon sis 8 ance was extracted from the 
Dr. Balances Rs. Cr. Bai 
Drawings 3,000 Capital gee a 
Sundry Debtors 20,100 Sundry Creditors 10,401 
Interest on loan 300 Loan on Mortgage 9.500 
Cash in hand 2,050 Reserve for Bad Debts 710 
Stock (1.1.85) . 6,839 Sales 1,10,243 
Motor Vehicles 10,000 — Retums Outward , 1346 
Cash at Bank 3,555 Discount Received "540 
Land & Buildings 12,000 Bills Payable 2,614 
Bad Debts 525 Rent Received 250 
Purchases 66,458 
Sales Returns 7,821 
Carriage Outward 2,404 
Carriage Inward 2,929 
Salaries 9,097 
Rates, Taxes & Insurance 2,891 
Advertising 3,264 
General Expenses 3,489 
Bills Receivable 6,882 
1,63,604 


Prepare Trading and Profit & Loss Account for the 
and a Balance Sheet as on that date, after making adjustm 


( 
nae 
o) 


ey 


# 


* commission. 


(@ Salaries amounting to Rs. 750 and Rates amountin 


outstanding. 
BY Prepaid Insurance amounted to Rs, 150, 


1,63,604 


year ended 31st December, 1985 
ents for the following matters : 

epreciate Land & Building at 21/2% p.a and Motor Vehicles at 20% p.a, 
Provide Interest on Loan at 6% p.a. = 


30th December, 1985 and had been recorded in the b 
date of return or approval being 28th February, 1986. 


Ooi costing Rs. 500 were sent to a customer on Sale or Retum at Rs. 600 
as 4 of 


ooks as actual Sales, 


g to Rs. 350 are 


The Provision for Bad Debts is to be maintained at 


) 5% on Sundry Debtors, 
Provide for Manager's Commission at 10% on Ne sa 


t Profit after charging such 


K Stock-in-hand on 31st December, 1985 was valued at Rs. 6,250. 
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ieee C. Chatterjee submitted to you the following Trial Balance which his 


manager made to agree in a wrong manner. Rewrite the Trial Balance, correcting the errors 
committed by him and prepare Trading A/c and Profit and Loss A/c for the year ended 31st 
| March, 1984 and a Balance Sheet as at that date after giving effect to the undermentioned 
adjustments : 
Dr. Cr. 
Rs. Rs. 
Capital 15,000 
Drawings 3,250 
Stock (1.4.83) 17,000 
Retums Inward 550 
Carriage Inward 795 
Deposit with Dasgupta 1,370 
Retums Outward 1,730 
Carriage Outward 734 
Loan to Mukherjee @ 5% (1.4.83) 1,000 
i Interest on the above 25 
i Rent 820 
; Rent Outstanding 230 
Purchases 12,870 
|i Debtors 4,000 
| Creditors 3,000 
Provision for Doubtful Debts ` 1,200 
Advertisement Expenses 1,000 
d Bad Debt 454 
t Patents & Pattems 1,600 
Sales 27,900 
Discount allowed 316 
Wages 750 
Cash 813 
Goodwili 1,730 
Stock (31.3.84) not yet adjusted 4,053 
51,095 51,095 


(i) The manager of Sri Chatterjee is entitled to a commission of 10% of the net 
profit calculated after charging such commission. i 

(ii) Increase Bad debts by Rs. 500. Provision for Doubtful Debts @ 10% and 
Provision for Discount on Debtors @ 6% to be provided on Sundry Debtors. 

Gii) Stock valued at Rs. 2,000 was destroyed by fire on 20th February, 1984, but 
the Insurance Company admitted a claim of Rs. 800 only and paid it in May, 
1984. 

(iv) Rs. 300 out of the Advertisement Expenses are to be carried forward to the 


next year. : 
Notes : (1) Trial Balance may not agree. Put the balance into Suspense Account. 


(2) If there is loss, manager will not get any commission. 


104 Following Ledger Account balances as at 31st December, 1983 were collected 


from tHe books of Sri Somenath Sen : 
Stock (1.1.83)—Rs. 46,000, Sales—Rs. 2,88,800, Purchases—Rs. 2,45,000, 
Paschase Return—Rs. 7,700, Sales Returns—Rs. 10,500, Freight and Carriage— 


SS 
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Rs. 16,700, Rent and Taxes—Rs. 5,600, Salaries & Wages—Rs, 9,400, 
A/c—Rs. 1,20,000, Discount Receivable—Rs. 2,200, Sundry Debtors 
Sundry Creditors—Rs. 25,200, Loans at 6% p.a—Rs. 20,000, Interest 
Printing and Advertising—Rs. 4,900, Furniture & Fittings—Rs. 11,60 
Investments—Rs. 230, Cash at Bank—Rs. 7,000, Discoun 
Investments at Cost—Rs. 5,000, General Expenses—Rs. 7,500, Audit fees—Rs. 700, 
Insurance—Rs. 660, Travelling Expenses—Rs. 2,310, Postage and Telegram—Rs, 380, 
Cash in hand—Rs. 870, 7% Fixed deposits with the Chartered Bank—Rs. 32,000, 
Drawings—Rs. 9,000, Stock (31.12.83)—Rs. 76,800. 


Prepare Trading Account and Profit & Loss Account for the year- 1983 and a 
Balance Sheet as at 31.12.83, after taking into account the following information of 
adjustments : 

(a) Two dishonoured cheques for Rs. 300 and Rs. 500 from customers X and Y 
respectively had not been entered in the Cash Book. The first one for Rs. 300 is bad: and 
irrecoverable. In the case of the second cheque for Rs. 500, it is expected that Y would 
pay a dividend of 50 paise in the rupee. Necessary Provision is to be made for this. 

(b) Private purchases amounting to Rs. 600 had been 


Sen's Capital 
—Rs. 44,300, 
Paid—Rs. 800, 
0, Income from 
ts Payable—Rs. 3,910, 


: included and recorded in the 
Purchases Day Book. 

(c) Provide full year's interest payable and receivable for the loans and fixed 
deposit. 


(d) Depreciation at 10% p.a. to be written off Fumiture and Fittings. 
(e) Sundry debtors included Rs. 5,000 due from Shri M. Sen where as Sundry 
creditors incháded also Rs. 2,000 due to Sri M. Sen. Set off. 


From the following Ledger balances Prepare a Tradi 


ng and Profit & Loss 
Account for the year ended 30.6.84 and a Balance Sheet as at that 


date : 
Rs. me 

Dr, Balances : Wages Baty 
Plant & Machinery 25,000 Staff Salaries 22.000 
Building 20,000 Office Rent a 
Furniture & Fixture 15,000 Insurance es 
Sundry Debtors 66,300 Commission paid 2 100 
Trade Marks (Rights 10 years Interest on Loan S 
from 1.7.83) 40,000 General Expenses 4.400 
Cash in hand 2,500 Stock (1.7.83) 53.000 

Cash at Bank 51,500 Cr. Balances : 
Bad Debts 800 Sales 1,14,000 
Travelling Expenses 4,900 Purchase Retum 4,000 
Sales Returns 8,200 Creditors 80,000 
Purchases 70,000 Loans 54.000 
Capital A/c 1,62,400 

Adjustments : 


(i) losing Stock was valued at Rs. 80,000, Z 
ent paid during the year was for 18 months 
(iid Bonus declared but not paid amounted to Rs. 2,000% * 
¢ ' Additional Bad debts to be written off during the year Rs. 700. 
preciation to be provided as under : 7 
Plant & Machinery—10%, Building—9! h. 
Furniture & Fixture—5% p.a. 


(y 
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k: were despatched on 7th July, 1984 and these were included in the Closing 
k (30.6.84) at that figure. 


| vi)’ Invoice of the value of Rs. 2,500 were recorded in the Sales Book but goods 
| a reserve of 5% on Sundry Debtors for Bad and Doubtful Debts. 


_/ Prepare Trading and Profit & Loss Account for the year ended on 31st 
er, 1983 and a Balance Sheet of Mr. Chandra Nath Lahiri & Company as on that 
date from the following Trial Balance : 


Dr. Cr 
Rs. Rs. 
/ Purchases 4 70,000 ` 
| Goods Returned 2 5,000 2 
Carriage Inward > Ì 1,500 > 
Wagesy 7,000 © 
Salaries S 9,000-S" 
Rent, Rates & Taxes & 2,800°6 
Insurancet 500 
Interest & 8008 
Bank į 13,700% 
Plant & Machinery \o 12,000 i0 
Building v 6,000 v 
Furniture & Fittings \Ł 5,000 12 
Bills Receivable v» 45,500 1> 
Cash in hand 14 1,000)y 
Sundry Expenses\s 500,5" 
Opening Stock 1% 31,500 | © 
Sales \4 1,10,000 <* 
Bills Payable \% 15,800 ^Ê 
Capital Account 4" 76,000 1^ 
2,06,800 2,06,800 


Notes : 
Closing stock was valued at Rs. 65,000. 
QY Salaries due to be paid Rs. 2,500. 
N ¢ A sum of Rs. 1,500 should be written off as Bad Debts out of Bills Receivable. 
| (RSA fire took place in the godown on 26-12-83. The loss of stock was estimated at 
Rs. 7,000. The Insurance Company admitted claims to the extent of Rs. 5,000. 
(5) The manager is entitled to a commission at 5% of net profit after charging such 
commission. : 
. From the following Trial Balance prepare Trading and Profit & Loss Account 
for tHe year ended 31. 12. 82 and a Balance Sheet as at that date : 


/ Trial Balance as at 31. 12. 82. 


Dr. í Cr. 
Rs. Rs. 
Capital A/c— 30,000 
Adjusted Purchase 3,40,750 
Salaries 4,600 
Carriage Inward 400 
Carriage Outward 450 


Lighting (Factory) E850) oe ei 
CF 3,47,050 30,007 
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ON ACCOUNTANCY 


De Cr 

R Rs. 

B/F 3,47,030 30,000 
Rates & Insurance 1,200 
Building 16,000 
Fumiture 4,000 
Sundry Debtors 7,000 
Cash at Bank 6,500 
Stock on 31-12-82 23,325 
Prepaid Rates & Insurance 115 
Accrued Interest 120 
Depreciation on Building 340 

Sales 3 3,60,000 

Interest 350 

Sundry Creditors 15,000 

Outstanding Salary "300 

4,05,650 4,05,650 


Additional Information— 
Reine and Closing Stocks was adjusted with Purchase. 
ii 


of salaries—Rs. 500 relate to 


d furniture Standing in the books at 
~ June, 1982, but no entry was passed 
Gs) Provide Depreciation @ 5% p.a. on furniture 


. 3,000 due fr j 
undry Creditors included also Rs anaes Soe Ng 


- 1,500 due to Mr. Ș. Chatterjee, 


Trial Balance of Mr. G. M. Shah as at 31st Dece: is gi 
Prepare Trading & Profit and Loss Account for the Tees ee 
that date aft 


Sheet of Mr. G.M. Shah as at 
adjustments : 


year ended 31-12-83 and the Balance 
alter taking into account the following 


Trial Balance as at 31, 12. 83 


Drawings 
Plant & Machinery 
` Opening Stock 
Purchases 
Sundry Debtors 
Furniture & Fittings 
Freights & Duty 
Carriage Outward 
Factory Lighting 
Sundry Creditors 
Sales wen 
ostage elegram 
Peia for Doubtful Debts 
Insurance Charges 
Wages & — 
in han 
ie to R. Bhattacherjee at 5% 
Cash at Bank 
Difference in books 


Cr, 
Rs. Rs. 

Ma 70,000 
22,000 
17,000 
80,000 
:000 
7,000 
2,200 
600 
4,300 

10,000 

1,24,800 
650 

500 
1,500 
22,000 
3,650 
11,500 
6,300 

1,400 
2,06,700 


2,06,700 
— 


re. E 
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Adjustmen, Ki required— 
i al Stock on 31st December, 1983, was valued at Rs. 12,800. 
he provision for Doubtful Debts is to be maintained at 5% on Sundry 
Debtors. 
(3) Afire occurred on 25th December, 1983, in the godown and stock of the value 
6 Rs. 6,000 was destroyed. It was fully insured and the Insurance Company 


eee the claim in full. 

Depreciate Plant & Machinery at 10% p.a. and Furniture and Fittings at 5% 
p.a. 

RY Loan to R. Bhattacherjee was given on 30th September, 1983. 

Oig proprietor used stock of Rs. 2,300 for personal purposes and also used 
stock of Rs. 1,800 as stationery for the business. 

(1) Difference in books was due to omission in crediting the Interest received from 

ank deposits. 


Q. From the following balances extracted from the books of R. Sen on 31st 
December, 1982, prepare Trading Account and Profit and Loss Account for the year ended 
31. 12. 82 and also a Balance Sheet as on thg same date : S 

Capital 1 Account Rs. 20,000, Safes Rs. 2,55,000, Rerurhs Qward Rs. 5, 10, 
Bank Overdrdft Rs. 12,000, Bad Debt Reserve Rs. 1,200, Creditors Rs. 25,000, 6% “loan 
(taken on 1. 1, 82) Rs. 20,000, Drawings Account Rs. 1,500, Plant & Ma hinety (one 
machine costing Rs. 5,000, was installed on 1. 7. 82) Rs. 22,500, Stock on 1. 1. 82 
Rs. 20,000, Purchases Rs. 1,85,000, Sales Retum Rs. 2,500, General Expenses 
Rs. 8,500, Wages and Salaries Rs. 35,700, Freight Rs. 10,300, Rent & Rates Rs. 3,600, 
Bad Debts Rs. 1,500, Debtors Rs. 40,800, Cash in hand Rs. 2,800, Discount allowed 
Rs. 2,500, Interest paid on loan Rs. 1,000. 

Notes : 
(i) WStock on 31.12.82 has been valued at Rs. 22,000. 


(ii) Gost of goods taken by R. Sen for private purpose is Rs. 700 (No entry has been 
passed for this item). 
(iii)~ Wages and Salaries include Rs. 1,000 for the erection of the new machinery purchased 


on 1.7.82. 
(iy),/ Bad Debt Reserve is to be increased to 5% of debtors. 


(v/ Provide 10% p.a. depreciation on plant and Machinery. 


111. From the following list of balances of Mr. Sen prepare Trading and Profit and 
Ws Account for the year ended 30th June, 1981 and a Balance Sheet as on that date : 


Ae Rs. 

Leasehold Property 6.500 

Stock (1-7-80)/ 18,600 l ; 
e aane wages A 11,000 Plant & Machinery 8.000 
Coal and Coke“ 2000 Loose Tools (1.7.80). —~ 1300 
Purchases 80,000 Capital Account-~ 40,000 
Sales ~ 1,20,000 Lighting ~ 1.800 
i ixed Assets 1,000“ Office Salaries — 2,600 
cna a ee Za a 1,500 Office Furniture 500 
a Tax “ 1,500 Patents 1,000 
Bank loan at 6%,~ 5,000 Misc. Receipts s 600 
Sundry Creditors - 4,000 Cona al 15,000 
Sundry Debtors + 16,000 Cash in han 200 
Profit & Loss A/c (cr. balance) 4,000 Cash at Bank 5,100 
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PaE adjustments are to be made 3 


Gf Write off 1/4th of Patents, 10% of Plant & Machinery and 5% of Fumiture. 
(b) RE 200 and Rs. 100 are Outstanding on account of Manufacturing Wages and 
Office Salaries respectively. 


(c) Lighting Expenses are to be apportioned between Factory and Office in the 
~ ‘ratio ONZE 


“@ Stock and Loose Tools are valued at Rs. 12,000 and Rs, 1,000 respectively on 


30-6-1981. 
c o for Bad Debt is to be created at 5%, 


11 iven below is the Trial Balance of Mr. A. Banerjee as on 31.12.83 : 

Dr. Balances : Rs. Rs 
Drawings 6,000 Sundry Debtors 35,000 
Land and Building 30,000 Stock (1-1-83) 20.000 
Plant & Machinery 18,000 Insurance 750 
Fumiture & Fixtures 5,000 Cash at Bank 10,550 
Carriage Inward 2,500 Cash in hand 2.500 
Wages 16,500 Suspense A/c 50,600 
Salaries (office) 4,500 Cr. Balances : fi 
Sales Return 1,500 Capital A/c 1,20,000 
Power and Fuel joy, Reserve for Bad Debt (1-1-83) ” 2,000 ` 
Rent, Rates & Taxes 750 Sales 97.000 
Purchases 40,000 Sundry Creditors 27.000 
Repairs to Machinery 2,100 Apprenticeship Premium Í 

(paid by an apprentice in the 
Factory) 1,150 


Prepare Trading Account and Profit & Loss Account 
year ended 31st December, 1983 and a Balance Sheet as on th 
the following adjustments : 

(1) Depreciation to be charged as follows— 


OnTand and Buildings @ 2% p.a., on Plant and Machinery @ 10% pa 
Fumitive /Fixtures @ 5% p.a. PES 
or 8 Credit sale of Rs. 5,000 has not been recorded in the books, 


By Plant and Machinery worth Rs. 2,000 purchased during the year (on 30-9.83) 
-has been included in Purchases, 


of Mr. A. Banerjee for the 
at date after giving effect to 


is Wages. include Rs. 500 paid for installation of the above Plants. 
ome Closing Stock was valued at Rs. 20,000. 

(© Maintain a Reserve on Sundry Debtors for Bad Debts @ 5%. 

[ His : Suspense A/c will appear on the Assets side of the Balance Sheet.] 


From the following ledger balances of 

i i da Profit & Los 

i , prepare Trading Account an 2 
E 2 986 and a Balance Sheet as at that date : 


Rashid Company and other 
Account for the year ended 31st 


Ledger Balances : 
Office Expenses Rs. 14,000, Wages Rs. 10,000, Bad Debts Rs. 1,600, Plant and | 
i Rs. 64,000, Capital Rs, 1,60,000. Rent, Rates and Taxes Rs. 22,400, 
ey wards Rs. 28,650, Creditors Rs. 82,960, Opening Stock Rs. 1,84,800, 


Carriage OUl 


haat ne ee 
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Purchases Rs. 6,64,000, Sales Rs. 8,65,920, Sales Retum Rs. 3,040 Discount 

04,000, 109,920, - 3,040, All 
Rs. 27,680, Commission Received Rs. 11,760, Land and Building Rs. 69,280 aes 
Fund Rs. 48,000, Purchase Return Rs. 16,800, Debtors Rs. 1,04,000, Cash in hand 
Rs. 2,640, Bank Overdraft Rs. 10,650. 


Other Information : 
Closing Stock Rs. 1,14,000, Depreciate Plant and Machinery at 71/3% per annum, 
of the Debtors write off Rs. 8,000 as Bad debts and create a provision for Bad Debts at 


5%, Outstanding Wages Rs. 5,000. 


m The following are the balances extracted from the books of Mr. Murshed as on 
31st December, 1987 : 


Rs. Rs. 
Bad Debts written off 800 Purchases 1,10,000 
Provision for Doubtful Debts 500 Rent from Tenants 1,000 
Carriage on Purchases 1,800 Debtors 18,000 
Commission Paid 2,200 Stock on 1.1.87 22,000 
Salaries t 9,000 Business Premises 20,000 
General Expenses 4,000 Creditors 13.300 
Taxes and Insurance 2,000 Bank Overdraft 4200 
Discount allowed 1,600 Fumiture & Fittings 2.600 
Discount Received 2,000 Murshed's Capital 30,000 
Sales Returns 2,000 Murshed's Drawings 5,000 
Sales 1,50,000 3 


Stock on hand on 31st December, 1987 was valued at Rs. 26600p- Writ off 
depreciation—Business Premises Rs. 300 and Fumiture and Fittings Rs.:260, Make a 
provision of 5 per cent on Debtors for Bad and Doubtful debts. Allow interest on Capital 
at 5 per cent per annum and carry forward Rs. 700/for unexpired insurance, 

From the above particulars prepare Trading and Profit & Loss Account for the year 
ended 31st December, 1987 and a Balance Sheet as at that date. i 


-You are required to prepare the Trading and Profit & Loss Account for th 
ended 30th September, 1987 and a Balance Sheet as on that date for the buses cee 
Roy, a jeweller. The following balances were extracted from his books— k 


“ Rs. 

Sales ` 24.200 
Purchases à 16.180 
Salaries & Wages 4.000 
Discounts eamed , 9 00 
Sales Retums ` 1,100 
Debtors + 1410 
Bad Debts Provision '300 
Sundry Expenses 

210 
Gash’ =; 810 
Motor Cycle edo 
Heating and Lighting 2 
Rent and Rates 480 
Shop Fixtures and Fittings 2,160 
Stock on Ist October, 1986 2.400 
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Drawings 

Creditors 

Bad debts written off 
Capital 

Purchase Retums 
Motor Cycle Expenses 


(a) Stock at 30th September, 1987 was 


Rs. 1,810. 


ou are required to write off Depreciation on— 


G) Motor Cycle @ 20 per cent, 


í) Shop Fixtures and Fittings @ 10 per cent. 
At 30th September, 1987, Rs. 40 was o 


year ended 31st March, 1988 amounting 
(d) The pfovision for Bad Debts is to be red 


Drawings 

Capital 

Debtors and Creditors 

Bank Overdraft 

Postage and Telegrams 

Returns 

Carriage Outward 

Wages 

Printing and Stationery 

Insurance (paid for the year upto 
June 30, 1988) r 

Sales (Cash and Credit) 

Cash Purchases 

Credit Purchases 

Discounts 

Furniture & Fixtures (including Rs. 2,000 
Purchased on 1st April, 1987) 

Stock on 1st January, 1987 

Sundry Expenses 

Loan from Mrs. Das (interest @ 9% p.a. 
paid only upto June 30, 1987) 


Interest 


Bad Debts 
Provision for Doubtful Debts 


Cash in hand 


salaries 


to Rs. 120 had been paid. 
luced to Rs. 200, 


1,40,000 


1,100 
4,200 
6,000 
12,000 
1,400 


800 


12,900 
70,000 
1,200 


8,000 
30,000 
5,000 


1,000 
1,200 


3,900 
4,800 


Total 3,15,500 
er 


wing for Rent, but the Rates for the 


1,60,000 


3,000 


30,000 


1,500 


3,15,500 
——. 
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(Y Depreciate Furniture & Fixtures by 10 per cent per annum. 

«< (2) Stock as on 31st December, 1987—Rs. 65,000. 
(3 Provision for Doubtful Debts to be maintained at 2 per cent, 
“Prepare Trading and Profit & Loss Account and Balance Sheet. 
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117. From the following ledger balances prepare Trading and Profit & Loss 
Account for the year ended 31st March, 1987, and a Balance Sheet as on that date, after 


taking into account the adjustments given below : 


Salaries & Wages 
Freight & Clearing Charges 
Commission (Dr.) 
Printing & Stationery 
Fumiture & Fixtures 
Rent, Rates & Taxes 
Telephone- charges 
Postage and Telegrams 
Office Expenses 
Drawings A/c 

Cash at Bank 

Motor Car Expenses 


(1) 
(2) 


Car at 20 per cent. 


Capital A/c 

Insurance charges 
Purchases 

Sales 

Returns Inward 

Retums Outward 

Stock on Ist April, 1986 
Sundry Debtors 

Sundry Creditors 

Bad Debts 

Doubtful Debts Reserve 
Cash in hand 

Motor Car 


Insurance is paid for the year ended 30th June, 1987. 
(3) Rent outstanding was Rs. 750. 


(4) Commission due to Salesman was Rs. 3,250. 


(5) 


Closing Stock was valued at Rs. 3,08,400. 
{ was decided to bring Doubtful Debts Reserve to Rs. 5,000, 


Rs. 

3,08,860 
1,200 
7,92,000 
6,40,000 
3,400 
12,000 
45,000 
1,00,000 
1,80,000 
6,000 
12,000 
1,275 
18,000 


Depreciation to be provided on Furniture and Fixtures at 10 per cent and Motor 


(6) J 
/ From the following ledger balances of Sri Sailen Saha, prepare Trading and 
Profit & Loss Account for the year ended 31st December, 1987 and a Balance Sheet as on 


that date after making the necessary adjustments. 


Sailen Saha's Capital A/c 

Sailen Saha's Drawings A/c 

Purchases 

Returns Inward 

Returns Outward 

Office Furniture 

Buildings 

Office Expenses 

Stock on 1st January, 1987 

Sundry Expenses 

Reserve for Bad Debts as on 
1st January4987 

Sundry Debtors 

Insurance Premium 


Rs. 

36,000 
3,000 
20,000 
500 
800 
6,000 
8,000 
1,200 
7,000 
400 


1,200 
12,000 
300 


Rent, Rates & Taxes 
Wages and Salaries 
Sales—Cash 
Sales—Credit 
Carriage Inward 
Carriage Outward 
Bills Receivable 
Bills Payable 
Travelling and Conveyance 
Bad Debts 

Cash in hand 

Cash at Bank 
Sundry Creditors 


Rs. 
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Adjustments : 
®© 
Gi) 
(iii) 
(iv) 
(vy) 


GRADED PROBLEMS ON ACCOUNTANCY 


Closing Stock as on 31st December, 1987, amounted to Rs. 10,800. 
Depreciate office Furniture and Buildings at 10 per cent 
Rent Outstanding Rs. 150. 
Insurance prepaid amounted to Rs. 100. 

aintain Reserve for Doubtful Debts at 5 per cent on Sundry Debtors, 


p.a. 


119. Following is the ledger balances of Mr. John as at 31st December, 1987 : 


Trade Expenses 
Discounts Received 
Salaries 

Travelling Expenses 
Discount Allowed 
Capital A/c 
Drawings 
Leasehold Premises 
Furniture 

Bank Charges 


Rs. 
2,025 
* 1,370 


9,287- 
1,430 . 


"400 
60,100 
6,500 
40,000 
5,000 
134 


Stock on 1st January, 1987 ED 
Cash at Bank 4,650 
Reserve for Doubtful Debts 720 
Purchases 66,235 . 
Sales 94,000 ` 
Carriage Inwards 2,100 ` 
Bad Debts written off 1,350 
Sundry Debtors 16,000 
Sundry Creditors 15,421 
Rent 1,500 


Prepare Trading and Profit & Loss Account for the year ended 31st December, 1987 
and a Balance Sheet as on that date. 3 


The follówing matters are to be taken into account— 


(1 


. John's wife works in the business and is allowed a sal 
annum. This amount has been included in Drawings Account, 


ary of Rs. 2,400 per 


Write Rs. 2,000 off Premises and Rs. 500 off Furniture, 


(3) 


4% of the Sundry Debtors as on 31st December, 


1987, is irrecoverable and 


should be written off. The Reserve for Doubtful Debts should be maintained at 


5 per cent. 
wa Rent due but not paid is Rs. 500 and the Salaries include Rs. 250 paid as 
advance to staff. ~ 


(5) „Stock as at 31st December, 1987 is valued at Rs. 15,500. 


% 
WA Following balances are extracted from the books of 


manufacturer : 


Capital A/c 
Salaries 
Trade Expenses 
Cash 
Bills Payable 
Carriage Inwards: 

ages 
Lia on Ist May, 1986 
Sundry Creditors — 
Return Outwards ~ 
Bills Receivable 
Fire Insurance Premium 


Sri Bhola Sen, a small 


Bad Debts ne 
Loan from A. K. Das 3,000 
Purchases , 15225 
Sundry Debtors 13,420 
ales 
Leasehold Premises F 
Plant & Machinery 7,400 
Bank Account 1,515 
Rent '804 
Interest and Discounts 275 


FINAL ACCOUNTS 237 


Stock on 30th April, 1987 was Rs. 10,900. Write off Depreciation on Leasehold 
Premises at 5 per cent, Plant & Machinery at 10 per cent. Provide 5 per cent on Sundry 
Debtors for Bad and Doubtful Debts and Carry forward Rs. 25 of Fire Insurance Premium 
to the year following. 

From theAbove particulars, prepare a Trading and Profit and Loss Account for the 
April, 1987 and a Balance Sheet as on that date. 


From the following balances extracted from the books of Sri Sachin Bhadra, 
prepare Trading and Profit & Loss Account for the year ended 31st December, 1987 and a 
Balance Sheet as at that date : 


Rs. Rs. 

Stock on Ist January, 1987 10,000 Salaries 8,000 
Purchases /ess Returns 49,000 General Expenses 900 
Wages 15,000 Discount Allowed 500 
Loan from Sri Madan 15,000 Sundry Creditors 20,000 
Capital Account 50,000 Sales 1,28,600 
Sundry Debtors - 42,700 Plant & Machinery 15,000 
Reserve for Bad Debts 2,800 Fumiture & Fixtures 8,000 
Rent, Rates & Taxes 1,000 Cash at Bank 2.000 
Cash in hand 300 Proprietor's Drawings 6,000 
Sales Returns 2,000 Cost of Lease on 1st 

è January, 1987 56,000 


Adjustments : _ 
(i c Closing Stock on 31st December, 1987 was Rs. 9,800. 
iy Write off 10 per cent depreciation on Plant and Machinery and 5 per cent on 
Furniture and Fixtures. 
iii) “Write off Bad Debts Rs. 700 from Sundry Debtors and maintain Reserve for 
( ~ / Bad Debts at 6 per cent on Sundry Debtors. 
i interest on Loan at 5 per cent is outstanding for the year. 
oy ia off Rs. 6,000 in the current year from the cost of lease. 


122. Mr. Somani carried on business under the name of Somani & Co. From the 
following information prepare the Final Accounts for the year ended 31st December, 


1987 : 


Rs. Rs. 

Capital A/c 1,19,400 Commission Received 5,640 
Drawings A/c 10,550 Rent and Taxes 5,620 
Bills Receivable 9,500 Stock (1.1.87) 89,680 
Plant & Machinery 28,800 - Salaries 11,000 
Sundry Debtors (including Travelling Expenses 1,880 
B A/c for dishonoured bill Insurance (including ‘ 

of Rs. 1,000) 62,200 Premium on Rs. 300 p.a. 
Loan A/c at 6% (interest paid paid upto 30th June, 1988) 400 
upto Oct., 1987) 20,000 Cash 530 
Wages 40,970 Bank 18,970 
Returns Inward 2,780 Repairs & Renewals 3,370 
Purchases 2,56,590 Interest & Discount 5.870 
Sales 3,56,430 Bad Debts 3,620 
Sundry Creditors ` 59,830 


Furniture & Fixtures 8,970 


N 
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I tio. 
aiie H hand on 31st December, 1987—Rs. 1,28,960. 
Gir te off half of B's debit balance for dishonoured bill. 


Gv) 


reate a Reserve for Doubtful debts at 5 per cent. 
Allow 5 per cent Interest on Capital. 


Wages include Rs. 1,200 for creation of Machinery purchased last year. 


(vi) Depreciate Plant and Machinery by 10 per cent. 


= (vii 


123. The following are the balances exi 
31st December, 1987 : 


(vii) Fyrniture is revalued at the end of the year at Rs. 8,073. 
yAfrovids for Commission not received Rs. 600, 


tracted from the books Mrs, Ila Roy as on 


Rs. Rs. 

Capital 90,000 Bad Debts 1,400 
Drawings 7,600 Reserve for Bad Debts 3,240 
Purchases <^ 89,470 Taxes & Insurance 1,300 
Returns Outward 4,240 Discount A/c (Cr) 190 
Sales 1,49,840 Bills Receivable 1,240 
Retums Inward “ 2,820 Sundry Debtors 62,970 
Stock (1.1.87) 11,460 Sundry Creditors 16,980 
Salaries & Wages 6,280 Cash at Bank’ 12,400 
Buildings «” 25,000 Cash in hand 2,210 
Freight & Clearing charges 16,940 Office Furniture 3,500 
Carriage Inwards ,~ 2,810 Travellers’ Salaries & 

Office Expenses - 1,340 Commission 9,870 
Printing & Stationery 660 Addition to Buildings 6,500 
Postage & Telegrams 820 Rent Recovered 2,100 


You are required to prepare Trading, Profit & Los: 
December, 1987 and a Balance Sheet as on that 


adjustments 


iY Depreciate Buildings by 21/5 per cent and Offi 


s Account for the year ended 31st 
date, after making following 


ce Furniture by 5 Per cent. 


Hy Reserve for Bad Debts to be increased to Rs. 4,000. 


iii) ~Salaries outstanding Rs. 570. 
gee Recoverable Rs. 200. 


W Sper cent Interest is to be allowed on Capital. 
viy” The value of Stock on 31st December, 1987 was Rs. 14,290. 


‘(vii) „The unexpired Insurance amounted 


1 4. From the following ledger balances of Mr. G, 


of the year ended 31st March, 1987 and the Ba 


to Rs. 240. 


Sinha prepare the final account 
lance Sheet as at that date : 


‘ Rs. Rs. 
Land and Buildings 50,000 Bad Debts 1,200 
ST 1,10,000 Sales 2,05,000 
Sal 40,000 Capital A/c 1,15,000 
Rohn TT, 1,500 Loan from Mrs. Sinha 15,000 
Retums Outward o- 2,500 Insurance 1,500 
re i 10,000 Commission Received 1,500 
T " 4 9,000 Plant & Machinery 


50,000 
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Rs. 

Of fice Expenses 2,400 Fumiture & Fixtures 10,000 
Carriage Inwards < 1,200 Bills Receivable 20,000 
Carriage Outwards 2,000 Sundry Debtors 40.000 
Discount allowed 750 Sundry Creditors 25,000 
Discount Received 1,200 Cash in hand 1,500 
Office Equipment 12,000 Cash at Bank 4,500 

Bills Payable 2,350 


| The following adjustmenis are required— 
(1) Closing stock amounted to Rs. 60,000. ~ 
| (2) Outstanding liabilities : Wages—Rs. 2,000, Rent—Rs. 3,000. 
(3) Depreciate Land and Buildings at 5%, Plant and Machinery at 10%, Office 
| Equipment and Furniture & Fixture at 10% p.a. 
(4) Rs. 6,000 worth office Equipment was added on Ist October, 1986. 
| (5) Raise a Bad and Doubtful Debts Reserve at 21/3 per cent on Sundry Debtors. 
| (6) Insurance Premium prepaid Rs. 200. 
| (7) Provide Interest on Capital at 5 per cent and interest on Mrs. Sinha's loan at 8 
per cent. Loan has taken from her on Ist January, 1987. 


125. From the following ledger balances extracted from the books of Sri Sanat 
Sinha as at 31st March, 1987, prepare a Trading and Profit & Loss Account for the year 
ended 31st March, 1987 and a Balance Sheet as on that date, after taking into 
consideration the adjustments : 


Rs. : Rs. 
Sundry Creditors 46,000 Carriage Inwards 1,000 
Rent 1,200 Fumiture & Fixtures 12,000 
Cash at Bank 3,000 Insurance and Office 
Cash in hand 1,400 expenses, 3,000 
Stock on 1.4.86 16,000 Salaries 6,000 
Bad Debts 1,000 Bilis Receivable 12,000 
' Discount Allowed 400 Drawings 12,000 
| Purchases 1,10,000 Wages 12,000 
| Sales 1,68,000 Provision for Doubtful 
| Carriage on goods sold 3,600 Debts 2,000 
Plant & Machinery 20,000 Capital Account 50,000 
Sales Returns 8,000 Sundry Debtors 40,000 
| Purchase Returns 4,000 Commission paid 8,400 
\ Discount Received 1,000 


Adjustments : 
(i) Depreciate Plant and Machinery at 10 per cent and Furniture and Fixtures at 5 
r per cent p.a. 
(ii) Insurance prepaid is Rs. 200. 
(iii) Salary and Rent are outstanding to the extent of Rs. 1,000 and Rs. 200 
respectively. 
(iv) Maintain the provision for doubtful debts at 6 per cent on Sundry Debtors, 
(v) Closing Stock was valued at Rs. 20,000. 
(vi) Allow Interest on Capital at 5 per cent. 
(vii) Goods worth Rs. 1,000 were withdrawn by the proprietor for his household 
use but the same were not recorded in the books. 
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126. From the following ledger balances extracted from the books of Mr. Yusuf at 
31st December, 1987, you are required to prepare a Trading and Profit & Loss Account for 
the year ended 31st December, 1987 and a Balance Sheet as at that date after making the 
necessary adjustments : 


Rs. Rs. 
i 1,00,000 Sundry Debtors 18,400 
ae We ` 12,000 Loan from G. Gupta at 
Land & Buildings 80,000 6% taken on 1.4.87 30,000 ` 
Plant & Machinery 20,000 Purchases 80,000 
Fumiture & Fixtures 5,000 Retums Inward 5,000 
Leasehold Premises (lease to Freight & Duty 10,000 
run for 5 years from 1.1.87) 10,000 Sundry Expenses 600 
Sales 1,40,000 Printing and Stationery 500 
Returns Outward 4,000 Insurance charges 1,000 
Reserve for Doubtful Debts 1,000 Less: 
Reserve for Discount on $ Salaries and Wages 18,500 
Debtors 380 Sundry Creditors 12,000 
Bad Debts 400 Trade Expenses 880 
Profit on Novelties Department 10,000 Stock of Novelties goods 
Stock of general goods on 1.1.87 21,300 on 31.12.87 ; 8,000 
Cash at Bank 4,600 
Cash in hand 1,200 
Adjustments : 
(i) The Stock of general goods on hand on 31st December, 1987 was valued at 
Rs. 27,300. 


(ii) On 23rd December, 1987 a fire brokeout and destroyed stock of the value of 
Rs. 10,000. The Insurance Company admitted the claim for loss of stock to 
the value of Rs. 6,000 only and paid the amount on 10th January, 1988, 

(iii) Of the Sundry Debtors Rs. 400 are bad and should be written off, the Reserve 
for Doubtful debts should be maintained at 5 per cent on Debtors, and the 
Reserve for Discount on Debtors at 2 per cent. Also maintain a Recenve for 
discount on Creditors at 2 per cent. 

iv) Goods of the value of Rs. 6,000 had been received on 27th D 

oe Purchase Invoice was omitted to be recorded in the Purchase Bee Ne 

(v) Yusuf had utilised goods of the value of Rs. 9,000 for his Personal use but no 
record had been made of it. 

(vi) Depreciate Land and Buildings at 2 per cent, Plant 
cent and Furniture and Fixtures at 5 per cent. 

(vii) Prepaid Insurance was Rs. 200. 


and Machinery at 20 per 


127. From the following Trial Balance of Mr, Sunil M 
1987 you are required to prepare a Trading and Profit & Loss 
31st March, 1987 and a Balance Sheet as on that date, a 


ajumdar as on 31st March, 
Account for the year ended 
fter making the necessary 


j ts: 
adjustmen p S 
TALAN Rs. Rs. 
. Majumdar's Capital A/c — 80,000 

if Majumdar’s Drawings A/c 12,000 4 
Furniture and Fixtures 4,000 a 
chinery 30,000 tal 

Plant and Ma 
Patent Rights (10 years to run from 1.4.86) _ 20,000. ‘Te. 


C/E 66,000 80,000 
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Dr. Cr. 
Rs. Rs. 
B/F 66,000 80,000 
Stock on 1.4.1986 20,000 — 
Purchases 85,000 — 
Salaries and Wages 22,400 — 
Sundry Debtors 20,400 — 
Sales = 1,32,000 
Loan at 6 per cent per annum taken 
from S. Dutta on Ist Oct., 1986 — 10,000. 
Postage and Telegrams 1,500 — /& 
Rent, Rates and Taxes 3,600 — 
Bad Debts 400 — 
Sundry Creditors — 12,000 
` Dicounts — 600 
Trade Expenses 200 — 
Interest on loan from S. Dutta 150 — 
Insurance charges 800 — 
Travelling Expenses S — 
Sundry Expenses 300 — 
Cash in hand 3,050 — 
Cash at Bank 10,300 — 
2,34,600 234,600 
Adjustments : a a Eper 


(1) Stock on 31st March, 1987 was valued at Rs. 27,200. 

(2) A new machine was installed on Ist January, 1987 for Rs. 3,000. No entry in 
respect of this was passed in the books. Wages Rs. 1,000 paid for installing 
the machine were debited to Wages Account. 

(3) Of the Sundry Debtors Rs. 400 are Bad and are to be written off. 

(4) You are required to maintain a Reserve of 5 per cent on Debtors for discount 
on debtors. 

(5) Goods of the value of Rs. 1,000 were given away free as advertising matter, 

(6) Depreciate Plant and Machinery by 20 per cent per annum and Furniture and 
Fixtures by 10 per cent per annum. 


Final ` 


ounts of Partnership Firms 


28. A and B are partners in a firm sharing Profits & Losses as : A—60% and 
| B—40%. Their Trial Balance as at 31st March, 1984 is given below : 


Trial Balance 


Br Cr. 
Re Rs. 
ening Stock 50,000 Sales 4,00,000 
Preise Premises “ 1,20,000 Capital Ales. , 
Plant & Machinery - 1,00,000 Wess ~ 50,000 
| Purchases: 1,10,000 ` BH 30,000 
1 Furniture 20,000 Discount . d 1.200 
l Sundry Debtors 60,000 Sundry Creditors 20,000 
Wages 20,000 Bills Payable 12,000 
Salary 16,000 Reserve 30,000 
Carriage Inward za 
Carriage Outward abe 
Bills Receivable 520 
Cash at Bank | ae 
| Returns Inward A PUT 


i G. PIG 
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You are required to prepare Trading and Profit & Loss Acc 


31st March, 1984, and a Balance Sheet as on 
following adj stments iA 
GY Closing Stock—Rs. 60,000, (ii) 


epreciate Plant and Machin. 
Gj} Provide a Reserve for Bad and Doubtful Debts at 21/2% on 
(yy Provide Outstanding Liabilities for Wage: 


(vy) Interest on Capital at 5% p.a., (vi) Partnership Salary A. 
(vii) 10% of the distributable profit was to be transferred to 


distribution of profit to the partners. 


#297 Amal and Baidya are partners in a firm shari 
2/Sths fespectively. On 31st December, 1982, the Trial 


that date after takin 


S—Rs. 6,000 an 


ount for the year ended 
g into consideration the 


ery at 10% p.a., 
Sundry Debtors, 
d for Salary—Rs, 5,000, 
—Rs. 6,000, B—Rs. 8,000, 
the Reserve Account before 


ng profits and losses as 3/Sths and 


Balance of the firm was as shown 
below : 

Dr. Balances : Rs. Cr. Balances : Rs 
Freehold Premises 90,900 Creditors 50 00 0 
Stock 60,000 Bills Payable 22.000 
Fumiture 30,000 Purchase Return aa 
Debtors 80,000 Sales 45 01 000 
Plant 75,000 Commission 3 5'00 0 
Purchases ate -2,60,000 Reserve A/c 50,500 
Bills Receivable $0.00, Capital Accounts i 
Freight i Amal— 

Gas Inward 1,800 Baidya— 50,000 
Carriage Outward — 1,500 40,000 
Discount 1,200 
Sales Return 1,600 
Salaries 15,000 
Wages 20,000 
Cash at Bank 10,500 


You are required to prepare Trading 
December, 1982, and a Balance Sheet as 
undermentioned adjustments : 


iy Closing Stock—Ks. 90,000, (if) Outstandi Liabjliti È 
SalarieS—Rs. 5,000, for Wages—Rs. 4,000, (i Pare provided for 
Furniture at 20% p.a., (iy)A scrutiny of Sundry Debtors Teveals that Rs tee and 
Bad and unrealisable and a Reserve was to be raised to 21/2% on the balance of = a 
(yy Interest on Capital was to be allowed at 5% p.a., (yi) The partners were iia. 
monthly salary of Rs. 750 to Amal and Rs. 500 to Baidya, (y 50% of [A 


n ' j the balance of 
profit was to be transferred to the Reserve before the Profit & Loss Appropriation 
Account was closed to the partners, 


and Profit & Los 


S A/c for th 
at that date after e year ended 31st 


taking into Consideration the 


\ < Ashesh and Bidesh are partners in a firm, sharing Profits & Losses in the ratio 
of 3 : 2. The Trial Balance of the firm as on 31st Dec., 1982, is given below : 


Dr. Balances : Rs. 


Cr. Balances : Rs. 
Purchases 52,000 General Reserve 8,000 
Bills Receivable 10,000 Returns (Purchases) 1,000 
Frechold Premises 18,000 Sundry Creditors 12,000 
Stock (1-1-82) 12,000 Bills Payable 4,000 7 
C/F 92,000 2 i; 


) 


5 
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Dr. Balances : Rs. Cr. Balances : Rs. 
B/F 92,000 25,000 
Fumiture a 6,000 Commission 7,000 
Cash in hand’ 2,100 Sales 90,000 
Wages 4,000 Capitals— f 
Salaries 3,000 Ashesh -= 10,000 
Returns (Sales) 500 Bidesh 8,000 
Sundry Debtors 16,000 
Plant and Machinery 15,000 
Discount 240 
Carriage Outward 300 
Freight and Insurance 500 
Carriage Inward pe ea00) zaal 
1,40,000 1,40,000 


Prepare (a) Trading Account. (b) Profit and Loss Account for the year ended 31st 
December, 1982 and (c) a Balance Sheet as on that date taking into account the 
following adjustments : Er 

i losing Stock—Rs. 18,000. Wf Outstanding Liabilities for— 
Salarics—Rs. 1,000 and (b)\Wages—Rs. 800. (iji Depreciate Plants and Machinery 
@ 20% p.a. and Furniture @ 10% p.a. Gwy Sundry Debtors include Rs. 1,000 
as bad and create Provision for Bad and Doubtful Debts at 5% on balance of Sundry 
Debtors. X (H. S., W. B—1983) 


3A X and Y are partners in a firm sharing profits and losses equally. The 
following Trial Balance was extracted from the firm's books on 31st March, 1984 : 


Dr. Cr. 
Rs. Rs. 
Stock (1-4-83) 10,000 a 
Purchases and Sales 16,000 26,500 
Retums Inward and Outward 600 300 
Wages and Salaries 4,750 Sia 
Discount allowed and reccived 150 250 
Insurance 360 r 
Trade Expenses 700 F 
Carriage Inward 1,400 a 
Carriage Outward 520 W 
Interest on loan from A. Ghosh 600 TH 
Cash at hand and at Bank 1,100 S 
Debtors and Creditors 4,000 5,000 
Loan from A. Ghosh es 4.000 
Motor vans 2,500 ni. 
apital Accounts— 
Sa E 5,300 
f = 3,700 
Current Accounts— 
Mpe = 750 
Y— 390 
vings in cash— 
cee in ca aes 2 
Wes 1,100 £3} 
45,800 45,800 
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You are required to Prepare Trading and Profit and Loss Account and an 
Appropriation Account for the year 


ended 31st March, 1984 and a Balance Sheet as at that 
date, taking into account the following < 
(a) Closing Stock was valued at Rs. 9,400. 


paid for one year commencing from 
lst July, 1983. (d) X had drawn goods to the valu i 
record had been made in the accounts. 


\139/ Alok and Bhudev are partners of a firm, They share profits and losses in the 
ratio Of 4 : 1. The Trial Balance of th 


firm as on 31st December, 1987 is given below : 
Dr. Cr. 
Rs. Rs. 
Wages 20,000 Bills Payable 20,000 
Purchases 2,60,000 Reserves 40,000 
Salaries 15,000 Commission 35,000 
Bills Receivable 50,000 Sales 4,50,000 
Returns Inward 2,500 Retums Outward 5,000 
Frechold Premises 90,000 Sun Credi 
Sundry Debtors 80,000 ae ? a rn 
Stock (1.1.87) 60,000 Aloke 50,000 
Plant & Machinery 75,000 Bhudev 40,000 
Discount 1,200 4 
Fumiture 30,000 
Carriage Outward 1,500 
Cash in hand 10,500 
Freight & Insurance 2,500 
Factory Rent 1,800 
7,00,000 7,00,000 


for: (a) Salaries Rs. 3,000 and (b) 


Rs. 3,000 as bad and create Provision for Bad and Doubtful Debts @ 5% on Sundry 
Debtors. 


133. In a Partnership business J yoti and Bikas share Profits and Losses in the Tatio 
of 3 : 2. From the following Trial Balance of the firm as on 31st December, 1984 Prepare 
Trading A/c and Profit & Loss A/c for the year ended 31st Decem 


ber, 1984 and a Balance 
Sheet as on that date : 


Dr. Cr. 
Rs. Rs. 

Wages (Productive) 10,000 Capital— 
Pümiture y 15,000 Jyoti 50,000 
Discount 600 Bikas 30,000 
Carriage Outward 300 Purchase Returns 3,000- 
Freight and Insurance 1,500 Sundry Creditors 30,000 
C/F 27,400 1,13,000 


en 
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Dr. 

Rs. 

B/F 27,400 

Purchases 1,52,000 
Stock (1.1.84) 35,000 
Bills Receivable 40,000 
Freehold Premises 60,000 
Sales Return 1,500 
Sundry Debtors 50,000 
Salaries 12,000 
Bad Debts 4,400 
Wages (Non-productive) 18,000 
Plant & Machinery 45,000 
Advertising 5,000 
Repairs to Machinery 700 
4,51,000 


eae adjustments are required : 


Cr. 

Rs. 

1,13,000 

Reserve Fund 60,000 
Bills Payable 12,000 
Commission 8,000 
Sales 2,58;000 


4,51,000 | 


losing Stock valued at Rs. 62,000. 
nonin Liabilities for (a) Wages Rs. 2,500. (b) Salaries Rs. 3,000. 


(uy Depreciation @ 10% per annum on Plant & Machinery and 5% per annum on 


‘urniture is to be provided. 


Ky Provision for Doubtful Debts is to be made @ 5% on Sundry Debtors. 


134, The following Trial Balance was extracted from the books of M/s. A and B as 


on 31st December, 1985 : 


Rs. 
Dr. Balances : 

A's Current A/c 1,000 
B's Current A/c 300 
Land & Building 4,960 
Plant & Machinery 1,040 
Stock (1.1.85) 2019 
Debtors 1.600 
Purchases k 
Returns Inward 370 
General Expenses 144 
Manufacturing Expenses gue 
Manufacturing Wages 002 
Rates and Taxes r 
Insurance E 
Salaries E 
Discount Account 39 
Cash in hand o 
Cash at Bank is 


The Partnership Agreement provides : 


Rs. 
Cr. Balances : 
A's Capital A/c 6,000 
B's Capital A/c 2,000 
Creditors 1,363 
Provision for Doubtful Debts 66 
Sales 14,274 
Returns Outward 870 
Discount Account 27 
24,600 
—_ 


1. That interest @ 5% p-a- shall be allowed upon the Capital Accounts of 


Partners and that suc 
Accounts. « 


h interest shall be credited to the Partners’ Current 
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2. That a Partnership salary out of Net Profit of Rs. 300 p.a. shall in the first 
instance be credited to Mr. B's Current Account, 

3. That the net profits after Providing for Partners’ salary, shall be divided 
between the partners pro-rata to the amounts at the credit of their Capital 
Accounts before allowing interest and Salary and shall be credited to their 
Current Accounts. 


You are required to prepare Trading and Profit & Loss Account for the year ended 
31st December, 1985 and a Balance Sheet as on that date, subject to the following 
adjustments : 


(i) Depreciation is to be charged as follows : 
21/2% on Land & Buildings 
10% on Plants & Machinery 
Gii) The Provision for Doubtf 
(iii) The unexpired portions of the following expenses are to be carried forward : 
Rates—Rs. 27 
Insurance—Rs. 16 


(Hints : Divisible Profits will be shated between the Partners in their Capital sharing ratio 
ű.e., 3 : 1) as per their agreement.] 


135. The following is the Trial Balanc i 31st 
Been ieee © of Parikh Bros, as on 
Dr. Balances : Rs. x 

Drawings : Capital : Cr- Balances S 

A. Parikh 12,000 A. Parikh 1,00,000 
vi p Parikh 12,000 B. Parikh 1,00,000 

uildings 80,000 ě şs i 
Fumiture & Fittings 28,000 T teaho 3 Nn 
Purchases 200,000 B 76,000 
Stock (1.1.85) 50,000 ank Overdraft 26, 
Wages & Salaries 44,000 
Rates and Taxes 1,598 
Office Expenses 60,000 
Sundry Debtors 24,000 
Cash in hand 1,402 
Freight Inward 28,000 
See] 
5,41,000 5,41,000 


The following further information Telating to the firm is made available : 
(i) Stock at the end of the year on 31st December, 1985 was Rs. 1,14,500 at 
cost. 14, 
(ii) There was fire in the premises on 25th October, 1985 which damaged a 
portion of stock and the loss Was estimated at Rs. 17,500, 
Gii) A Steel Table purchased on Ist July, 1985 for Rs. 3,000 was debited to 
Purchases A/c, 
(iv) A. Parikh is in charge of purch: 


ases of goods and is to be paid 21/2% 
commission on such purchases. 


p” 4 
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(v) B. Parikh who looks after all aspects other than purchases is entitled to a 
Commission @ 2% on Net Profits after charging such Commission and the 
Commission on Purchases due to A. Parikh. 

(vi) Depreciation is to be charged at 21/2% p.a. on the value of Buildings and at 
10% p.a. on the value of Fumiture and Fittings. 

(vii) Profits/Losses are to be shared equally by partners. 

You are required to prepare Trading and Profit & Loss Accounts of the firm for the 

year ended 31st December, 1985 and the Balance Sheet as on that date. 


136. A and B are partners in a firm sharing profits and losses equally. A, as in- 
charge of management, is entitled to a salary of Rs. 6,300 per annum. 
The following Trial Balance was extracted from the books at 31st December, 


1985 : 


Dr. Gr: 
Rs. Rs. 

Sales 4,56,300 
Cost of goods manufactured 321,020 
Stock : 

Raw Materials (31.12.85) 16,000 

Finished Goods (1.1.85) 45,080 
Plant & Machinery at cost 65,000 
Provision for Depreciation on Plant 

& Machinery (31.12.85) 27,000 
Office Rent, Rates & Insurance 9,850 
Selling Expenses 46,090 
Provision for Doubtful Debts (1.1.85) 2,300 
Bad Debts 1,070 
Discounts 14,210 3,400 
General and Administrative 

Expenses 18,000 
Sundry Debtors 39,800 
Sundry Creditors 34,650 
Current Accounts : 

AS 24,000 

B— 17,000 
Capital Accounts : 

A 60,000 

Ben 55,000 
Cash in hand & balance at Bank 21,530 

6,38,650 6,38,650 
Prepare Trading Account and Profit & Loss Account for the year ended 31st 
December, 1985 and a Balance Sheet as at that date after taking into account the following 
matters : 


(i) Stock of Finished Goods as at 31st December, 1985 was valued at 
Rs. 38,900 ; there was no Work-in-progress. 

(ii) Office Rates prepaid as at 31st December, 1985 amount to Rs. 1,020. 

Gii) Rs. 2,600 Commission is due to Salesmen. 

(iv) Provision for Doubtful Debts is to be adjusted at Rs. 2,000. 

Stock on Raw Materials Rs. 16,000 (on 31.12.85) given in the Trial Balance will 


[Hints : > 
on the Asset side of the Balance Sheet, because it has been adjusted against cost of 


be shown only 
goods manufactured.] 
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137. A and B are partners in a Manufacturing business. They share Profits and 
Losses equally and have agreed that 5% interest shall be credited to their respective Capital 
Ajcs from profit prior to division. On 31st December, 1985 Stock was valued at 


Rs. 5,050. Following adjustments are to be made : 
(a) A bill for repairs for Rs. 150 was due but had not been paid. 


(b) Wages for the week ending on 31st December amounting to Rs. 260 were 


outstanding. 


(c) Insurance unexpired on 31st December, 1985 was Rs. 200. 


annum, 


(d) Depreciave Plant & Machinery at 10 per cent and Building at 2°5 per cent, per 


Their balances on 31st December, 1985 were as under : 


Dr, Balances Rs. Cr, Balances Rs 
Stock (1.1.85) 38,000 A's Capital (1.1.85) 80.000 
Purchases 1,29,000 B's Capital (1.1.85) 20.000 
Sundry Debtors 1,48,950 Purchase Retums 4.000 
Trade Expenses 3,560 Sundry Creditors 1 08.000 
Plant & Machinery 11,400 Sales 230.820 
Insurance 1,200 aes 
Salary to A 4,700 
Rent, Rates & Taxes 3,520 
Buildings 52,000 
Repairs 1,000 
Wages 25,800 
A's Drawings 8,400 
B's Drawings 4,200 
Bank 8,500 
Cash 2,590 
4,42,820 — 
c 4,42,820 


138. The following are the balances extracted from the 


& Co., as on 31st December, 1985 : 


Dr. Balances Rs. fy 
Stock (1.1.85) 60,000 Sales ‘alances A 
e Ret 2,00,000 Purchase Returns 4,20,000 
Sales Returns 40,000 Creditors anoo 
Wages 75,000 Secured Loan from 14,000 
Debtors 46,000 Ba 
Tali 27,000 Outstanding Rent 31,500 
ine 7,800 Capital Accounts (1.1.85) 600 
Rent = 4800 Siei 1 x 
Insurance and Commission 5,250 Pandit 40.000 
Employer's Contribution to '000 
Provident Fund 
(Workers Rs. 4,000, Staff 
Rs. 2,000) 6,000 
Cash in hand 5,000 
Bank Balance 22,000 
Establishment Expenses 150 
Interest on Secured Loan 1,500 
Fixed Assets 60,000. 
561,100 


56L: 


books of M/s. Shah-Pandit 
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You are required to prepare Trading Account and Profit and Loss Account for the 
year ended 31st December, 1985 and a Balance Sheet as on that date after making the 
following adjustments : 

(a) Depreciation on Fixed Assets at 5% p.a. 

(b) Write off Bad Debts Rs. 2,000. 

(c) Provision for Doubtful Debts to be created at 5% on Debtors. 

(d) Interest on Capital of Partners at 10%. 

(c) Stock on hand on 31st December, 1985 Rs. 58,000. 

(f) Partners’ Share Profits and Losses in the proportion of 60% for Mr. Shah and 


40% for Mr. Pandit. 


[Note : Employer's contribution to P.F. as to be treated as wages or salary as the case may be.] 


139. From the following ledger balances drawn from the books of a firm on 
31.12.82 and other information, prepare Trading Account, Profit and Loss Account and 


Profit and Loss Appropriation ‘account for the year ended 31.12.82 and also a Balance 


Sheet as on that date : 
Stock (1.1.82) 

A/c—Rs. 5,000, 10% Investments (1.1.8 ; 
Rs. 60,000, Plants & Machinery—Rs. 68,000, Goodwill—Rs. 36,000, Sundry 
Debtors—Rs. 40,000, Purchases—Rs. 3,00,000, _Wages—Rs. 55,000, Discount 
‘Allowed—Rs. 6,000, Rent and Light—Rs. 800, Carriage Inward—Rs. 10,000, General 
Expenses—Rs. 8,000, Bills Receivable—Rs. 10,000, Bad Debts—Rs. 3,000, A's 
Capital—Rs. 50,000, B's Capital—Rs. 30,000, Sundry Creditors—Rs. 60,000, Bills 
5,00,000, Returns Outward—Rs. 2,800, Dividend 


Payable—Rs. 5,000, Sales—Rs. 
Reeves g00, Reserve for Bad Debt—Rs. 1,200. 


Rs, 30,000, A's Drawings A/c—Rs. 8,000, B's Drawings 
2)—Rs. 10,000, Land and Buildings— 


Additional Information - ` X 

G) Interest is payable on Capital @ 6% p.a. and receivable on drawings @ 5% 
D Pa ye of stock on 31.12.82 was valued at Rs. 50,000. 

an ie ace stroyed by fire was Rs. 15,000, the amount admitted by Insurance Co. 


ing Rs. 12,000. siis 
; rs Pane Rs. 1,500 were distributed as free samples. 

Be Depreciate Land and Buildings @ 10% p.a. and Plant and Machinery @ 20% 
(vi) Ra Aa for Bad Debt is to be increased to 8% on Debtors. 

fy o Trial Balance of X and Y 31st March 

M m the following Trial Balance as on 31st March, 1984, prepare 
Ow P and Loss Account and eee and ou See Sal Account for the 

d a Balance Sheet as at that date : 

year ended 31st March, 1984 an ae me 


Rs. Rs. 

Plant & Machinery ue 
Opening Stock 75.000 
Purchases & Sales aoa 2,50,000 
Retums j 60.000 2,000 
Land & Buildings i200 
Carriage Inward a3 See 

CF 2,44,300 252,000 


Wo 


250 GRADED PROBLEMS ON ACCOUNTANCY 


Dr. Cr: 
Rs. Rs. 
B/F 2,44,300 2,52,000 
Carriage Outward 3,500 
Wages 25,000 
Debtors & Creditors 48,000 25,000 
Coal & Coke 3,500 
Bad Debts 1,500 
Gas and Water 350 
Furniture & Fixture 15,400 
Bills Receivable & Bills Payable 22,000 10,500 
Advertisement 15,000 
Rent, Rates & Taxes 3,500 
Salaries 16,000 
Trade Expenses 12,000 
Cash in hand and at Bank 23,450 
Capital Accounts— 
x 80,000 
Y " 75,000 
Partners’ Drawings A/c— 
x 5,000 
Y 4,000 
4,42,500 4,42,500 
eee pe Ae 
Additional Information : 


(i) , The Partners’ share Profits and Losses as X—4/sths and Y—1 

(ii) Closing Stock—Rs. 40,000, ear de np 
(iii) Wen iate Plant an 
(iv) terest on Capital is to be 


ers are allowed annual Salaries of Rs. 3,000 each, .— 
Debts Reserve to be raised to 21/2% on Sundry Debtors. 


wr ad 
141/ Below is given the Trial Balance. of Ghosh, Guha & Company as on 31st 
»/1984. The Partners’ share profits as : Ghosh 


2/ards and Guha 1/3rd upto 50% of 
the distributable profit of the Company and the balance equally : 


Trial Balance as at 37.3.84 
Dr. 


Freehold Premises 


Capital Accounts : 
Plant and Machinery 


Ghosh 


50,000 

Wages s | 2 Guha 30,000 

Opening Stock-Finished goods | 40,000 Sundry Creditors 25,000 

Raw Matcrials = 20,000 Sales 3,25,000 
CF | 2,75,000 


— 
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Di C 
= Ya 
Rs. Rs. 
4 B/F 2,715,000 4,30,000 

Work-in-progress 18,000 Discount 2,500 
Sundry Debtors 50,000 Bad Debt Reserve 1,500 
Carriage Inward 1,500 Commission 10,000 
Carriage Outward 900 Guha's Loan Account 30,000 
Factory Expenses 7,500 
Royalties 1,500 
Purchases of Raw Materials 75,000 
Factory Rent & Taxes 6,500 
Discount 2,900 
Office Rent 4,000 
Insurance 2,000 
Bad Debts 1,500 
Office Expenses 7,500 
Salaries of Works Manager 12,000 
Cash at Bank 8,200. 

-47400 A7400 


The folldwing additional information is to be taken into consideration— 
d Goods—Rs. 50,000, Raw Materials—Rs. 30,000, 


(a) . Closing Stock—Finishe 
Wot Zin-progress—Rs. 25,000. 
(b) »Ottanding Liabilities to be provided for—Wages—Rs. 5,000, Office 
faries—RS. 6,000 and Office Rents: 2,000. 
) bts Reserve to be adjusted to 2!/2% on Sundry Debtors. 
§ Sars as i id in advance—Rs. 500. 


ses by 2!/2% p-a. and Plants and Machinery by 5% 


alary to be allowed to Ghosh—Rs. 6,000 and Guha —Rs. 3,000. 

of Guha was raised in the books before the commencement of 

the year. Interest is t0 be allowed for the year at the usual rate. 3 

You are required to prepare Trading and Profit and Loss Account for the year ended 

nce Sheet as at that date. 

i he following is the Trial Balance of A and B who share Profits and Losses 

equally7 You are asked to prepare Trading and Profit & Loss A/c for the ycar ended 

31.12.83 and a Balance Sheet as on that date : 

Trial Balance as at 31.12.83 
Dr. 


a. 
artnership S 
The Loan A/c 


Rs. Cr. 

r 50,000 Loan on Mortgage (31.12.83) 60. o 
Gor 80,000 Capital A/c (1.1.83) , 

Plant & Machinery a 2 Sm 

Furniture Tipo $ L aes 

Bills Receivable K ills Payable oon 

Stock (1.1.83) Sales (finished goods) 2,00,000 
Raw Materials 30,000 Returns Outward— : 

Finished Goods 10,000 Raw Malenals wn 

M 3 OS Finished Goods Bs 

CIF 2,14,000 3,75,000 
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Dr. Cr. 
Rs. Rs. 
B/F 2,14,000 3,75,000 
Purchases— 
Raw Materials 1,00,000 Sundry Creditors 21,000 
Finished Goods 20,000 Discount Received 5,000 
Retums Inward 4,000 Apprenticeship premia 7,000 
Sundry Debtors 16,000 Outstanding Salary 2,000 
Productive Wages 14,000 
Factory Rent 3,000 
Prepaid Factory Rent 400 
Oil and Motive Power 1,000 
Carriage on Raw Materials 
Purchases 2,000 
Misc. Factory Expenses 600 
Discount Allowed 3,000 
Cash and Bank Balances 10,000 
Salary 8,000 
Trade Expenses 2,000 
Office Rent 1,000 
Postage & Stationery 500 
Depreciation on Fumiture 500 
Drawings : A— 5,000 
B— 5,000 


4,10,000 


The foHowing adjustments are to be made— 
Stock on 31.12.83: Raw Materials — Rs. 25,000 
& Finished goods — Rs, 70,000 
Finished goods worth Rs. 1,500 was used by A fj g 
urpose, bit no entry was passed. y rn bee Ol prate: 
K epreciate Plant and Machinery by 5% p.a. 
4)/ Debtors include Rs. 1,000 due from C, who died and n 
from his estate. Create a Reserve for Doubtful Debts 
Pa balance of Debtors. 
( ach partner is entitled to a Sal 
~ @ 5% p.a. 


4,10,000 
—_ 


othing could be realised 
@ 5% on the remaining 


ary of Rs. 1,000 p.m. and Interest on Capital 


Final Accounts of Companies 

143. he G. K. W. Co. Ltd. was registered at Bombay with a Nomin: 
Rs. 20,00,000 divided into shares of Rs. 100 each. On 31 
were the ledger balances of the company : 
Dr. 


al Capital of 
St March, 1984, the following 


Plant and Machinery Bills Payable 

Stock (1-4-83) General Reserve 

Fixtures Profit & Loss 36,750 
Sundry Debtors Share Capital—fully called up | 11,00,000 
Building 6% Debentures 700.000 
Purchases ses "44750 Pee, mash 12,55,400 
Gene a CF -2621,150 bi 8,000 


a ~32,58,150_ 
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Dr. 
G 
Rs. Rs 
B/F 26,27,750 | 5 
rics 27, ‘ 32,58,150 
32,000 
a aoe Sundry Creditors 1,15,000 
Wages 2,10,000- 
Preliminary Expenses 12,250 
Cash in hand 5,600 
Cash at Bank 96,025 
Bad debts 5,000 
Salaries 36,525 | 
4% Government Securities 2,00,000 
Calls-in-arrear 20,000 g 
Interim Dividend paid 16,500 
Debenture Interest 22,000 
Directors’ fees 14.000, 


Additional Infermation— 


Sheet as on that date. 


144. The foll 
Ltd. as on 31st December, 
December, 1983 and a Bal 


Dr. Balances — 


Land and Building 
Plant and Machinery 
Opening Stock 
Purchases 
Investments 
Preliminary Expenses 
Interest on Debenture 
Director's fees 

Rent, Rates & Taxes 
Calls-in-arrear 
Travelling Expenses 
Wages and Salaries 
Printing & Stationery 
Debtors 

Cash in hand 


(i) losing Stock—R 
p.a. and Fixtures by 5% p.a. 
of new room in the premises for which ni 
dividend @ 5% is to be pro 
ee reserve @ 5% 
(vii Rs, 30,000 is to be transferred t 
tax to the extent of Rs. 50, 

Prepare Profit & Loss Account 


vided. (WL 


Rs. 
15,000 
10,000 

8,000 
36,000 


o General Reserve. (vij 


000 is to be made. 
for the year ended 31st March, 1984 and a Balance 


Depreciate Plant and Machinery by 10% 


Cr. Balances — 


Equity Share Capital 
General Reserve 

Sales 

6% Debentures 
Sundry Creditors 
Share Premium 
Interest on Investments 
Profit & Loss Account 


s ee (ii 
iip” Rs. 20,000 of Wages were utilised for construction 
‘adjustment entry has been passed. (i Final 
0% of Preliminary expenses to be ‘written 
on Sundry Debtors was to be wa for Doubtful Debts. 


A provision for Income 


owing Trial Balance has been extracted from the books of XY & Co. 
1983. Prepare Profit and Loss Account for the year ended 31st 


ance Sheet as on that date : 


Rs. 
25,000 
5,000 
48,000 
12,000 


98,850 
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Additional Infoymation— 
Gi osing Stock—Rs. 12,000. (ji Depreciate Land and Building by 5% p.a. 


and Plant and Machinery by 10% p.a. (iad) repaid Rent, Rates & Taxes—R§. 250. 
(iv) Outstanding /liabilities for— (a ages & Salaries—Rs. 300. oY, Audit fees 
Rs. 400. OA Provision for Income Tax to the extent of Rs. 4,000 is to be made. 


(i) Equity Dividend @ 5% to be provided. viy Rs. 2,500 is to be transferred to 
General Reserve. 


145. From the following Trial Balance prepare Profit and Loss Account from the 
year ended 31st December, 1982 and a Balance Sheet as on that date 


Trial Balance of Essbee Ltd. 
as on 31st December, 1982 


Dr. Cr. 
Rs. Rs. 
Debtors & Creditors 30,000 24,000 
. Directors Remunerationi 12,000 
Purchases and Sales 1,95,600 3,05,800 
Retums 16,200 ~ 6,600 
Wages 32,300 
Salaries 18,500 
Stock (1-1-82) 33,500 
Office Expenses 27,100 
Selling Expenses 25,200 
Debenture Interest 8,000 
Land and Building 1,10,000 
Plant and Machinery 90,000 
Share Capital (Share of Rs. 10 each 
fully called up) 2,50,000 
Calls-in-arrear 8,000 
Bills Receivable 30,000 
Cash at Bank 88,500 
Profit and Loss Account 49,200 
Furniture & Fixtures 24,000 
Carriage Inward 3,200 f 
Outstanding Expenses i 1,500 
Depreciation » © 20,000 
8% Debentures 1,50,000 
Preliminary Expenses 15,000 
7,87,100 7,87,100 
— es 


it % of Preliminary Expenses to be written off. 
(A Reserve for Doubtful Debts @ 5% to be provided on Sundry Debtors, 
(iv) The Directors have recommended— 
ea sfer of Rs. 12,000 to General Reserve, 
(i Equity Dividend @ 15% on Paid-up Capital, 
id lanser of Rs. 10,000 to Dividend Equalisation Fund. 
(ivf Creation of Provision of Income Tax—Rs. 5,000, 


Additional Information— 
ie Stock was valued at Rs. 40,000. 
( 


eS o 


14 
Accounting Concepts and Conventions 


1. Mitra Institution (Higher Secondary School) decided to create a Building Fund 
with effect from 1st January, 1983. Donations from students and public together with 
interest are to be deposited at the beginning of the year into a Bank Account on yearly 
basis @ 10% p.a. Amounts of donations collected and deposited are as below : 

1.1.83 Rs. 30,000, 1.1.84—Rs. 40,000 plus interest eamed in 1983. On 31st 
December, 1984 the construction is completed and full payment of Rs. 75,000 was made 
to the contractor. The balance of the fund was transferred to General Reserve. Show the 


necessary ledger accounts. 


2. Pratap Sangha raised subscription of Rs. 25,000 in 1982 for building a house 
for the club, The sum raised was immediately invested. On 31.12.82 a sum of Rs. 2,500 
was earned as interest. At the end of 1982 another amount of Rs. 6,000 was raised for the 
purpose. This, together with interest of Rs. 2,500 was invested. During 1983 interest of 
Rs. 2,000 was earned. A house was constructed for Rs. 30,000 in 1983 by realising the 
investment at par and the balance of the fund was transferred to General Reserve. 

Show the Building A/c, Building Fund A/c, Building Fund Investment A/c and the 
Building Fund Cash A/c for 1982 and 1983 and state how the balance will appear in the 
Balance Sheet as at 31st December, 1982 and 31st December, 1983. 


. X machine costing Rs. 42,600 is to be replaced at the end of 6 years. For the 
purpose, a fund is created out of profit by annual transfer of Rs. 6,000 and investment of 
the fund money, including interest, is made @ 10% p.a. Show the relevant accounts. 


4. On Ist January, the Co-operative Housing Ltd. purchased the lease of certain 
premises for Rs. 10,000. It was decided to raise a Sinking Fund to accumulate this 
amount at the end of the lease which had 5 years to run, the rate of interest being taken at 
3% p.a. 

According to the Table, Re. 0°188354 per annum amounts to Re. 1 in 5 years at 
3% per annum. Write up the appropriate accounts including the interest account, for all 
the years. You may show your calculations in decimals. Ignore Income Tax. 


5. A Limited Company introduced Provident Fund for its employees with effect 
1982. From the following particulars draw up (i) Provident Fund A/c, 


at Provident Fund Investment A/c and (iii) Provident Fund Loan A/c up to 1984. 
Year Employees’ Employers’ Investments Intereston Loan Interest Loan 
contribution contribution made Investment Granted onloan repaid 
Rs. Rs. Rs. Rs. Rs. Rs. Rs. 
1982 5,000 5,000 10,000 850 3,000 300 i 
1983 6,000 6,000 12,000 960 1,500 150 1,200 
1984 6,500 6,500 13,000 1,440 2,500 250 1,800 
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6. The Employees’ Provident Fund of Umesh Chandra Colle 
Board of Trustees which maintain all the books of accounts. Th 
balances of various accounts relating to the fund as on 1.4.83. 

Balances on 1.4.83—P.F. Cash Rs. 8,000, Employees' Provident Fund A/c 
Rs. 60,000, P.F. Investment A/c Rs. 40,000, P.F. Loan A/c Rs. 12,000. During 
1983-84 the following transactions took place : 


ge is managed bya 
e following are the 


Rs. 
Interest on Investment received 4,500 
Employees’ Contribution 18,500 
Employers' Contribution 18,500 
Refund of Loan received 5,600 
Interest of Loan received 800 
Loan advanced 6,000 
Invested in Securities 25,000 
Sold Investment at a profit of Rs. 1,000 16,000 
Paid P.F. claims 8.500 


Prepare necessary accounts for the year ended 31st March, 1984 and a Balance Sheet 
as on that date. 


a Capital of Rs. 20,000. The 
following were her transactions with the business entity : x 
(i) Cash drawings from business for Personal use of Rs, 300, 
ii 00. 
(iii) Paid personal Life Insurance Premium from business cash Rs, 250, 
(iv) Paid business expenses out of personal cash Rs. 500 
(v) Paid her Income Tax Rs. 100 from business cash. 
(vi) Profit of the business, after all adjustments, amounted to Rs. 5,000. 
(vii) Liability of the business as on 31.12.84 amounted to Rs. 1,500. 


Enter the above transactions in the Capital A/c of Piyali as would appear in the 
books of the business and prepare the Balance Sheet as at 31.12.84, 


8. A, B and C are in partnership sharing Profits 
of 2: 1: 1. It is agreed that interest on capital will be allow 
drawings will be charged at 3% p.a. (no interest will be c 


and Losses in the ratio 
ed @ 5% p.a. and interest on 
harged or allowed on current 


accounts). 7 
The following are the particulars of the Capital, Current and Drawings Accounts of 
the Partners : 
A B Cc 
Capital (1.1.83) 70,000 40,000 25,000 
Current A/cs (1.1.83) 15,000 (Cr.) 6,000 (Cr) 4,000 (Dr) 
Drawings (Drew on 1.1.83) 0, ~ 8,000 ,500 
Interest on Drawings 300 240 225 


The draft accounts for 1983 showed a net profit of Rs. 55,000 before taking into 
account interest on capital and drawings and subject to rectifications of the following 
errors a Life Insurance premium of A amounting to Rs. 600 


r paid by the firm on 31st 
December, 1983 has been charged to Miscellaneous Expenditure A/c. 
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Gi) Repairs of machinery amounting to Rs. 10,000 has been debited to Plant 
Account and depreciation thereon charged at 20%. 

(iii) Travelling Expenses of Rs. 3,000 of B for a pleasure trip to U. K. paid by the 
firm on 30th June, 1983 has been debited to Travelling Expenses A/c. 


You are required to prepare Profit and Loss Appropriation Accounts for the year 
ended 31st December, 1983 and the Partners' Current Accounts for the year. 


9. From the following particulars of X Ltd. show the Owner's Equity as on 

31.3.84. 
; Fixed Assets Rs. 70,000, Investments Rs. 25,000, Debtors Rs, 8,000, Bills 
Receivable Rs. 4,000, Stock Rs. 20,000, Cash at Bank Rs. 12,000, Cash in hand 
Rs. 1,500. a 

i Equity Share Capital Rs. 1,00,000, Reserve Fund Rs. 15,000, P & L A/c (Cr. 


balance) Rs. 13,000, Debentures Rs. 8,000, Sundry Creditors Rs. 4,000, Outstanding 
liability Rs. 500. 


A From the following balances of Y Ltd. as at 31.12.83 ascertain the Owner's 
ity 


Equity : 
Rs. 

Equity Share Capital— 

- 2,000 Shares of Rs. 10 each fully paid 20,000 
6% Pref. Shares—200 Shares of Rs. 100 each fully paid 20,000 
Reserve Fund 8,000 
P & L A/c Cr. balance ; 15,000 
7% Debentures 14,000 
Current Liabilities 5,000 
Fixed Assets 42,000 
Investments 20,000 
Current Assets 20,000 


11. On 1st January, 1979 Steel Authority Ltd. issued at par Debentures of the face 
value of Rs. 9,000 repayable at par at the end of 5 years. A Sinking Fund was to be 


(ii) Sinking Fund Investment A/c. ; 
Note : Rs. 2°71462 invested at the end of each year at 5 per cent compound interest will 
amount Rs. 15 at the end of 5 years. 


| 12. A Limited Co. issued on Ist January, 1981, 2,000 5% Debentures of Rs. 100 
each repayable at par at the end of 4 years. It was decided to create a Sinking Fund to 
| ensure repayment. The investment made for this purpose expected to realise 5 per cent 
compound interest. Sinking Fund Tables shows that! the annual sum to be set aside 
invested for 4 years at 5 per cent compound interest to amount to Re. 1 is 0°2320]2. 
On 31st December, 1984, the Bank balance of the company was Rs. 80,000 and 
the Investment realised on that date was Rs. 1,60,000. Give necessary Journal entries and 
show the Ledger Accounts. 


G. P- 17 


and 


GRADED PROBLEMS ON ACCOUNTANCY 
258 


13. R Ltd. issued 1,000 6% Debentures of Rs. 100 each on Ist 
repayable at a premium of 5% at the end of 3 years. In order oien 
Sinking Fund was created at 5% per annum compound interest. Investme 
31st December, 1984 was Rs. 66,000 and the debentures were paid off on that date. 
Sinking Fund table shows that Re. 0°317208 amounts to Re. 1 in 3 years at 5% 
compound interest. Show the necessary Journal entries and the Ledger A/c. 

14. Naktala High School has an Endowment of Rs. 5,000 invested at 5% p.a., 
interest being receivable on 31st December every year, The School pays a stipend of 
Rs. 50 per year to each of the students securing the first position i 


n classes Eight, Nine, 
Ten, Eleven and Twelve. Show the relevant accounts for 1982 and 1983. 


January, 1982 
e repayment a 
nts realised on 


15. Prafulla Chandra College has an Endowment Fun 
@ 6% p.a., interest being receivable on 31st December 
annual stipend of Rs. 1,500 to each of the students sı 
positions in the Annual Examination of the first 
accounts for 1982, 1983 and 1984. 


d of Rs. 50,000 invested 
every year. The college pays 
ecuring the first and second 
year (Hons.) class, Show the relevant 


15 
Partnership Accounts 


I. Appropriation of Profit and Loss £ 
1. /A and B are two partners sharing profits and losses as 3 : 1. The Capital A/cs 
on 1.1.83 were : A—Rs. 20,000, B—Rs. 15,000! A drew cash Rs. 1,500 on 30.6.83 and 
B drew cash Rs. 1,000 on 31.8.83. 
The partnership deed provided that : J 
(i) Interest on Capital shall be allowed @ 5% p.a: 
(ii) Interest on drawings shall be charged @ 6% pany 
(iii) A is entitled to a Salary of Rs. 250 p.m./~ y 
(iv) B is entitled to a Commission @ 2% on sale. 
In 1983, profit before adjustment of any of the above-mentioned items amounted to 
Rs. 18,001. Sales amounted to Rs. 50,000. A 
Show the Profit and Loss Appropriation A/c and the Partners' Capitat Alcs. 


2,/ X and Y are partners in a firm sharing Profits and Losses as 4 : 3. The Profit 
and Loss Account of the firm for the year ended 31st March, 1984 shows a net Profit of 
Rs. 80,002. You are required to prepare the Profit and Loss Appropriation Account by 
taking into consideration the undermentioned information : 

(i) Partners' Capital A/cs : X—Rs. 50,000, Y—Rs. 40,000. 

(ii) The Current A/cs : X—Rs. 10,000 (Cr. Balance), Y—Rs. 8,000 (Gr, 


Balance). . 
(iii) Partners’ Drawings : X—Rs. 5,000, Y—Rs. soo 
(iv) Interest on Capital is to be allowed @ 5% p.a. 
(v) Interest on Drawings is to be charged @ 6% p.a. 
(vi) Partners’ Salary : X— RSs. 6,000, Y—Rs. 5,500. 
(vii) X's Loan A/c (taken on 1.10.83)—Rs. 20,000. 
Show the Partners’ Current Accounts also. 


A and B are partners sharing Profits and Losses as 2 : 1. It was agreed that 
interest at 5% p.a. would be paid to the partners on their capitals and charged on their 
drawings. 

They introduced Capital as : A—Rs. 20,000 and B—Rs. 15,000. A provided a loan 
of Rs. 10,000 to the firm on 1.4.83 and was entitled to an interest at 6% p.a. on that 


amount. 
Their drawings were as follows : 
2 RS B Rs. 
Ist February 500 Ist March 600 
Ist May 400 Ist June 450 
Ist July 250 Ist September 500 
1st November 300 1st December 350 


The net profit for the year ended 31st December, 1983 amounted to Rs. 7,500. 
Show the Profit and Loss Appropriation A/c and Partners' Capital Accounts. 


4._jBobby, Poppy and Happy are equal partners in a firm. Their Capital Accounts 
stood in the books on 31st December, 1982 as Bobby—Rs. 50,000. Poppy—Rs. 45,000 
and Happy—Rs. 40,000. On 31st December, 1983 the Profit and Loss Account of the 
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G) Poppy introduced further Capital of Rs. 15,000 on 1.7.83, Š 
(ii) The firm took a loan from 


1983. 
Gii) Aartners' drew cash Bobby—Rs. 6,000, Poppy—Rs. 4,000 and Happy— 
s. 3,000. 
(iv) /Interest on Capital at 5% p.a. 
(vy) 


yp on Drawings at 5% p.a. 


ers are to be allowed salaries as Bobby—Rs, Li 

EREE O0 y; 8,000, Poppy—Rs. 7,500 

(vii) Happy will get a commission of 4% on sales. Sal 

(viii) Current A/cs : Bobby—Rs. 8,000 (Cr), 
Happy-Rs. 6,000 (Cr). N: 


(vi) 


es amounted to Rs, 75,000. 
Poppy—Rs, 7,000 (Cr.), 


Gi) Interest on drawings shall be charged at 6% p.a, 
Gii) Tapan shall be entitled to Salary ef Rs. 250 p.m. 


w Rs, 2 
beginning of each month commencing from 1st April, 1983, 50 per month aane 


Show the Profit and Loss Appropriation Account and i i 
Aee the Partners Capital 


6} Chetan, Raju and Randhir were partners in a firm sharing Profi i 
the ratio of 4 : 3: 2. On Ist January, their Capi 0.000 S and Losses in 


tals stood at i 
Rs. 20,000 respectively. Rs. 30,000, Rs. 24,500 and 
The Partnership deed provided that— 
(i) Interest @ 5% p.a. would be allowed to the partni 
would be charged on their drawings. 
(ii) Raju would be Paid a Commission of 10% on profit after charging such 
commission. 
The net profits of the firm for the year ended 31st December, 1983 amounted to 
Rs. 22,550. Chetan's and Raju's drawings were Rs, 250 per month at the end of each 
month. 


Show fhe Profit and Loss Appropriation A/c and the Partners’ Capital A/cs, 


ers on their Capital and 


/./Shyamal and Bimal are partners. Their Capital Accounts as on 1.1.83 were 
Rs. 15,800 (Cr.) and Rs. 10,000 (Cr.) respectively, The agreements provide for or 
Interest o Capital and Drawings @Q 5% p.a. (i Salary for Bimal @ Rs. 300 
p.m. i Commission for Shyamal @ 21/5% on sales, 

During the year ended 31.12.83, Sales amounted to Rs. 60,000 and profit before 
Providing for any of the above items amounted to Rs. 12,600. 


PARTNERSHIP ACCOUNTS 261 


The assets on 31.12.83 were : Machinery—Rs. 15,000, 

at Bank—Rs. 5,800, Stock Rs. 7,000. - pre Sie ares) 
Sundry Creditors' were: Rs. 2,200, Shyamal and Bi i 

Rs. 4,000 and Rs. 3,500 respectively. a Se aT 
Show the Journal entries, Profit and Loss Appropriati A i 

Balance Sheet as at 31.12.83. ih aisi LA 


8. Ashish and Anil are partners sharing profits and | 5 i 
Capital Accounts on 1.4.84 were Rs. 40,000 ae Ra 30,000 Teeny e aS 
October, 1984 they admit Kamal as a parthter giving 1/4th profit of the firm Kamal 
brought Rs. 25,000 as his Capital. On the same date the firm's capital has been adjustat 
in the profit sharing ratio at Rs. 1,00,000, any excess or deficiency of any OE 
paid off or brought in cash. The partners are entitled to interest on Capital @ 5% p.a. A 
profit of Rs. 28,000 was earned during the year ended 31.3.85. E 

Show the Profit and Loss Appropriation A/c and f i 
(assuming that the profits were carned evenly throughout the venus ee 


9. A and B are in partnership and decide to Admit i 
partner on and from 1st January, 1983. (r pme managet asthe third 

Interest is to be allowed at 5% per annum on P; } i wes 
se eas BOOO AE Hea EA artners' Capital A—Rs. 60,000, 

C is cregited with a salary of Rs. 300 per month, Rs. 150 of which is to be debited 
to A, Rs. 100 to B and Rs. 50 to the firm. After providing for interest on capital only the 
profits are to be divided in proportion of 3 : 2: 1. The partners’ drawings on which no 
interest is charged are at the rate of Rs. 800, Rs. 700 and Rs. 600 per month of A, B and 
C respectively. The profit for the year ended 31st December, 1983 amounts to 
Rs. 73,600 before making any of the above adjustments. d 

Show the Capital Accounts of the partners in the ledger, giving effect to the above 
adjustments and find out the amount of cash each partner is entitled to at the end of the 


year. 

10. A and B are partners in a firm. Their Capital Accounts on 1st January, 1984 
stood as A—Rs. 25,000 and B—Rs. 20,000. On 1st April, C entered the firm as a partner 
with Rs. 15,000 as his Capital. On the same date A and B introduced further capital of 
Rs. 5,000 each, On Ist October, D joined the firm with a Capital of Rs. 20,000 and on 
the same date C introduced a further Capital of Rs. 10,000. On 31st December, the net 
trading profit of the firm amounted to Rs. 1,00,000. The partners agree to share this 
profit in the ratio of their capital contributions. Partners are allowed salary per annum as 
A—Rs. 5,000, B—Rs. 4,000, C—Rs. 3,000 and D—Rs. 2,000. 

You are asked to prepare the Profit and Loss Appropriation Account of the firm for 


the year ended 31st December, 1984. 


11. The net trading profit of A,B and c & Co. for the year ended 31st December 
1982 was Rs. 42,000 and the same was distributed amongst the partners A, B and C k 
1. It was subsequently discovered that the undermentioned 


; tio of 3: 2: 
the aeto 137° gh the accounts : 


transactions were not passed throu, 
(i) Interest on Capital @ 5% p.a. 
(ii) Interest on Drawings @ 6% p.a. 
Gii) Partners’ Salary A—Rs. 5,000 and C—Rs. 1,000 per annum. 
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(iv) An agreed commission of Rs. 3,000 payable to B. The Capital Accounts of 
the partners are : A—Rs. 60,000, B—Rs. 50,000 and C—Rs. 40,000. 

They drew Rs. 200 each at the beginning of each month (commencing from 

1.1.82). i t 

You are asked to pass necessary entries to rectify the position and show the 
Partners' Capital Accounts incorporating the above items. 

12. The profits of a firm for the year 1980 are R 

to R and S equally as per partnership agreement but ini 

and Rs. 100 for S had not been taken into account. Give 


S. 5,000 which have been credited 
terest on Capital at Rs. 400 for R 
the necessary Journal entry, 


13. X and Y are partners with Capital of Rs, 8,000 an 
on 1.1.84. On 31.3.84, X put in further Rs. 3,000 and o 
Rs. 4,000. On 1.9.84 cach of them drew Rs. 2,000, On 1.11 
Y put in Rs. 4,000. The partners share profits in Proportion o 
distribution of the profit of Rs. 22,300 for 1984. 


d Rs. 6,000 Tespectively as 
n 30.6.84, Y put in further 
.84, X put in Rs. 6,000 and 
f capital invested. Show the 


14. A and B are partners having Capital of Rs. 10,000 and Rs. 8,000 respectively 
on 1.1.83. On 31.3.83 they admit C with a Capital of Rs. 6,000. On 30.6.83 A puts in 
further Capital of- Rs. 3,000 while B withdraws Rs. 1,000 on 31.8.83. On 30.9.83, C 
introduces further Capital of Rs. 2,500 and on 30.11.83 he withdraws Rs. 1,500. In the 
mean time A withdraws Rs. 2,000 on 1.9.83. 7 

The partners are to share profits and losses in proportion to their Capital, Ascertain 
the ratio and show the distribution of the profit of Rs. 28,200 for 1983, 

15. A and B share profits and losses in the ratio of 3 792) j 
January, 1982, who is to get 25% share in the pro. They admit C on Ist 


16. X & Y are in partnership sharing profits and losses in the ratio of 2 : 1. On 
Ist January, 1984 they admit Z giving him one-fourth share of profits, 

Prior to Ist January, 1984, Z was an employee in the Partnership business of X 
and Y. Z had been in receipt of a salary of Rs. 2,000 per annum and a commission of 10 
per cent upon the net profit after charging such salary and commission. It is agreed that 
any additional income which comes to Z over what he was getting as an employee should 
come out X's share. 

The profit for 1984 was Rs. 15,200. Distribute the amount amongst the partners, 


17. A, B and C entered into partnership on 1st January, 1983 to share profits and 
losses in the ratio of 4 : 2: 1, A, however, personally guaranteed that C's share of profits 
after charging interest on Capital @ 5% p.a. would not be less than Rs. 8,000 in any 
j The Capital was provided as follows : A—Rs. 1,00,000, B—Rs, 80,000. and 
C—Rs. 60,000. 

The profits for the year ended 31st December, 
providing for interest on Capital. af 

Show the Profit and Loss Appropriation Account, 


1983 amounted to Rs. 50,500 before 
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18. X, Y and Z are in i i 

k partnership sharing profits and losses i 

. . G i > ! 

3:2:1. Zs share is, however, guaranteed by X and Y at a fixed E T S 

The net profit for the year ended 31st December, 1982 was Rs. 36,000. Sh aes 

and Loss Appropriation Account indicating the amount finally due G each ad Ee 
artner, 


19. Ajit and Sujit share profits and losses in th i : 
January, 1983 they admit Sumit who is to have tapos co gnu He! lst 
guaranteed minimum of Rs. 25,000. Ajit and Sujit continue to share ee ice 
but agree to suffer any excess over 1/sth going to Sumit in the ratio of 4 : 1 re: = ee 
The profit of the firm in respect of the year 1983 were Rs. 90,000 Pre ae 
Loss Appropriation Account. a gi Sek ONY 


20. A, B and C are partners in a firm. They have no A 
A £ z A partnersh. 
thcir guidance. At the end of first year of the commencement of the FaN eek for 
faced with the following problem : y have been 
(i) A wants that Intérest on Capital should be allowed to the 
art 
C do not agree. partners, but B and 
(ii) B wants that the partners should be allowed to draw salary, but A and C di 
not agree. s id 
Gii) C wants that loan given by him to the firm should bear intere: 
t 
12% p.a. but A and B do not agree. st at the rate of 
(iv) A and B having contributed larger amounts of Capital desire th 
ivi i i S at th : 
should be divided in the ratio of the Capital contribution, but C es 
agree. S not 
State how you will settle these disputes if the partners approach you for th 
purpose. e 
21. A and B are partners with Capital of Rs. 20,000 and Rs. 10,000 i 
i A oy? 7 - 10; res 
on Ist January, 1987. The trading profit (before taking into account the revi aie 
Deed) for the year ended 31st December, 1987 was Rs. 15,000. Interest on capii A a a 
allowed at 6% per annum. B is entitled to a salary of Rs. 3,000 per annum, Th 
drawings of the partners were Rs. 3,000 and Rs. 2,000, the interest for A being Be oe 
and for B Rs. 50. Assuming that A and B arc equal partners, prepare the Profit & ere 
Appropriation Account and the Partners’ Capital Accounts (the Capitals are fluctuating) as 
at 31st December, 1987. (Delhi Board—1980, Meaty 


Ist January, 1987, A and B entered into partnership contributi 
45,000 respectively. They agreed to share profits and losses in he 
ratio of 3 : 2. B is allowed a salary of Rs. 10,000 per year, a o an NE a 
allowed at 10% per annum. During the year A withdrew Rs. 9,000 and B Rs. 18,000 
drawings. The interest on drawings paid by A and B was Rs. 150 and an a 
respectively. Profits as at 31st December, 1987 before the above-mentioned adsa 


were Rs. 36,000. ' 
Show the distri 
Account of the firm. Prepare 


22. On 
Rs. 60,000 and Rs. 


bution of profits by preparing Profit and Loss A iati 
Partners’ Capital Accounts also. she 
(Delhi Board—1 982, Adapted) 
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23. Kaku and Polu started a Partnership business on 
contributed Rs. 80,000 and Rs. 60,000 Tespect 
partnership agreements are as under : 

G) Interest on Capital and drawings @ 12% per annum. 


Gi) Kaku and Polu to get a monthly salary of Rs. 2,500 and Rs. 3,000 
respectively. 


Gii) Sharing of profits or losses will be in 
The profits for the year ended 31st December, 


Ist January, 1987. They 
ively as their Capitals. The terms of the 


8S amounted to Rs. 1,800 for Kaku and 
Rs. 2,000 for Polu. ‘uf 
Prepare Profit and Loss Appropriation Account and the Partners’ Capital Accounts 
assuming that their capitals are fluctuating. 


(Delhi Board—] 986, Adapted) 
If. Admission of New Partner 


24. A and B are partners sharing profits as losses as 3 : 


1. Their Balance Sheet as 
at 31.12.83 is as below : 


Balance Sheet as at 31.12.83 


Liabilities Rs. Assets 
Capital A/cs : Fixed Assets 
A 20,000 Stock 
B 15,000 Debtors 10,009 
Sundry Creditors 9,000 | Cash in hand } 
General Reserve 6,000 | Cash at Bank 


25/ X and Y are partners in a firm Sharing profits and loss : i 
Sheet as at 31st December, 1982 is given below : SSas 2: 1. Their 


Balance Sheet 


Liabilities Rs, 
Sundry Creditors 22,000 
P& Resa 8,000 umi men 
Capital A/cs : Stock 20'000 
X Debtors Fy 0,000 
Y Cash at Bank 5.00 0 


Z was admitted as a new partner on the following terms : 
G) The value of stock was to be increased to Rs, 25, 


Reserve of 5% was to be raised against Sundry Debto 
pital for 20% of the future profit of the 


You are required to journalise the entries in the books of the firm and give the 
opening Balance Sheet of the firm on completion of the transaction, 
How will the partners share the future Profits of the firm ? 
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2. The Balance Sheet of Aj 
a joy and Ramen as at 31. i 
share profits and losses in the ratio of 2 : 1. pane ve rice EOY py 
Balance Sheet 


Assets 


Liabilities X 
Ajoy’s Capital 30,000 j 
; a , Freehold Pro 
aad s Capital 25,000 Basins ra 2500) 
jencral Reserve 20,000 Stock 10,000 
15,000 Debtors sae 


Creditors 
Cash at Bank 10,000 
A 


They agree to admit Pranab into the firm subject to the following terms and 


conditions : 
(a) Pranab should pay Rs. 20,000 as his Capital. 
(b) He will be entitled to 1/4th share of the profits of the firm. 


(c) Freehold Property has to be depreciated by Rs. 5,000. 
(d) Depreciation is to be provided on Furniture @ 5%. 
(e) Stock is to be revalued at Rs. 18,000. 
Show jougnal entries giving effect to the aforesaid arrangement and prepare the 
Opening Balapcé Sheet of the new partnership. 
AJ 
/ Set-out below is the Balance Shect of Piyali and Shelly who share profits and 


60% to Piyali and 40% to Shelly. 
Balance Sheet as at 31.3.84 


losses as 


jabiliti Rs. Assets 
Cea 35,000 | Cash at Bank Rs. 
Capital A/cs : Debtors 5,000 
PPiyali 40,000 | Stock 25,000 
Shell 30,000 Furniture i 0,000 
y |__| Plant and Machinery AROA 
1,05,000 ae 


x i firm on the following terms : 

The Partners admit Subhra into the firm on ' germs: 

G) Subhra will pay Rs. 25,000 as his capital for 40% of the future profits of the 
firm. 

i oo ; alued before her admissi 

ii) The firm's assets are t0 beireya : ission. Stock was t 

(ii) T uced to Rs. 25,000 and Plant & Machinery was to be depreciated by ce 
A Reserve of 5% is to be raised against Debtors. k 

red to show the journal entries, the Revaluation A/c (P: 
You are requir ing Balance Sheet of the new firm. yee et 


Adjustment A/c) the open 


Jance Sheet of P and R as at Ist Janu 
the ratio of 2: 1. ary, 1984. The 
Balance Sheet 


is given the Bal 


Below - 
ts and losses 1n 


partners share profi 


a naa mee 
Liabilities A Rs, 
Sundry Creditors 6,000 | Furniture & Fittings 15,000 
General Rese Debtors 12,000 
Capital Ales : 20,000 | Stock 10,000 
E 15,000 | Cash at Bank 13,000 
5,000 


$ 55,000 
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They agree to admit S into the firm as a partner on the following terms : A 

(i) S will pay Rs. 20,000 as his Capital for 40% of the future profit of the firm. 

(ii) The assets of the firm will be revalued before his admission as follows : 

Furniture is to be reduced by Rs. 1,000, Plant is to be depreciated by 10%. A 
provision of 5% is to be raised against Debtors. Stock is to be depreciated to Rs. 12,500. 

You are required to give journal entries, the Profit and Loss Adjustment Account 
and the opening Balance Sheet of the firm. 


2% Anjan and Ajit are partners in a firm sharing profits and losses in the ratio of 
3: eir Balance Sheet on 31st December, 1982 was as follows : 


Balance Sheet 


Liabilities . Assets Rs: 
Sundry Creditors 12,000 Land & Building 20,000 
Capital Accounts : Plant 15,000 

Anjan - 33,000 Stock 10,000 
Ajit 25,000 Debtors 20,000 
Cash at Bank 5,000 

70,000 70,000 


conditions : 
(i) Asit will pay Rs. 15,000 as his capital for 20% share 
the firm. 
(ii) Stock be reduced by 10%, Plant be reduced by 5%. 
Gii) The value of land and building be appreciated by 20%. 
(iv) 5% Provision for Doubtful Debts be created on Sundry Debtors. 
(v) An item of Rs. 500 included in Sundry Creditors is not likely to be claimed 
ence should be written back. 
urnal entries and give Ledger Accounts and the Bal 


On Ist January, 1983, Asit was admitted into partnership on the following 


of the future profit of 


ane ance Sheet of thé new 


The Balance Sheet of A and B was as under on Ist January, 1984 : 


Balance Sheet 


Assets 


Sundry Creditors 20,000 | Buildings 35,000 

General Reserve 10,000 Fumiture 8,000 

P & L Account 12,000 Debtors 20,000 

Capital A/cs : Bills Receivable 10,000 
A 25,000 | Stock 12,000 
B 20,000 Cash 


C was admitted as a partner and was given 1/4th share of the profits on the 
following conditions : i 

(a) He should bring Rs. 30,000 as his Capital. 

(b) Buildings and Furniture each be appreciated by 10%. 

(c) Stock be, depreciated by Rs. 2,500. 

(d) A provision of 5% on Sundry Debtors be created. 

(e) A provision of Rs. 1,000 be created against bills discounted. 

(f) An amount of Rs.-1,500 included in Sundry Creditors not 


to be treated as 
liability. 
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It was a é i i 
was agreed that the values of assets and liabilitics other than cash were t 
o appear 


at the old valucs. 
Show the Journal entries, Memorandum Revaluation Account, Capital A 
3 ccounts 


and the Balance’Sheet of the new firm. 
Yi 
/ Arunava and Amit are partners in a firm i 
N] 
De er, 1983 is given below : pew Balance Sheet aeons 
Balance Sheet 


Liabilities - Assets 
15,000 


Sundry Creditors Plant & i 
Bank Overdraft 10,000 aan utes a 
Reserve 8,000 Stock 3 5:900 
Capital Ales : Sindy Debie eee 
Arunava 20,000 Investments 4 ON 
Amit 15,000 Cash 10/000 
3,000 


68,000 


s a new partner from Ist January, 1984, and the 


Partners agree to admit Nishit a 
following terms have been agreed upon : 

(i) Plant and Machinery is to be depreciated-by 5%. 
Furniture & Fittings is to be taken at Rs. 6,500. 


s to be reduced by 10%. 
e to be valued at Rs. 15,000. 


(v) The new partner is to introduce Rs. 18,000 as his Capital for ! 

(vi) The assets and liabilities will appear in the Balance Sheela pies 

Record, by journal entries, the above transactions in the books of the fi vi ee 

the Balance Sheet of the new firm after taking into account the above ranet and give 
S. 


2./ Abhi and Bibhu are partners in a business. Their Balance Sheet is as foll 
lows : 


Gii) Stock i 
(iv) The Investments ar 


Liabilities Rs. Assets 
Sundry Creditors 30,000 Land & Building ae 
Capital Accounts : Plant & Machinery Pek 
‘Abhi Rs. 120,000 Furniture ,000 
Abhi e a O e a 
` a) Cash : 

~2,10,000 __12,000_ 

210000 
They share Profits and Losses in the ratio of 3 : 1. Kabi came i ; 

t date with a Capital of Rs. 30,000 and was PEE pena 

rofit 


on the Balance Sheet dal l 
and Loss according tO his share of capital. 
The foilowing assets were revalued on Kabi's a a. 


(a) Plant & Machinery is to be reduced by Rs. 24,000. 
k is to be increased to Rs. 30,000. 


(b) sio 
(Q) Furniture is to be depreciated by Rs. 2,400. 
— You are required 10 give the journal entries recording the abov y 
show the opening Balance Shect of the new firm. (H eles ao d 
S., W. B—1988) 
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33. e Balance Sheet of X's business is as follows : 


Balance Sheet 
Liabilities Rs. 


Assets 


Rs. 
Capital 80,000 Land & Buildings 30,000 
Creditors 20,000 Furniture 5,750 
Stock 23,000 
Debtors 20,000 
Investments 16,250 
Cash in hand 1,500 
Cash at Bank 3,500 


He takes in B as partner and it is agreed that for the purposes of Partnership : 

(1) The following modifications will be m 
(Land and Building to be taken at Rs. 40,000, 
LEJ Stock to be taken at Rs. 20,000, (d Due from De 
the book figure and (¢)’Cash at Bank’ and Investm 
partnership. 

(2) The new partner B will contribute cash 


e to the above Balance Sheet : 
Furniture to be taken at Rs. 8,000, 
btors to be valued down by 5% of 
ents not to be taken over by the 


equal to the amount of A's Capital as 
worked out after thé above modifications. 
ould be the necessary Journal entries ? 


up the Balance Sheet of the partnership concern as at its commencement, 


4, Abhi and Basir are partners in a firm. They share profits and losses in the ratio 
- Below is given the Balance Sheet of the firm as on 31.12.80 : 


Balance Sheet 


Liabilities Rs. Assets 
Capital A/cs : Buildings 1,00,000 
Abhi 80,000 Plant 25,000 
Basir 40,000 | Stock < 40,000 
Creditors 60,000 Debtors 70,000 
Bills Payable 20,000 Cash in hand 


5,000 
Reserves 


Brown is admitted into partnership for 1/5th share of the business on the following 


terms : / 
(a) Buildings should be revalued at Rs. 1,20,000, 
(b) Plant should be depreciated by 20% p.a. + , 
(c) Provision for Bad debts should be made at 5% on Debtors..p 
(d) Stock should be revalued at Rs. 30,000. 
(e) Brown is to introduce 50% of the adjusted capital of Abhi and Basir. . 


Give the necessary journal entries to record the above items and show the resultant 
Capital Accounts of the partners. (H. S., W. B—1981) 
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The following was the Balance Sheet of A and B who were sharing profits two- 
thi d one-third on 31st December, 1985 : 


Balance Sheet 


Assets 


Liabilities 


Creditors 68,000 | Cash at Bank 2,000 
Capitals : Sundry Debtors 16,000 
A 40,000 Stock 15,000 

B Plant and Machinery 35,000 
Building 60,000 


They agreed to admit C into partnership on the following terms : 

(i “was to be given one-third share in profits and was to bring Rs. 15,000 as 
his Capital. 

That the value of Stock and I Plant were to be reduced by 10 per cent cach. 

That a Provision of 5% was is to be created for Doubtful Debts. 

That the Building Account was to be appreciated by Rs. 9,500. 

Investments worth Rs. 400 (not mentioned in the Balance Sheet) were taken 


Gi) 
ii) 


into account. j 
That the value of liabilities and assets other than cash are not to be altered. 


valuation Account, Capital Accounts and Opening Balance Sheet of the 


and 
iabiliti Rs. Assets Rs 
Liabilities Rs. 
Sundry Creditor 6,000 Freehold Property 26,000 
8,000 Plant 10,000 
pe eee Sere sre oe 
oR are 25,000 Bank - 8.000 
B 25,000 Patent 7,000 
Stock 7,000 
idee 4,000 


It wi 
of C as follows : 


GY Free 


as agreed that the assets of A and B were to be adjusted prior to the admission 


hold Property to be revalued at Rs. 30,000. 


(ii) Plant to be ‘Tevalued at Rs. 12,000. 


diiy Bad Debts to be written off Rs. 500. . 
(iv Stock to be revalued at Rs. 6,000. 
(v) Goodwill to be raised at Rs. 4,000. (Dr. Goodwill A/c, Cr. P & L Adin 


c k 
k s. 7 introduce Cash to make his Capital equal to that of each of the other 


Een Revaluation Account and the opening Balance Sheet of the new firm. 
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The following was the Balance Sheet of A, B & C sharing profits and losses 
equa 
Balance Sheet of A, B & C 
as ai 31st December, 1986 


Liabilities Rs. Assets Rs. 
Creditors 22,000 Land and Buildings 60,000 
Bills Payable 7,300 Fumiture 8,000 
Capital Accounts : Stock 30,300 

A 38,000 Debtors 20,500 
B 34,000 Cash " 500 
G 18,000 90,000 

119,300 1,19,300 


On the following Ist January, they agreed to take D into partnership and give him 


l/gth share øf profits on the following terms : 
A t D should bring in Rs. 15,000 as his Capital. 
Vie Fumiture be depreciated by Rs. 480. 


oY The Stock be depreciated by Rs. 1,300. .* F 
3 (d, That a Reserve of Rs. 1,500 be made for an Outstanding Bill for Tepair. 
That the value of Land and Building having appreciated be brought upto 
s. 65,000. p 
Py (Y That a Goodwill Account be raised at Rs., 8,000. 3 
(g) That after making the above adjustments the Capital Accounts of the old 
partners (who continue to share in the same Proportion as above) be adjusted 
~= on the basis of the proportion of D's Capital to his share in business, 
Pass Journal entries to give effect to the above arrangements and Prepare the 
Opening Balance Sheet of the firm as newly constituted. à 


8./ The following is the Balance Sheet of B 


i ubai and Rubai who share Profits and 
Losses'in the ratio of 3 : 2 respectively. 


Balance Sheet of Bubai and Rubai 
as at 31st December, 1983 


Liabilities Rs. Assets J 
Sundry Creditors 6,000 Buildings 18,000 
Capital Accounts : Plant 10,000 

Bubai 15,000 Stock 8,000 

Rubai 12,000 Book Debts 3,000 * 
Bills Payable 7,000 j Less: Reserve 500 2,500 
Cash í 1,500 


They agreed to admit Tubai into partnership giving him one-fj 
on the following terms : 
The value of Building is to be increased by Rs, 2,000, 
(i) Fhe value of Plant is to be increased by Rs. 3,000, 
Aii}—Goodwill is to be valued at Rs. 5,000, 
iv ubai is to bring in Capital to the extent of one-fifth 
the new firm after adjustments. 
(Hints : 1/5th of the total capital of the firm is equal to 1/4th of the capitals of Bubai and Rubai.) 


{th share of profits 


of the total Capital of 


es 
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al and Ledger entries recording these adj 
n i ljustments 
Balance Sheet ofhe new firm assuming that Tubai has brought in the es Ua ME 


. Abhoy and Bimal are two partners in a firm sharin’ 
l g profits 
ths and Bimal 2/sths. On 31st December, 1983, their Bite Gee eae x 


follows : 


Balance Sheet as at 31st Dec. 1983 


Assets 


Liabilities 


Capital A/c : Plant 
Abhoy n 30,000 | Stock 20.000 
Bimal 25,000 Sundry Debtors 25.000 
Sundry Creditors 20,000 Investments 8.000 
Bank Overdraft Fumiture 7.000 


They agreed to admit Samar into partnership on condition that he could pay off the 
Bank overdraft and introduce Capital in Cash equal to 40% of existing Partners' Capital 


* Accounts (after adjustments), for 3/sths share of the future profit of the firm. 


The assets of the business will be revalued as follows : 
(i) Plant should be revalued at Rs. 25,000. 


(ii) Stock should be depreciated by 10%. 
(iii) Provision for Bad Debt should be made at 5% on Sundry Debtors. 


You are required to give the Journal entries recording the above transactions and the 


resultant Balance Sheet. 


40 Bejoy and Sujoy are partners in a firm sharing profits and losses, Bejoy 75% 
and Swjéy 25%. Their Balance Sheet as at 1st January, 1984, was as given below : 


Balance Sheet as at 1st January, 1984 


Liabilities ` Assets 
Sundry Creditors 40,000 | Plant and Machinery 80,000 
General Reserve 30,000 | Stock _ A 40,000 
P & L Account 20,000 | Sundry Debtors 50,000 
ani n Investments 2 
Capital Accounts : p 20,000 
F 60,000 | Cash at Bank 
Bejoy `x 
; 50,000 . 1000 


Sujoy A Aes 
i 2,00,000 -200,000 
They agree to admit Barun as a partner on the following terms : 
(a) The assets of the firm are to be revalued as follows : 
Plant and Machinery is to be depreciated by 10%. Stock is to be revalued àt 
Rs. 45,000. A Reserve of 21/3% is to be raised against Sundry Debtors. sob 
Fo) Barun is to get 1/4th share of the future profits of the firm. He is to Bee 
Capital equal to !/4th of the combined adjusted Capital of Bejoy and Sujoy. san 
You are required to Journalise the above transactions and show the Revaluation 


Account and the opening Balance Sheet of the new firm. 
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. Ram are Hari and partners in a firm sharing profits and losses as Ram 2/3rds 


‘and ari 1/3rd. Their Balance Sheet as on 31st December, 1983 is given below : 


Liabilities Assets “Rs. 


Sundry Creditors j 30,000 Plant 50,000 

Capital A/cs : Stock 20,000 

Ram 50,000 Sundry Debtors 40,000 

Hari 40,000 Cash 10,000 
1,20,000 j» 


1,20,000 


Madhab now wants to join them as a partner, It is agreed that there sh 
revaluation of assets of the firm before the new partner joins the firm. 

‘lat should be depreciated by 10%. Value of stock should be raised to Rs. 22,000, 

Madhab is to introduce Capital equal to 50% of the combined Capital of the me 
partners after the adjustments consequent upon the revaluation of assets. He should be | 
allowed 1/3rd share of the future profits of the fim. ~ 

You are required to givè the Journal entrie: 
also the opening Balance Sheet of the new firm, 


ould be a 


s recording the above transactions and 


42. Bilas and Mritunjoy are partners in a firm 
is given below : 


whose Balance Sheet as at 30.6.84 


Balance Sheet 


Liabilities Rs. Kee 
Sundry Creditors 25,000 | Plant and Machinery 12,000 
General Reserve À 15,000 | Fumiture 1 6,000 
Capital A/cs : Sundry Debtors 1 0.000 
Bilas 20,000 Stock 3 
Mritunjoy Cash and Bank Balance a000 


They agree to admit Gokul into 
(i) Gokul is to get 1/4th share 
assets brought in by hint : 
Goodwill—Rs. 3,000, Furniture—Rs. 1,000, Stock—Rs. 
Debtors—Rs. 5,000. ; 
(ii) Plant and Machinery is to be revalued at Rs. 16,000. 
Gii) Bilas and Mritunjoy are allowed to withdraw in Cash so as to le, 
in proportion to their profit sharing ratio on the basis of Gokul’ 


partnership on the following terms 3 
and is to be credited with the value of the following 


6,000, Sundry 


ave their capital 
s Capital, 
43. Below is given the Balance Sheet of Bane: 


December, 1983 : tee and Chatterjee as at 31st 
ember, : 


Balance Sheet 


Liabilities ` Assels 
i 16,920 | Buildin: : 
Sundry Creditors 9 g 
General Reserve 10,080 | Plant and Machinery 18,500 
Capital A/cs : Debtors 12,500 
a et al 22,000 | Stock 10,000 
Banerjee 
7 18,000 | Bills Recei 15,000 
Chatterjee ea. €ceivable 
asl 
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Banerjee and Chatterjee share profits and losses in the ratio of 2 : 1. 
TheyAdmit Mukherjee on 1st January, 1984 on the following terms : 
(q)/ That Mukherjee will pay Rs. 21,000 as his Capital for 20% share in the future 
profits of the firm. i 
at Goodwill Account be raised in the books at a value of Rs. 15,000. 
(Siok be reduced by 10%. Reserve for Bad Debts be created on Sundry Debtors 
@ 5%. 


The value of Building be appreciated by 10%. 
(e€) The Capital Accounts of the partners be readjusted on the basis of their profit 
sharing ratio on the basis of Mukherjee’s Capital. 
Show the Journal entries, Revaluation A/c, Capital A/cs and the Opening Balance 
Sheet of the new firm. 


44. The Balance Sheet of A and B, a partnership firm, as at 31st December, 1983 
is given below : 


Balance Sheet 


Liabilities Assets Rs. 

Capital Accounts : Goodwill 12,000 

Land & Building 14,000 

B Fumiture 1,600 

Current Accounts : Stock n 25,200 

Debtors 4,200 

B A'sLoan Account 12,000 
Sundry Creditors + 

Bank Overdraft 
69,000 


A and B share profits and losses equally. The partners agree to admit C as a third 
partner from January 1, 1984 on his bringing Rs. 10,400 in cash. 

The assets and liabilities are revalued as under : 

Goodwill—Rs. 18,000, -Land and Building—Rs. 30,000, Furniture—Rs. 6,000, 
C brings in the following assets into the partnership : Goodwill—Rs. 10,000, 
Furniture—Rs, 5,800, Stock—Rs. 13,800. 

Profits in the new firm are to be shared equally by the three partners and the 
Capital A/cs are to be so adjusted on the basis of C’s Capital as to be equal. For this 
purpose additional cash should be brought in by the partner or partners concerned and 
Current Accounts are to be merged into Capital Accounts. 

Draft the necessary Journal entries and prepare the Capital A/cs and Current A/cs of 
the three partners and the Opening Balance Sheet of the new firm showing the amount of 
Cash, if any, which each partner may have to provide. i 


45. A, B and C were sharing profits equally. D was admitted on Ist January, a 
for 1/4th share of the future profits of the firm. Calculate the new rato. If D is allowed to 
take 1/3rd share in the future profits of the firm, what will be the new ratio h 


Premium for Goodwill 


46. Ram and Shyam are partners sharing profits and losses in ihe ratio of 3 : 1. 
They agree to admit Mohan into the partnership firm. Mohan is to bring Rs. 50,000 as 
his capital and Rs. 15,000 as premium for goodwill for 1/4th share of future profits which 


G. P- 18 
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ires i tio of 2 : 1 from Ram and Shyam. The amount of 
a AE in the business. At the time of Mohan's admis: 
general reserve of Rs. 16,000 appearing in the Balance Sheet of Ram 
Assets and Liabilities were revalued as under : 
(i) Building was appreciated by Rs. 24,000. 
(i) Provision for doubtful debts was reduced from Rs. 2,000 to Rs. 1,000. 
(iii) A provision for Rs. 1,000 was to be made for an outstandin 
Pass the necessary Journal entries in connection with Moh 
calculate the future profit sharing ratio of the partners. 


premium brought 
sion, there was a 
and Shyam. The 


g bill for repairs. 
an's admission and also 


(Central Board, 1979, Adapted) 


47. Following is the Balance Sheet on 31st Decem 


ber, 1986 of Sushil and Satish 
who are in partnership sharing profits and losses in the Tati 


0 of 3:2 respectively ; 


Rs. ? Rs. 

eae 18,400 Freehold Premises 10,000 

Capital Accounts : Machinery 5,400 

Sushil 25,000 Stock 12,500 
Satish 9,000 Debtors 22,500 

Less : Reserve 4,000 18,500 

_ Bank balance 6,000 

52,400 52,400 


They admit Samir into 
following conditions : 


G) Samir is to bring in Rs. 16,000 as Capital and Rs. 5 
of goodwill, both the sums remainin 

(ii) Freehold premises have been reval 
10% and reserve for doubtful debts 

(iii) Partners decide to value the good: 


partnership with effect from 1st January, 1986 on the 


i 800 for two-seventh share 
g in the business, 


ued at Rs. 16,000, stock to be discounted at 
to be reduced by Rs. 1,000, 


will of the firm 


in its books 
basis on which Samir was admitted therein, on the same 
Pass Journal entries in the books of the firm and Prepare the Baani S iee, 4 
Sushil, Satish and Samir, on 1st Jan. 1987. 


(Deihi Board—] 979, Adapted) 
48. A and B are partners sharing profits in the ratio of 3 : 2, The: it C i 
the firm for 3/;ths profit which he takes 2/ths from A and 1 hith rta i s 
Rs. 2,100 as premium out of his share of Rs, 3,800. Goodwill Account does not appear 
in the books of A and B but the new firm decides that goodwill shea eee 
books of the new firm at a value of Rs. 1,900. Give Joumal entries 


(All India §. S.C. 1979, Adapted) 
49. (a) From the following particulars, calculate the new profit Sharing ratio of 
the partners : 


i : the partners sharing profits in the rati s A 
(i) A and B were i ratio of 21:9. C was t 
for 9/zths share in the profits. Calculate new profit sharing ratio of the AN admitted 
Gii) X and Y are partners in a firm sharing profits and losses in the ratio of 9 : 6 
A new partner Z is admitted. X surrenders 3/; sths share of Nea 


the profit in favour of Z 
6/,sths of his share in favour of Z. Calculate the new profit sharing ratio, of Z and Y 


oe 
ee y a a 


j 
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(b) A and B carried on business in partnership since 1984 sharing profits and 
losses in the ratio of 2 : 1 respectively. They admitted C on Ist April, 1986 for 2/7ths 
share. The actual value of goodwill, however, on that date was Rs. 21,000. C contributed 
the following assets towards payment of his capital and goodwill : 

Cash Rs. 10,000, Sundry Debtors Rs. 5,000, Stock Rs. 7,000 and Goodwill 
Rs. 6,000. 

Pass necessary entries in the Journal to give effect to the above. Also give the new 
profit sharing ratio of the new partners. 


50. (a) A and B are partners sharing profits in the ratio of 5 : 3. C is admitted to 
the partnership for 1/4th share of future profits. Calculate the new profit sharing ratio and 
the sacrificing ratio. 

(b) A commenced business with a capital of Rs. 3,00,000 on Ist January, 1980. 
During the five years ending 31st December, 1984, the following profits and losses were 
made : 


Year ending on— Rs. 
31st December, 1980 Loss 6,000 
" u 1981 Profit 15,000 
" 2 1982 Profit 18,000 
" ms 1983 Profit 20,000 
" 3 1984 Profit 21,000 


During this period he had withdrawn Rs. 45,000 for his personal use. B is to be 
admitted as a partner. He is to bring for his half share in the business, capital equal to A's 
capital as on 31st December, 1984 and to pay for one-half share of goodwill of the 
business on the basis of three times the average profits of the last five years. 

Prepare a statement showing what amount should B invest to become a partner, 

(Central Boad—1 980, Adapted) 


51. The following was the Balance Sheet of A and B who were sharing profits and 
losses as 2 : 1 on 31st December, 1986 : 


Liabilities Rs. Assets Rs. 
Sundry Creditors 64,000 Building 55,000 
General Reserve 36,000 Ree & Machinery ue 

. . toc] 2 , 

ee 30,000 Sundry Debtors 8,700 
B 20,000 Cash in hand 1,300 
Bank 30,000 
1,50,000 1,50,000 


On this date Dis admitted into partnership on the following terms : 
(a) C was to bring Rs. 16,000 as his capital and Rs. 6,500 as goodwill for one- 
in the firm. ` 

BP the value of the Stock and Plant & Machinery were to be reduced by 5%. 

(c) That a’Reserve was to be created in respect of Sundry Debtors Rs. 1,000. 

(d) That the Building Account was to be appreciated by 10%., 

(€) That the Goodwill money was to be retained in the business. 

Pi it and Loss Adjustment Account, Partners' Capital Accounts and the 
Balance Skei aie firm. (Delhi Board—1981, Adapted) 
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52. The following was the Balance Sheet of R and S who were 


sharing profits and 
losses in the ratio of 3 : 2 on 31.12.86: 
Liabilities Rs. Assets Rs. 
Bills Payable 6,000 Cash 2,000 
Sundry Creditors 15,000 Bank 3,000 
Reserve Fund 9,000 Debtors 7,000 
Capital Accounts : Furniture 2,500 
R 30,000 Plant & Machinery 4,500 
S 20,000 Stock 11,000 
Land & Building 50,000 
80,000 80,000 
— 
The partners agreed to admit T into partnership on 1st January, 1987 on the 
following terms :— 


(a) T was to be given 1/6th share in the profits and was to bring Rs. 25,000 as 
his capital and Rs. 5,000 as his share of goodwill. 

(b) That the value of Plant and Machine; 

(c) That the value of Furniture and Stoc 

(d) That the Land and Building be valu 

© 
Debtors. 


Ty be depreciated by 10%. 

k be depreciated by 5%. 

ed at Rs. 60,000. 

A provision of 5% was to be created for Bad and Doubtful Debts on Sundry 
Prepare a Revaluation Account, Capital Accounts of Partners and the Balance Sheet 
of the new firm. (Delhi Board—1982, ES 
53. A and B share profits in the proportions of 3/4 and 1/4. Thej 

on December 31, 1986 was as follows : Their Balance Sheet 


Rs, 


Sundry Creditors 40,000 Cash at Bank i 
Reserve Fund 5,500 Bills Receivable fe 
Capital Accounts : Debtors fons 

A 30,000 Stock 17.000 
B 16,000 Fixtures 2 000 
—_____ Land & Buildings 25,000 
91,500 Sasa 
= 
On January 1, 1987, C was admitted into partnership on the following terms : 
(a) That C pays Rs. 15,000 as his Capital, ‘ 
(b) That C pays Rs. 5,000 for Goodwill. Half of this sum is to be withdrawn by 

A and B. 

(c) That Stock and Fixtures be reduced by 10% anda 5% Provision for Doubtful 

Debts be created on Sundry Debtors and Bills Receivable, 

(d) That the value of Land and Buildings be appreciated by 20%. 
(e) There being a claim against the firm for damages, a liability to the extent of 

Rs. 1,000 should be created. 

(f) An item of Rs. 650 included in Sundry Creditor is not likely to be claimed and 
hence should be written back. 


Record the above transactions in the books of the firm assuming that the profit 
sharing ratio between A and B has not changed. Prepare the new Balance Sheet, 


(Central Board—] 982, Adapted) 
- 
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54. The Balance Sheet of A and B, who are partners in a firm sharing profits and 
losses in the ratio of 2 : 1 is as under : 


Liabilities Rs. Assets Rs 
Bills Payable 6,000 Cash 2,200 
Creditors 59,000 Bank 15,000 
Capital Accounts : Sundry Debtors 12,800 
A 40,000 Stock 18,000 
B 35,000 Plant 10,000 
Machinery 32,000 
Buildings 50,000 
1,40,000 1,40,000 


On 1st January, 1987 they decided to admit C on the following terms : 


(a) C will receive 1/3rd share in the future profit and will contribute Rs. 15,000 as 
capital and Rs. 8,000 as premium for goodwill. 

(b) Stock, Plant and Machinery are to be depreciated by 10%. 

(c) A Reserve for doubtful debts at 5% be created on Sundry Debtors. 

(d) The value of Buildings be increased by 20%. 

(€) The old partners have withdrawn the amount received as premium for goodwill 
from C. 

Prepare Revaluation Account, Partners’ Capital Accounts and the Balance Sheet of 
the new firm. (Delhi Board—1982, Adapted) 


55. The following is the Balance Sheet of Gupta and Mathur on 31st December, 
1986. They share profits and losses in the proportion of three-fourths and one-fourth : 


Rs. Rs. 

Creditors 70,000 Business Premises 55,000 

Bills Payable 15,000 Fixtures 4,000 

General Reserve 18,000 Stock 43,000 
Capital Accounts : 

Gupta 60,000 Book. Debts 40,000 

Mathur 37,000 Bills Receivable 8,000 

Cash at Bank 45,000 

Cash in hand 5,000 

2,00,000 2,00,000 


They admit Agarwal into partnership on 1st January, 1987 on the following 
terms : 
(i) That Agarwal brings Rs. 20,000 as his capital for a fifth share in the future 
profits. 
(ii) That a Goodwill Account be raised in the books of the firm at a value of 
Rs. 40,000. 2 
(iii) That the value of business premises be appreciated by 20%. 
(iv) That the stocks and fixtures be reduced by 10% each and a 5% Reserve for 
doubtful debts created on book debts. 
Prepare the Revaluation Account, Partners’ Capital Accounts and also the opening 
Balance Sheet of the firm. (Central Board—1983, Adapted) 
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56. A and B are partners in a firm sharing profits and losses in the ratio of 3 : 2. 
On 1st January, 1987 the position of the business was as follows : 


Balance Sheet 


Liabilities Rs. é Assets a 
ital Accounts : Goodwi 15, 

gapin cco E Seon eo 

B 30,000 | Plant & Machinery 30,000 
Sundry Creditors 15,000 | Debtors 25,000 

General Reserve 10,000 | Less : Reserve 1,000 24,000 

Cash 2,000 

90,000 


C agrees to join the business on the following conditions 3 

(i) He will introduce Rs. 20,000 as his Capital and 
partners as premium for goodwill. The new profit sharing ratio į 
respectively. f 

(ii) A revaluation of assets of the firm y reducing Plant & 
Machinery to Rs. 25,000. Stock is to be reduced d adjust the Provision 
for bad and doubtful debts at 5% on debtors. 


You are asked to give necessary Joumal entries and give the new Balance Sheet. 
(Delhi Board—] 983, Compt. Adapted) 


firm sharin 
of the busin 


Pays Rs. 10,000 to the 
S2:1:1forA,BandC 


will be made b 
by Rs. 2,000 an 


$7. Vimal and Nirmal are partners in a & profits and losses in the ratio 
of 3 : 2. On 31st December, 1986 the Position 


ess was as follows : 


Balance Sheet 
Liabilities Rs, Assets Rs. 
Sundry Creditors 25,000 | Cash 14,000 
Capital Accounts : Debtors 21.000 
Vimal 65,000 | Plant & Machinery 55,000 
Nirmal 35,000 Stock 45.000 
Profit & Loss Account __ 10,000 i 
1,35,000 1,35.000. 
On this day, Kailash agrees to join the business on the following terms and 
conditions : 


i) He will introduce Rs. 50,000 as his capital and Pays Rs. 
j existing partners for his share of goodwill, 20,000 to the 
Co e roa E eno AN respectively for Vimal, Nirmal and 
Kailash. J 
iii) A revaluation of the assets will be made by reducing Plant and Machi 
ORs. 45,000 and Stock by 10%. Provision of Rs. 2.000 is to be created i 
and doubtful debts. 
(iv) Goodwill Account is not to be raised, 
Pass Journal entries for the above arrangements and give the Balance Sheet of the 
newly constituted firm. Also specify the sacrificing ratio, 


(Central Board, 1984, Adapted) 
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58. (a) A and B are partners sharing profits and losses as 2 : 1. C and D are 
admitted and profit sharing ratio now becomes 4: 2:3: 1, Goodwill is valued at 
Rs. 20,000. D brings required premium and Rs. 5,000 in cash for capital. C brings 
Rs. 5,000 cash and Rs. 6,000 stock towards his capital in addition to the required amount 
of premium in cash. 

Show necessary Journal entries. 

(b) A and B are partners sharing profits and losses as 2 : 1. On Ist January, 1986 
they admit C as a partner for 1/gth share who pays Rs. 4,500 as premium privately. On 
ist January, 1987 they take D as a partner for 3/sths share who brings Rs. 4,000 as 
premium out of which half is withdrawn by the existing partners. On Ist January, 1988, 
E is admitted as a partner for 1/gth share who brings Rs. 6,000 as premium which is 
retained in the business. 

Journalise the above transactions in the books of the firm, assuming that Goodwill 
Account is not raised. 


59. R, S and T are equal partners in a firm by name "Good Luck Prizes", Their 
Balance Sheet as at 1st January, 1987 is as follows : 


Balance Sheet 


Liabilities Rs. Assets Rs. 


Sundry Creditors 30,000 | Goodwill 1,20,000 
Employees’ Provident Fund 7,000 | Building 1,25,000 
Bills Payable 45,000 | Machinery 75,000 
General Reserve 15,000 | Furniture 25,000 
Capital Accounts : Stock 1,15,000 

R 2,20,000 | Book Debts 1,05,000 

S 1,60,000 | Cash 12,000 


T 1,00,000 
5,77,000 


On that date, they agreed to take M as an equal partner on the following terms : 

Gi) M should bring in Rs. 1,60,000 as his capital and Rs. 60,000 for premium for 
Goodwill. 

(ii) The Goodwill account is to be written off before admission. 

(iii) Provision for loss of stock and provision for Book Debts is to be made at 10% 
and 5% respectively. 

(iv) The value of building is to be taken at Rs. 2,00,000. 

(v) The total capital of the new firm has been fixed at Rs. 7,20,000 and the 
Partners' Capital Accounts are to be adjusted in their profit sharing ratios. Any excess is 
to be transferred to Current Account or deficit to be introduced in cash. 

You are required to prepare the Revaluation Account, Capital Accounts and the 


Balance Sheet of the new firm. 
(Central Board, 1984, Comptt—Adapted) 
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60. M and N are partners in a firm sharing profits and losses in the ratio of 5 : 3. 
On 31st December, 1987, their Balance Sheet was as under : 


Balance Sheet of 'M and N 


Liabilities $ Assets 
Sundry Creditors 6,000 | Machinery 15,000 
Bills Payable - 4,000 | Stock 10,000 
Capitals— Sundry Debtors 8,000 
M— 15,000 | Bank balance 1,500 
N— Cash in hand 500 


On the above date the partners decide to admit R as a Partner on the following 
terms : 

(a) The new profit sharing ratio of M, N and R will be 7 Saved! Tespectively, 

(b) R shall bring Rs. 8,000 as his capital and Rs, 4,000 for his Premium for 
goodwill. 

(c) M and N will withdraw half of the premium in cash, 

(d) Machinery is to be valued at Rs. 20,000, Stock at Rs. 12,000 and a provision 
for bad debts of Rs. 1,000 is to be created. 

(©) There is a liability of Rs. 1,200 being the Outstanding salary payable to 
employces of ihe firm. This liability is not included in the creditors, Partners decide to 
show this liability in the books of accounts of the new firm, 

Prepare Revaluation Account, Partners’ Capital Accounts and the Balance Sheer 
and: (Delhi Board—1986, Adapted) 

61. Mohan and Sohan are in partnershi 


P sharing profits į i J 
and 2/Sths respectively. Their Balance Sheet on 31st eee aoe a 
Liabilities Rs. Assets Rs. 
Creditors 1,000 Cash 500 
Capitals : Debtors 1,500 
Mohan 3,000 Less: Reserve 500 1,000 
sien 2,000 Stock TESS : 
Plant an 
6,000 


third share upon the 
Goodwill and sufficie 


- 2,000 and that 
be reduced to Rs. 2,500. Sore 
You are required to record the 


_ Yor above in the led 
Premium is retained in the business an 


ger of the firm assuming that the 
d show the Balan 


ce Sheet of the new partnership. 
(Central Board—] 986, Adapied) 
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62. A and B were carrying on business in partnership sharing profits and losses in 
the ratio of 3 : 2 respectively. On 31st December, 1986 their Balance Sheet stood as 
follows : - 


Liabilities Rs. Assets Rs. 
A's Capital Account 30,000 Land and Building 40,000 
B's Capital Account 35,000 Furniture 10,000 
Bank Loan 20,000 Stock 35,000 
Sundry Creditors 15,000 Sundry Debtors 16,000 
Bills Payable 10,000 Cash 9,000 
1,10,000 _1,10,000_ 


C was admitted to Partnership on the following conditions : 


G) C would be entitled to one-third share in profits. 
(ii) C would bring Rs. 30,000 as capital and Rs. 10,000 as his share for of 


goodwill. 
(iii) The book value of Land and Building would be increased by Rs. 8,000 and a 
provision for Bad Debts @ 5% of Sundry Debtors would be created. 
(iv) Bank loan would be paid off. 
You are required to : 
(i) Prepare Revaluation Account, Cash Book and Partners’ Capital Accounts. 
(ii) Show initial Balance Sheet of the new firm. ; 
(Delhi Board—1987, Adapted) 


IN. Retirement of a Partner 


63. A, B and C were partners sharing profits in the ratio of 3 : 2 : 1. C retires and 
his share was taken up by A and B in the ratio of 2 : 1. Find out the new ratio. 


64. A, B and C are partners in a firm sharing profits and losses equally. The 
Balance Shcet of the firm as on 31.12.83 is as follows : 


Balance Sheet 


Liabilities ` Assets Rs. 
Sundry Creditors 20,000 Building 15,000 
General Reserve 15,000 Machinery 18,000 
Capital Accounts : Furniture 3,000 
A 25,000 Stock 15,000 
B 20,000 Debtors 18,000 
C 15,000 60,000 | Cash 26,000 


C retires on 31st December, 1983 subject to the following adjustments : 
(i) Goodwill Account is to be raised in the books of the firm at Rs. 18,000. 
(ii) Machinery is to be depreciated by 10%. 
(iii) Stock is to be appreciated by 6%. 
(iv) Reserve for Doubtful Debts is to be created @ 5%. 
You are required to pass Journal entrics to record the above transactions in the 
books of the firm and show the Profit and Loss Adjustment Account, the Capital Account 
of C and the Balance Sheet of the new firm after C's retirement. 
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B and C were partners sharing profits in the Proportion of one-half, one- 
third S mi sixth respectively. The firm's Balance Sheet as on 31st March, 
T 7 


1986 stood 
nder : 
asia Balance Sheet 
Be Rs. Assets Rs. 
: S 
Sun a 5,000 | Debtors 16,000 
Bills EE 12,000 | -Less : Reserve 500 15,500 
Reserve Fun 
Capital Accounts : 40,000 Stock 25,000 
A 30,000 | Motor Vans 8,000 
25,000 Plant and Machinery 35,000 
Cc men 
Factory Building 


B retires on that date subject to these adjustments : 
(i) The Goodwill of the firm is to be 


Ounts and Balane 
d figures, 


e Sheet when the assets 


and liabilities are to continue to appear at their oli 


66. X,Y and Z sharing profits and 
Z decided to retire on 31st December, 19 
was as under : 


losses equally, had been trading for Many years, 


85 on which date the Balance Sheet of the firm 


Balance Sheet 


Liabilities Rs. Assets Rs. 

> x Cash 
apital Accounts : 30,000 
Gapi X 1,00,000 Debtors 60,000 
Y 80,000 | Stock 50,000 
Z 60,000 | Plant and Machinery 1,00,000 
p 80,000 | Land and Building 80,000 

Creditors. 

3,20,000 3,20,000 


The value of Goodwill was agreed at Rs, 81,000, The L 
increased in value, the value being agreed at Rs. 1,10,000. Pla 
revalued at Rs. 88,000 and it was agreed to Provide 5% in res 
and liabilities are to continue to appear at their old figures, 

Prepare Revaluation Account, Capital Accounts and Balance Sheet, 


and and Building had 
nt and Machinery was 
Pect of Debtors. The assets 
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67. The Balance Sheet of A, B and C who were sharing profits in proporti 
their capital stood as follows on 31st December, 1985 : Tae Se 


Balance Sheet as at 31.12.1985 


Liabilities Assets Rs. 
Sundry Creditors Cash at Bank 5,500 
Capital Accounts : Sundry Debtors 5,000 
A 20,000 Less : Reserve 100 
B 15,000 q 4,900 
c 10,000 | Stock 8.000 
Plant and Machinery 8,500 
Land and Building 


51,900 


B retires on the above date and the following adjustments of assets and liabilities 


have been agreed upon : 
G) That Stock be depreciated by 6%. 

(ii) That Reserve for Doubtful Debts be brought upto 5% on Debtors. 

(iii) That Land and Building be appreciated by 20%. 

üv) That a provision of Rs. 770 be made in respect of outstanding legal charges. 

(v) That the Goodwill of the entire firm be fixed at Rs. 10,800 and B's share of 
the same be adjusted into the accounts of A and C who are going to share in 
future profits in proportion of 5/8ths and 3/8ths respectively (no goodwill 
account being raised). É 

(vi) That the entire capital of the firm, as newly constituted, be fixed at Rs. 28,000 
between A and C, after passing entries in their accounts for Goodwill (i.e., 
actual cash to be paid off to or to be brought in by the continuing partners, as 


the case may be). 
Pass Journal entries necessa 
the Balance Sheet of A and C, trans 
Loan Account in his name. 


arrying on a business in partnership, sharing profits and losses 
On 1st January, 1984 the Balance Sheet of the firm stood as 


ry to give effect to the above arrangements and prepare 
ferring B's share of Capital and Goodwill to a separate 


f 68. X,Y,Z arec 
in the ratio of 4 : 3 : 2. 
follows : 

Balance Sheet 


Liabilities Assets Rs. 
Sundry Creditors Building 25,000 
Capital Accounts : Stock 10,000 
x 20,000 Debtors 20,000 
y 18,000 Fumiture 5,000 
Z Cash 10,000 


Y retired on the above-mentioned date on the following terms : 
(i) Building is to be appreciated by Rs. 5,500. 
(ii) Provision for Bad Debts is to be made at 5% on Debtors. 
(iii) Goodwill of the firm be valued at Rs. 9,000 and adjustment, in this respect, to 
be made without raising Goodwill Account. 
Rs. 8,000 be paid to B immediately and the balance due to him be treated as a 


loan carrying interest @ 5% p.a. 


(iv) 


Pass J t 
Balance Sheet of the firm as it wo 


ournal entries to record the above-mentioned transactions and show the 
uld appear immediately after B's retirement. 
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69. A, B and C are partners sharing profits and losses in the ratio of 3: 2:1. On 
31st March, 1984, C retires: On that date the Capital Accounts of the Partners showed 
credit balances A—Rs. 22,000, B—Rs. 16,000 and C—Rs. 12,000. 

Partnership Deed provided that in case of 
entitled to a share of the Goodwill of the firm to 
three year's profits and that the Payment of the 
retiring partner shall be made by annual instalm 
calculated @ 6% p.a. on the unpaid balances, 

The profits for the year 1981-82, 1982-83 and 1983-84 were Rs. 9,400, Rs. 8,200 
and Rs. 7,600 respectively. 

The first instalment was paid on 31st March, 1985. 
Show C's Loan Account until the Payment of the whole amount due to him was 


retirement, the Tetiring partner shall be 
be calculated on the average of the last 
Capital and share of Goodwill to the 
ents of Rs. 3,000 each, interest being 


made. 


70. The following is the Balance Sheet of A, B and C who are in partnership as at 
31.12.83 : 


Balance Sheet as at 31.12.83 


Liabilities Rs. Assets 
Creditors 9,000 Plant & Machinery 
General Reserve 18,000 Fumiture 12.00 
P. & L. Account 6,000 | Stock 90 
Capital Accounts : Debtors 8,000 


i aes) 0, Furni 
Provision for Doubtful Debts is required at 5% on Debtors. Ti ae At RS: 10,000, 
at Rs. 8,500. 


© Sheet 
retirement. Of X & Z after Y's 
71. Raja, Shibu and Bulbul are Partners, sharing profits and | 
Balance Sheet on 31st March, 1984 was as below : Osses equally. The 


Balance Sheet as at 31.3.84 


Liabilities Rs. 
Capital Accounts : 
Raja 25,000 
Shibu 20,000 45,000 
Bulbul 16,000 
General Reserve 12,000 
Profit & Loss Account 9,000 
Sundry Creditors 23,000 
1,05,000 
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On 30th September, 1984 Shibu retires from the business. He is entitled to 
interest on Capital at 5% p.a. Fixed assets are revalued at Rs. 75,000. Profit for the year 
ended 31st March, 1985 has been estimated at Rs. 60,000 after charging interest on 
Capital, assuming that they earned profit evenly over the months. 

Amount due to Shibu was paid and money required for that was brought in by Raja 
and Bulbul equally. 

‘ Show the Journal entries and Prepare the Balance Sheet of Raja and Shibu as on 
9.84. 


72. A,B andC carried on business in partnership, sharing profits and losses as 
3:2: 1. Their capital were as under as per the Balance Sheet as at 30.6.83 : 


A—Rs. 30,000, B—Rs. 20,000, C—Rs. 15,000, represented by Fixed Assets— 
Rs. 30,000 and Current Assets—Rs. 15,000. 

On 31st December, 1983, B retires from the business. He is entitled to interest on 
capital @ 5% p. a. Fixed assets are revalued at Rs. 65,000. Profits for the half-year ended 
31-12-83 is Rs. 36,000 after charging interest on capital. 

The entire capital of the firm newly constituted be fixed at Rs. 40,000 between A 
and C in the proportion 3/4th and !/4th after passing entries in their accounts for 
adjustments, that is, actual cash is to be paid off to or brought in by the continuing 
Partners as the case may be. 

B was paid Rs. 10,000 in cash and the balance was transferred to his Loan Alc. 

Prepare Capital Accounts of the Partners and the Balance Sheet of the firm of A 
and C. 


73. A,B and C are partners sharing profits and losses in the proportion of 12, 
I, and 1/6 respectively. The firm's Balance Sheet on March 31, 1987 was as follows : 


Liabilities Rs. Assets Rs. 

Sundry Creditors 19,000 Cash at Bank 3,000 
Bills Payable 5,000 Debtors 22,000 

Reserve Fund 12,000 Less : Provision 1,000 21,000 

Capital Accounts :— Stock 24,000 

A 40,000 Motor Vans 8,000 

B = 30,000 Plant & Machinery 35,000 

G 30,000 1,00,000 Factory Building 45,000 

1,36,000 1,36,000 


B retires on that date subject to the following adjustments :— 

(a) The Goodwill of the firm to be valued at Rs. 21,400. 

(b) Plant & Machinery to be depreciated by 10% and Motor Vans by 15%. 
(c) Stock be appreciated by 20% and Buildings by 10%. 

(d) Prov, for doubtful debts to be increased by Rs. 2,000. 


Prepare : (1) Profit & Loss Adjustment Account and (2) B's Capital Account. 
(Central Board—1979, Adapted) 
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74. Ketaki, Malabika aand Supama were partners, sharing profits in the ratio 1%, 
1/3 and 1/6 respectively. The Balance Sheet of the firm as on 31st December, 1986 was as 
follows : 
Liabilities Rs. Assets Rs. 
Sundry Creditors 18,000 Cash at Bank 2,500 
Bills Payable 6,000 Debtors 18,000 
Reserve Fund 12,000 Less : Reserve for 
Capital Accounts : Doubtful Debts 3,000 15,000 
Ketaki 35,000 Stock 20,000 
Malabika 30,000 Motor Van 8,500 
Suparna 25,000 90,000 Plant & Machinery 35,000 
raw i Factory Building 45,000 
1,26,000 “126,000 
e a 
Malabika retires on that date subject to the following adjustments : 
G) Goodwill of the firm to be valued at Rs. 15,000. 
(ii) Plant to be depreciated by 10% and Motor Vans by 15%. 
(iii) Stock to be appreciated by 20% and Building by 10%. 
(iv) The Reserve for Doubtful Debts to be increased by Rs. 1,500. 
Prepare Revaluation Account, Partners’ Capital Accounts and the Balance Sheet 
after Malabika's retirement. (Delhi Board—1980 ) 


75. The Balance Sheet of Soma, Piu and Papia who are sharing profits and losses 
-in the ratio of 3 ; 2: 1 was as follows on the 30th June, 1987 : 


Liabilities Rs. Assets Rs 

Bills Payabie 6,600 Cash in hand 3 750 
Sundry Creditors 14,000 Cash at Bank 27.500 
Capital Accounts : Bills Receivable 7.400 
Soma 40,000 Book Debts 18,800 

Piu 30,000 Stock 23.300 
Papia 25,000 95,000 Furniture 4,500 
Profit and Loss Account 5,400 Plant & Machinery 11,750 
Buildings 24,000 
1,21,000 121,000 


— 


Soma retires from business from 1st July, 1987 and her share in the firm is to be 


i i follows : 
scertained on a revaluation of assets as 

a Stock Rs. 20,000, Furniture Rs. 5,000, Plant and Machinery Rs, 12,000, Buildin 

Rs. 20,000 and Rs. 1,000 are to be provided for Doubtful Deb > g 


's. The Goodwill 
firm is agreed to be valued at Rs. 6,000. of the 
Soma is to be paid Rs. 12,000 in cash on retirement and the balance in nh 
yearly instalments with interest at 5% per annum. equ 


Pass the Journal entries and give the account of Soma till it is finally closed 


(Central Board—] 981, Adapted) 


p 3 


wa 
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76. A, B andC are partners in a business, sharing profits and losses in the 
ratio of 3:2: 1. Their Balance Sheet as at 31st December, 1987 was as follows : 


Balance Sheet 


Liabilities Assets Rs. 

Bills Payable 2,000 | Cash 1,600 

Sundry Creditors 2,600 | Bank 3,000 

Reserve Fund 12,000 | Sundry Debtors 19,000 

Capital Accounts Stock 16,000 

A 25,000 | Machinery 14,000 
Land & Building 


1988, C retires from the firm. It is agreed to adjust the value of 


On 1st January, 


asscts as follows : 
(a) That a provision of 5% on Sundry Debtors be made for Doubtful Debts. 


(b) That the value of stock be depreciated by 5% and Machinery be depreciated by 
10%. 

(c). That Land and Buildings be revalucd at Rs. 30,000. 

(d) That C's Capital Account be closed by transferring to his Loan Account. 

Account, Capital Accounts of partners and the Balance Sheet 


Prepare a Revaluation 
(Delhi Board—1982, Adapted) 


of A and B, the remaining partners. 


77. N, B and S are partners in a business sharing profits in the ratio of 
IW: 1/3 : 1/6. Their Balance Sheet as at 31st December, 1987 was as under : 


Balance Sheet 


Assets Rs. 


Liabilities 
Capital Accounts : Cash 1,000 
N 10,000 Stock 7,000 
B 7,500 Debtors 8,000 
S 5,500 Plant & Machinery 6,800 
Sundry Creditors Building 7,200 
Bills Payable 


30,000 -30,000 


On 1st January, 1988, N retired from the firm and the assets of the firm were 


revalued as under : 
Goodwill Rs. 2,100, Stock Rs. 6,500, Debtors Rs. 7,000, Plant & Machinery 


Rs. 8.200, Building Rs. 8,000. 

Creditors agreed to a discount of 21/2. Assuming that above adjustments were duly 
carried through, prepare Revaluation Account, Partners’ Capital Accounts and the Balance 
Sheet of B and S. 

Account due to N on retirement was agreed to be transferred to his loan account. 
(Delhi Board, 1982—Comptt.—Adapted) 


w 
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78. Subrata, Krishna and Dulal were in partnership Sharing profits and losses in 
the proportions of 2: 2 : 1. On 1st January, 1987 Krishna retires from the firm. On that 
date, their Balance Sheet was as follows : 


Rs. Rs. 

Creditors 7,500 Cash in hand and at Bank 15,500 

Outstanding Expenses 4,500 Debtors 16,000 

Reene Gund 13,000 Stock 12,500 

Cite: ° Factory Premises 20,000 

Sabaa 20,000 Plant & Machinery 21,000 

Krishna 20,000 

Dulal _20,000_ 

85,000 85,000 

—e TAN 


The terms were : 
(i) Goodwill of the firm was valued at Rs. 15,000. 
Gi) Outstanding Expenses to be brought down to Rs. 4,000. 
Gii) Plant & Machinery is to be valued at 10% less than their book value, 
(iv) Factory Premises to be revalued at Rs. 22,000. 
Show the Revaluation Account, Partners' Ca 


pital Accounts and Prepare the Balance 
Sheet of the firm after the retirement of Krishna, 


(Central Board—] 983, Adapted) 


79. The Balance Sheet of A, B and C on 31st Dec 


ember, 1987, the date of A's 
retirement, was as follows : 


Liabilities Rs, Assets Rs 
Creditors 20,000 Goodwill 20,000 
Capital Accounts : Land and Buildings 35,000 
A 45,000 Plant & Machinery 30.000 
B 40,000 Motors Car 25,000 
Cc 30,000 Debtors 22.000 
Cash at Bank 3.000 

1,35,000 ECET 
Macia 1,35,000 


The following terms have been agreed upon : 

(i) Goodwill should be raised to Rs. 21,000. 
Gii) The value of Land and Buildings should be appreciated by Rs, 5,000. 
(iii) Plant & Machinery should be reduced to Rs. 27,000, 

(iv) Create a Provision @ 5% on Debtors for Bad and Doubtful Debts. 
(v) Create a provision of Rs. 900 on Creditors. 
(vi) The entire sum payable to A is to be brou 

that their capital accounts are in proportion 
equal. ; 
(vii) The remaining partners decided not to show Goodwill 
Prepare (1) Revaluation Account, (2) Partners’ Capital Ag 
and (4) Balance Sheet after A's retirement. (Gent 


ght by B and C in such a Mannér 
to their profit ratio which is lo be 
as asset, 


counts, (3) Bank Acco 
unt 
ral Board, ] 984, Adapted) 
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80. The Balance Sheet of X, Y and Z who are sharing profits and losses in the 
proportion of 1/2, 1/3 and 1/6 respectively was as follows on December, 31, 1987 : 


Liabilities Rs. Assets ` Rs. 
Sundry Creditors i 12,000 Cash at Bank 30,000 
Bills Payable 7,000 Bills Receivable 6,000 
Reserve Fund 3,000 Books Debts 22,000 
Profit & Loss Account 3,000 Stock 24,000 
Capitals— Fumiture 4,000 
xe 45,000 Building 20,000 
Y g 25,000 Machinery 9,000 

Z 20,000 
1,15,000 1,15,000 


X retires from the business from 1st January, 1987 and his share in the firm is tọ 
be ascertained on a Revaluation of the assets as follows : 

Stock Rs. 22,000, Furniture Rs. 3,500, Machinery Rs. 12,000, Building 
Rs. 18,000 and Rs. 900 are to be provided for Doubtful Debts. 

The Goodwill of the firm is agreed to be valued at Rs. 6,000. X is to be 
paid Rs. 15,000 in cash on retirement and the balance in 3 equal annual instalments with 
interest at 5% per annum. 

Show Revaluation Account, X's Capital Account and his Loan Account till final 
payment. (Central Board, 1985, Adapted) 


81. On 31st December, 1987 the Balance Sheet of M/s. A, B and C, sharing 
profits and losses in proportion to their capitals, stood as follows : 


Rs. Rs. 

Creditors 1,10,000 Cash at Bank 90,000 
Capital Accounts : Debtors 1,20,000 

A 4,00,000 Less : Reserve 10,000 1,10,000 

B 3,00,000 Stock W 2,10,000 

G 2,00,000 Machinery 2,50,000 

Land & Buildings __3,50,000 

10,10,000 10,10,000 


On that date, B wants to retire from the firm and the remaining partners decide to 
carry on. The following readjustments of assets and liabilities have been agreed upon 
before the ascertainment of the amount payable to B : 


(i) that out of the Fire Insurance Premium paid during 1987, Rs. 10,000 be 
carried forward as unexpired, 
(ii) that the Land and Building be appreciated by 10%. 
(iii) that the Reserve for Doubtful Debts be brought upto 5% on debtors. 
(iv) that Machinery be depreciated by 5%. Th 
(v) that a Provision for Rs. 14,900 be made in respect of an outstanding bill for 


(vi) that the Goodwill of the entire firm be fixed at Rs. 1,80,000 and B's share of 
the same adjusted in the accounts of A and C who share future profits in the proportion of 
3/4th and 1/4th respectively (no Goodwill Account being raised) and S 
(vii) that B be paid Rs. 60,000 in cash and the balance be transferred to his Loan 
Account. i 
Prepare Revaluation Account, the Capital Accounts of the Partners and the Balance 
“Sheet of the firm of A and C. ` (Central Board, 1987, Adapted) 


G. P- 19 


16 
Company Accounts 


I. Issue of Shares 


1. Eastern Electronics Co. Ltd. had an Authorised Ca 
divided into 20,000 Equity Shares of Rs. 10 each. The Company i 
the moneys on the shares were payable as under : 


pital of Rs. 2,00,000 
ssued all the shares and 


Rs. 2°00 on Application 
Rs. 3°00 on Allotment 
Rs. 3°00 on Ist Call 
Rs. 2°00 on Final Call 
The whole issue was subscribed by the public and all the moneys were duly 
received, 
You are to show the Journal entries and the Led 
Company. f 
(Hints : Show the Cash Book for Cash transactions and Joumal Proper for others.) 


ger Accounts in the books of the 


2. X Y Co. Ltd. having an Authorised Ca 


pital in 30,000 Equity Shares of 
Rs. 10 each, issued all the shares and the moneys on the 


shares were Payable as under : 


Rs. 3 on the Application 
Rs. 3 on Allotment 
Rs. 4 on Final Call 
The whole issue was subscribed by the public and all the moneys were duly 
received by the Company. 
Journalise the above transactions in the books of the Company. Draw up also the 
related Ledger Accounts. 


3. AB Co. Ltd. with an Authorised Capital of Rs, 1,00,000 in Equity Shares 
of Rs. 10 each issued 8,000 Equity Shares payable as Rs. 4 on Application, Rs, 3 aa 
Allotment and Rs, 3 on Call to be made after one year of allotment. 5 

All the shares were subscribed by the public and all moneys were duly received, 

Show the Journal entries, Cash Book entries and the Ledger Accounts in the books 
of the Company. 


4. Calcutta Textiles Ltd. with an Authorised Capital of Rs. 4,00,000 in Equity 
Shares of Rs. 10 each issued 20,000 Equity Shares payable as Rs. 3 on Application, 
Rs. 3 on Allotment, Rs. 2 on First Call and Rs, 2 on Final Call. 

All the shares were subscribed by the public and all mone 


ys were duly received. 
Show the Journal, the Cash Book and the Ledger of Calc 


utta Textiles Lid, 


5. X & Co. Ltd. was formed with an Authorised Ca 
into 10,000 Equity Shares of Rs. 25 each. The company issu 
Rs. 5 on Application, Rs. 10 on Allotment and Rs. 10 o 
months of allotment. $ 

All the shares were subscribed and moneys were duly received, 


pital of Rs. 2,50,000 divided 
ed 8,000 shares payable as— 
n a Call to be made after 6 
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Show Share Capital A/c, Share Application A/c, Share Allotment A/c and Share 
Call A/c in the company's ledger and also show the entries in relation to cash transactions 
in its Cash Book. 


6. On Ist January, 1984 the Directors of Concast Products Ltd. decided to issue 
1,00,000 Equity Shares of Rs. 10 each, payable as Rs. 3 on Application, Rs. 4 on 
Allotment and Rs. 3 on a Call. 

Applications were received for 80,000 shares. On Ist April, 1984 a Call of Rs. 3 

per share was made and all sums duc on Application, Allotment and Call were received. 
à “Pass necessary Journal entries to record the transactions and also show the Balance 
Sheet. 


s > 
7. Hindusthan Cables Ltd. was formed with an Authorised Capital of Rs. 10 lakh 
divided into 1,00,000 Equity Shares of Rs. 10 each. The terms of payment were : 


Rs. 4 on Application 
Rs. 3 on Allotment 
Rs. 3 on Call. 


Applications were received for 1,25,Q00 shares. The Directors of the company 
decided to reject application in respect of 25,000 shares, the application money being 
refunded in full. All the Calls were made and money due thereon reccived. 

Pass the necessary Journal entries and also show the Balance Sheet of the 
Company. 


8. X Ltd. made an issue of 1,50,000 Equity Shares of Rs. 10 each payable as 
below : 
On Application— Rs. 3 
On Allotment— Rs. 3 
On 1st Call— Rs. 2 
On 2nd Call— Rs. 2 
Applications were received for 1,60,000 shares. Directors of the company rejected 
applications in respect of 10,000 shares and returned Application money to the applicants 


of these shares. 3 


All the sums in respect of all instalments were duly received. Pass necessary 
Journal entries (including Cash transactions) and show the Ledger Accounts in the books 
of X Ltd. 


9. S. B. Co. Ltd. having a Nominal Capital of Rs. 20,00,000 in Equity Shares 
of Rs. 100 each issued 15,000 shares payable as follows : 
On Application—Rs. 25 
On Allotment— Rs. 30 
On Ist Call — Rs. 22°50 
On Final Call— Rs. 22'50 
The Company received application for 18,000 shares. Applications for 15,000 
shares were accepted in full and moneys on other applications were returned. 


All the moneys due as stated above were received. 
Journalise the above transactions and show the Balance Sheet. 
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10. K Ltd. had an Authorised Ca 
Equity Shares of Rs. 100 each. Out of the. 
premium of Rs. 5 per share. The money fo 


pital of Rs. 10,00,000 divided into 10,000 
se, the Company issued only 8,000 shares at a 
r shares was payable as follows : 
On Application Rs. 30 5 
On Allotment Rs, 35 (including premium) 
On 1st Call Rs. 20 
On Final Call Rs. 20 
Applications for 7,500 shares were received and these 
applicants. All the moneys due were received by the Company, 
Show Journal, Cash Book and Ledger entries. Show also the Opening Balance 
Sheet of thy Company. 


were duly allotted to the 


X Co. Ltd. issued a Prospectus offerin: 
~ Sha®' of Rs. 10 each at a premium of Rs, 2 


g for public Subscription 40,000 Equity 
payable as follows : 


Per share. The Equity Share money was 


On Application Rs. 2°50 
n Allotment Rs, 5 “50 (includin i 
On IstCall Rs. 2-00 enum) 
On Final Call Rs. 2:00 
Applications were received for 50,009- 
rejecting outright applications for 1 
thereon. 
The Final Call was dul 


Show the Cash Book 
Company. 


shares, The directors allotted 40,000 shares, 
0,000 shares with the refund of money realised 


y made on all shares and all the Moneys were duly received. 
and the Journal entries and prep; 


are the Balance Sheet of the 


12. Sun Flower Limited was formed with an Authoris Å 
divided into 50,000 Equity Shares of Rs. 10 each. The Company rere. wt R 200.00 
a premium of Rs. 5 per share payable Rs. 7 (including Premium) on a li A Rs 4 
on allotment, Rs. 2 on Ist Call and Rs. 2 on Final Call, Pplication, Rs. 
Applications for 60,000 shares were received. The ex 
received on Application were refunded. All the sharcholde; 
Journalise the above tra 


cess Money on 10,000 shares 
nsactions(including cash tr, 
Sheet of the Company. 


TS paid their dues, 
ansactions) and show the Balance 
3/ A company with an Authorised Capital of Rs. 10,00 000 divig A 000 
Equity Shares of Rs. 100 each, issued all the shares at a premium S: Rei ae non 
payable Rs. 50 (including premium) on application, Rs. 30 on E a is ee 
a Call. : 
The company received applications for 15,000 shares, Letters sent 
for the over-subscribed shares and the moneys refunded therewith, aor oe. 
All the moneys were duly received, 


Journalise the above transactions and draw up the Ledger Accounts, 
14. A company with an Aut 


horised Capital of Rs. 20,00,000 divided į 00 
Equity Shares of Rs, 100 each, issued Re 00 eee 


15,000 shares at a premium of Rs. 20 Per share. 
The share money was payable as follows : 


Rs. 40 on Applications (including premium) 
Rs. 40 on Allotment 


Rs. 20 on Ist Call and 


Rs. 20 on Final Call , 
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Applications for 17,000 shares were received. The directors allotted 15,000 shares 
rejecting the applications for 2,000 shares with refund of money received thereon. 

All moneys were duly received. Show the Journal, Cash Book, Ledger Accounts 
and draw up a Balance Sheet. : 


15. A company invited applications for 10,000 Equity Shares of Rs. 100 each at a 
discount of Rs. 5 per share payable as follows $ ? 
On Applications Rs. 30 
On Allotment Rs. 35 
On First and Final Call Rs. 30 
Applications for 10,000 shares were received and were duly-allotted. All the sums 
due were received. Discount was to be adjusted with allotment. 
Show the Journal entries for the above transactions and draw up the Balance Sheet. 


16. A company with an Authorised Capital of Rs. 15,00,000 divided into 15,000 
Equity Shares of Rs. 100 each, issued 10,000 shares at a discount of Rs. 6 per share. The 
share money was payable as follows : 

Rs. 25 on Application 
Rs. 34 on Allotment (Discount to be adjusted) 
Rs. 35 on First and Final Call. 
Applications for 12,000 shares were received. The Directors allotted 10,000 shares 


. and rejected the applications for 2,000 shares with refund of money received thereon. ` 


All moneys were duly received. Show the Journal, Cash Book, Ledger Accounts 
and draw up a Balance Sheet, f 


17. A company with an Authorised Capital consisting of 25,000 Equity Shares of 
Rs. 10 each issued 20,000 Equity Shares of Rs. 10 each at a discount of 5%. Payment 
made as follows : 
waite On Application—Rs. 2°50 
On Alloument— Rs. 2°50 = 
On First and Final Call—Rs. 4°50 ~ 
The shares were all subscribed and all the sums due were received. The discount 


was adjusted with First and Final Call. 


Show the necessary Journal entries and Ledger Accounts. Draw up also a Balance 
Sheet. 
18. Alpha Co. Ltd. issued 10,000 Equity Shares of Rs. 10 each at a discount of 


10%. The share money was payana renee Kin 

On Allotment—Rs. 2 

On First and Final Call—Rs. 4 

000 shares were received and the shares were duly allotted. All 
d in time. The discount was adjusted with allotment. 

sactions and show the Equity Share Capital Account. 


Applications for 10, 
the money due were receive! 
Journalise the above tran: 


ae iption 20,000 Equity Shares of Rs. 10 
. Ltd. offered for public subscription 20,000 E 

each a csc of Re. 1 per share payable Rs. 2 on Application, Rs. 4 on Allotment 

and the balance on a Call. Discount was to be adjusted against application. All the shares 


i d the payment due on each instalment received. 
E eT foual aa Cash Book entries and prepare the Balance Sheet. 
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20. A Limited Company issued 50,000 Equity Shares of Rs. 10 each payable as 
loss: On Application— Rs. 2 

On Allotment— Rs. 4 

On First and Final Call—Rs. 4 


All the shares were subscribed and full payment was Teceived except the Final Call 
money on 1,000 shares allotted to Chanchal. 


Show the Journal entries. 


21. A Limited Company issued 10,000 Equity Shares of Rs. 100 each, The share 
money was payable as follows : 


On Application—Rs, 25 
On Allotment— Rs. 35 
On First Call— Rg. 20 
On Final Call— Rs, 29 
Applications for 8,000 Equity Shares were received by the Company and these 
were duly allotted to the applicants, i 
The payments due on each instalment were rece 
held 1,500 shares failed to pay the First Call and the Final Cal] moneys, 
Journalise the above transactions and record them in the Ledger of the Chien, 
Draw up also the Balance Sheet of the Company, 


ived except that Mr. Roy who 


é Bengal Toys Ltd. with an Authorised Capital of Rs. 1,00,000 in E uity 
Shares of Rs. 10 cach issued 4,000 Equity Shares, Payable Rs, 2°59) on RA 
Rs. 2°50 on Allotment and Rs. 5 on Final Call. All Moneys payable upto Allotment 
were duly received by the Company except that one Sharehol 


der holding 500 shares failed 
to pay the Allotment ae l nt am 
Show the Journal entries an ger Accounts in the books of 
draw up the Balance Sheet as on the last date. the Company and 


(H. S. 1978) 
23. On Ist April, 1978, Tripura Sugar Mi 


ll Ltd. o 
10,000 Equity Shares of Rs. 100 each payable as follows : 


On Application—Rs, 30 
On Allotment— Rs. 20 
On First Call— Rs. 25 
On Final Call — Rs. 25 
Applications for 8,700 shares where receiveg by the Compan 
allotted. The payment due on cach instalment was Teceived excent hak eee a 
held 150 shares failed to pay the First Call and the Final Call Moneys, 
Journalise the above transactions in the books of Tripura Sugar Mill Ltd 
(H. S., Tripura—1980) 
. Tripura Transport Co. Ltd. , WaS registered with an Author; i 
R A A into -10,000 Equity Shares of Rs. 10 each. TE eee 
pre Lee 9,000 shares payable as follows : 
applica 3 “dOn Application—Rs, 2°50 
On Allotment— Rs. 3°50 
On First Cal] Rs. 2°00 
On Final Call — Rs. 2:00 


pe i ce det 
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Applications for 15,000 shares were received. Excess moneys on 1,000 shares were 
refunded, All moneys payable were duly received by the company except that one 
shareholder holding 180 shares failed to pay the Allotment, the Ist Call and the Final 
Call moneys. 

Journalise the above transactions in the books of the company. 

| (H. S., Tripura—1981) 


| 25. Tripura Trading Co. Ltd. was formed with an Authorised Capital of 
Rs. 3,00,000 divided into 30,000 Equity Shares of Rs. 10 each. The company offered 
20,000 Equity Shares to the public. The share money was payable as follows : 
On Application— Rs. 2°50 
è On Allotment— Rs. 2°50 
On Ist Call— Rs. 2°50 
On Final Call— Rs. 2'50 
All the shares were subscribed by the public and these were allotted to them 
properly. All moneys payable were duly received except that one shareholder holding 200 
Equity Shares failed to pay the 1st and the Final Call moneys. 
Journalise the above transactions in the books of the company. 
(H. S., Tripura—I 982) 


aA company having a Nominal Capital of Rs. 2,00,000 in shares of Rs. 10 
each invited applications from the public for 15,000 shares payable in four equal 
instalments. 

The company received applications for 18,000 shares. Applications for Rs. 15,000 
shares were accepted in full and the moneys on 3,000 applications rejected were returned. 

All moneys payable were duly received by the company except that a shareholder 
holding 100 shares failed to pay the Ist Call and Final Call Money and another 
shareholder holding 200 shares failed to pay the Final Call Money. 

Show the Journal entries in the books of the company and draw up the Balance 


Sheet of the company. 


27. Alpha Co. Ltd. incorporated with an Authorised Capital of Rs. 6,00,000 
divided into 6,000, Equity Shares of Rs. 100 each, issued 5,000 shares. 
The money was payable on each share as follows : 


On Application— Rs. 25 


On Allotment— Rs. 20 
On Ist Call— Rs. 30 
On Final Call— Rs. 25 


All moneys were received by the company, but one shareholder holding 50 shares 
e First and the Final Call moneys. 

ash Book and Journal entries to record the above transactions 
(H. S., Tripura—I985) 


failed to pay th 
Show the necessary C 


in the books of the company- 


ing Co. Ltd. with an Authorised Capital of Rs. 5,00,000 divided 
4 ity Shares of Rs. 10 each issued 30,000 shares payable Rs. 2 per share on 
mig ee ay per share on Allotment and Rs. 5 per share on Final Call. The 
Sieh eved applications for 33,000 shares. The company returned application 
money on 3,000 shares and allotted 30,000 shares. 


/ Tripura Trad 


D thing 
ye 


ny AA 
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All moneys payable upto final call were duly received by the company except that 
one shareholder holding 100 shares failed to pay Allotment and Final Call moneys and 
other shareholder holding 200 shares failed to pay the Final Call money 
H Show the necessary Cash Book and Journal e 
Give the opening Balance Sheet of the company. 


ntries in the books of the’company. 
(H. S., Tripura—] 986) 

29. A company with an Authorised Capital of Rs. 1 
Rs. 10 cach issued 7,500 shares payable Rs. 4 
Rs. 3 on one call to be made after 6 months of 
were duly received by the company, but one shar 
amount due on Ist Call along with the allotmen 
made. ; ? ; 

Show the Joumal entries and relevant Ledger accounts in the books of the 
company. Prepare the Balance Sheet also. 

30. A Limited Company was formed with an Authorised Capital of 20,000 Equity 
Shares of Rs. 10 each. The company issued 15,000 Equity Shares payable Rs. 2°50 on 
application, Rs. 3°50 on allotment, Rs. 2 on Ist Call and Rs. 2 on Final Call, ` 

Applications for 16,000 shares were received. Letters of regret were sent for the 
over-subscribed shares and the moncys refunded therewith, Aliotment and the 1st Call 
were duly made and money realised. A shareholder holding 500 shares paid the Final Call 
money in advance along with the Ist Call money, 

Show the Cash Book, Journal and the Balance Sheet. 


X ay 
the Final Call m 
with First Call. 


Show the Cash Book, Journal and Balance Sheet. 


32. Y Lid, registered with a Capital of Rs. 2,00,000 in Equi i : 

each offered 16,000 shares for Public Subscriptions at Rs. 12 per oe e 
on application, Rs. 5 on allotment (including Premium) and the balance in 2 equal calls. 
Applications were received for 23,000 shares and application money on 3,000 shares was 
refunded with letters of regret, Application money on 4,00 Shares was adjusted against 
allotment dues. The calls were also made and Money realised except the Final Cal] money 

shares. ae. y 
on A ome the above transactions in the books of y Lid and prepare te Bain 


, 
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amongst the applicant for 35,000 shares, excess application money being retained for 

adjustment on allotment. The calls were made and money realised except that one 

shareholder who was allotted 1,500 shares did not pay the Ist and the Final Call moneys. 
Show the Journal entries in the books of the company. Draw up the Balance Sheet 


also. 


34. X Co. Lid. offered 2,00,000 Equity Shares of 10 each at Rs. 13 per share 
Payable, Rs. 4 (including premium) on application, Rs. 2 on Allotment and the balance 
in two equal instalments. 

Applications for 3,10,000 shares were received and shares were allotted at the rate 
of 2 shares for every 3 shares applied for, and out of application money Rs. 40,000 was 
refunded. All amounts due were received on due dates with the exception of the Final Call 


on 5,000 shares. 
Show the Journal entries and draw up a Balance Sheet to show the capital structure 


of the company. 


/ A Limited Company was registered with a Nominal Capital of Rs. 2,50,000 
Shares of Rs. 10 each. 20,000 shares were issued. The share money was 
s Rs. 2°50 on application, Rs. 2°50 on allotment, Rs. 3 after 2 months of 
he balance to be called upas and when required. The company 
,000 shares and application money on 2,000 shares was 
allotted amongst the applicants for 23,000 shares, excess 
for adjustment on allotment. The Ist Call was made and 
money realised except from one shareholder who was allotted 500 shares. Another 
sharcholder who was allotted 1,000 shares made full payment on his shares. 

Show the necessary Journal entries to record the above transactions (including cash) 


and show how the capital should appear on the Balance Sheet. 


in Equity 
payable a 
allotment on Ist Call and ti 
received applications for 25 
refunded. 20,000 shares were 
application money being kept 


Il Issue of shares for consideration other than cash 


36. Gora & Co. Ltd. purchased Assets for a consideration of Rs. 4,18,000 from 
S. K. S. Ltd. Gora & Co. Ltd, issued Equity Shares of Rs. 100 each, fully paid, in 
aR aE consideration. Show the Journal entries in the books of Gora 


satisfaction of the purchase ` i e e 
& Co. Ltd., assuming that the shares were issued (i) at par, (ii) at a premium of 10% and 
(iii) at a discount of 5%. 

37. K.P. Ltd. was formed with an Authorised Capital of 25,000 Equity Shares of 
Rs. 10 each for the purpose of purchasing the business of Mr. Bisnu Brata Sengupta for 
Rs. 2,00,000 by the allotment of fully paid shares. The assets consists of Plant and 
Machinery—Rs. 1,50,000, Sundry Debtors—Rs. 25,000, less Reserve for Bad Debt— 
Rs. 2,500, Furniture—Rs. 12,500, Stock—Rs. 30,000, Sundry Creditors—Rs. 20,000. 

38. On 1. 1. 34 X Ltd. purchased Fixed Assets worth Rs. 2,50,000 for a 
consideration of Rs. 2,30,000 payable by the issue of 20,000 fully paid Equity Shares of 
Rs. 10 each at a premium of 15%. After 6 months X Ltd. sold the above Fixed Assets for 
Rs. 3,20,000. j 

à Show the Journal entries and prepare the Reserve A/c, if any. 
c of shares, Capital Reserve will be credited by Rs. 20,000 and for saic of 
credited by Rs. 70,000]. 


we 


[Hints : For issu 
assets, Capital Reserve will be“ 
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39. Sohanlal & Co. Ltd. issued the following shares on Ist April, 1984 : 


@ 1,500 Equity Shares of Rs. 10 each, fully paid up, to Mr. C. Patel the 
promoter of the company without payment. 

(ii) 25,000 Equity Shares of Rs. 10 each, fully paid up, to a vendor, against the 
purchase of assets worth Rs. 2,25,000. 


Ill. Forfeiture and Reissue of Shares 


40. A Limited company issued 10,000 Equity Shares of Rs. 10 each. The share 
money was payable as Rs. 3 on application, Rs. 2 on allotment and the balance in two 
equal instalments. All the shares were subscribed by the public. 

All sums due on calls were received with the exception of one sh 
500 shares failed to pay the 1st and the final call moneys. The Board 
Company decided to forfeit these shares. 

Show the Journal entries to record the above transaction 
forfeiture of the shares. 


areholder holding 
of Directors of the 


s including those for 


41. Kapoor & Co. Ltd. was registered with 10,000 E; 
payable in four equal instalments. The shares were issued to the Public and all the shares 
were subscribed. All the calls were duly made and money realised except the final call in 


respect of 2,000 shares. The Board of Directors subsequently forfeited these shares, 
Journalise the above transactions. 


quity Shares of Rs. 100 each 


f u A Ltd. with an Authorised Capital of Rs. 5,00,000 in shares of Rs. 100 each 
issued 4,000 Equity Shares payable in fou i nts. The coinpatiy beret 
applications for 5,000 shares. The excess’ application money was refunded, All moneys 
due on allotment and calls were received, but members holding 500 shares failed to x 
the final call money. A Raita! pay 

The Directors thereon passed a resolution forfeitin these sh A 
shares were reissued, as fully paid, for Rs. 80 per share. Ş ares, The forfeited 

Show the Journal entries relating to the forfeiture and reissue of shares and ee 
a Balance Sheet. p 


43, /X Co. Ltd. with an Authorised Capital of Rs. 2,00,000 in E 
Rs. 10 each, issued 15,000 shares payable as Rs. 2 on application, Rs, 
and the balance in two equal instalments. 

All the shares were subscribed and moneys due thereon was full 
that, members holding 1,000 shares failed to pay the first and the final 
Directors passed a resolution forfeiting these shares. The forfeited sh 
issued as fully paid for Rs. 8 per share. 

Show the Journal entries and draw up a Balance Sheet, 


quity Shares of 
3 on allotment 


y paid up except 
call moneys. The 
ares were then re- 


44. Z Co. Ltd. issued 25,000 Equity Shares of Rs, 10 each 
application, Rs. 6 (including premium of Rs. 2) on allotment and 
equal instalments. All the shares ne subscribed. All the calls were m 

7 i th the exception of the fi 
thereon was duly received wi : irst and the final call 
3 ‘000 shares. The Board of Bere forfeited those shares, 4,000 forfeited I = 
E i Rs. 7 per share. F 
issued, as fully paid, for Rs. 4 
= Show the Joumal entries, Ledger Accounts and draw up a Bal ee Sheet 


Payable as Rs, 2 on 
the balance in two 
ade and the amount 
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45. A limited company issued 20,000 Equi 

issu K quity Shares of Rs. 

e Py ae 3 on application, Rs. 5 (including premium) Paine k aa 

u ae x a s. 2 00 on final call. All the instalments were fully received ex PR 

PrE older holding 5,000 shares failed to pay the allotment, the first Sie he 

TE moneys. The Board of Directors forfeited these shares. All the forfei RET 
en reissued as fully paid for Rs. 9 per share including premium Sanan 
Show the Journal entries, Ledger Accounts and draw up a Balance Sheet. 


ABC Ltd. issued a prospectus inviti icati 
of RAS Amounts Eie a the hares ae Lae ae ey Shares, 
Rs. 2 per share with application. 

Rs. 3 per share on allotment. 
Rs. 2 per share on first call. 
oe, Rs. 3 per share on final call. 
AE et were received for 1,20,000 shares and the allotment was made as 
ts for 80,000 shares—full allotment. 


To applican' 
0 shares—20,000 shares. [Excess money kept for 


To applicants for 40,00 


adjustment on allotment.] 
All moneys payable on the shares were duly received except the first call and the 


final call money on 400 shares {These shares were issued to th 
. ; ose whi i 
full allotment) The Board of Directors forfeited these shares. All ene bee 
es were 


then reissued as fully paid up at Rs. 8 per share. 
Show the Journal entries and draw up the Balance Sheet. 


d 2,00,000 Equity Shares of Rs. 10 each 
. . . a b. 

share with application, Rs. 3 per share on allotment and the ne ca 2 per 
instalments. Applications for 2,20,000 shares were received. Application eae equal 
20,000 shares were refunded. Full payment was received except the EA ay for 
money on 2,500 shares. inal call 

The Directors passed a resolution forfeiting these 2,500 shares and 
issued them as fully paid up for Rs. 7 per share. and subsequently re- 

Make Journal entries and show the Balance Sheet. 

48. X Co. Ltd. issued 20,000 Equity Shares of Rs. 10 each pa f 

7 s yable as Rs. 

application, Rs. 2 on allotment and the balance in two equal instalments. Ales 

for 25,000 shares were received. Application money for 5,000 shares were refunded ae 
the shares were issued. All the calls were made on the shares, 

Full payment was received except the allotment, the first call and the final 
moneys on 3,000 shares. ‘All these shares were forfeited and subsequently reissued as eee 
paid up for Rs. 7°50 i y 

Show the Journal entri 
d. issued a prospectus offering 25,000 Equity Sh 
as follows : quity Shares of Rs. 10 each at 

On application—Rs. 2 

On allotment—Rs. 5 (including premium) 
On first call—Rs. 3 

On final call—Rs. 2 


47. A Ltd. issue 


per share. 
es and draw up the Balance Sheet. 


49. A Lt 
Rs. 12 per share payable 
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On the first call being made, all the shareholders except one holding 400 shares, 
duly paid the amounts. 

These 400 shares were forfeited by the Board after giving due notice. Subsequently 
300 of these shares were reissued as Rs. 8 per share paid up for Rs. 6 per share and further 
amount due on final call being made was duly received from the allottees. 

Show the entries in the Journal and Cash Book relating to the above transactions 
including the forfeiture and reissue of shares and draw up the Balance Sheet. 


sl. X & Co. Ltd. with an Authorised Capital of Rs. 3,00,000 divided into 30,000 
Equity Shares of Rs. 10 each, issued the entire shares payable as follows : 
Rs. 3 on application, 3 
Rs. 6 on allotment (including Rs. 2 as premium) 
Rs. 3 on call. 

All share money is received with the exce 
shares and the call money on 600 shares (including 
has not been paid). 

The above 600 shares are duly forfeited and 400 
which allotment and call money have not been paid) are 


Show the Journal entries and the Balance Sheet. 
[Hints : For forfeiture Dr. Share Premium Rs. 600 ] 


ption of the allotment money on 300 
300 shares on which allotment money 


of these (including 300 shares on 
reissued at Rs. 7 per share. 


51. A Ltd. issued 50,000 Equity Shares of Rs. 10 each payable in four equal 
instalments. Applications were received for 60,000 shares. The deposits on 5,000 shares 
were returned to the persons to whom no shares were allotted, The deposits on the other 
5,000 shares were carried forward to Allotment Account. All the share money was 
received except the first and the final call money on 500 shares. 

The above 500 shares were duly forfeited and 400 of these shares were reissued 
subsequently for Rs. 12 per share. 

Show the Journal entries and the Balance Sheet. 


52. X Co. Ltd. offered 4,00,000 Equity Shares of Rs. 10 each at Rs. 12 per share 
payable as Rs. 3 on application, Rs. 5 on allotment (including Premium) and the balance 
in two equal instalments. 

Applications for 5,20,000 shares were received and shares were allotted at the rate 
of 4 shares for every 5 shares applied for and Rs. 60,000 were refunded. The shares were 
fully called up. All amounts due were received on due dates with the exception of the final 
call on 5,000 shares. These shares were forfeited and subsequently reissued, as fully paid. 
at Rs. 9 per share. j 


r the Journal entrics and draw up a Balance Sheet. 


Messrs Accountancy Publication Ltd. i 
each at a premium of 10% payable as under : 
On Application—Rs, 2 
On Allotment—Rs, 5 ( including premium of Re. 1) 
On First Call—Rs, 2 
On Final Call—Rs, 2 
The whole of the issue was called for by the Com 
duly received except the allotment and c: 
therefore, forfeited and later on reissued at 
Pass the necessary Journal entries to 


ssucd 50,000 Equity Shares of Rs. 10 


pany and all the moneys were 
all moneys on 500 shares. These sh; 
Rs. 9 per share as fully paid. 

record the above transactions, 


(Delhi Board— 1987, Adapted) 


ares were, 
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54. A company issues 15,000 Equity Shares of the value of Rs. 10 each, payable 
Rs. 3 on application, Rs. 3 on allotment and Rs. 4 on First and Final Call. All the 
shares are subscribed and duly allotted and the call is made. Ail money is duivmeceten 
except the call money on 300 shares. These shares are subsequently forfeited by the 


Directors and are resold as fully paid for Rs. 1,800. 
Give the necessary Journal entries for the above transactions. 


55. A Lid. invited applications for 10,000 Equity Shares of Rs. 100 each at a 


discount of 5 per cent payable as follows : 
On application Rs. 25, On Allotment Rs. 35 (including discount), on First and 
Final Call Rs. 35. 


The applications received were for 9,000 shares and all of these were accepted. All 


moneys due were received except the first and final call on 200 shares which were 
forfeited. 100 shares were reissued @ Rs. 90 each as fully paid. 

You are required to pass entries in the Cash Book and the Journal of the Company. 

Also show how these transactions will be reflected in the company's Balance Sheet. 3 

(Hints; For forfeiture, Dr. Share Capital A/c Rs. 20,000, Cr. Share First & Final Call A/c 

Rs. 7,000, Cr. Discount on issue of Shares A/c Rs. 1,000 and Cr. Forfeited Shares A/c Rs. 

12,000, For reissue, Dr. Bank Rs. 9,000, Dr. Forfeited Shares A/c Rs. 1,000 and credit Share 

Capital A/c Rs. 10,000 ; for providing discount on reissue of the remaining forfeited shares @ of 

Rs. 60 each the requirement shall be Rs. 6,000. Amount in excess of this i.e., Rs. (12,000 — 


1,000 — 6,000 = ) 5,000 shall be transferred to Capital Reserve A/c.] 


6,7 holds 100 Equity Shares of Rs. 10 each on which he had paid Rs. 2 per 


share as application money- 
B holds 200 Equity Shares of Rs. 10 each on which he had paid Rs. 2 on 


ation and Rs. 2 on allotment. 
C holds 300 Equity Shares of Rs. 10 each and he had paid Rs. 2 on application, 


Rs. 2 on allotment and Rs. 3 for the first call. 
They all fail to pay their arrears and the second call of Rs. 3 per share and the 


Directors, therefore, forfeited their shares. The shares of C were then reissued at Rs. 7 per 


share as fully paid up. 
Give the necessary Journal entries to record the above transactions. 
(Central Board—1979, Adapted) 


applic: 


37. X HA Limited has an Authorised Capital of Rs. 5,00,000 divided into 
25,000 Equity Shares of Rs. 20 each, the whole of which is issucd and subscribed at a 
premium of Rs. 2 per share. The amount was payable as follows : 

On application and allotment—Rs. 10 per share 


On 1st Call—Rs. 4 per share (including premium) ; On Second Call Rs. 6 


as and when required. 
ade both the calls. The application and allotment money was duly 
received. But a shareholder holding 2,000 shares failed to pay both the calls and his shares 
were forfeited. They were later reissued at Rs. 14 per share as fully paid. 

arding the above. 


Give Journal entries reg 
(Delhi Board—1980, Adapted) 


The company mM 
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58. A Co. Ltd. offered to the public 20,000 Equity Shares of Rs. 100 each at a 
premium of Rs. 10 per share. The payment was to be as follows : 
On Application—Rs. 25 
On Allotment—Rs. 40 (including premium) 
On Ist call—Rs. 25 
On Final call—Rs. 20 
Applications were received for 40,000 shares. Applications for 10,000 shares were 
rejected. Applicants for 20,000 shares were allotted 10,000 shares and the rem 
applications were accepted in full. The Directors made both the calls. One shareholder 
holding 500 shares failed to pay the two calls and as a consequence his shares were 
forfeited. 200 of these shares were reissued as fully paid at Rs. 80 per share, 
Expenses of issue came to Rs. 10,000. 
Prepare Cash Book, the Journal and the Balan 
given above. 


aining 


ce Sheet on the basis of information 
(Central Board—] 981, Adapted) 


59 The Mohan Ltd. has Authorised Capital of Rs. 5,00,000 divid 
Equity Shares of Rs. 10 each. The company issued a prospectus invitin 
30,000 shares of Rs. 10 each at a premium of Rs. 2 per share, payable 

On Application—Rs. 2 
On Allotment—Rs. 6 (including premium) 
On Ist and final call—Rs. 4 

The company received applications for 50,000 shares and allotment of 30,000 
shares was made in respect of applications for 40,000 shares and the Temaining 
applications were rejected with refund of money. Money overpaid on applications was 
employed on account of sum due on allotment, The call was made. 

B to whom SU shares were allotted failed to pay the call. The company decided to 
forfeit the shares allotted to B. These shares were Subsequently reissued to C as fully paid 
for Rs. 11 per share. à 

Pass the necessary Journal entries in the books of the company. 


(Central Board—] 982, Adapted) 


led into 50,000 
8 applications for 
as follows : 


60. X Ltd. forfeited 200 Equity Shares of Rs. 10 each 
premium of Rs. 2 per share to Mr. Ron which he had pai 
per share, for non-payment of allotment money of Rs. 5 per share (i 
Out of these 140 shares were reissued to Mr. Sanjoy as Rs. 8 ca 
share. 


Give necessary Journal entries relating to forfeiture and Teissue of shares, 
(Delhi Board—1983, Adapted) 


61. Kamal Ltd. was formed for the Purpose of 
registered with a Nominal Capital of Rs. 2,00,000 divided into 2,000 Equity Shares of 
Rs. 100 each. 1,000 shares were issued as fully paid to the Vendors in part payment of 
the purchase consideration. The remaining 1, Shares were offered for public 
subscription at a premium of Rs. 5 per share payable as under : 

On Application—Rs. 20 per share 

On Allotment—Rs, 30 per share (includi i 

On Ist call—Rs, 35 per share ae ISEAN 
On Final call—Rs. 20 per share 


purchasing Rajesh Ltd. and was 
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Applications were received for 900 shares which wer 
allotment money was received in full. At the time of the first call, nae Be nad 
100 shares failed to pay the first call money and his shares were forfeited. These share: 
were reissued at Rs. 60 per share as Rs. 80 per share paid. Final call has not been made. à 
You are required to (i) give necessary Joumal entries to record the above 
transactions and (ii) show how share capital would appear in the Balance Sheet of the 
company. (Delhi Board—1984, Adapted) 


62. A limited company issued a prospectus inviting applicati i 
Shares of Rs. 10 each at a premium of Rs. 2 per share asebe i follows <4 SO Hany 
On Application—Rs. 2 per share. - 
On Allotment—Rs. 5 per share (including premium) 
On 1st call—Rs. 3 per share ; 
On 2nd call—Rs. 2 per share. 

Applications were received for 4,000 shares and allotment m 5 
applicants of 3,500 shares, the remaining applications being refused. ES 
application was employed on account of sums due on allotment. Ramesh to whom 60 
shares were allotted failed to pay allotment money and on his subsequent failure to pa 
first call, his shares were forfeited. Mohan, the holder of 80 shares, failed to pay th nae 
calls and so his shares were also forfeited. : i? H siyo 

All these shares were sold to Krishna credited as fully paid sl 

Show the Joumal and Cash Book entries in the tode or ue ace 

[Hints : Pro-rata = Shares applied : Shares issued : : 35 : 30, in all cases.] of 


[Delhi Board—1984 (Comptt.), Adapted] 


63. (a) The Directors of a company forfeited 100 Equity Shares of R 
(fully called up) on which Rs. 400 had been paid. 50 of these hares aa Gat 
payment of Rs. 350. Journalise the transactions of forfeiture and reissue of shares, 
(eonia wo Mee allotted 100 Equity Shares of Rs. 10 each by the compan 
failed to pay final call of Rs. 4. These shares were forfeited and reissued to Seema My 
Rs, 10 each. Journalise the transactions in respect of forfeiture and reissue of shares 
assuming that these shares were originally issued at 10% discount. 
(@) 10,000 Equity Shares of Rs. 20 each were issued for public subscription at a 
» premium of 10%. The full amount is payable on application. Applications were received 
for 20,000 shares and it was decided to make pro-rata allotment to all the applicants. 
Journalise the transactions. 
[Hints : Since full amount was payable on application and the shares were over-subscribed, 50% of the 
amount received from each applicant shall be refunded.) WA 


(Delhi Board—1 985, Adapted) 
IV. Capitalisation of Profit or Issue of Bonus Share 
64. X Co. Ltd. having a Paid up Capital Rs. 5,00,000 in Equity Shares of Rs. 10 
each decided to issue 5,000 fully paid Bonus Shares at par amongst the existing 
shareholders. The company had a Reserve of Rs. 2,00,000. 
Show the Journal entries. 


mited Company has an Authorised Share Capital of Rs. 10,00,000 in 
Equity Shares of Rs. 10 each. Out of the above, 80,000 Equity Shares were issued and 
fully paid up. The Company's General Reserve amounts to Rs. 6,00,000. The company 
now decided to issue 20,000 Equity Shares without payment. 

You are required to give the Journal entries in the books of the Company to record 


the new issue of shares. 


65. ALi 
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66. The Balance Sheet of M/s. Daipayan Bose & Co. Ltd. as on 30.6.85 was as 

follows : 

Liabilities 

Share Capital : 

5,000 Equity Shares of Rs. 10 
each fully paid up 

Profit & Loss A/c 

General Reserve 

Sundry Creditors 


70,000 


The company decided to issue 1,000 fully paid Bonus Shares of Rs. 10 
amongst the existing shareholders to be distributed in the ratio of one share fo 
shares held. Entire General Reserve and part of Profit & Loss A/c balance shal 
for the purpose. . 

Show the Journal entries and the Balance Sheet after the issue, 


each at par 
r every five 
be utilised 


67. S Ltd. has a Share Capital of Rs. 10,00,000 in E 
The Company now declares a Bonus Dividend of Rs. 7,50. 
this Bonus is to be utilised by the issue of fully paid Equit: 
premium of Rs. 5 per share. 

Show the necessary Journal entries. 

[Hints : 50,000 Bonus Shares will be issued.] 


quity Shares of Rs, 10 each. 
,000 out of its Reserves and 
y Shares of Rs. 10 each, at a 


68. The following is the Balance Sheet of M/s B. K. Sen & Co. Lid as at 3] 
December, 1983 : A st 
Liabilities 
Share Capital : 

10,000 Equity Shares of Rs. 10 
each fully paid up 

5,000 Equity Shares of 10 each, 
Rs. 8 per share paid up 

Profit & Loss A/c 


Assets 


Sundry Assets 2,00 000 


200,000" 


ery ten fully paid shares 
d shares fully paid out of 


The company decides to issue one fully paid share for ev 
held at par. The company further decides to make the partly pai 
bonus dividend. 

Show the Journal entries and draw up a Balance Sheet 


Bonus Shares. f 
[Hints : Rs. 20,000 will be required for bonus dividend.] 


giving effect to the issue of 


69. A Limited Company had a Share Capital consistin 
of Rs. 10 each, Rs. 8 per share paid up. The company had a 
the General Reserve. P A ! 
The company has deci J in the general meeting to capitalise the necesi 
the above balances (i) by declaring a Bonus of Rs, 2 per share on the partly bald cheer oe 
order to make them fully paid and (ii) by issuing 5,000 fully paid Bonts Shar eS in 
at the rate of one Bonus Share for every five shares held. es at par, 
Give the necessary Journal entries to give effect 
[Hints : Rs. 1,00,000 will be required for bonus dividend,] 


g of 25,000 Equity Shares 
balance of Rs. 2,00,000 in 


to the above transactions, 
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70. The following is the Balance Sheet of Raju Ltd. as at 31st March, 1984 : 


—e 
3 Liabilities Assets Rs. 
Share Capital : Sundry Assets 8,20,000 


5,000 Equity Shares of Rs. 200 
cach, Rs. 100 per share paid up 5,00,000 


Share Premium 5,000 
General Reserve A/c 2,00,000 
Capital Reserve A/c 3,000 
Profit & Loss A/c 62,000 


Sundry Creditors 


The company resolves to distribute Rs. 2,50,000 as bonus to utilise in paying up 
a call of Rs. 50 per share. 

Give the necessary Journal entries and draw up the Balance Sheet. 

[Hints : u/s 78, Share premium can not be utilised for the purpose.] 


71. X Ltd. has Rs. 28,75,000 in Equity Share Capital comprising of 10,000 
shares of Rs. 100 each fully paid and 25,000 shares of Rs. 100, Rs. 75 paid per share. 
The company has the following balances— 

Share Premium A/e— Rs» 20,000 
` Capital Reserve A/c— Rs. 10,000 
General Reserve A/c— Rs. 5,00,000 
P & L A/c—» 3,00,000 
Capital Redemption Reserve A/c—Rs. 1,00,000 
By declaring Bonus dividend, the partly paid-up shares are converted into fully paid 
up shares and the holders of fully paid up shares are also allotted fully paid bonus shares 
at the rate of one fully paid Bonus Share for every five fully paid shares held. 
Pass necessary Journal entries showing separately the two types of Bonus issues 
stated above. 


[Hints : Share Premium and Capital Redemption Reserve can not be utilised for making partly paid 
shares fully paid.] 


72, Following is the Balance Sheet of M/s. S. Kumar & Co. Ltd. as at 31st 
December, 1983 : 


Liabilities Rs. Assets RS 

Share Capital : Sundry Assets 19,00,000 

§0,000 Equity Shares of Rs. 10 

each, fully paid 5,00,000 
Share Premium A/c 20,000 
Capital Redemption Reserve A/c 2,00,000 
Capital Reserve A/c 3,00,000 
General Reserve 6,50,000 
Profit & Loss A/c 1,50,000 
Sundry Creditors. 80,000 

19,00,000 19,00,000 


The company decided to issue fully paid Bonus Shares to the shareholders in the 
ratio of 1: 1. It is desired that there should be a minimum reduction in free Reserves. 

Pass necessary Journal entries and draw up the Balance Sheet. 

[Hints : Utilise Capital Red. Reserve and Share Premium fully and Rs. 2,80,000 from General Reserve.] 


G. P.- 20 
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73. The Balance Sheet of AB Ltd. as at 31st December, 1983 was as follows : 


Liabilities 
Share Capital : 
1,00,000 Equity Shares of 
Rs. 20 each, fully paid up 20,00,000 
Reserves & Surplus : 
Share Premium 60,000 
General Reserve 4,00,000 
P&LA/c 3,00,000 
Sundry Creditors 


28,00,006 


28,00,000 


The company decided to issue Bonus Shares at a prem 
ratio of one Bonus Share for every four fully paid shares held 


Show the necessary Journal entries to record the above transactio 
Balance Sheet. ns and draw up a 


ium of Rs. 5 per share in the 


[Hints : Utilise Share Premium and General Reserve fully and Rs. 1,65,000 from P&L A/c] 


V. Issue of Debentures 


74. A Company Ltd. offered for public sul 
Rs. 100 each payable as Rs. 20 on application 


were received in full. 
Pass necessary Journal entries and draw a Balance Sheet. 


A seals alls were duly made and money due thereon 
Show the Cash Book, the Journal, the Ledger A/cs and also draw a Balance Sheet. 


76. Y Co. Ltd. issued 10,000 6% debentures of Rs. 100 each at a discount of 5%, 


payable as Rs. 25 on application, Rs. 20 on allotment and the balance in two equal 
instalments. Applications were received for 8,500 debentures and these were issued. All 
the calls were duly made and money due thereon realised in full. : 


Show the Journal entries on the issue of debentures and also the Balance Sheet 
[Hints : Adjust discount on allotment. Each call will be of Rs. 25.] i 


77. Happy Ltd. issued 15,000 71/2% Debentures of Rs. 100 i 
5%, payable as Rs. 25 on application, Rs. 30-on allotment E e Ae 
balance in two equal instalments. 

Applications were received for 20,000 debentures. All allotments were made 
proportionately, over subscriptions being applied to the amount due on allotment. The 
debentures were fully called up. All sums due were received by the company in due 
course. 

Journalise the above transactions. 

[Hints : Excess Application money Rs. 1,25,000 is to be adjusted on allotment] 
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78. Show the Journal entries for the following issues and also show how they will 
appear in their respective Balance Sheets : 
(i) X Ltd. issued 6,000 10% Debentures of Rs. 100 each repayable at par after 5 

years. 

(ii) Y Ltd. issued 5,000 5% Debentures of Rs. 100 each at a premium of 10% to 
be repaid at par at the end of 6 years. 

Gii) Z Ltd. issued 10,000 6% Debentures of Rs. 100 each at a discount of 5% to be 
repaid at par at the end of 5 years. 
[Hints : Discount Rs. 50,000] 

(iv) A Ltd. issued Rs. 1,00,000 7% Debentures at a discount of 5% repayable after 
10 years at a premium of 5%. 
[Hints : Loss on issue of debentures Rs. 10,000] 

[ Delhi Board, 1982 (Comptt.)\—Adapted ] 


79. On Jaunary 1, 1985, A Ltd. issued Rs. 3,00,000 10% Debentures at a discount 
of 5% repayable as follows : 
On 31st December, 1985—Rs. 80,000 
On 31st December, 1986—Rs. 1,00,000 
On 31st December, 1987—Rs. 1,20,000 
Show the amount of discount to be written off in each of the three years. 
[Hints : Discount is to be written off in the ratio of outstanding balances i.e., 3,00,000 : 2,20,000 : 
1,20,000 or 15 : 11 : 6] 


(All India S.S.C. —1979) 


80. X Y Z Company Ltd. issued 10,000 10% Debentures of Rs. 100 each at a 
premium of Rs. 5 payable as follows : 
On Application—Rs. 40 (including premium) 
On Allotment—Rs. 65 
All the Debentures were subscribed for and the money was duly received. 
Pass necessary joumal entries to record the above issue of debentures. 
(Delhi Board—1982) 


81. A company issued 10% Debentures of the face value of Rs. 1,50,000 at a 
discount of 5% on 1st January, 1985. The Debentures are repayable by annual drawings of 
Rs. 50,000 commencing from the end of 3rd year. How will you deal with discount on 
debentures ? 

Show the discount on debentures account in the company's ledger for the period of 
duration of debentures. Assume accounts are closed on 31st December. 
[Delhi Board—1983, (Comptt.)\—Adapted] 


82. A company issued in the Ist year 10% Debentures of Rs. 10,00,000 at 5% 
discount redeemable at par. Assume further that debentures are to be redeemed by drawings 


method in the following manner : 


Year-end Amount (Face Value) 
| 2 Rs. 1,00,000 
| 3 Rs. 2,00,000 
| 4 Rs. 3,00,000 
5 Rs. 4,00,000 


Pass journal entry for issue of debentures and ledger account of discount on 
debentures for 5 years. (Central Board—1984, Adapted) 
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83. A Limited company bought a Building for Rs. 9,00,000 and the consideration 
was paid by issuing debentures at a discount of 10%. Give journal entries. 


(All India S.S.C— 1981) 


any purchased assets of the book value of R 
firm. bs PESEM the purchase consideration will be 
Debentures of Rs. 100 each. Assume debentures have been issu 
discount of 10% and Gii) at a premium of 10%. 

Give journal entries. 


s. 99,000 from another 
paid by issuing 10% 
ed (i) at par (ii) ata 
(Delhi Board—] 983, Adapted) 
VI. Capital Employed 


85. From the following Balance Sheet as at 31st March, 1984 ascertain the 
amount of Capital Employed : ` 


Liabilities Rs. Assets Rs. 
Equity Share Capital 70,000 Land & Buildings 60,000 
5% Preference Share Capital 30,000 Machinery 40,000 
General Reserves 20,000 Fumiture 10,000 
Loan 10,000 Stock 15,000 
Creditors 25,000 | Debtors 20.000 
Bank Overdraft 15,000 Cash at Bank 5,000 
P & L A/c 15,000 
Preliminary Expenses 5,000 
1,70,000 “1,70,000 


(H. S., W. B—1987, A 


dapted) 
86. From the following figures ascertain, with explanations, the amount of 
Capital Employed : 
3 Rs. 

Equity Share Capital 50,000 
Preference Share Capital 10,000 
Reserves & Surplus 30,000 
5% Debentures 10,000 
Bank Overdraft 15'000 
Sundry Creditors 5'000 

1,20,000 


(H. S., W. B—1979) 
87. From the following information ascertain, with explanations, the amount of 
Capital Employed : 


Balance Sheet as at 31.12.82 


Liabilities 
Equity Share Capital 


Assets 


Land & Buildings 80 000 

Preference Share Capital Plant & Machinery 30,000 
8% Debentures Stock 20,000 
Bank Overdraft Debtors ‘000 
Sundry Creditors Preliminary Expenses 20,000 
P & L A/c 10,000 

1,85,000 


(H. S., W. B—1983) 
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88. From the following information ascertain, with explanations, the amount of 
Capital Employed : i 


Rs. 

Equity Share Capital 25,000 
Preference Share Capital 10,000 
Reserve and Surplus 15,000 
5% Debentures 10,000 
Bank Overdraft 8,000 
Bills Payable 7,000 
Sundry Creditors 6,000 

81,000 


(H. S., W. B—1985) 


89. From the following Balance Sheet ascertain the amount of Capital Employed 
with classification thereof : 


Balance Sheet as at 31-12-85 


Liabilities 3 Assets à 

Equity Share capital 60,000 Building 80,000 
6% Preference Share Capital 40,000 Machinery 30,000 
Reserve Fund 20,000 Furniture 10,000 
10% Debentures 30,000 Investments 15,000 
Sundry Creditors 25,000 Stock 8,000 
Bills Payable 8,000 Sundry Debtors 20,000 

Bills Receivable 15,000 


Cash 


Other Information : 


The market values of Building and Machinery are Rs. 1,00,000 and Rs. 40,000 
respectively. Debtors includes Rs. 1,000 Bad Debt. 


90. From the following Balance Sheet of A Ltd. as at 31st December, 1985 and 
additional information given, ascertain the amount of Capital Employed : 


Balance Sheet as at 31-12-85 


iliti Rs. Assets Rs. 
Liabilities ind 

Equity Share capital 60,000 | Building 50,000 
P & L A/c Balance 10,000 | Machinery 35,000 
30,000 | Stock 15,000 
Ber aden 15,000 Sundry Debtors 20,000 

Bank Overdraft 5,000 
1,20,000 1,20,000 


The present value of Building is Rs. 80,000 and that of Machinery Rs. 42,000 
while Debtors include Rs. 2,000 Bad Debt. 
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91. Ascertain the amount of Capital Em 


ployed from the following figures and 
other information : 


Rs. 

Equity Share Capital 1,80,000 
Preference Share Capital 70,000 
Reserves 25,000 
P &L A/c 20.000 
Back Oven 10,000 
Bank Overdraft 5/000 

Creditors 15:00 

_ 3,25,000 


Other Information : 


Fixed Assets are now worth Rs. 20,000 more 
Sheet, while Debtors include Rs. 6,000 Bad Debt. 
Also ascertain the amount of Owned 


than that shown in the Balance 


Capital, Loan Capital and Internal Capital. 


92. Ascertain the amount o! 
as at 30th June, 1984 : 


f Capital Employed from the following Balance Sheet 


Ruby Ltd. 


Rs. 
Equity Share Capital 1,50,000 A 
Preference Share Capital 60,000 Plant & Machinery 70,000 
Profit & Loss A/c 25,000 | Fumiture 25,000 
General Reserve 20,000 | Stock 65,000 
5% Debentures 40,000 | Debtors 55,000 
Bank Overdraft 8,000 Cash 25,000 
Creditors n 
3,15,000 


Building is now valued at Rs. 1,00 ‘ 
Rs. 20,000 and Debtors include Bad Debt of Rs. en, Plant at Rs, 80,000, Furniture 
Also ascertain the amounts of Owned Capital, Loan Capital and Internal Capital. 
93. From the following Balance S 
1986 calculate (i) Gross Capital Emp 
Proprietors’ Capital Employed. 


heet of X, Y & Co. Lid 
: `? ; d. as at 31st December, 
loyed, (ii) Net Capital Employed and (iii) 


Balance Sheet as at 31-12-85 


Liabilities 


i i Re Assets Rs. 
uity Share Capital 70,000 sets 
a ea ae Capital 30,000 ae a = oe oe 
Reserves and Surplus 20,000 isha pa ae S 
8% Debentures 40,000 Stock B 
Creditors 15,000 Davee A as 
Bank overdraft 8,000 Bills Receivable aon 


1,83,000 
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94. From the following Balance Sheet of A Co. LTD. calculate the amount of 
(a) Fixed Capital, (b) Circulating Capital, (c) Working Capital and (d) Capital 
Employed. 


Balance Sheet as at 31-12-85 


Liabilities Assets Rs. 

Capital 2,50,000 Land and Building 1,50,000 

Add: Profit 30,000 Plant and Machinery 70,000 

2,80,000 Furniture and Fixture 30,000 

Less: Drawings 5,000 Stock-in-Trade 20,000 

iat oe 2,75,000 Sundry Debtors 30,000 

General Reserve 20,000 | Bills Receivable 20,000 

7% Debenture 15,000 Cash at Bank 15,000 

Sundry Creditors 20,000 Cash in hand 5,000 
Bills Payable 5,000 
Provision for Depreciation 5,000 


3,40,000 3,40,000 


QUESTIONS 
CHAPTER 1 
Accounting for an Event 


Theoretical Questions : 


1. What do you mean by an Event ? 
2. What is an Event ? Give five examples of events. 
3. What is meant by ‘Accounting for an event’ ? What is the necessi 
Explain with two illustrations. 
4. What are the features of accounting for an event ? (H. S., W.B. 1981, '83, '86) 
5. (a) What do you mean by ‘Accounting for an event’ ? What are its main features ? 
(b) Draw a specimen form of cash Statement of marketing for a day of a family, 
inserting eight imaginary items therein. (ŒH. S., Tripura—1982) 
6. (a) What is an event that may require accounting ? 
(b) What are the different stages of accounting for an event ? 
(c) Distinguish between Accounting for an event and periodical accounting ? 


(H. S., 1980, '85) 
ty of Accounting ? 
(H. S., W. B. 1978. '85) 


ENI 4 (H. S., Tripura—1983) 
7. Mention the characteristics of accounting for an event, (H. S., Tripura—1984) 
8. What is meant by condensation and classification of transactions ? Why are they 
necessary ? Explain their relation with suitable examples. 


1 a SAn (H. S., W. B. 1982, '86) 
9. Explain (i) Recording, (ii) Classification and condensation iii nan 
and mention the advantages of each. 
10. Explain the following events with their special features : 
(i) Marketing for a day, (ii) Family Festival and (iii) Social Function. 


11. What is a cash statement ? What advantages are derived from it? (H. S., W. B. 1980) 
12. What is a Final Statement of Receipts and Payments ? 


13. “The need for classification and condensation of Primary records of financial transactions 
has given rise to the idea of ‘Accounts’ under distinct head”, — lucidate the Statement with reasons. 
(H. S., Council Question) 
ting for a business. 
advantages ? 


Objective Type Questions : 
1. State whether the following Statements are correct or not: 


(i) Any financial transaction for a Particular purpose is an event, 
(ii) Durga Puja of a family is a Profit-secking accounting unit. 
(iii) A social function is an event. 

Gv) Rabindra Jayanti of a club is not an event, 

(v) Mariage ceremony is an event. 

(vi) A foot-ball match is an event, 


2. Correct the following sentences : 
(i) When day-to-day cash transactions of 
summarisation. 
(ii) When transactions of same class over the period of an event 
shown under distinct heads, it is called recording. 


(iii) When all transactions relating to an event are placed under distinct 
statement to show the net result, it is called classifi 


an event are recorded it is called 
are taken together and 


heads in a 

ication and condensation. 

Gv) Inacash Statement recei 
on the debit side. 


(v) Through the Preparation of final statement of Teceipts and payments Tecording is 
completed. 


pts are shown on the credit side and payments are shown 


3. The following Receipts and Payments statement relating to Rabindra Jayanti (1984) is 


prepared by a novice treasurer of a club. You are asked to correct it. 


Statement of Receipts and Payments 


Receipts Payments Amount 
Rs. Rs. 

Subscription 560 Donations 

Advertisement Receipts 1,840 Printing and Stationery D 

Decorating and Lighting 500 Drama 

Portrait, Flowers and Garlands 320 Artistes ae 
Refreshments 115 
Balance in hand 


Physical Cash in hand amounts to Rs. 880. 


CHAPTER 2 
Basic Double Entry System 


Theoretical Questions : 
1. What do you understand by Double Entry System of Book-keeping ? What are its 


recognised advantages ? 


2. What do you understand by a transaction ? What are its essential features. 


(ŒH. S., W. B. 1982) 


3. What is meant by ‘Quantitative change’ and ‘Qualitative change’ in the financial 


position ? 
4. Distinguish between : 
(i) Internal transaction and External transaction. 
Gi) Transaction and Event. 
(iii) Cash transaction and Credit transaction. 
(iv) Account and Accounting. 
(v) Personal Account and Real Account. 
(vi) Personal Account and Nominal Account. 
(vii) Real Account and Nominal Account. 
5. What is an Account ? Where are the accounts kept ? (H. S., W. B. 1985) 
6. Are all the accounts kept in one ledger ? If not, state in how many books they may be 


kept. Mention the names of the books. 
7. Classify the ledger accoun 


ts into different categories and give at least three examples of 


each. 
Real and Nominal"—define each type and 


8. "Accounts are often classified as Personal, 


give three examples of each. 4 
9. "An account is the code of language in which accountancy records and supplies 
(H. S. Council Question) 


information". —Explain. 

10. Why Double Entry System is called the most scientific system ? 

11. What is 'Single Entry System' of Book-keeping ? Why is itn 
scientific system ? i 

12. What are try System is preferred to Single Entry 
System ? 

13. “Single Entry System of Book-keeping is nothing but a 
Double Entry and No Entry". Do you agree to this statement ? 


ot recognised as a 


the reasons for which Double En 


mixture of Single Entry, 
(H. S. Council Question) 
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14. Mention the advantages of Single Entry System. Is there any disadvantage of the 
system ? 
15. Distinguish between Double Entry System and Single Entry System. 


(H. S., W. B. 1979) 
16. How will you classify Accounts ? What are the rules for debiting and crediting different 


classes of accounts ? (H. S., W. B. 1980) 
17. Why accounts are to be balanced ? State its necessity. 


18. Write short notes on : 
(i) Debit, (ii) Credit, (iii) Balance of an Account, (iv) Real Account, (v) Personal 
Account, (vi) Nominal Account. 


Objective Type Questions : 


1. State whether the following are transactions : 
G) Mr. A sent a price list of his merchandise to a businessman Mr. B. 
Gi) He received an order for supply of goods worth Rs. 1,500 from Mr. B. 
(iii) He sold on credit and delivered goods for Rs. 1,500 to Mr. B. 
(iv) He despatched a letter of appointment to Mr. C a 
firm on a monthly salary of Rs. 400. 
(v) Out of goods supplied to Mr. B, those for Rs. 500 were Tetumed. 
(vi) His Accountant Mr. C left the service after defalcating Rs. 1,000 from Cash Box 


pointing him Accountant in his 


2. State which of the following activities may be recorded as transactions in the books of 
Sambhu : 
(i) Purchased Stationery for Cash Rs. 200. 
(ii) Bought an Almirah from M/s Manisha Steel Co. Rs. 1,200. 
(iii) Appointed Tinu, the Accountant. 
(iv) Invited tender for supply of materials. 
(v) Paid Electric Bill Rs. 150. 
(vi) Received salary Rs. 2,500. 
(vii) Sambhu went to cinema with Tultul. 
(viii) Purchased a book. 
(ix) Sambhu borrowed Rs. 250 from Kamal. 
(x) Sambhu gave Rs. 50 in coins to his friend in exchange for a fifty-rupee note. 
3. Correct the following, if necessary : 
(i) Fumiture A/c is nominal. 
(ii) Building A/c is personal. 
(iii) Bank A/c is nominal. 
(iv) Investment A/c is personal. 
(v) Discount A/c is personal. 


4. To which class each of the following accounts belongs ? 


(i) Capital A/c, (ii) Depreciation A/c, (iii) Sales A/c, (iv) Purchase Alc, (v) A's A/c 
(vi) Interest A/c, (vii) Loan A/c, (viii) Discount A/c, (ix) Cash A/c, (x) Bank Alc, (xi) Machinery 
Alc, (xii) Cutstanding Wages A/c, (xiii) Prepaid Insurance Alc, (xiv) Accrued Interest on 
Investment A/c, (xv) Interest Received in Advance A/c, 


5. Tabulate the following items and state o 
Whether it usually has a debit or a credit balance. 


(i) Fumiture and Fittings, (ii) Discount Received, 
Overdraft, (vi) Carriage, (vii) Returns Inward, 
Depreciation. 


pposite of each (a) Class of account, tb) 


iv (iii) Building, (iy) Drawings, (v) Bank 
(viii) Outstanding Salary, (ix) Debtors, (x) 


QUESTIONS ft 
3. 


6. i ee 
Rte Peet ae to be debited and credited in each of the following transactions 
(i) Bought goods for Cash Rs. 1,000. 
Gi) Sold goods to Tapan Sen Rs. 750. 
(iii) Paid Cash into Bank Rs. 500. 
(iv) Received Dividend Rs. 150. 
(v) Drew from Bank for personal use Rs. 250. 


CHAPTER 3 


Journal and Ledger 


Theoretical Questions : 
1. What do you mean by Jo 
2. What are the two sets of 
functions of each set. 
3. What are the various type 
4. What are the advantages of Journ: 
5. Why in big business Journal is often su 


umal and Ledger ? What are their functions ? 
Account Books used under Double Entry System ? State the 


5 of Journal that can be in use ? 
al ? How a transaction is recorded in Joumal Proper ? 


b-divided ? What advantages are derived by sub- 


dividing Joumal ? 
6. ‘Ledger is the King of Account Book: 
Do you suggest sub-division of Ledger ? If so, 


fie 
8. Give the heads under which ledger may be sub-divided. 
9 


Write short notes On : 
(Gi) Simple Entry, (ii) Compound Enuy, (iii) Folioing, (iv) Characteristics of Journal, 
(v) Entry, (vi) Narration. 
10. Distinguish between Journal and Ledger. 
ed ? Give the specimen form of a Journal and record an 


11. How is 4 Journal maintain 
imaginary transaction in it. 

12. What do you Y 
Balance’ and ‘Credit Balance’. 


s."— Why is it so called ? 
give your reasons. 


derstand by ‘Balancing of account’ ? Explain what is meant by ‘Debit 


Objective Type Questions © 
1. State whether the following stat 
(i) Prime recording is done in 
Gi) _ Ledger is called Book of First Entry- 
Gii) Ledger is called the destination of all entries made in Journal. 
(iv) Joumal is called the King of the books of accounts. 
(v) Making entries in Ledger from Journal is called ‘posting’. 
(vi) For payment of wages, Wages Account is debited and Cash Account is credited. 
(vii) For cash sale of Furniture, Fumiture Ale is debited and Cash Account is credited. 
(viii) Drawing Account is a Personal Account of the proprietor. 
(ix) Nominal Account Credit balance means Income. 
(x) Credit balance of a Personal Account means Debtor. 


ements are correct or not : 
Ledger and final recording is done in Journal. 
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2. State whether the following entries are correct or not. The narrations are correct, 


Journal Proper 


Dr. Cr. 
Date Particulars Amount Amount 
LF. Rs. Rs. 
5-12-84 Fumiture A/c Dr. 500 
To Cash A/c s 500 
(Being Fumiture sold for cash) 
5-12-84 Machinery A/c Dr. 1,000 
To Cash A/c 1,000 
(Being Machinery purchased for cash) i 
7-12-84 Keshab A/c Dr. 50 
To Discount 50 


(Being Discount allowed to Keshab) 
` 3. Supply the missing figures : 


` Name of the Accounts Dr. Total Cr. Total Balance 
+— als 


(i) 
(ii) 
(iii) 
(iv) 
(v) 
(vi) 
(vii) 
(viii) 
(ix) 
(x) 


Machinery 10,000 2,000 2 
CHAPTER 4 


Rs. Rs. Rs. 
Fumiture 10,000 ? 8,000 ? 
pee ? soo | 2000 (er) 
Purchase 15,000 ? 8,000 (Dr) 
A. K. Sil 7,000 ? 3,000 (Dr) 
S. K. Ghosh 8,000 0 2,000 (Cr) 
Discount 500 300 9 
J. C. Maity (customer) ? 3,000 1,500 (Dr.) 
Cash 2 2,000 4,000 (Dr) 
Serial 3 15,000 5,000 (Cr. 


Trial Balance 


Theoretical Questions : 


1. What is a Trial Balance ? How is it prepared ? Why is it Prepared ? 


2. 
3: 


the statement. 


5. What types of errors are disclos 
6. Name the errors that are not 


What are the characteristics of a Tri 
Does a Trial Balance 
4. "A Trial Balance is o 


7. How will you rectify an incorrect Trial Balance ? 


8. A trader had closed his accounts as usual and pr 


ed by a Trial Balan 
disclosed by the agreement of a Trial Balance, 


(H. S., W. B. 1982) 


al Balance ? Narrate its utility to a businessman. 
prove the arithmetical accuracy of the books ? 
nly a prima facie evidence of the accuracy of the books".—Discuss 


ce ? Give examples, 


QUESTIONS 


10. Is Trial Balance an account ? Give arguments for your answer. 


11. Is Trial Balance indispensable ? Give your answer with justifications. 


12. Write short notes on : 
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G) Gross Trial Balance, (ii) Net Trial Balance, (iii) Monthly Trial Balance, (iv) Mixed 
iv) Mix 


Trial Balance, (v) Compensating Errors. 


Objective Type Questions : 


1. Each of the following led; i 
I g ledger balances will tak i i 
Balance. a the correct side in which it will take place. Seed nikita oe 
ebtors A/c, Creditors A/c, Plant & Machine ' i 
: 2 s Ty A/c, Capital 
Sa Expenses A/c, Accrued Interest on Investment Alc, aoe Ae aaa read We 
eturns Outward A/c, Return by Customers A/c, Bills Receivable A/c, Bills Payable ae T ae 
y , Drawings 


Alc. - 
2. Supply the missing figures and prepare a Net Trial Balance. 


Trial Balance as at 31st December, 1984 


Name of the Accounts 
Dr. Total Cr. Total Balance 
Rs. 
1. Cash in hand 2 fe ane 
3 C Bank 2000 i 21,000 E 
. an m ? v K: 
4. Debtors 2 hice et (Cr.) 
By Creditors 2,000 71500 ts E 
6. Fumiture 8,000 1.000 % ee 
7. Machinery 30,000 ? Bee, oo 
8. Wages 2 600 a! 4 
9, Building 24,000 p eke ce 
10. Sales 2,000 ? Sa i ) 
11. Purchases 25,000 9 25000 m 
12. Interest on Loan 1,500 100 i ie 


3. State which of the following errors will a 


commercial firm : 
(i) Purchase of Mac 


ffect the agreement of the Trial Balance of a 


hinery on credit from Roy & Co. entered in the Purchase Day 


Book. 
500 from Anil a debtor, was credited to Ashim (a creditor) 


Gi) Cash received Rs. 
Account. 
(iii) Goods bought on credi! 
Supplier's account, 
(iv) Goods sold on cred: 
was not entered in the 
(v) Purchase of an asset on 
Purchase Book. 
(vi) An amount of Rs. 5 


Sales Day Book. 


t from Sen & Co. for Rs. 1,500 was not posted 

but was duly entered in the Purchase Day Book. hiss) 
it to C. Chatterjee for Rs. 1,200 was debited to his account, but 
credit Rs. 1,000 from Das Bros. was entered in the 


00 instead of being credited to Discount Account was debited 


to Discount Account. 
for Credit purchase of Rs. 2,500 in the Purchase Day Book. 


(vii) Omission of an entry 
(viii) Payment of Wag 
(ix) An item of sale for R: 
(x) Debit balance of Cas 
credit side of the Cash 


s. 680 was 


Book of December. 


es Rs. 200 was debited to Insurance Account. 
posted as Rs. 860 in the Sales Account. 
h Book Rs. 300 for November was carried forward on the 
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4. State which of the following statements are correct or not: 
(a) Trial Balance is a prima facie evidence of the correctness of accounts, 
(b) Posting to a wrong account creates error of commission. 
(c) Debit balance being shown in the Credit column of a Trial Balance creates 
difference equal to double the amount. 
(d) Cash Book balance is not included in Trial Balance. 
(e) Reserve created on Asset shows credit balance. 
(®© Reserve created on Liability shows credit balance. 
(g) Trial balance is drawn at the end of an accounting period. 
(h) Suspense account for Difference in books shall have only credit balance, 
G) Trial Balance and Balance Sheet mean one and the same thing, 
G) Trial Balance includes the balances of all ledger accounts, 


a 


CHAPTER 5 
Accounting for Going Concerns 
Theoretical Questions : 


1. What do you mean by Cash Book ? State its functions, 
2. What are the features of Cash Book ? What are its advantages ? 
3. Explain the procedure of writing a Single Column Cash Book. 
4. Is Cash Book a Journal or Ledger ? Give reasons for your answer, 
5. "Cash Book is a journalised ledger." Explain, 
6. Mention the similarities between (i) C 
Ledger, (iii) Cash Book and Cash Statement. : 
7. Distinguish between a Cash Book and a Cash Statement, 
8. What do you mean by Multi-column Cash Book ? How is it written up ? 
9. State how surplus or shortage of cash is recorded in Cash Book. 
10. What is a Single Column Cash Book ? What do you mean b 
Book ? State its advantages. ‘ posal Column Cash 


11. Explain the rules for recording Cash and Bank transactions in a Double Column Cash 


ash Book and Joumal, (ii) Cash Book and 


Book. 
12. What is Contra Entry 
Cash Book entries. 
13. (a) Define : (i) Trade Discount and (ii) Cash Discount. 


(b) Distinguish between Trade Discount and Cash Discount and i í 
how they are dealt with in the books of accounts, Show by illustrations 
(c) Can a trader get both 
transactions ? 
14. What is Triple-column Cash Book ? State its advantages, 
1S. Itis stated that three types of Cash Books are maint, 


? Explain with example and mention its difference from other 


classes of discounts in connection with the same 


ained by business houses and they 
ook and (iii) Triple Column Cash 
Book. 


Give the ruling of each of the above 
illustrate the points. 

16. What is a Petty Cash Book ? What does 

17. What is the difference between a Petty Cash Book and a 

18. What is Analytical Petty Cash Book ? Give the ruling of an Analytical Petty Cash 
Book. Explain its advantages. 


types and pass four suitable imaginary entries therein to 


Ordinary System ? 


eee eee 
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21. What are the features of accounting for going concems ? 

22. (a) What do you mean by Touma ? What are its various names ? 

(b) What are the books of Original entry ? Why is the word ‘original’ used here ? 
(c) What do you mean by Subsidiary Books of accounts ? Why are they so called ? 

23. Discuss the necessity of Sub-dividing Journal. What are the ice eee 
of Journal ? Sub-divide Journal and discuss each part briefly. 

24. Distinguish between : 

(i) Purchase Book and Purchase Account. 

(ii) Sales Book and Sales Account. 
(iii) Purchase Retum Book and Purchase Retum Account. 
(iv) Sales Return Book and Sales Retum Account. 

25. Write short notes on : (i) Debit Note, (ii) Credit Note, (iii) Inward Invoice, (iv) 
Outward Invoice, (v) Purchase Day Book, (vi) Sales Day Book, (vii) Bills Receivable Book, (viii) 
Bills Payable Book, (ix) Retums Outward Book. (x) Retums Inward Book. 

26. What is Journal Proper ? What are its uses ? What are the various types of transactions 
that are usually passed through Journal Proper ? Give two illustrations of each type with specimen 
Journal entries. ; 

27. Explain each of the following with examples : 

G) Transfer Entry, (ii) Rectification Entry, (iii) Opening Entry, (iv) Adjustment Entry 
(v) Closing Entry. 

28. "While Day Books are special purpose Journals, Journal Proper is a multi-purpose. 
one", Discuss. 

29. What is the meaning of the phrase, "Adjustment at balancing time" ? 

30. Explain the matters that will require your immediate attention after preparation of Trial 
Balance. 

- 31. (a) What are the different types of errors ? 
(b) State how Compensating Errors can be rectified. 

32. (a) What is Suspense Account ? 

(b) Under what circumstances a Suspense Account may be opened and how this 
account may be closed ? 
(c) What are its functions ? 
33, State how would you rectify one-sided errors, detected : 
(i) before preparing 2 Trial palmes, 
(ii) after preparation of Tria! ance by putting the difference to a Su: 
EEE A spente AAecoumt 


Objective Type Questions : 
1. State whether the following statements are correct or not : 
(i) A Single-column Cash Book can never show a credit balance, 
Gi) Cash column on the debit side of a Cash Book records cash received and Discount 
column on the debit side similarly records discount received. 
(iii) The allowance made to encourage prompt payment is called Trade Discount. 
(iv) A withdrawal of cash from business by the proprietor should be debited to Cash 


Account. 9 : 
Discount columns are balanced and the balance is carried forward to the next 


v) r 

accountin jod. A on i 

(vi) Whena ea is dishonoured after being deposited into Bank it should be credited 
to Bank A/c. ’ 

(vii) Discount that requires 

(viii) The closing balance o 


as an Asset. 
h Book all cash payments are shown. 
In the Petty Cas! be ae nae A A ae 


no accounting entry is Cash Discount. 
f Petty Cash Book of a trader is shown in the Balance Sheet 


og Cash Book entry that req 


i sentences : 
2. Correct the following ived by Petty Cashier for a given period is called Analytical Petty 


(i) The amount recet 


k. 4 
(ii) Se Cash Book where petty payments are recorded after analysing them is 


known as Imprest Fund. 
(iii) Petty Cash Book records all Cash Payments. f À 
(iv) Misappropriation of Petty Cash more than a definite amount is not possible when 
the Petty Cash Book is maintained under Analytical System of Petty Cash, 
(v) Balance in Petty Cash Book shall always be a credit balance. 
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3. Fill in the gaps : 
(i) Credit purchase is credited to the account of —. 
(ii) Credit sale is debited to the account of —. 
Gii) Debit note is sent by the —. 
(iv) Credit note is sent by the —. 
(v) — records all credit sale of goods. 
(vi) Sales Retum Account shows a — balance. 
(vii) Entries in the Purchase Day Book are made on the basis of —. 
(viii) Credit sales are recorded in Sales Day Book after — trade discount from catalogue 
price. . 


4. Write the name of the related Subsidiary Book and the accounts debited 
each of the following transactions : 
(i) Credit purchase of goods from Asit. 
Gi) Credit sale of goods to Amitava. 
(iii) Sale of assets on credit to Bhakti. 
(iv) Purchase of assets on credit from Thakur. 
(v) Amitava returned goods. 
(vi) Retum of Asset sold on credit to Bhakti. 
(vii) Cash received from sale of goods. 
(viii) Depreciation of Assets. 
(ix) Proprietor drew goods for personal use. 
(x) Bad debt written off Chandra A/c. 


and credited in 


5. Correct the following statements : 
(i) Journal Proper is an account. 
(ii) When a transaction cannot be suitably entered in an 
Cash Book. 
(iii) Personal asset brought in for business use is entered in Purch 
(iv) An asset sold on credit is recorded in the Sales Day Book. 
(v) Closing entries are recorded in the Cash Book. 


y special journal it is entered in 


ase Day Book. 


6. Supply the missing figures : 


Head of Paid during Outstanding Prepaid D A 
Expenditure the year on closing date on blasii date ai A 
Rs. Rs. Rs. Rs. 

(i) Wages 5,300 ? 300 5,500 

Gii) Salaries 6,400 600 ? 6,800 

(iii) Insurance ? 500 300 7,200 
(iv) Rent 4,600 650 250 ry 

(v) Interest on loan 7,800 ? 400 7,600 


7. Ascertain the missing figures : 


Head of Income Received during Accrued Received in ec 
the year on the advance on the year 
clg. date the clg. date 
Rs. Rs. Rs. Rs, 

(i) Subscription 3,600 400 9 ae 
(ii) Hall Rent ? 500 300 Be 
(iii) Interest on Investment 1,500 ? 100 x 
(iv) Toumament fees 4,000 500 200 1,800 
(v) Grant from Local Authority ? 600 la ? a 
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8. Complete the following sentences by keeping the appropriate words shown in 
brackets : 
G) A sale of office furniture should be credited to (Sales Account, Furniture Account, 
Cash Account). 
Gi) An expense of Rs. 15,000 for expansion of Plant should be debited to (Repairs 
Account, Plant Account, Capital Account). 
(iii) Wages paid on installation of a new machine should be debited to (Wages 
Account, Machinery Account, Capital Account). 
(iv) An expense of Rs. 1,200 for repairs to a Machine purchased second-hand should be 
debited .to (Repairs Account, Machinery Account, Cash Account). 


9. Fill in the blanks : 

(i) A is debited with Rs. 100 instead of Rs. 10. This error — the agreement of trial 
balance. 

(ii) A debit item of Rs. 168 debited to a personal account as Rs. 186, Tepresents an 
error of —. 

(iii) Goods worth Rs. 1,700 were retumed by Ghosh & Co. These were taken into 
stock but no entry was passed. It is an error of —. 

(iv) When Trial Balance does not agree the difference is put to —. 

(v) In the case of one-sided error detected before drawing up a Trial Balance the 
rectification is done by — posting. 


10. Correct the following journal entries and give reasons, in support of corrections. The 
narrations are correct. 


Journal Dr. Cr. 
SSS ee ee a a ne) 2a ae S O S 
Particulars LF. Amount Amount 
Rs. Rs 
(i) | Purchase A/c «. Dr 20,000 
To Motor Car A/c 20,000 
(Being purchase of a motor car on credit) 
. Gi) | Outstanding Wages A/c .. Dr. 250 
To Wages A/c 250 
(Being wages for December 1984, not yet paid) 
(iii) | Reserve for Bad Debt A/c SAD: 500 
To Aloke A/c 500 
(Being bad debt written off Aloke A/c) 
(iv) | Salary A/c aa DE 1,200 
To Prepaid Salary A/c 1,200 


(Being salary paid in advance) 


CHAPTER 6 
Bank Reconciliation Statement 


Theoretical Questions : 
1. What is a Bank Reconciliation Statement ? Why such a statement has to be prepared by 


a concern ? 
nciliation Statement an Account ? If not, state why ? : k 

3: La ae by Bank Reconciliation Statement ? Briefly state its utility to the 
businessman. State its advantages. A (H. S., W. B. 1978, ‘81, '83) 

4. (a) What are the various causes of disagreement between Bank Balance as per Cash 
Book and that as per Bank Pass Book ? 

(b) How is a Bank Reconciliation Statement prepared ? 
5. Distinguish between a Cash Book (Bank Column) and a Pass Book ? 


G. P-21 
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6. How Bank balance as per Cash Book is reconciled with that as per Pass Book ? 
7. What do you mean by Amendment of Cash Book ? How can it be done ? 


Objective Type Questions : 
1. State whether the following statements are correct or not : 
(i) Bank Reconciliation Statement is prepared by Bank. 
(ii) Pass Book credit balance means Overdraft. 


Gii) Bank Pass Book contains a copy of the bank column of the customer's Cash 
Book. 


(iv) A Bank Reconciliation Statement is prepared to find out the causes for the 
difference between the balance as shown by the bank column of the Cash Book 
with the balance of the Pass Book. 

(v) Direct payment by Bank increases the balance of Cash Book over the balance of 
Pass Book. 
(vi) Cash Book can be rectified by Bank. 
(vii) Amended balance of Cash Book appears in the Balance Sheet. 
(viii) A credit in the Pass Book means increase in the Bank Pass Book balance, 


(ix) A credit in the Cash Book (Bank Column) means decrease in the Cash Book bank 
balance, 


(x) Uncredited cheques create excess of Cash Book balance over Pass Book balance, 
2. You have started preparing a Bank Reconciliation 


(overdraft) as per Pass Book. State whether each of the following 
from : 


Statement with bank balance 
should be added to or deducted 


(i) Cheques deposited and credited into Bank, but not Tecord 
(ii) Cheques received and recorded in Bank column, but not sent to b: i 
(iii) Credit side of Bank column of the Cash Book was cast short. oS Be collection. 
(iv) Credit balance of Cash Book was brought forward on the next day i 

(v) Payment was made directly by Bank, but not recorded in the Cash Book aie 
(vi) Bank charges deducted by Bank, but not recorded in C j 


h 
(vii) Bank interest allowed by Bank, but not recorded in Cash IS 


(viii) Direct deposit by customer into bank, but not recorded į 
Gx) Dishonoured bill debited by Bank, but not recorded in Cash Boa 
(x) pve of ‘cherie in favour of supplier has been recorded in Cash column of the 
(xi) Bank debited another party's Pass Book for a ch 
(xii) Pass Book withdrawal side Was undercast, 


led in Cash Book. 


eque issued in favour of a supplier. 


3. Correct the following Bank Reconciliation Statement : 
Bank Reconciliation Statement of 


Mr. Kanchan Ghosh Roy_as at 31. 12. 84 == 


Bank balance as per Cash Book 3 Rs: 1500 
Add: Cheques deposited but not credited pe 150 
Insurance Premium debited in the Pass Book but not 
recorded in Cash Book a 50 
Cheques issued but not presented A, 300 
Dishonoured bill debited in Pass Book but not 
recorded in Cash Book 1,500 
Cash Book (Dr. side) overcast due to error 200 
2,200 
aM nates 12,700 
Less: Dividend collected by Bank and credited in the Pass 
Book but not recorded in the Cash Book wii 400 
Customers deposit into Bank directly 350 
Bank charges debited in Pass Book but not recorded 
in the Cash Book 75 
Bank interest not entered in the Cash Book 225 
1,050 
Bank Balance as per Pass Book T1650 
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4. Fill in the gaps : 
(i) Bank balance as per Cash Book is Rs. 2,500. Rs. 150 entered in the Cash Book as 
paid into Bank, but not credited by the Bank. The Pass Book balance is Rs.— . 

(ii) Bank balance as per Pass Book is Rs. 3,000. Dividend Rs. 150 and Interest Rs. 50 
collected and credited by Bank, but not debited in the Cash Book. The Cash Book 
Bank balance is Rs. — . 

(iii) Overdraft balance as per Cash book is Rs. 4,000. Direct deposit of Rs. 6,500 bya 
customer into Bank was not recorded in the Cash Book. Bank Balance as per Cash 
Book is Rs. —. 

(iv) Overdraft balance as per Pass Book is Rs. 6,800. Bank charged intercst on 
Overdraft Rs. 50, but was not recorded in the Cash Book. Bank balance as per 
Cash Book is Rs. —. 


CHAPTER 7 
Capital and Revenue 


Theoretical Questions : 

1. What do you mean by Capital Expenditure and Revenue Expenditure ? Give two 
examples of each type. 

2. How would you classify transactions into Capital and Revenue ? 

3. Distinguish between Capital Receipts and Revenue Receipts. (H. S. 1979) 

4. How would you distinguish between Capital Expenditure and Revenue Expenditure ? 

(H. S. 1980, 1983) 

5. Explain briefly the principles of determining Capital Expenditure and Revenue 
Expenditure. (H. S. 1981) 

6. Why the distinction between ‘Capital’ and ‘Revenue’ is of great importance in 
Accountancy ? 

7. Do you think that the distinction between Capital Expenditure and Revenue 
Expenditure is necessary in Accountancy ? What are the disadvantages, if such distinction is not 
made ? (C. U., B. Com., 1965) 

8. Write short notes on : 

(i) Recurring Expenditure, (ii) Non-Recurring Expenditure, (iii) Deferred Revenue 
Expenditure, (iv) Capitalised Expenditure. 
9. State how will you differentiate between : 
(i) Capital Receipts and Capital Income. 
(ii) Revenue Receipts and Revenue Income. 
10. In what circumstances Revenue Expenditure can be regarded as Capital Expenditure ? 


Explain with examples. 


Objective Type Questions : 
1. State whether the following items of expenditure are Capital Expenditure or Revenue 
Expenditure : 
(i) Purchased Machinery Rs. 15,000. 
(ii) Extension of Building Rs. 20,000. 
(iii) Repairing charges of Office Building Rs. 500. 
(iv) Wages paid for installation of a Machine Rs. 250. 
(v) Paid for News papers Rs. 50. 
(vi) Purchased and used Stationery Rs. 125. 
(vii) Paid Conveyance charges to Plant Manager Rs. 600 in connection with purchase 


of anew machine. 
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2. State whether the following statements are correct or not : 
G) Capital expenditure is charged to Profit and Loss Account. 
(ii) Cost of acquiring an asset is a Capital Expenditure. 
Gii) Purchase of a motor car by a motor car dealer is Capital Expenditure. 
(iv) Cost of Whitewashing the building is a Revenue Expenditure. 
(v) Experimental expense for discovering a new process is a Capital Expenditure, 
(vi) Sale of goods is a Capital Receipt. 
(vii) Bank loan is a Capital Receipt. 
(viii) Expenses for removal of stock to a new site is a Revenue Expenditure. 
(ix) Carriage paid on goods purchased is a Capital Expenditure. 
(x) Brokerage and Commission paid for raising debenture loan is a Revenue 
Expenditure. 


3. Fill in the gaps : 


(i) For licence fee for importing a machine, — Alc will be debited. 
(ii) For cost of dismantling an old house to build a new house on the same land, — 
A/c will be debited. 
Gii) For wages paid for installation of a machine, — A/c will be debited. 
(iv) For freight paid for importing raw materials for production, — 


Alc will be debited, 
(v) For cost of remodelling a car for sale, — A/c will be debited. 
(vi) For purchases of books for library and binding charges thereof, — A/c will be 
debited. 


CHAPTER 8 
Bases of Accounting for Going Concerns 


Theoretical Questions : 
1. "In periodical accounting” for both Profit-seeking and non-profit-seeking continuing 
concerns, determination of ‘Income and ‘Expenditure’ is essential —Discuss the statement. 
2. Write short notes on : 
(i) Income, (ii) Expenditure, (iii) Receipts, (iv) Payments, (v) Accrued Income, (A) 
Outstanding Expenditure, (vii) Prepaid Expenditure, (viii) Income received in advance, 
3. Distinguish between : 
(i) Receipts and Income (ii) Payments and Ex 
Basis. 
What is income on Accrual Basis and what is ex 
Discuss briefly the different bases of accounting, 
6. Explain what do you understand by Accrual Basis of Accounting. 


(H. S., W.B. 1978, 1984) 


penditure, (iii) Cash Basis and Accrual 


AD 


penditure on Accrual Basis ? 


a 


7. What do you mean by Mixed Basis of Accounting ? Do you recommend this basis for 
accounting for professional concems ? If so, why ? (H. S., Council Question) 
8. How do you distinguish between Cash Basis of Accounting and Accrual Basis of 
Accounting ? (H. S., W. B. 1981, 1983) 
9. How will you convert Cash Basis of Accounting into Accrual Basis of Accounting ? 


(H.S. Council Question and H.S., Tripura, 1982) 
10. Write short notes on : 


(i) Cash System, (ii) Mercantile System, (iii) Hybrid System. 


11. How can you convert Net income under Accrual Basis into that under Cash Basis. 
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Objective Type Questions : 
1. Find Out the missing figures : 


Income received Current year's Accrued Income Income under 
in the current income received in income Teceived accrual basis 
year previous year in advance 
Rs. Rs. Rs. Rs. Rs. 
G) 12,500 400 1,500 600 ? 

(ii) 10,800 200 700 ? 10,500 

(iii) ? 300 400 150 15,350 

(iv) 18,400 100 ? 700 18,300 

(v) 16,200 ? 700 500 16,500 


2. Find out the missing figures : 
Expenses paid Current year's Previous year's Prepaid Outstanding Exp. under 


in current exp. paid in exp. paid in expenses expenses accrual 
year previous year current year fb basis 

Rs. Rs. Rs. Rs. Rs. Rs. 

G) 2,400 300 200 250 400 ? 
G A 150 250 350 550 1,800 
(iti) 5,500 350 150 ? 450 6,000 
Gv) 6,500 500 400 600 ? 7,000 
(v) 4,800 400 2 500 800 5,200 
(vi) 7,600 ? 500 300 700 7,700 

3. Ascertain the missing figures : 

Income Received Accrued Prepaid Outstanding Income Income on 
in advance Income Expenses Expenses on cash accrual 
(31-12-84) (31-12-84) (31-12-84) (31-12-84) basis basis 

Rs. Rs. Rs. Rs. Rs. Rs. 

(i) 500 700 600 - 900 15,800 ? 

(ii) 700 600 400 800 26,500 a 

(iii) 550 350 450 500 20,400 ? 
(iv) 200 300 400 500 ? 10,500 
(v) 500 450 350 200 ? 14,300 
(vi) 700 800 1,000 300 ? 28,900 

CHAPTER 9 


Accounting for Household, Club, Societies etc. 
(ie. for Non-Profit Seeking Units) 


Theoretical Questions : 


1. What is meant by Household Accounting ? Why is it necessary ? What are its features ? 
(H. S., W. B. 1982) 


2. "It is meaningless to maintain Family Accounts except on Double Entry System". 


—Di the statement. 
rt Distinguish between Household Accounting and Business Accounting. 


(H. S., W. B. 1983) 
4. State how Family Accounting is done. Should Family Accounting be done on Double 


inciple ? State the features of Family Accounting. MD g 
Entry PE ERAN three items each of Revenue Income and Revenue Expenditure in connection with 


Family Accounting. 
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6. Write short notes on : 
(i) Receipts & Payments A/c, Gi) Income & Expenditure A/c, 
(iii) Depreciation. 
7. Differentiate between Receipts & Payments A/c and Income & Expenditure A/c. 
8. State how accounting for Club, Society, Library etc. is done. 
9. How is Balance Sheet of a non-profit-seeking unit prepared ? 
10. Distinguish between accounting for a non-profit- 
business. 
11. What are the differences between Income & Expenditure A/c and Profit & Loss Alc? 
12. Mention the steps you would take to convert a Receipts and Payments A/c into an 
Income & Expenditure A/c. (C. U., B. Com.) 
13. Discuss how Income and Expenditure A/c is prepared from a Receipts and Payments 
Alc. 


14. "Income and Expenditure A/c is the Profit & Loss A/c of a non- 
—Comment on the statement. 


seeking concem and accounting for a 


trading concem." 
(N. B. U., B. Com.) 
Objective Type Questions : 
1. State whether the following statements are correct or Not : 
(Gi) Family is a terminable profit-seeking unit, 
(ii) A State Hospital is a profit-seeking concem. 
Gii) A public library is a non-profit-seeking organisation, 
(iv) A private nursing home is a non-profit-seeking concem, 
(v) Depreciation on Asset is a revenue loss. 
(vi) Balance Sheet is the second Trial Balance, 
(vii) No adjustment for outstanding expenses is necessary, 
on accrual basis. 
(viii) Profit and sale of land is a revenue profit. 
(ix) Loss on sale of furniture is a revenue loss. 
(x) Salary, interest on investments etc, are examples of revenue income, 


if the accounts are Prepared 


2. Fill in the gaps : 
(i) Debit balance of Income and Expenditure Account is called — 
(ii) Credit balance of Income and Expenditure Account is called — 
(iii) All — transactions are recorded in the Receipts and Pa ? 
(iv) Excess of assets over liabilities represents — 3 i ae ee 
(v) The closing balance of receipts and 


Payments account — 
(vi) For adjustment of Outstanding Ex hisses 


penses, Expenses is — i 
aoa pei Alc is and Outstanding 
(vii) For adjustment of Prepaid Expenses, Prepaid Expense A/c is — and Expenses A/c 
is—. 
(viii) To adjust Outstanding Income, Outstanding Income Account is — and Inco 
Account is — . S 


(ix) To adjust Income Received in Advance, 
— and Income Account is — . 
(x) Income and Expenditure Account records all — items, 


Income Received in Advance Account is 


3. Ascertain the missing figures : 


Income Expenditure Surplus or Deficit 
Rs. Rs. Rs. 

0) 40,000 36,000 ? (Surplus) 
(ii) ? 25,000 3,000 (Deficit) 
(iii) 16,800 ? 4,200 (Deficit) 
n Be a eet) 5,600 (Surplus) 
Wi) 17,500 8,900 Bie oa 3) 
(vii) 22,400 26,500 ? 


? CT 


——— 
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4. Supply the missing figures : 


(i) 
(ii) 
(iii) 
(iv) 
(v) 
(vi) 
(vii) 


cb 


Opening Capital Fund Assets Liabilities Surplus Deficit 
Rs. Rs. Rs. Rs. Rs. 
16,000 ? 5,000 3,000 — 
2 18,000 4,500 2,500 — 
15,000 16,000 1,500 = ? 
21,000 25,000 3,000 ? — 
24,000 28,000 2 1,000 W 
? 22,000 4,800 = 1,800 
25,000 ? 6,000 — 7,000 


Ascertain the missing figures : 


Income received Outstanding Outstanding Received for Received Income 


in cash for the last for the the current year in for 
year for current year in the last year advance I& E A/c 
current year 
Rs. Rs. Rs. Rs. Rs. Rs. 
G) 4,000 200 ? 400 300 4,400 
(ii) 5,500 ? 600 450 250 6,000 
(iii) ? 480 620 375 520 5,500 
(iv) 6,200 625 485 575 280 2 
(v) 7,400 520 350 ? 420 7,000 
(vi) 8,600 500 625 380 ? 9,000 
6. Ascertain the expenses for Income and Expenditure Account : 
Expenses Prepaid Outstanding Prepaid Expenses Expenses for 
paid in in the for the in the capitalised Income & 
cash last year last year current year Expenditure A/c 
for current year 
Rs. Rs. Rs. Rs. Rs. Rs. 
a 60 150 250 50 75 ? 
(i) 800 100 200 150 nil ? 
(iii) 1,000 180 320 130 200 ” 
(iv) 1,500 200 480 310 150 2 
(v) 1,600 nil 550 450 nil ? 
(vi) 2000 350 nil 525 175 ? 
(vii) 2200 425 125 nil nil ? 
(viii) 2,500 500 nil 650 400 ? 
CHAPTER 10 
Accounting for Terminable Venture 
Theoretical Questions : 


1. 


accounting ? 


2 


What is a terminable venture ? How does its accounting differ from periodical 
(H. S., W. B. 1978) 


(a) What do you mean by terminable venture ? 
(b) Distinguish between terminable venture and continuous profit-seeking business. 


(H. S., Tripura, 1983) 
(a) Mention the 


(b) How can Pro! 
What are the accounts gener: 


common features of terminable ventures. 
fit or Loss of a terminable venture be ascertained ? 
ally kept in a terminable venture? (H. S., W. B. 1982) 
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5. "Profit arises out of inflow of excess assets”. Discuss the statement in the context of a 
terminable venture. (H. S., W. B. 1984) 


6. What is the role of capital in a terminable venture ? How is profit related to capital ? 


(H. S., W. B. 1980) 
7. Briefly narrate what is meant by maintenance of capital in any venture. 
(H. S., W. B. 1979, 1983) 
enture, what is capital and 
of business capital affected 


8. Explain, with reference to the activities of a terminable v. 
how it is maintained. How is profit related to it ? How is maintenance 
by rising prices ? 

9. "Profit to a business is like food to a human body." —Discuss the statement, 

10. "Loss is represented by outflow of assets." 


—Discuss the statement in the context of a 
terminable venture. 


Objective Type Questions : 
1. Correct the following sentences : 
(i) Profit is represented by outflow of additional asset. 

(ii) Loss is represented by inflow of assets, 
(iii) Excess of closing cash over opening cash represents loss, 
(iv) Excess of opening cash over closing cash represents profit. 
(v) Profit increases the assets of the venture. 
(vi) Profit decreases the liabilities of the venture, 

(vii) A venture is a continuous Profit-seeking unit. 

(viii) There cannot be any unsold stock in a venture. 


2. Insert the missing figure in each of the following cases : 


Cash at the Additional cash Drawings Closing cash Profit or 


beginning brought in of cash balance loss 
Rs. Rs. Rs. Rs, Rs, 

(i) 4,000 600 300 5,800 ? 
(ii) 3,500 1,200 450 4,900 ? 
(iii) 5,600 1,400 800 7,100 t 
(iv) 6,200 2,800 nil 8,000 ? 
w) 7,700 nil 700 6,500 ? 
wi) 4,600 1,500 650 6,200 ? 
vii) - 6,500 nil 850 5,100 ? 


3. Ascertain the missing figures : 


Expenses Income Unsold Stock Profit or loss 
Rs. Rs. Rs. Rs. 
(i) 6,000 7,500 500 2 
(ii) 7,600 6,800 300 ? 
(iii) y 8,200 800 3,500 (Profit) 
(iv) 8,600 ? 400 2,500 (Loss) 
(v) 7,200 8,500 ? 1,900 (Profit) 
(vi) 6,500 5,800 2 500 (Loss) 
(vii) p 9,000 550 150 (Loss) 
(viii) 8,200 ? 650 


1,550 (Profit) 
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CHAPTER 11 
Bad debt and Provision for Bad debt 


Theoretical Questions : 


| 1. What do you understand by Bad debts and Doubtful debts ? (H. S. 1978) 
| 2. How do you distinguish between Bad debts and Doubtful debts ? Ya 
| 3. Why is it necessary for making provision for Doubtful debts ? 
| 4. How do you distinguish between Bad debts and provision for Doubtful debts ? 
H. S. 
5. How are Bad debts treated in the books of accounts ? GA RDD 
6. Write short notes on : 


G) Provision for Bad and doubtful debts. 
Gi) Reserve for discount on debtors. 
(iii) Reserve for discount on creditors. 


Objective Type Questions : 


1. Fill up the gaps : 
(i) Doubtful debt is provided by debiting — Alc and crediting — A/c. 
Gi) Bad debt is adjusted against provision by debiting — A/c and crediting — A/c 
(iii) When previously written off Bad debt is recovered, it is debited to — GAN 


credited to — Ale. ; > 
(iv) To write off Bad debt, — A/c is debited and — A/c is credited. 


2. Correct the following sentences : 
(i) Bad debt is debited to Debtors’ A/c. 

(ii) Bad debt recovered is credited to Debtors’ A/c. : 

(H. S. Council Specimen Question) 


gures in each case : 


Bad debt written Opening Amount to be Closing Percentage of 
off during the provision debited/credited to debtors provision on 
year P&LAle debtors 
Rs. Rs. Rs. Rs. 
? 

(i) 500 800 ? 20,000 5% 

Gi) 800 1,200 4,500 (Dr.) ? 10% 

Gii) 1,000 a 2:000 (Dr.) 40,000 10% 

Gv) 300 5 ? 50,000 5% 

(v) 1,500 2,000 3,000 (Dr.) Paré 10% 

(vi) 600 1,600 500 (Dr.) ? 5% 
(vii) 800 2 600 (Cr.) 30,000 10% 


e following information, ascertain the amount of Provision for discount on 


4. From th 
Debtors : 
Debtors as on Percentage of Doubtful Percentage of Provision 
the closing date debt as on the clg. date for Discount on Debtors 
Rs. 
(@ 20,000 21% 1% 
| Gi) 30,000 K 21% 
! Gii) 50,000 DE 4% 
(iv) 40,000 Th% 3% 
(v) 60,000 8% 2% 
10% 5% 


(vi) 1,00,000 
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CHAPTER 12 


Accounting for Depreciation 
Theoretical Questions : 


1. What is the meaning of the term ‘Depreciation’ as used in business world ? What are its 
causes ? 


2. What do you mean by Depreciation ? What are its causes ? What should be the 
considerations for deciding on the amounts or rates of depreciation to be charged ? 


(H. S., W. B. 1979) 


3. What are the methods of providing for Depreciation ? Discuss the advantages and 


disadvantages relating to each method of charging Depreciation. 

4. How can you classify Depreciation ? What is the d: 
‘Fluctuation in price’ ? 

5. Why is it necessary to charge depreciation ? 

6. Why is it necessary to provide depreciation be! 
business ? State the various factors that you will take into a 
depreciation. 

7. Why should Depreciation be provided on Fixed Assets ? How does the Diminishing 
Balance Method differ from the Fixed Instalment method and in which cases the former method is 
preferable to the latter ? 


8. (a) Explain the Depreciation Fund Method of depreciation, 
(b) Distinguish between : 
(i) Fixed Instalment method and Reducing Balance Method. 
(ii) Annuity Method and Sinking Fund Method. 
9. “Depreciation creates Fund"—Comment. 
_ 10. Offer your observation on' Depreciation is Not a source of fund. If it were, a company 
could have obtained all the funds it needed simply by arbitrarily 


increasing its depreciati n 
11. Write short notes on : (i) Effective life and Scr: p en charel: 


ap value of an asset, (ij 
Policy Method, (iii) Revaluation Method, (iv) Depletion Method. yo panii 


12. A newly established concern has acquired the fol 


(i) Leasehold Property, (ii) Loose Tools, (iii) Coal Mine, (iv) P 
(v) Building, (vi) Fumiture & Fixture, (vi Gv) Power Plant, 


ifference between ‘Depreciation’ and 
(H. S., W. B.1982) 


fore arriving at the net profit of a 
ccount in calculating the amount of 


lowing assets : 


i) Investments, (viii (ol i 
Gx) Patent Right. viii) Copy Right, 
You are required to suggest the suitable method of depreciation for each of these items 
giving reasons in support of each such method. ? 
A 
Objective Type Questions : 


1. State whether the following sentences are true or false : 
(G) Depreciation is charged on all assets (fixed and current). 

(ii) Depreciation is provided on fixed assets only. 

(iii) Under the Fixed Instalment Method, depreciation is provided every year on the 
reducing balance of assets. 

(iv) Under the Reducing Balance Method, depreciation is provided every year on the 
original cost of assets. 

(v) Depreciation represents that part of the cost of a fixed asset to its owner which is 
not recoverable when the asset is finally put out of use by him. 


2. Fill up the blank : 
Purchase price of a machine is Rs. 50,000 
Wages paid for installing the machine at the factory are Rs. 5,000 ; 
Charges for repairing in a year (approximately) are Rs. 7,000 ; 
Scrap value (estimated by an expert) is Rs. 7,000 3 
Productive life of the machine (estimated by an expert) is 10 years ; 
Annual depreciation under straight line method is —, 
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3. Find out the missing figures : 


Cost Installation Scrap Life Method of | Amountof Year of 
ch iati jati 
x aeg ag year/hours depreciation pee depreciation 
i) 18,000 3,000 1,000 10  Sıraight Line ? 
(i) 31000 5000 6000 5 " + a pape 
(iii) 40,000 6,000 8,000 — Diminishing ? 2nd year 
{ Balance @ 10% 
(iv) 50,000 2,000 nil — 2 ? 4th year 
(v) 63,000 8,000 3,000 3,40,000 Time unit 2 Ist year 
A hours 20,000 hrs. 
(vi) 2,00,000 = = 20 lac Production unit 2 lst year 


Tons 1,00,000 tons 


4. Fill up the blank : 
Balance of Machinery A/c on 1.1.84 is Rs. 40,000 ; 
Bought new machinery on Ist July, 1984 for Rs. 20,000 ; 
Rate of Depreciation is 10% per annum ; 

Depreciation to be charged annually ; 
Balance of Machinery A/c on 31.12.84.— 


CHAPTER 13 
Final Accounts 


Theoretical Questions : 


1. What is meant b ? How does it differ from a Trading A/c. 


y Manufacturing A/c 
(H. S., 1978, '80, '81, '83) 


Define Manufacturing Alc. Why is it prepared ? 

What are the elements of Manufacturing A/c ? 

Define the term 'Work-in-progress'. What is its treatment in the Manufacturing A/c ? 
What are the entries necessary for preparing Manufacturing A/c ? 


How Work-in-progress can be valued ? 
What are the two aspects of preparing Manufacturing Alc? 
. Write short notes on : (i) Prime Cost, Gi) Chargeable Expenses, (iii) Factory 


Overhead, (iv) Factory Cost. 
9, What do you mean 
do we get from it ? y m 
10. What are the advantages of Trading A/c ? Why is it prepared ? What information can we 
have from Trading A/c ? 
11. Define Cost 


Ee UN arb 


by Trading Alc ? How is it prepared ? What accounting information 


be ascertained ? 


of Goods Sold. How can it 
? Explain the difference between a Trading A/c 


d by Trading Alc 


12. What do you understan' 
and a Profit and Loss Alc. y (CU) 
13. What do you understand by Gross Profit ? Briefly state its importance. 
Y (H. S., 1979) 
14. From what account is Trading Alc made up and how ? 
| Principles of valuing closing stock. (H. S., 1982) 


15. State the Conventional 
16. State the procedure of valuation of stock lost by accident. 
17. "The closing stock should be valued at cost price or market price, whichever is 


Jower"—Explain with reasons. 
18. What do you mean by Gross 
19. What is the significance of increase or decrease in Gross 


Profit Ratio ? How is it ascertained ? 
Profit Ratio ? 
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20. What is Stock Tumover Ratio ? What does it indicate ? 

21. Write short notes on :— (i) Gross Profit, (ii) Gross Loss, (iii) First-in-First-out, 
(iv) Last-in-First-out, (v) Simple Average, (vi) Weighted Average, (vii) Revenue ofa 
Business, (viii) Realisation Concept. 

22. What do you understand by Profit and Loss A/c ? How is it prepared ? What are its 
advantages ? 

23. "To economist, such statistical Profits are a hodgepodge of different elements, 
Obviously, part atleast of reported profits is merely the retum to the owners of the firm for the 
factors supplied by them".—Discuss. 

24. Discuss the nature of profit with refere: 
Company forms of business. 

25. Distinguish between : 

(i) Gross Profit.and Net Profit. 

Gi) Profit and Loss Account and Profit and Loss Appropriation Account. 

(iii) Capital Reserve and Revenue Reserve. 

(iv) Provision and Reserve. 

26. In how many ways can there be capital profit ? 

27. What do you understand by Provisions ? State the Purposes for which Provisions are 


nce to Sole-proprietorship, Partnership and 
(H. S., 1983) 


28. What do you mean by Balance Sheet ? Why is it prepared ? 
29. What is Balance Sheet ? What are the information available from it? 


(H. S. Council Question) 


(H. S., 1981, '83) 


30. Explain the purposes of a Balance Sheet. 
31. "A Balance Sheet always agrees", State, why ? 
32. What is Marshalling ? Explain the different methods of Marshalling with examples. 
33. Distinguish between : 
(i) Balance Sheet and Trial Balance. 
Gi) Balance Sheet and Profit and Loss Account. 

34. Some methods are followed in arranging the left hand side and ri ; 
Balance Sheet. Name the method. cl ae ot 
35. Explain the difference between a Balance Sheet and a Trial Balance, í 

36. "Balance Sheet may be called a second Trial Balance", Do you agree T 3279782) 

37. Is Balance Sheet an Account ? Explain. 

38. Explain the advantages of marshalling the assets and liabilities 

39. Can a Balance Sheet exhibit the true financial position of a busi 

40. Distinguish between Assets and Liabilities, 

41. Write short notes on: (i) Liquid Asset, (ii) Current Asset, (iii) Fix 
Real Asset, (v), Fictitious Asset, (vi) Wasting Asset, (vii) Tangible Asset, 
Asset, (ix) Current Liabilities, (x) Balance Sheet Equation, (xi) Exter: 
Internal Liability. 


in a Balance Sheet. 

iness ? 

(H. S., 1983) 

ed Asset, (iy) 
(viii) Intangible 

al Liability, (xii) 


Objective Type Questions : 
1. Supply the missing figures : 
Sales Op. Stock Purchase Direct Expenses Closing Stock G. P, or G.L, 


Rs, Rs. Rs. Rs. Rs. Rs. 
(i) 15,000 2,500 4,500 3,000 7,000 ? 
(ii) 30,000 6,000 12,000 4,500 8,500 ? 
(iii) 40,000 15,000 28,000 8,000 10,500 2 
(iv) 50,000 , 25,000 35,000 28,000 12,500 ? 
(v) 65,000 20,000 30,000 18,000 13,000 ? 
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2. Ascertain the Cost of goods sold from the following particulars : 


Op. Stock Purchase Direct Mfg. Expenses Closing Cost of 

. Expenses Stock goods sold 
Rs. Rs. Rs. Rs. Rs. Rs. 
G) 5,000 8,000 2,000 3,000 4,000 > 
(ii) 8,000 10,000 4,000 6,000 5,000 2 
Gii) 15,000 20,000 5,000 8,000 12,000. q 
(iv) 20,000 40,000 15,000 12,000 18,000 ? 
(v) 18,000 32,000 14,000 10,000 16,000 ? 


3. Find out the missing figures : 


Op. Stock Purchase Direct Returns Sales Closing G. P. or 
Expenses Dr. Cr. Stock G-L. 
Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. 
G) 4,000 8,000 2,000 500 600 18,600 5,500 2 
(ii) 6,000 2 3,000 700 800 20,400 6,000 (+) 4,200 
(iii) 2 12,000 4,500 1,100 1,500 30,500 8,000 (+) 6,500 
(iv) 7,000 16,000 6,500 1,200 1,800 ? 2,000 (-) 5,300 
(v) 8,000 20,000 ? 2,500 3,000 40,000 5,000 (+) 12,800 
(vi) 10000 25,000 5,500 4,000 6,500 27,000 4,500 ? 


State which of the following accounts are to be treated in the Trading Account : 

G) Sale, (ii) Furniture, (iii) Carriage Outward, (iv) Carriage Inward, (v) Import 
duty, (vi) Export duty, (vii) Salary of Works Manager, (viii) Salary of General Manager, (ix) 
Wages & Salary, (x) Salary & Wages, (xi) Freight, (xii) Electricity (office), (xiii) Motive 
Power, (xiv) Stock used as free sample, (xv) Stock lost by fire, (xvi) Dock dues, (xvii) 
Discount allowed, (xviii) Sale of machinery, (xix) Prepaid Insurance, (xx) Excise duty. 


5. From the following particulars ascertain the Stock Turnover Rates and Gross Profit 


4. 


Ratio : Op. Stock Closing Stock Sales Sales Retum Gross Profit 
e Rs: Rs. Rs. Rs. Rs. 
(i 10,000 20,000 47,500 2,500 9,000 
(i) 18.000 12,000 95,000 5,000 15,000 
Gi) 22.000 28,000 1,26,000 6,000 30,000 
: 25,000 35,000 1,58,000 8,000 50,000 
ay 30,000 40,000. 1,10,500 5,500 21,000 
6. Find out the missing figures : 3 
m Purchase Retumsof Carriage on Closing Raw 
plete of Raw Raw Raw Raw Materials 
enii Materials Materials Materials Materials Consumed 
a Rs. Rs. Rs. Rs. Rs. 
9 500 400 900 ? 
1. 2,000 Be 800 600 1,200 2 
2. pom 8.000 1,200 800 1,400 12,700 
3. k 0 2,000 1,200 2,500 18,700 
4, 7,000 13,500 1,000 2,000 ? 19,000 
Bin aa 15,000 ? 2,500 4,000 21,000 


7. State which of the following items will appear in the Balance Sheet : 

i S Debtors, (ii) Capital, GO Salary, » (iv) Insurances (Vv) Goodwill 
(vi) 4) aan (vii) ‘Discount Received, (viii) Investment, (ix) Interest on N a 
en ‘Gad Ker Profit, (xi), Oustanding Wages, (ei) Acen Ea E A 
Profit GUN Sales Gan) Purchases, (xvii) Closing Stock, (xviii) Opening Stock, (xix) Bi 


Payable, (xx) Retums Inward. 
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8. Find out the missing figures : 


Opening Capital Closing Capital Profit Loss Drawings 

Rs. Rs. Rs. Rs. Rs. 
ji. 6,000 8,000 ? — 1,500 
2. if 10,000 4,000 = 2,000 
3h 10,000 ? — 3,500 2,500 
4. 8,000 6,500 — 1,000 ? 
5. 12,000 7,500 — 3,000 ? 
6. 14,000 15,000 ? — 3,000 
ae 16,000 8,500 — ? 4,500 

CHAPTER 14 
Accounting Concepts and Conventions 
Theoretical Questions : 


1. Define the term ‘Accounting’ and discuss its functions, 

2. Explain the uses and limitations of Accounting. 

3. What are Accounting Concepts and Accounting Conventions ? Name them and explain 
various Accounting Concepts in detail. 

4. Distinguish between Accounting Concepts and Accounting Conventions, 

5. Explain the following Concepts : 

(i) Proprietary Concept, (ii) Entity Concept, (iii) Fund Concept. 

6. How can you distinguish between Proprietary Concept and Entity Concept in Tespect of 
relationship between Assets and Liabilities ? (H. S. 1978, '81) 

7. Discuss the essential features and criticisms of : 

G) Proprietary Concept, (ii) Entity Concept, (iii) Fund Concept. 

8. "The whole of accounting is focussed on the Proprietor and he is Tegarded as Owning all 
the enterprise assets and being obliged to meet the claims of creditors." Explain the Accounting 
Concept referred to in the above statement. (Council Specimen Question, 1981) 

9. A business unit is distinct from its proprietor or proprietors : 

(i) What is the Accounting Concept indicated in the statement ? 
(ii) Explain the main features of the concept. 
Gii) To what type of organisation is such statement legally applicable ? 
(H. S., 1980 and Council Question, 1981) 

10. State how marshalling of assets and liabilities on the Balance Sheet is influenced by the 
Proprietary and the Entity Concept ? 

11. Explain accounting on the basis of a ‘fund’ within the Entity of a company. Give at 
least two examples of each such fund. (H. S., W. B. 1979) 

12. "The Basis of Accounting is not the proprietor or the business entity but a collection or 
group of assets applied to a set of activities or functions".—State and explain the Accounting 
Concept referred to in the statement. (Council Specimen Question) 

13. According to the entity concept, whose profit or loss is measured through the Profit and 
Loss Account. (H. S., W. B. 1981) 

14. Compare Proprietary Concept, Entity Concept and Fund Concept of Accounting. 

15. Describe accounting for entrepreneural activities on Entity Basis, 

16. “In accounting, the business unit is distinct 
proprictors".—Discuss the statement. 

17. “Only one kind of business organisation can fu 
Concept from every angle". —Justify the statement, 

18. Mention the transactions that may occur between 


from its members or 


lly satisfy of the requirements of Entity 
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19. Distinguish between a fu 
wr. š nd for replacement of 
liability with reference to creation, development and final ea cbs. AE 
20. "Application of accountin, ; 
. g concepts and conventions is i 
ee judgements of the accountant." Illustrate the statement with se is kag Ses 
counting concept. How and why the same may be modified by th cnet tapes: 
pase? y the personal judgement of the 
21. (a) What is Fund Concept in accounting ? 
(b) Compare "Fund Concept" with "Entity Concept”. 
(c) Fund accounts are maintained in com) 
: pany accounts, though th 
according to Entity Concept. State how the two concepts are co-ordinated ie ie 
(H. S., W. B. 1984) 


Objective Type Questions : 


1. Fill up the blanks : 
G) The centre of accounting activities is the proprietor. This is the basic idea of 
Gi) The proprietor and the business are one and the same thing under —. a 
(ii) A business is regarded as having a distinct entity from its proprietor vale 
(iv) — is the oldest of all the three Concepts, namely, Proprietary C an 
Concept and Fund Concept. oneen Enay 
(v) A collection or group of assets applied to a set of activities or functions is 


called —. 
Only — form of business organisation can fully satisfy the requirements of Entity 


(vi) 
Concept from every angle. 


2. Ascertain the missing figures : 
(i) A Ltd. requires Rs. 6,000 to Redeem Debentures at the end of 5 years. Annual 


contribution together with interest thereon is invested at 5% p.a. compound 
interest. yi 
ty table shows that Rs. 2°71462 invested at the end of each year at 5% compound 


Annui 
nd of 5 years. 


interest will amount to Rs. 15 at the e: 


Annual contribution — ? 
(ii) (a) Piyali started business with cash—Rs. 15,000. 


(b) Cash drawings from business for personal use—Rs. 400. 
(c) Drawings of stock for personal use—Rs. 600. 
(d) Paid business expenses out of personal cash—Rs. 500. 
Profit for the year after all adjustments—Rs. 5,800. 
Balance of Capital Account of Piyali at the end of the year— ? 


3. Supply the missing figures : 

(i) Sundry Assets—Rs. 1,00,000. 
Sundry Liabilities—Rs. 30,000. 
Owner's Equity—? 

(ii) Equity Share Capital—Rs. 50,000. 
General Reserve—Rs. 20,000. 
Dividend Equalisation Reserve—Rs. 10,000. 
Profit and Loss Account (Dr. balance)—Rs. 5,000. 


Owner's Equity — ? 
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CHAPTER 15 


Partnership Accounts 
Theoretical Questions : 


(v) Partners’ salary. 


8. Is the registration of Partnership Firm compulsory ? What is the Position in the 
absence of such registration ? 
9. Distinguish between Partners’ Current Accounts and Partners’ Dr: 
10. Explain Sacrificing Ratio and Gaining Ratio. 


11. What are the reasons for which a new Partner may be admitted or an existing parmer 
may retire ? 


Objective Type Questions : 
1. Fill up the blanks : 
(i) Interest on Capital will be — to Capital A/cs of partners, 
(ii) Interest on Drawings will be — to Partners’ Capital A/cs. 
(iii) Drawings will be — to Partners’ Capital A/cs, 
(iv) Salary of a partner will be — to Partners' Capital Ales. 
(v) Profit on revaluation of assets will be — to P; 
(vi) Loss on Tevaluation of assets will be — to P 
(vii) Profit of the firm will be — to Cap 
(viii) Loss of the firm will be 
(ix) Interest on partners' loan will be — to Parmers’ Capital A/cs, 
(x) Fresh capital introduced will be — to Partners’ Capital A/c. 


2. Find out the missing figures : 


(i) A and B are parmers sharing profits and losses in the ratio of 3: 2 


with 1/3rd share in the business, the balance being shared by A an 
Tatio. 


New ratio = ? 
Sacrificing ratio = ? 

(ii) X and Y are Partners sharing profits and losses in th 
with Vath share in the business. Z will take Teth 
from Y. 

New ratio = ? 
Sacrificing ratio = ? 

(ii) A, B and C were partners sharing profits in the ratio of 5 : 4:3, 
(a) IFA Tetires—New ratio = ? 

(b) If B retires—New Tatio = ? 
(c) IfC Tetires—New ratio = ? 


eratio of 4:3. 7 Was admitted 
share from X and Veth share 
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(iv a i i 
) P, Q and R were partners sharing profits in the ratio of 4 : 3 : 2. R retires and his 
=? 


share was taken up by P and Q in the ratio of 3 : 2. New ratio = 
(v) X, Y and Z are partners sharing profits in the ratio of5:4:1 
(a) IE X retires —New ratio =? $. 
— Gaining ratio =? 
(b) If Y retires —New ratio = ? 
— Gaining ratio = ? 
(c) If Z retires —New ratio = ? 
—Gaining ratio =? 


3. Ascertain the missing figures : 
Increase in Decrease in Increase in Decrease in Revaluation 
Assets Assets Liabilities Liabilities profit/loss 
! Rs. Rs. Rs. Rs. Rs. 

(i) 6,000 2,500 500 — 7 

Gi) 8,000 3,000 — 800 ? 
Gii) 7,500 ? 250 = 5,250 (Loss) 
Gv) ? 4,000 200 100 3,400 (Profit) 
(vy) 4,500 6,000 — ? 1,000 (Loss) 
(vi) 6,600 1,500 ? 400 5,200 (Profit) 


drawings in each case : 
each month subject to interest @ 5% p.a. 


onth subject to interest @ 6% p.a. 


unt of interest on 
300 at the beginning of 
50 at the end of each m 


4. Find out the amo! 
G) Parmer drew Rs. 
(ii) Partner drew Rs. 2 

5. Xand Y are partners in @ firm sharing profits in the ratio of 2:1 with capital 

ively. They admitted A as a partner with Rs. 4,000 for 2 th 
4 


irm. 
f the partners according tO profit sharing ratio on the basis. of A's 


capital. 
6. A started business on 1-1-84 with cash Rs. 15,000. On 1-7-84 he put in i 

wotth Re, 6,000 into the business. He drew Rs. 1,000 from the business during the tte 
31-12-84 what will be the balance of the Capital 


amounted to Rs- 5,000 for the year. On 


Account of A? 
A—Rs. 10,000 (Cr.) 


7. Balance of Capital A/cs 
B—Rs. 8,000 (Cr.) 
A—Rs. 5,000 (Cr.) 


K Balance of Curent Alcs 
= B—RS. 2,000 (Dr.) 


Interest on Capital A—Rs. 1,000 
j ze B—Rs. 500 
Salary A—Rs. 2,400 
Commission BERS] ,200 
Jnterest on Loan A—Rs. 150 
A—Rs. 100 


Interest on Drawings 
B—Rs. 15 


Find out the balances of Capital Accounts and Current Accounts when : 


(i) Capital Accounts are Fixed. 
Gi). Capital Accounts are Fluctuating (but Current A/cs remaining fixed) 


G. P- 22 
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CHAPTER 16 


Company Accounts 
Theoretical Questions : 
1. (a) How will you classify the sources of capital as : 
(i) Owned Capital, (ii) Loan Capital and (iii) Internal Capital ? 
(b) Classify the following sources on the basis of the above classificati 
G) Balance of Profit & Loss A/c, (ii) Reserves, (iii) 


Depreciation, (iv) Personal Savings, (v) Bank and Financial Ins 
Debenture. 


on of capital ; 
Provision for 
litutions, (vi) 
(H. S., W. B.1982) 


2. Define the term ‘Joint Stock Company’. Distinguish between a Joint Stock Company 


and a Partnership Firm. 


3. What are the different types of Companies ? 


4. What are the differences between a Private Company and a Public Company, 


5. Define the two types of Shares that a company can issue, 


6. Distinguish between E 


quity Shares and Preference Shares. What do you understand b; 
Participating Preference Shares, 


(H.S., W.B. 1979) 
7. Write short notes on : 


(i) Owned Capital, Gi) Loan Capital, ii) Inter 


an mal Capital, (iy C imi 
by Shares, (v) Company Limited by Guarantee, (vi) Unlimiied Comta es 
What are the main features of shares of Co-operative Societies 7 

- Describe the nature of Owned Capital in company business, 
10. Explain briefly : 
(i) Public Sector Company, (ii) Private Sector Co. iii 
Company, (iv) Authorised Capital, (v) Subscribed co P Gii) Government 


Capital, (vi) Paid. : 
(vii) Called-up Capital, (viii) Reserve Capital, pas (vi) Paid-up Capital, 


11. (a) What do you mean by Forfeiture of shares ? 
(b) Discuss the procedure to be followed in forfeit 
(c) What are the effects of forfeiture on the Share 


12. (a) What is Bonus Share ? 
(b) Why issue of Bonus Share is called 'Ca; 
(c) What are the sources from which Bonus can be declared ? 
(d) What is the effect of the issue of Bonus Shares on Share Capital ? 


13. Distinguish between a Co-operative Society and a Company. 


14. Indicate the nature and extent of the liability of the Shareholders on winding up of a 


ing the shares of a company. 
Capital of a company. EN 


pitalisation of Profi’ ? 


Company. 


15. (a) Discuss the statuto; 
allotment of share. 
(b) What is irregular allotment ? 
(c) What are the effects of an irregular allotment ? 


ry requirements that must be complied with before the valid 


16. What provisions are made in the Companies Act, for th 


; n m h e issue of shares : 
(i) at a premium, (ii) at a discount ? 


17. What do you mean by "Call on Shares" of a Joint St 


ock Company ? What are th 
conditions of a valid call on shares ? % = 


18. What is Loan Capital ? What are its sources ? How docs it differ 


from Owned Capital ? 
19, 


Is Loan or Debt Capital a fixed charge capital ? Discuss with illustrations, 


20. What are the different sources of raising capital for : 
(i) a Private Company, (ii) a Public Limited Company. 


—_ — 
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21. (a) Whatis a Debenture ? 

(b) What is Redeemable Debenture ? 

(c) What are the differences between Shares and Debentures ? 

(d) Is Debenture a part of Share Capital ? 

(e) Why debenture is called ‘Fixed Interest Bearing Securities’ ? 
22. Whatis Internal Capital ? What are its sources ? (H. S., W. B. 1980) 
23. Is Depreciation Provision a source of Internal Capital ? 

Council Speci i 

24. (a) What are the Different types of Reserves ? Discuss Ca SEON Guesion 

(b) How Capital Reserve may be created ? 
25. Explain the term 'Capital Employed’. (H. S., W. B. 1979, 1983) 
26. Discuss the procedure for ascertaining Capital Employed. 
27. Classify Capital Employed. 
28. Whatis Reserve Fund ? Distinguish between Reserve and Reserve Fund. 
29. Whatis Specific Reserve ? What are its objects ? 


30. Explain the term ‘Profit Prior to Incorporation’. 


Objective Type Questions : 
1. Fill up the blanks : 
(i) Since a company has a separate legal entity, its existence is unaffected by — etc. 
of its members. 
(ii) A Government Company means a company in which not less than — % of — 
share capital is held by — or —. 
(iii) The minimum number of members required to start a Private Company is —. 
(iv) The minimum number of members required to start a Public Limited 
Company is —. 
(v) A company shall not proceed to allot shares unless it has received in cash at least 
— % of the nominal value of the shares as — money. 
(vi) The amount of premium received on the shares shall be treated as — of the 
company. 
(vii) The maximum rate of discount on issue of share is —. 
(viii) Debenture is an element of — Capital. 
(ix) Provision for depreciation may be treated as an element of — Capital. 
(x) The two types of Shares are (i}—and (ii)—. 
(xi) The Share Premium A/c can be used for issuing —Shares. 
(xii) Profit on reissue of all forfeited shares is credited to — Alc. 
(xiii) The amount of Capital Reserve— be utilised for issuing Bonus Share. 
(xiv) With the — in the value of Assets and — in the value of Current Liabilities the 
amount of Capital Employed will be increased. 
(xv) With the — in the value of Assets and — in the value of Current Liabilities the 
amount of Capital Employed will be decreased. 


2. Owned Capital, Loan Capital and Internal Capital are respectively symbolised by A, B 
and C for convenience. Mark each of the following by A, B and C as the items.belong to : y 

(i) P & L A/c balance. (ii) Debenture, (iii) Share Premium, (iv) Profit Prior to 
Incorporation, (v) Profit on Reissue of Forfeited Sharen (vi) Bank Loan, (vii) Share Capital, 
(viii) Public Deposit, (ix) General Reserve, (x) Profit on Revaluation of Assets. 


3. A Ltd. forfeited 50 shares of Rs. 10 each on which Rs. 5 per share were paid. What 
minimum price must the company charge for each share if they are reissued : 
(a) as Rs. 7 per share paid up. Y 
(b) as Rs. 9 per share paid up. 
(e) as fully paid up. 


4. P Ltd. forfeited 40 shares of Rs. 10 each on which Rs. 4 per share were paid. Out of 
25 shares were reissued to Kamal as fully paid up on payment of Rs. 8 per share. 

G) What amount will be transferred to Capital Reserve Account. 

(ii) What amount will stand on the credit for Forfeited Shares Account. 


these shares 
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5. There are two heads of accounts, namely, Capital Reserve and Revenue Reserve. State 
under what heading will you show each of the following items : 
Gi) Pemium on Issue of Shares. 
Gi) Profit on Reissue of Forfeited Shares. 
(iii) General Reserve. 
(iv) Dividend Equalisation Reserve. 
(v) Profit on sale of Fixed Assets. 
(vi) Specific Reserve. 
(vii) Profit on revaluation of Fixed Assets. 
(viii) Profit prior to Incorporation of companies, 
(ix) Profit and Loss Account credit balance, 
(x) Statutory Reserve. 


6. Ascertain the Capital Employed from the following information : 
(i) Equity Share Capital Rs. 50,000. 
(ii) Preference Share Capital Rs. 25,000. 
(iii) Reserve Rs. 20,000. 
(iv) Debenture Rs. 15,000. 
(v) Loan Rs. 2,000. 
(vi) Increase in the value of certain assets Rs. 15,500. 
(vii) Decrease in the value of certain other assets Rs. 4,000. 
(viii) Increase in the value of certain liabilities Rs. 500. 
(ix) Decrease in the value of certain other liabilities Rs. 600. 
(x) Fictitious Assets Rs. 800. 


7. Ascertain the missing figures : 
(i) Authorised Capital Rs. 5,00,000. Paid u Capital ; 
amount of Bonus Share that can be issued DR pital Rs, 3,00,000. Maximum 
Gi) P & L A/c balance Rs. 1,00,000. Share Premium A/c bal, 
Maxim t of bonus that smaance Rs. 50,000, 
fully paid eye of bonus that can be declared for making partly paid shares 


(iii) Capital Redemption Reserve A/c balance Rs. 50,000. Share Premium A/c balanc 
e 


Rs. 20,000. Amount of bonus that i i 

fally a ty nt of bonus that can be declared for making partly paid shares 
(iv) Total net assets Rs. 25,000. Owned Capital Rs. : P 

Internal Capital Rs. 8,000. Pas’ Rs. 10,000. Loan Capital — 2, 
(v) Total net assets — ? Owned Capital Rs. 20,000. ` 

Capital Rs. 13,000. Loan Capital Rs. 7,000. Internal 


(vi) Fixed Assets and Current Assets Rs. 1,60,000. 5% 
Current Liabilities Rs. 30,000. Capital Employed 0110) 
Capital — ? : 


Debentures Rs, 50,000. 
wned Capital — ? Loan 


CHAPTER 17 
Accounting for Revenue 
Theoretical Questions : 


1. What do you mean by Revenue ? What are the sources of Revenue ? 

2. When is value of goods sold and services rendered treated as realised Revenue of 
accounting period ? Saath 

3. Explain the term Income’, ‘Capital Income’ and ‘Revenue Income’, 

4. Define Revenue and distinguish it from Income. 


(Council Specimen uestion) 


5. “Income is generally conceived to be the residuum which emerges out of Matching 


Expired Cost against Revenue"—Discuss the Statement. 
Write short notes on : 


(i) Cost, (ii) Expenses (iii) Ex i 
l L 4 penditure, 
(iv) Expired Cost, (v) Unexpired Cost. 
7. Distinguish between : 


(i) Cost and Expenditure, (ii) Revenue and Receipt. 
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How can you measure Income of an accounting period ? 
What are the charges or expenses for eaming Revenue ? 
What is Matching of expenses ? Describe the principles of Matching the expenses. 
Distinguish between Revenue and Expense. ae tae 
Explain the implication of the following in determining profit in a business : nee 
G) Need for recovery of expense. s 
(ii) Charging expenses against revenue. (H. S., 1978, 1981) 


Objective Type Questions : 


1. 


Fill up the gaps : 
G) Excess of revenue over expenses is called — or —. 
(ii) Excess of proceeds of fixed assets over it original cost represents —. 


(iii) When revenue is compared with expenses incurred for eaming such revenue, it is 


called —. 

(iv) Revenue increases —. 

(v) Profit is the — of capital. 

(vi) Income increases —. 

Ascertain the missing figures : 

Gi) A purchased raw materials from B on credit for Rs. 2,500. 
Materials worth Rs. 1,500 have been used in the production. 
Amount of expenditure for the year — ? 

Amount of expenses for the year — ? 

(ii) A machine was purchased on 1-1-84 for Rs. 20,000. 
Depreciation has been charged for the year, 1984, Rs. 4,000. 
Expenditure for the year, 1984 — ? 

Expenses for the year, 1984 ——? 


(a) A’ business received an order for delivery of goods in 1982. It manufactured the 
goods in 1983 and the customer took delivery of the goods in 1984. The price was 


paid in 1985. Of which accounting year the price is treated as revenue ? 
(b) The cost of production of machine in 1983—Rs. 25,000 per machine. 
The cost of production of machine in 1984—Rs. 30,000 per machine. 
A machine was sold in 1985 for Rs. 35,000 out of production in 1983 
What is the profit for 1985 ? } 


(c) A concem purchased stationery goods for use at a cost of Rs. 1,200 in 1984. One- 
third of the stationery goods were used in the year, 1984. What is the AIN 


for the year 1984 ? What are expired cost and unexpired cost in this respect ? 


(d) Capital gains for the year—Rs. 15,000. Revenue for the year—Rs. 12,000. 


Expired cost for the year—Rs. 4,000. What is the income for the year ? 


CHAPTER 18 


Accounting Functions 


Theoretical Questions ` 
What do you mean by Accounting Functions ? What will be the consequences if the 


1. 
accounting functions 
management ? Exp 

2. 

3: 
characteristics ? 

4. 
5. 


6. 
7. 


lain with example. 


What do you under 
What is Information 


between Data and Information. 

c considerations for collection of Data. 

methods of collecting Data ? 

Organisation of Data ? Explain with examples. 


Distinguish 
What are th 
What are the different 
What do you mean by 


is not properly performed and wrong information is served to the 


derstand by Data ? How can you classify Data into diferent categories ? 
2 How Accounting Information is prepared ? What are their 
(H. S., 1982) 


Company, how accounting information may be co; 


communicated ? 
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How can you prepare the Accounting Information and how can you decide upon its 


9. How can you classify Information into different c: 
10. What should be the qualities of Information ? 
11. What are the characteristics of Information 7 
12. Discuss different forms of media for communic; 
13. Write notes on ‘frequency of communication’. 
14. What do you understand by Accountin 


‘alegories ? 


ation of information. 


g Information ? In case of a Private Limited 
mmunicated to its shareholders ? 
(H. S., 1979) 

How are they 


} 4 (H. S., 1981, 1983) 
16. Who are interested to Accounting Information ? How can these be communicated ? 


15. What is meant by Accounting Information ? What are their uses ? 


(H. S., 1978 
17. What are the uses and characteristics of Accounting Information. ŒH. s ia. 
18. "Accounting Information should be made as elaborate as Possible."_Do HA TIA 
Give reasons for your answers. aSo ein 
19. Who are the users of Accounting Information ? Describe their characteristics 
(Council S; cimen . 
Objective Type Questions : pe Question) 


1. Fill up the gaps : 
(i) Accounting is essentially a — desi 


& z ant info 
an entity of those who are interpreting and using that near oN conceming 
Gi) Data means anything which is used for —. 
(iii) Data may be either — or —, s 
Gv) Data are the — and the information is the — of accountin 
(v) Data may be classified into — or —. 8 process, 


(vi) The next stage of information is — 
(vii) When information are communicate: 
(viii) The directions of communications +— and —_, 
(ix) Upward flow of Information is necessary for enablin 
5 heed oN g the to: w, 
(x) Downward flow of information is required for —, Ee ess IO =, 


2. State whether following statements are correct or not: 

(i) The meaning of data and information is the same, 

(ii) External data are collected from 

(iii) Pie-chart is a medium of communicati 

(iv) So far as the internal data are concemed, the sources are 

survey, different department of government and non- 

(v) Prospective investors are not the users of accounting 

(vi) Creditors are interested Parties in 

3. Identify the correct counte: 
Data—Finished Products 

Statistics—Raw Materials 

Information—Semi-Finished Product. 


Personal enquiry, local 
govemment Organisations, 
information, 

the accounting of an enterprise, 


Tpart in each case and list them side by side : 


aw pr 


So sl 


16. 


17: 


18. 


19. 


20. 


ANSWERS 
CHAPTER 1 


Accounting for an Event 


Cash in hand Rs. 22°50. 

Cash in hand at the end of the week Rs. 395. 

Cash in hand Re. 1. 

Total Receipts Rs. 100°95. Payments—Fish, meat, eggs etc. Rs. 26°50 ; 

Rs. 12°30 ; Oil, Butter & Biscuits Rs. 25°90 ; Fruits Rs. 12-25 Shee A 
Sweets Rs. 8'00 ; Stationery Rs: 8°50. Balance Nil. i i 
Fish, Meat Rs. 85, Spices and Pulses Rs. 19, Rice, Wheat, Flour Rs. 32, Sugar, Te: 
Coffee Rs. 83, Oil, Biscuits Rs. 116, Vegetables Rs. 11, Fruits Rs. 30, staan 


Rs. 8, Cash in hand Rs, 16. 


Cash in hand Rs. 44. 
Balance Nil. Receipts : Savings Rs. 10,000 ; Sales of properties Rs. 6,000 ; Loan 


Rs. 10,000 ; Gifts Rs. 3,000 ; Payments : Gifts and presents Rs. 15,200 ; Bedding and 
Furniture Rs. 3,100 ; Decorating, Pandal and Lighting Rs. 2,200 ; 
Entertainments Rs. 7,000 ; Travelling Rs. 500 ; Puja and Priest Rs. 1,000. y : 
Cash in hand Rs. 450 ; Receipts : Life policy Rs. 8,000 ; Loan Rs. 8,500 ; 
Contribution from sons Rs. 8,500 ; Payments : Gifts and Pranami Rs. 11,750 ; 
Entertainment Rs. 6,500 + Accommodation, Decoration and Lighting Rs. 2,300 ; Puia 
and Priest Rs. 250 ; Conveyance Rs. 1,300 ; Family Establishment Rs. 1.600; 


Miscellaneous Rs. 850. io 
Balance Rs. 390 ; Expenses—Image Rs. 2,600 ; Pandal and Decoration Rs. 1,800 ; 
Puja expensed Rs. 810 ; Entertainments Rs. 5,200 ; Other expenses Rs. 200. i 
Total payments Rs. 436 ; Therefore, Receipt from loan (436—351) Rs. 85. 
Cash-in-hand Rs. 710. 


Cash-in-hand Rs. 48. 


. 50. 
1,825 ; Clothes Rs. 650 ; Dashakarma goods Rs. 2,500 ; Fruits, 


Cash-in-hand Rs. 
Vegetables Rs. 2,100 ; Rice, Fish, Meat etc. Rs. 6,800 ; 


Flowers, Sweets Rs. 2,100 ; les R 
Fuel Rs. 800 ; Pandal Rs. 4,000 ; Lighting Rs. 825 ; Travelling charges Rs. 125 ; 


Honorarium and Other Misc. expenses Rs. 275. 

Cash-in-hand Rs. 100 ; Ground Expenses Rs. 150 ; Travelling and Other Misc. 
Expenses Rs. 150 ; Refreshments Rs. 970 ; Decorating Rs. 625 ; Sports materials 
and Prizes Rs. 2,825 ; Lighting Rs. 520 ; Printing and Stationery Rs. 160. 

i "40 ; Expenses—Portrait, Flowers & Garland Rs. 93°00 ; 


g and Stationery Re [01°25 ; Decoration and Lighting Rs. 366'30 ; Drama 
Rs. 343°20 ; Miscellaneous Rs. 12°85. 

; 13,000 ; iTotal Payments Rs. 12,900 ; Balance Rs. 100 ; Heads of 
Dene K 5,600 ; Advertisement Rs. 7,000 ; Other 
receipts Rs. 400 ; Payments—Decoration Rs. 2,400; Artistes & Orchestra Rs. 4,500 ; 
Conveyance Rs. 1,000 : Entertainments Rs. 1,700 ; Donation Rs. 1,001 ; 
Miscellaneous expenses Rs. 2,299. ue 

25 ; Receipts—Subscription Rs. 1,200 ; Advertisement Rs. 500 ; 


Balance in hand Rs. 200 
Payments—Decoration and Pandal Rs. 375 ; Art Exhibition Rs. 100 ; Printing and 


Stationery Rs- 400 + Entertainment Rs. 400 ; Seminar & Cultural Programme Rs. 


eceipts—Subscription Rs. 6,800; Donation & Granis 
vestments Rs. 650; Payments— Expenses for Artistes 
Rs. 2,000 ; Entertainments Rs. 320 ; Pandal, Decorating 
show Rs. 900 ; Misc. Expenses Rs. 470. 


400. 

Cash-in-hand Rs. 110; R 
Rs. 2,800; Interest on In 
Rs. 2,400 ; Sports expenses 
and Lighting Rs. 4,050 ; Cinema 
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21. Cash in hand Rs. 460 ; Receipts—Subscription Rs. 1,570 ; Advertisement Rs. 750 
Payments—Pandal, Lighting and Decoration Rs. 500 ; Ar Exhibition Rs. 150 ; 
Artistes and guests Rs. 625 ; Printing and Stationary Rs. 335 ; Miscellaneous 
Expenses Rs. 250. 

22. Balance in hand Rs. 1,054 = Payment—Image and Pandal Rs. 3,350 ; Decoration, 
Lighting and Microphone Rs. 1,245 ; Puja expenses Rs. 1,191°25 ; Immersion 
expenses Rs. 600 ; Cultural Function and Misc. Expenses Rs. 3,160°75, 

23. Balance in hand Rs. 1,100, Heads of Income :—Subscriptions Rs. 19,000. Donation 
and Advertisement Rs. 20,000, 

Heads of Expenses :—Printing Rs. 4,200, Rent Rs. 1,500, Lighting, Decoration and 
Mike Rs. 3,000, Cultural and Souvenir expenses Rs. 13,100, Exhibition Rs 1,200, 
Entertainment expenses Rs. 4,000, Presentation and Misc. Expenses Rs. 10,900, 

24. Balance-in-hand Rs. 4,000. Heads of Income : Subscriptions Rs, 35,000. Contribution 
from General Fund Rs. 3,500, Heads of expenses : Printing, Stationary and Postage 
Rs. 4,550 ; Pandal and Lighting Rs. 8,600 + Cultural Functions and Symposium 
Rs. 13,250 ; Sports and Games Rs. 5,900 ; Entertainment Expenses Rs, 1,800 ; Misc, 
Expenses Rs. 400, 

25. Cash-in-hand Rs. 3,200. Heads of Receipts : Subscriptions Rs, 21,800 ; Donations 
Rs. 11,000 ; Government Grant Rs. 4,000: 

Heads of Payments : Pandal aand Illumination Rs. 10,800, Cultural Functions 
Rs. 8,800, Sports Rs. 7,200, Printing and Stationary Rs, 900, Souvenir Rs. 3,500, 
Tiffin Entertainment Rs. 2,000, Conveyance Rs. 400. ag 
ive Type : 
1. (i) Corect, (ii) Incorrect, (iii) Correct, (iv) Incorrect, (v) Correct, 
(vi) Correct. A ‘ ry 
2. (i) Put ‘Recording’ in place of ‘Summarisation’, 
(ii) Put ‘Classification and condensation’ in place of ‘Recording’, 
(ii) Put 'Summarisation’ in place of ‘Classification and Condensation’, 
(iv) Put Left hand side’ in place of 'Credit side’ and put ‘Right hand side’ in place of 
Debit side’, 
(v) Put ‘Summarisation' in place of ‘Recording’, 
3. Correct total of cash in hand Rs. 880. 
CHAPTER 2 
Double Entry System 
1. (i) Dr. Salary, Cr. Cash, (ii) Dr. Purchase, Cr. Cash, (iii) Dr. Cash, Cr, Sales, 
(iv) Dr. Cash, Cr Prasun, (v) Dr. Stationary, Cr. Cash. r 
2. (i) Pranab Mukherjee (Creditor) Debit, (ii) Ranjit Sen (Debtor) Credit (iii) Kalyan 
Das (Creditor) Credit, (iv) Cash Credit, (v) Rent Debit, (vi) Stationery Debit, 
Cash Credit, (vii) Salary Debit, Cash Credit, (viii) Commission Debit, Cash 
Credit, (ix) Santi Stores Debit, (x) Cash Credit. 
3. (i) Purchase A/c—Dr, 


iii) Ramesh Ghosh Ale—Dr., Cash 
Ale—€r,, (ix) Wages & Salary A/c—Dr., Cash Alc—Cr., (x) Cash A/c—Dr, 
Commission Alc—Cr., (xi) Discount Allowed A/c—Dr., P. : 


ommis : an A/ > 
(xii) Hirak Mukherjee A/c—Dr., Discount Received Alc—Cr,, (xiii) ie 
Inward A/c—Dr., Sankar Dhar A/c— Cy , (xiv) A Mukherjee A/c—Dr. Retums 
Outward Ale—Cr,, (xv) Machinery A/e De. Sharma Lid. AoC ` 


15. 


16. 


is 


De 
3: 
4 


Z 
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Tei ae (iii), (v), (vi). 
ash transactions—Items (i), (ii), (iv), (v), (vii 
Credit transactions—Items (ii), (vi), (vii), Wy pi 


Transactions—Items (ii), Gii), Gv), (v), (vi), (viii), @)- 
G) Cash A/c, T. Dey A/c, (ii) Purchase A/c, K. Chakraborty A/c, (iii) S. Mukherj 
? Y erjee 


A/c, Cash, A/c, (iv) Cash A/c, Sales A/c, (v) 

i% y y , Sal x 
Alc, Interest A/c, (vii) Fumiture ‘Ale, Ghosh & Seas Ne (vi) Cash 
__ Sales A/c, (ix) Taxes A/c, Cash Ale, G) Cash A/c, P. Acharya A/c. aS 
G) Real Ale, (ii) Personal A/c, (iii) Nominal A/c, (iv) Personal Alc, ( 

(vi) Nominal A/c, (vii) Nominal A/c, (viii) Personal A/c, fae A Ale, 

Personal Alc, (xi) Personal A/c, (xii) Real A/c, (xiii) Real A/c, (xiv) R i (x) 

(xv) Nominal A/c, (xvi) Nominal A/c, (xvii) Personal A/c, (xviii) ae eal A/c, 
és (xix) Nominal A/c, (xx) Personal A/c. sonal A/c, 

‘lasses of Accounts : (i) Real, (ii) Real, (iii) Personal, (iv) Pers: > í 
Nomina (vii) Nominal, (viii) Nominal, (ix) Nominal, (x) TOA No OA 
ominal, (xiii) Personal, (xiv) Nominal, (x Nomi ; eee ata ee xu 
(xviii) Personal. ea eae personal Coan Personal 

Balance—(i) Dr., (ii) (iy) Cr., (v) Dr., (vi) Cr. @ii)|C ye 

Dr., (x) Dr., (xi) Drs ) Dr. or Cr., (xiv) Cra ; t., (viii) Dr., (ix) 
Dr., (xviii) Cr. (xv) Dr., (xvi) Dr., (xvii) 
(a) Asset, (b) Correct, (c) Asset, (d) Expenditure, (e) Liability. 
(i) Asset, (ii) Asset, (ii) Asset, (iv) Liability, (v) Liability, (vi) A i 
(viii) Asset, (ix) Liability, (x) Asset, (xi) Asset, (xii) Asset, inane Asset, 
Asset, (xv) Liability. ility, (xiv) 
Income—(iv), (v), (vii), (viii), (x), Expenditure—(i), (ii), Gii), (vi), (ix). 
(i) Rs. 55,000, (ii) Rs- 35,000, (iii) Rs. 1,05,000. 

(i) Rs. 12,000, (ii) Rs. 10,000, (iii) Rs. 23,000, (iv) Rs. 10,000. 

Rs. 48,000. 


Dr., (iii) Cr, 
(xii) Cr., (xiii 


(i) Purchase of asset on credit , (ii) Purchase of asset for cash, (iii) Di 
liability at discount, (iv) Drawings by a proprictor. , Gii) Discharge of 
After recording all the items, the equation will be Cash (Rs. 10,250)+Prepai 


(Rs. 2,100)+Office Car (Rs. 21, 
Co. (Rs. 1,500)+Owner's Equity (Rs. 40,850). 


Capital—Rs. 41,800. A Pak 
After recording all the transactions, assets=Rs. 28,200, Liabilities=R ; 
Equity=Rs. 18,700. s. 9,500, Owner's 
On 31. 1. 86 Assets=Rs- 31,400 ; Liabilities = Rs. 11,000 and Owner's : 

Rs. 20,400. Equity = 
At the end, 
Rs. 54,400. 
Assets are Rs. 
Assets are Rs. 
Assets are Rs. 


Assets are Rs. 89,500 ; Liabilities Rs. 35,100 and Owner's Equi 
uity 

Liabilities Rs. 20,100 and Owner's Equity Rs. 64, 

ilities Rs. 3,000 and Owner's Equity Rs. 24, i 

Rs. 4,000 and Owner's Equity Rs. 72,000 


84,500 ; 
27,800 ; Liab. 
76,000 ; Liabilities 


Transactions—(ill). (v). WD. p, 
Transactions: (v), (vi), GX). 
@ Real, (ii) (iv) Real, ie 

G) Personal, Ü iy) Nominal, (v) Personal, (vi) Nomine 
(vii) Personal, (viii) Real, (x) Real, (xi) Real, (xii) “alee poe 
Personal, (xiv) Personal, (xv) Personal. a ` 

(i) Real, Dr. Bal., (ii) Nominal, Cr. Bal., (iii) Real, Dr. Bal- (iv) Personal, Dr. Bal 
(v) Personal, Cr- Bal., (vi) Nominal, Dr. Bal., (vii) Nominal, Dr. Bal., (viii) Bee 
Cr. Bal., (ix) Personal, Dr. Bal., (x) Nominal, Dr. Bal. p H 
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19. 
20. 
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G) Purchase A/c—Dr., Cash A/c—Cr., (ii) Tapan Sen A/c—Dr., Sales A/c—Cr., 
Gii) Bank A/e—Dr., Cash A/c.,—Cr., (iv) Cash A/c or Bank Alc—Dr., Dividend 
A/c—Cr., (v) Drawings A/c—Dr., Bank A/c—Cr. 


CHAPTER 3 
Journal’and Ledger 


On 30.4.86 Dr. balances total Rs. 1,15,325 ; Cr. balances total is also the same. 

(i) Cash received from Mr. A, (ii) Rent credited to Landlord, (iii) Cash Paid to X and 
discount received, (iv) depreciation charged on Furniture, (v) Cash paid into Bank, (vi) 
capital brought into the business. 

Outstanding Rent Rs. 80. Prepaid Shop rates Rs. 25, 

Outstanding Godown Insurance Rs. 20, Prepaid Shop Insurance Rs. 10. 

Documents—1. Sales Invoice, 2. cheque, 3. advice for discount and allowance, 4, 
confirmation certificate of Mr. A. Ghosh regarding balance payable by him. 


-. Bad debt A/c (balancing figure) Rs. 1,800. 


Balance due from Mr. Dutta Rs. 2,270. 
(i) Cash A/c—Dr., Capital Alc—Cr., (ii) Retums Inward Ale—Dr., S. Sen Alc—Cr, 
Gii ) Salary A/c—Dr., Cash A/o—Cr., (iv) Depreciation A/c—Dr,, Machinery A/o_ 
Cr., (v) Drawings A/c—Dr., Cash A/c—Cr., (vi) Furniture A/c—Dr., Bank A/c— 
Cr., (vii) Cash A/c—Dr., Furniture A/c—Cr., (viii) A. Das Alc—Dr., Retums 
Outward A/c—Cr., (ix) Repairs to Building A/c—Dr., Cash Alc—Cr., (x) Discount 
aliowed A/c—Dr., Ashim Sarkar Alc—Cr., (xi) Purchase Alc—Dr., M. Chandra 
A/c—Cr, 

Correct credit balance of Mr. Swaminathan A/c—Rs. 2,500. 

Correct balance of Cash A/c—Rs. 4,000. 


Bad debt A/c and Retums Outward A 
not be posted to Cash A/c, Ale will 


Objective Type : 


1. 


2. 
3 


(Gi) Incorrcet, (ii) Incorrect, (iii) Correct, (iv) Incorre 


à T ; ct, (v) Correct, . (vi) 
Correct, (vii) Incorrect, (viii) Correct, (ix) Correct, (x) Incorrect. 


(i) Incorrect, (ii) Correct, (iii) Incorrect. 
G) Rs. 2,000, (ii) Rs. 3,000, (iii) Rs. 7,000, (iv) Rs. 4,000, (v) Rs. 10,000, (vi) 
Rs. 200, (vii) Rs. 4,500, (viii) Rs. 6,000, (ix) Rs. 10,000, (x) 8,000. i 
CHAPTER 4 
Trial Balance 
Rs. 1,71,000, 2. Rs. 1,40,640, 3. Rs. 1,26,790, 4. Rs. 60,000. 
Rs. 40,780. 6. Rs. 39,610, 7. Rs. 39,060, 8. Rs. 52,700, 
Rs. 51,160. 10. Rs. 1,56,580. 11. Rs. 2,73,000, 12. Rs. 1,82,000, 
Rs, 1,93,940. 14. Rs. 414,000. 15. Rs. 2,06,500. 16. Rs. 3,18,600. 
Rs. 1,93,950. 18. Rs. 3,03,650, 19. Rs. 46,500, 20. Rs. 1 98.900, 


Rs, 43,000. 22. Rs. 64030. 1 23: Rs. 257350. 24. Rs. 62,500 
RSL GLAS (26h Rs. T9156 ie 27.. Re. 199-499 


192,420. 28. Rs. 
Rs. 84,400. 30. Rs. 2,51,500. 31. Rs Rs. 3,12,960, 


- 238,100. 32, Rs 
Rs. 3,62,120. 34. Rs. 2,50,000. 35. Rs. 2,28,500 Rs. 2,17,700. 


Rs. 2,23,470. 38. 4,67,000. 39. Rs. 525000. RS 438,800. 


purchased over liabilities taken over is to be treated aS capital. ] [ Excess of assets 


40. 


41. 


Objective Type : 


1. 


Sec. A : Cash Book and Petty Cash B 


24. 


25. 
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Rs. 7,00,000. [ Where no 
,00,000. i payment for purchase i i 
less than the value of liabilities taken over, the aimee eee 
amien will be Rs. 40,000.] Mea 
et Trial Balance Total Rs. 6,25, 
I . 6,25,700. 42. Rs. 1,75 
44. Rs. 229,400. 45. Rs. 1,33,470. 46. Rs. 4,58 E etc enn 
58,400. . Rs. 1,86,600. 


48. Rs.. 2,66,200. 49. Rs. 1,73,200. $0. Correct Total of 
tial Balance 


a 
Rs. 7,20,000, 51. Correct Total of Trial Balance Rs. 11,880. 52. C: 
1880. . Correct Total 


of Trial Balance Rs. 84,406. 53. Co 
Tria i „406. by rrect Total i 
rectifying the errors. 54. Rs. 3,54,640. 55. Rs. aan eta a 


(i) Dr. side, (ii) Cr. side, (iii) Dr. side, (iv) C. i 

~ =A r, 3 : > T. side, Cr. si ; i 
Dr. side, (viii) Dr. side, (ix) Cr. side, (x) Cr. side, aneia CW) Dr. side, (vii) 
Cr, side, (xiv) Dr. side. » (xii) Dr. side, (xiii) 
(1) Rs. 7,700, (2) Rs. 25,000, (3) Rs. 5.000, 

700, . 25,000, . 5,000, (4) Rs. 5,2 

(6) Rs. 7,000, (7) Rs. 5,000, (8) Rs. 3,300, (9) Rs. oa o. oR 
(11) Rs. 2.000, (12) Rs. 1,406, [ Net Trial Balance Total—Rs. 86,500 aces 
@ lanes after (i) Will not affect, (ii) Will affect, (iv). Will affect ent 
affect, (vi) Will affect, (vii) Will not affect, (viii) Wi nay ae pues 
Che (viii) Will not affect, (ix) Will affect, (x) 
(i) Correct, (ii) Incorrect, (iii) Correct, (iv) Incorrect, (v) C A 
(vii) Correct, (viii) Ñcorect, (ix) Incorrect, (®) Correct, PSR Saget 


CHAPTER 5 


Accounting for Going Concerns 


ook 
Rs. 15,305. 2. Rs. 1,040. 3. Rs. 910. 4. Rs. 5,495. 5. Rs. 6,350. 
Nil (Rs. 20,300 to be deposited into Bank). 7. Rs. 5,640. 8. Re 8.005 
Rs. 9,075. 10. Rs. 16,050. aara 
Cash in hand Rs. 12,075, Cash at B 
Cash in hand--Nil, Cash at Bank 


Rs: 610.) 

Cash in hand—Rs. 1,910 ; Cash at Bank—Rs. 4,380. 

Cash in hand—Rs. 9,250 ; Cash at Bank— Rs. 12,000. 

Cash in hand—Rs. 1,000 ; Cash at Bank— Rs. 5,700 ; Paid into Bank (closi 
ing 


date)—Rs. 3,700. 
Rs. 15,550. 


Cash at Bank— 
s. 10,280, Cash at 


Cash in hand R 

sh i Rs.18,700, Cash at Bank Rs. 32,100, 

Cash in hand Rs. 1,450, Cash at 
5,750, Cash at Bank Rs. 5,250. 


Cash in hand Rs. 

Cash in hand Rs. 11,920, Cash at Bank Rs. 1,750. 

ai ae hand Ré,350,_ Gash at \ULGS: Bank Rs. 3,500, Cash at Canara Bank 
CS cea slo) Re Bier? Balancing figure of the cash column 
or eT i al a 


ank Rs. 7,110. 
Rs. 4,210 (on 26th June, Withdrawal from Bank 


26. 


42. 
43. 


49. 


50. 
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Cash in hand Rs. 375, Cash at Bank Rs. 14,600, Discount Allowed Rs. 200, Discount 

Received Rs. 100. 

Cash in hand Rs. 355,Cash at Bank Rs. 1,195, Discount (Dr. 

Rs. 20. 

Cash in hand Rs. 378, Cash at Bank Rs. 1,765, Discount (Dr.) Rs. 25, Discount 

(Cr.) Rs. 8. £ 

Cash in hand Rs. 845, Cash at Bank Rs. 831, Discount (Dr.) Rs. 39, Discount (Cr.) 

Rs. 10, Cheque of Biren was paid into Bank. 

Cash in hand Rs. 3,450, Cash at Bank Rs. 2,250, Discount (Dr.) Rs. 210, Discount 

(Cr.) Rs. 70. 

Cash in hand—Rs. 500, Cash at Bank—Rs. 

Discount Received—Rs. 12. 

Cash in hand—Rs. 7,400, Cash at Bank—Rs. 9,050, Discount Allowed— 

which Rs. 100 will be written back debiting D. Sen A/c and creditin 

Allowed A/c), Discount Received—Rs, 50. 

Cash in hand Rs. 10,760, Cash at Bank Rs. 12,705, Disco 

(Cr.) Rs. 110. Disc. Allowed will ultimately be Rs. 40 after Tevocation of Rs. 5, 

Cash in hand Rs. 9,750, Cash at Bank Rs. 24,000, Discount (Dr.) Rs. 200, Discount 

(Cr.) Rs. 250, Debit balance will ultimately be Rs. 100 after writing back discount of 

Rs. 100. 

Cash in hand Rs, 11,710, Cash at Bank Rs. 2,190, Discount (Dr.) Rs. 50 Discount 

(Cr.) Rs. 10, Discount on B/R has been passed through journal Proper. 7 a 

Cash in hand Rs. 150, Cash at Bank Rs. 430, Discount (Cr.) Rs. 10. 

Cash in hand Rs. 1,450, Cash at Bank Rs. 4,520, Total Discount 

Discount (Cr.) Rs. 20. x nt (Dr) Rs. 70, Total 

Cash in hand Rs. 200, Cash at Bank (overdrawn 

Total Discount (Cr.) Rs. 30. 

Cash in hand Rs. 3,890, Cash at Bank Rs. 11,460, Tı 

Total Discount (Cr.) Rs. 150. 

Cash in hand Rs. 262, Cash at Bank (overdrawn) Rs. 1,589, Total Discount (Dr. 
3 F h .) 

Re tea Discount (Cr.) Rs. 11, Debtor's balance Rs, 2,001, Creditors’ balance 

Cash in hand Rs. 2,000, Cash at Bank (overdrawn 

Rs. 100, Total Discount (Cr.) Rs. 150. 

Petty Cash in hand Rs. 53°90. 

Petty Cash in hand—Rs. 14°00, Postage & Tele ram—Rs, 14: we 

Stationery—Rs. 23°25, Cooli hire & Wages—Rs. 18°00, inita rac $ 

Rs. 28°25, Misc. Expenses—Rs. 2. e Ho 

Petty Cash in hand—Rs. 10, Postage & Telegrams—Rs, 

Stationery—Rs. 3, Advertisement—Rs, 6, Carriage—Rs. 5, Sun 

Rs. 21. 

Entry for cheque issued to Petty Cashier : Dr, Pet 

Payment of the totals of the Analysis columns 

Dr.—Conveyance A/c., Stationery A/c, 

A/c., Cr.—Petty Cash A/c. 

Petty Cash in hand Rs. 67°85. 

Petty Cash in hand—Nil. 

Petty Cash balance Rs. 2, Postage & Stan 

Stationery Rs. 11, Freight, Coolj 

Miscellaneous Rs. 6. 

Petty Cash balance Rs. 24, Postage & Te OS. È 

Travelling Rs. 3, Freight, Cooli & Tanga meee eee & Statione: 

Petty Cash balance Rs. 51, Postage & Pers neons Rs. 11. 


Tele; Ti a} è 
Conveyance Rs, 14, Advance Rs. 10, M E, i eening & Stationery Rs, 6, 


) Rs. 30, Discount (Cr.) 


400, Discount Allowed—Rs. 15, 


Rs. 150 (of 
g Discount 


unt (Dr.) Rs. 45, Discount 


) Rs. 620, Total Discount (Dr.) Rs. 25 


otal Discount (Dr.) R's, 190, 


) Rs. 7,000, Total Discount (Dr.) 


15, Printing & 
dry Expenses — 
ty A/c, Cr. Bank A/c. Entry for the 


of the Petty Cash Book : 
, Postage & Telegrams A/c., Sundry Expenses 


np Rs. 19, Travelling Rs. 38, Printing & 
& Cartage Rs, 9, Advertisement Rs. tis 


Ty Rs, 32, 


a 
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51. Petty Cash balance Rs. 10°45, Petty Cashier will be gi 
z 5 é 1 R a i 
52. Reimbursement on 4.8.1986—Rs. 365°10, Balance ane N oe 
Reimbursement on 10.8.1986—Rs. 421°90. ered 
53. Petty Cash in hand—Rs. 17°50. Petty Cashier will i 
] . - be given— ” 
54. Petty Cash in hand—Rs. 24°50. Reimbursement on Lien bas 
Reimbursernent on 1-2-86—Rs. 75°50. Piha 
55. Petty Cash balance Rs. 30°90. Petty Cashier will be gi 
ven Rs, 5 
56. Petty Cash balance Rs. 29. Petty Cashier will be A Re ed oa 
57. Petty Cash balance Rs. 24°55. Petty Cashier will be Even Rs 150°45 
58. Petty Cash balance 38, Petty Cashier will be given Rs. 37 i i 
59. Petty Cash balance 35 paise only, Petty Cashier will be o i 
60. Reimbursement on 1-1-81 Rs. 8412, Balance in hand Re con oe: 
1-2-81 Rs. 87°00. * , Reimbursement on 
61. Petty Cash balance Rs. 10, Reimbursement on 15-1-87 Rs. 45 
62. Petty Cash balance Rs. 6°90, Reimbursement on 1-5-87 Rs. 93°10 


Sec. B : Day Books 
1. Purchase Day Book Total Rs. 3,400. 
2. Woollen Rs. 7,750, Silk Rs. 7,540, Garments Rs. 4,621. 
3. Day Book Total (inclusive of carriage charges) Rs. 3,800°50. 
4. Silk Sarees Rs. 22,550 (includin carriage), Wo 
6,000. - ge), Woollen garments Rs. 11,400, Shirts Rs 
5. Radio Rs. 27,540, Gramophones Rs. 3,750, Records Rs. 4 710. Pi $ 
including carriage.) 0170, Pin 
6. Purchase Day Book Total Rs. 4,21,750. 
7. Sales Day Book Total Rs. 5,189. 
8. Cabinet Rs. 3,986, Box Rs. 5,750. 
9 


Rs. 250, (All 


Tea Rs. 18,325, Coffee Rs. 5,816. 


he elles Rs. 4,890°00, Butter oil Rs. 3,105°00, 
Rs. 337°65. Sales 5 Taxa Recor: 


11. Total Amount Rs. 38,324, Sales Tax Recovery Rs. 2 004 A 
(Total amount includes Sales Tax and Excise duty.) 004, Excise Duty Rs, 2 920 
12. Total Amount Rs. 18,382°52, Sales Tax Recove ; 
Duty Rs. 920. Ty Rs. 
13. Returns Outward Book Total Rs. 19,000. 
14. Watch Rs. 75,000, Pen Rs. 2,150. 
15. Tea Rs. 19,860, Coffee Rs. 9,880. 
16,—Retums Outward Book Total Rs. 18,468. 
17. Sales Return Book Total Rs. 18,000. 
18. Sales Return Book Total Rs. 1,07,500. 
19. Returns Inward—Garments Rs. 3,870, Wooll 
30. Sales Return_Tea Rs, 7.325, Coffee Rs. 7,830, goods Rs. 5,900, 
21. Purchase Day Book Rs. 30,150, Sales Da 
come in Sales Book. Y Book Rs. 7,200, Sale of Furniture wil] 
22. Purchase Day Book Rs. 3,863, Sales Day Boo a 
‘ Rs. 312. YBook Rs. 14,400, Re 
23. Purchase Day Book—Stationery Rs. 2,100, Coffee 
Book—Stationery Rs. 3,300, Coffee Rs. 3,600, Returns a etl Sales Day 
ar Book—Statione, 
Ty 


Rs. 200, Coffee Rs. 300, Returns Inward Book—Stati 
Purchase Day Book Rs. 3,75,900, Sales Day Book eee oe Coffee Rs, 500 


1,293 '52, Exercise 


tums Outward Book 


24. 
Rs. 36,375, Retums Inward Book Rs. 573. etums Outward B 
25. Purchase Day Book Rs. 6,02760, Sales Day Book Rs. 5 160 ook 
Rs. 44160, Returns Inward Book Rs. 495°00, Cash HEEE 3 nesans Outward B 
in hand ook 


Rs. 1,300, 
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26. Purchase Day Book Total—Rs. 66,000, Sales Day Book Total —Rs. 36,000, Retums 
Outward Book Total—Rs. 4,500. 

27. Closing Cash Balance (31-1-86)—Rs. 1,505 ; Purchase Account—Rs. 1,200 ; Sales 
Account—Rs. 275 ; Stores A/c Rs. 3,000 ; Furniture A/c Rs. 5,200 ; Kishore A/c 
(Cr.) Rs. 2,200 ; Discount Allowed A/c Rs. 20 ; Discount Recvd. A/c Rs. 25 ; 
Mahendra A/c (Dr.) Rs. 225 ; Salary A/c Rs. 200 and Rent Alc Rs. 100. 

Hints : 
1.1.86 Dr—Cash A/c, Jeewan A/c, Store A/c, Fumiture Ale. 
Cr.—Kishore A/c, Capital A/c. 
2.1.86 Dr.—Fumiture A/c. 
Cr.—Hanuman A/c, 

28. Sales Day Book Total— Rs. 13,972 (with carriage), Purchase Day Book 
Total—Rs. 23,877 (with carriage). Returns Outward Book Total—Rs, 855, Retums 
Inward Book Total—Rs. 990. 

35. G.P. Rs. 16,000 ; N.P. Rs. 12,900. 

36. G.P. Rs. 20,000 ; N.P. Rs. 10,000. 

37. G.P. Rs. 17,500 ; N.P. Rs. 15,000. 

38. G.P. Rs. 29,300 ; N.P. Rs. 24,240. 

39. GP. Rs. 1,42,500 ; N.P. Rs. 1,17,250. 

40.-“G.P. Rs. 99,200 ; N.P. Rs. 83,350 ; Capital A/c (Cr.) Rs. 1,58,350, 

41. G.P. Rs. 1,52,400 ; N.P. Rs. 1,32,400. 

42. G.P. Rs. 5,10,000 ; N.P. Rs. 4,36,700 ; Capital A/c (Cr.) Rs. 6,16,700, 

43. G.P. Rs. 25,960 ; N.P. Rs. 18,590. 

44. G.P. Rs. 23,140 ; N.P. Rs. 12,670 ; Capital A/c (Cr.) Rs. 24,170, 


bjective Type : 


1. (i) Correct, (ii) Incorrect, (iii) Incorrect, (iv) Correc 3 
Correct, (vii) Incorrect, (viii) Correct, (ix) Incorrect, (x) stay pongi wi 
2. (i) Put'Imprest Fund’ in place of 'Analytical Petty Cash Book’, 
(ii) Put ‘Analytical Petty Cash Book’ in place of ‘Imprest Fund’, 
(iti) Put ‘only the petty payments’ in place of ‘all the cash payments’. 
(iv) Put ‘Imprest system’ in place of ‘Analytical Petty Cash system,’ 
(y) Put ‘Debit balance’ in place of ‘Credit balance’, 
3. (i) Suppliers, (ii) Customer, (iii) Buyer, 
(vi) Debit, (vii) Invoice, (viii) Deducting. 
4. (i) Purchase Day Book, Purchase A/e—Dr., Asit Alc—Cr, 
(ii) Sales Day Book, Amitava A/c—Dr., Sales A/c—Cr. 
Gii) Journal Proper, Customer A/e—Dr., Asset A/o—Cr, 
(iv) Journal Proper, Assets A/c—Dr., Supplier A/c—Cr, 
(v) Retum Inward Book, Retum Inward A/e—Dr. Amitava A/c—Cr, 
(vi) Journal Proper, Asset A/c—Dr., Customer A/c—Cr. 
(vii) Cash Book, Cash A/c—Dr., Sales A/c—Cr. 
(viii) Joumal Proper, Depreciation A/c—Dr., Assets A/c—Cr. 
(ix) Journal Proper, Drawings A/e—Dr., Purchase A/c or Op. Stock A/o—Cr. 
(x) Joumal Proper, Bad Debt A/e—Dr., Debtors A/e—Cr. : 
5. (i) Put'a Journal’ in place of ‘an account’, 
(ii) Put ‘Journal Proper’ in place of 'Cash Book’, 
(iii) Put Journal Proper’ in place of 'Purchase Day Book’, 
(iv) Put ‘Journal Proper’ in place of ‘Sales Day Book’. 
(v) Put Journal Proper’ in plance of ‘Ledger’, 
6. (i) Rs. 500, Gi) Rs. 200, (iii) Rs. 7,000, (iv i 
7. (i) Rs.200, (ii) Rs.2,500, (iii) Rs, 400, y eed 


(iv) Seller, LY) Sales Day Book, 


(v) Rs. 200, 
Rs. 4,300, (V) Rs. 5,400. 


Yo 
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8. (i) Fumiture A/c, (ii) Plant A/c, (iii i 
9. G) Will affect, Gi) Commission, ua an Ee a E 2. 
10. G) Motor Car A/e—Dr., Supplier Alc—Cr. Estee a) Biss 
(ii) Wages A/e—Dr., Outstanding Wages A/e—Cr. 
(iii) Bad Debt A/c—Dr., Aloke A/o—Cr. ; 
(iv) Prepaid Salary A/c—Dr., Salary A/c—Cr. 


CHAPTER 6 


Bank Reconciliation Statement 


1. Pass Book Balance Rs. 10,400. 2. Pass Book Ba 
3. Pass Book Balance Rs. 52,420. 5. Cash Book en Rs. 14,785, 
6. Pass Book Balance Rs. 80,470. 7. Pass Book Balan ce Rs. 5,340, 
8. Cash Book Balance Rs. 8,150. 9. Cash Book Bala ce Rs. 17,975. 
i as ae Re, CE nk Bae rentat) 2e 10 
. Pass Book Balance Rs. 24,180. . Cash Book Balan raft) Rs. 7,730, 
ce (not O/D) Rs, 2.550, 
s. 2,550. 


14. Cash Book Balance (Cr. i.e. O/D) Rs. 10,650. 
15. Cash Book Balance (Cr.) Rs. 7,855. 
16. Cash Book Balance (not O/D) Rs. 2,000. 
17. Pass Book Balance (Overdraft) Rs. 14,550. 
18. Pass Book Balance (Overdraft) Rs. 2,000. 
19. Pass Book Balance (Favourable) Rs. 877. 
20. Cash Book Balance (Overdraft) Rs. 5,473°50. 
21. Cash Book Balance (Overdraft) Rs. 3,263. 
22. Cash Book Balance (Dr.) Rs. 4,600. 
23. Pass Book Balance (Cr.) Rs. 1,000. 
24. Cash at Bank as per Pass Book (not overdraft) Rs. 175,” 
25, Cash at Bank as per Pass Book (overdraft) Rs. 475, vA 
26. Cash at Bank as per Pass Book (overdraft) Rs. 11,895 
27. Cash at Bank as per Cash Book (overdraft) Rs. 6, ie : 
are at Bank as per Cash Book (overdraft) Rs. 38 300 
29% Cash Book Balance (Cr.) Rs. 22,360. aa 
30. Pass Book Balance (Cr.) Account No. 1 Rs. 24,550, A 
31. Adjusted Cash Book Balance Rs. 77,450, Pass Book ees No. 2 Rs, 53 750 
32, Amended Cash Book Balance (overdraft) R ance (Dr.) Rs. 89 45 d 
(favourable) Rs. 65. S. 10.5" Pass Bo. i 
33, Amended Cash Book Balance (Dr.) Rs. 750 ; Pass Bo i ok Balance 
34. Overdrawn Balance as per Cash Book on 30th June ces (Cr) Rs. 1 4 
Armended Cash Book Balance (Cr.) Rs. 2,480 to be recone gore Mendmeni 56. 
(Cr.) of Rs. 890. nciled with Pass B Rs. 1,470, 
35. Amended Cash Book Balance Rs. 15,050 ; Pass Book ok balance 
36. Bank balance as per Pass Book—Rs. 18,660. Balance Rs, 18,919 
37. Bank balance as per Pass Book—Rs. 1,78,900, TR 
38. Bank balance as per Pass Book (overdraft)—Rs. 6,700 
39. Bank balance as per Pass Book (favourable)—Rs,. 1 900. 
40. Bank balance as per Pass Book—'A' Account R 
Account—Rs. 6,050 (overdraft). S. 11,040 (fav 
41. Bark balance as per Cash Book (overdraft)—Rs, 1,700 Ourable), 
42. Bank balance as per Cash Book (overdraft)—Rs. 3.700, 
43. Bank balance as per Cash Book —Rs. 7,750. ae 
44. Bank balance as per Cash Book (overdraft)—Rs, 6,348 


B 


U2 
mn 
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Bank balance as per Cash Book (overdraft)—Rs. 1,170. 
Amended Cash Book balance (overdraft)—Rs. 11,550. 
Bank balance as per Bank Statement (overdraft)—Rs. 6,170. 
Adjusted Bank Overdraft as per Cash Book—Rs. 71,900. 
Overdraft as per Pass Book—Rs. 78,920. 

Correct Balance as per Pass Book Rs. 19,289, 

Correct Pass Book Balance (overdrawn) Rs. 21,315. 


Objective Type : 


1. (i) Incorrect, (ii) Incorrect. (iii) Incorrect, (iv) Correct, (v) Correct, (vi) Incorrect, (vii) 
Correct, (viii) Correct, (ix) Correct, (x) Correct. 
2. (i) Added, (ii) Deducted, (iii) Deducted, (iv) Deducted, (v) Deducted, (vi) Deducted, (vii) 
Added, (viii) Added, (ix) Deducted, (x) Deducted, (xi) Added, (xii) Added, 
3. Correct Bank Balance as per Pass Book Rs. 9,800. 
4. (i) Rs. 2,350, (ii) Rs. 2,800, (fii) Rs. 2,500 (not overdrawn), (iv) Rs. 6,750 (Cr.) 
CHAPTER 7 
Capital and Revenue 
1. (i) Capital expenditure, (ii) Revenue expenditure, (iii) Capital expenditure, (iy) Capital 
expenditure, (v) Revenue expenditure. rs 
2. (i) Capital receipt, (ii) Capital expenditure, (iii) Capital expenditure, (iy) Revenu, 
receipt, (v) Revenue expenditure, (vi) Revenue expenditure, S 
3. (a) Capital expenditure, (b) Capital expenditure, (c) Revenue expenditure, (d) Deferred 
revenue expenditure, (e) Capital expenditure, (f) Capital expenditure, 
4. (a) Capital expenditure, (b) Capital expenditure, (c) Capital expenditure (d) is 
expenditure, (c) Revenue expenditure, (f) Revenue expenditure, i us 
5. (a) Capital expenditure, (b) Capital expenditure, (c) Capital expenditure, (d) Reven 
expenditure, (e) Revenue expenditure, (f) Capital receipt, (g) Revenue expenditure A 
6. (a) Revenue expenditure, (b) Capital receipt, (c) Capital expenditure Rs. 80 000, 
Capital receipt Rs, 25,000, (d) Revenue loss Rs, 15,700, Capital expenditu i 
Rs. 56,000. aS 
7. (i) Revenue expenditure, (ii) Revenue expenditure, (iii) Capital Teceipt Rs. 500, Capital 
loss Rs. 1,000, Capital expenditure Rs. 2,400, (iv) Capital expenditure, (v) Capital 
receipt Rs. 750, Capital loss Rs. 750, Capital expenditure Rs. 1,200, (vi) Revenue 
expenditure. 
8. (i) Capital expenditure, (ii) Revenue ex nditure, (iii f Pa 
Revie expenditure Rs. 750, Capital raisin Rs. eee ae CV) 
9. (i) Capital expenditure, (ii) Capital expenditure, (iii) Capital expenditure, (iv) Revenne 
expenditure, (v) Revenue expenditure, (vi) Revenue loss, (vii) Revenue ee 
(viii) Revenue expenditure, (ix) Capital expenditure, (x) Revenue expenditure. ha 
10. (1) Capital expenditure, (2) Deferred Revenue expenditure, (3) Capital expendi 
Revenue expenditure, (5) Revenue expenditure, USEING) 
Objective Type : . 
i i xp., (ii) Capital Exp., (iii) Revenue E „(i ; 
j E E ates Capital Exp. a Capital Exp., (v) Revenue 
2. (i) Incorrect, (ii) Correct, (ffi) Incorrect, (iv) Corr 


ect, (v) Corer 


t, (vi 5 +3 
(Re : India € (vi) Incorrect, (vii) 


Correct, (viii) Correct, (ix) Incorrect, (x) Correct ement Lid 
tose C Ty 


Madras.) 
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3. (i) Machinery A/c, (ii) Building A/c, (iii) Machinery A/c, (iv) Freight A/c, (v) Repair 
Alc, (vi) Books A/c. 

CHAPTER 8 
Bases of Accounting for Going Concerns 

1. (i) Outstanding Wages A/e—Dr., Wages A/c—Cr., ; (ii) Prepaid Insurance A/c—Dr., 
Insurance A/e—Cr. ; (iii) Interest on Investment A/c—Dr., Accrued Interest on 
Investment A/e—Cr. ; (iv)-Commission A/c—Dr., Commission received in Advance 
A/c—Cr. [Hints : For last year's item opposite entry is passed] 

2. Wages A/c—Dr. balance Rs. 15,150 ; Interest A/e——Cr. balance Rs. 7,395. 

3. Net Income—(i) Cash Basis Rs. 13,100 ; (ii) Mercantile Basis Rs. 13,100. 

4. Net Income—(i) Cash Basis Rs. 3,200 ; (ii) Accrual Basis Rs. 9,050 (Assumed that 
advance rent is included in rent paid). 

5. Net Income—{i) Cash Basis Rs. 1,12,350 ; (ii) Accrual Basis Rs. 1,15,850. 

6. Net Profit—(i) Cash Basis Rs. 13,200 ; (ii) Accrual Basis Rs. 13,165. 

7. Net Profit on Cash Basis Rs. 1,125 and Profit on Accrual Basis Rs. 16,030. 

8. Dr—Accrued Income A/c, Prepaid Expense A/c. 

Cr.—Outstanding Expenses A/c, Income Received in Advance A/c with the respective 
figures and Cr—P & L A/c (Rs. 210), the balancing figure. 

9. Net Income—(i) Cash Basis Rs. 22,000 ; (ii) Accrual Basis Rs. 21,400 ; (iii) Mixed 
Basis Rs. 17,900. (Under mixed basis, Income on Cash Basis and Exp. on Accrual 
Basis are considered). 

10. Net Income—{i) Cash Basis Rs. 38,900 ; (ii) Accrual Basis Rs. 38,400 ; (iii) Hybrid 
System Rs. 39,100. 

+ 11. Net Income under Accrual Basis Rs G62507 

42. Net Income under Cash Basis Rs. 46,000. 

43. Net Profit under Accrual Basis Rs. 17,800. 

14. Dr. Outstanding Expenses A/c, Income Received in Advance A/c. 
Cr. Accrued Income A/c, Prepaid Expenses A/c. 
Dr. P & L A/c (balancing figure) Rs. 35 ; Profit on Cash Basis Rs. 4,465. 

15. Profit is reduced by Rs. 200 under Accrual Basis i.e. total profit will come down from 
Rs. 28,500 to Rs. 28,300. 

Objective Type ` 

1. (i) Rs. 13,800, (ii) Rs. 1,200, (iii) Rs. 14,800, (iv) Rs. 500, (v) Rs. 100. 

2. (i) Rs. 2,650, (ii) Rs. 1,700, (iii) Rs. 150, (iv) Rs. 1,000, (v) Rs. 300, (vi) Rs. 200. 

3. (i) Rs. 15,700, (ii) Rs. 26,000, (iii) Rs. 20,150, (iv) Rs. 10,500, (v) Rs. 14,200, (vi) 
Rs. 28,100. 

CHAPTER 9 
Accounting for Household, Club, Societies etc. 
(i.e., for Non-Profit Seeking Units) 

1. Trial Balance Total Rs. 4,570, Surplus Rs. 220. 

2. Trial Balance Total Rs. 6,000, Surplus Rs. 3,225, Closing Cash Balance Rs. 200. 

3. Deficit Rs. 1,380, Balance Sheet Total Rs. 30,920. 

4. Bank Balance as on 31.12.85 Rs. 5,380, Surplus Rs. 1,690, Accumulated Fund as on 


1-1-83 Rs. 23,100, Balance Sheet Total as at 31-12-83 Rs. 49,790. 


G. P- 23 
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5. Surplus Rs. 4,065, Accumulated Fund (1-1-84) Rs. 21,615, Balance Sheet Total (30-6- 
84) Rs. 26,060. 


6. Surplus Rs. 2,175, Accumulated Fund (1-4-83) Rs. 47,550, Balance Sheet Total (31-3-" 


84) Rs. 54,725. 
7. Surplus Rs. 22,600, Balance Sheet Total Rs. 1,58,600, closing. 


8. Surplus Rs. 2,750, Accumulated Fund (1-3-84) Rs. 10,930, Balance Sheet Total (31-3- 
84) Rs. 13,780. 


9. Trial Balance Total Rs. 10,400, Surplus Rs. 5,500. 


10. Surplus Rs. 4,250, Balance Sheet Total (31-12-85) Rs. 52,355, Opening Capital 
Fund (balancing figure on 31-12-85) Rs. 32,714. Prov. for Dep. for the period 
Rs. 1,891. 

11. Surplus on Accrual Basis Rs. 70,000. 

12. Surplus Rs. 553, Balance Sheet Total (31-12-86) Rs. 4,007, 
Rs. 3,144. 

13. Surplus Rs, 2,080, Balance Sheet Total (31-12-85) Rs. 6,630, Opening Capital Fund 
Rs. 3,950. 

14. Surplus Rs. 7,600, Balance Sheet Total (31-12-86) Rs. yt 
Fund Rs. 23,950, Govt. grant for building is Capital receipt. 

1S. Surplus Rs. 1,850, Accumulated Fund (1-1 
82) Rs. 5,915. 

16. Surplus Rs. 6,500 (Depreciation has been charged at 20% on Rs. 

17. Subscription for the year ended on 31-12-79 Rs. 2,296. 

18. Excess of Income over Expenditure Rs. 930, Opening Capital Fund Rs. 7,600, Balance 
Sheet Total (31-12-1979) Rs. 18,530. 

19. Excess of Income over Expenditure Rs. 20,400, Capital Fund on 1-1-84, Rs. 33,000. 
Balance Sheet Total (31-12-84) Rs. 57,900, closing Bank balance Rs, 30,300. k 

20. Capital Fund (1-1-85) Rs. 78,000, Balance Sheet Total (1-1-85) Rs. 78,800, Balance 
Sheet Total (31-12-85) Rs. 97,960. Prepaid Advertising Rs. 200 on 31.12.85, 

21. Capital Fund (Opening) Rs. 4,850, Capital Fund (Closin 
Income over Expenditure Rs. 2,475, Balance Sheet Total (31-12-73) Rs, 7,950, 

22. Excess of Income over Expenditure Rs. 1,495, 
Rs. 10,635. Accrued Int. on Fixed Deposit on 31.1 
1.¥.84) Rs. 8,540. 

23. [Excess of Income over Expenditure Rs. 6,000 includin last year’ 
Sheet Total (31-12-84) Rs. 40,055. ome ast Yeats surplus, Balance 
Excess of Income over Expenditure Rs. 6,795, {Balance Sheet Total (31-12-83) 
Rs. 35,720. [Hints : Bank interest accrued Rs. (350 — E) 100. Accrued interest on 
Treasury Certificate Rs. 120.] ` 


s 


Opening Capital Fund 


2,750, Opening Capital 


-82) Rs. 3,615, Balance Sheet Total (31-12- 


- 7,000 for full year), 


Balance Sheet Total (31-12-84) 
2.84 Rs. 200 ; Capital Fund (on 


25. Excess of Income over Expenditure Rs. 40,950, Balance 
Rs. 1,56,200, Interest on Investment for 6 months Rs. 2,400 
been received. 

26. Excess of Income over Expenditure Rs. 6,870, Openin, 
Balance Sheet Total (31-12-84) Rs. 83,720. 

27. Excess of Income over Expenditure Rs. 4,010, Opening Capii 
Balance Sheet Total (31-12-82) Rs. 96,510. Donation a SENT stats 
treated as expenditure. a es has been 


Sheet Total (31-12-84) 
of which Rs. 2,000 has 


g Capital Fund Rs. 74,300, 


28. Excess of Income over Expenditure Rs, 8,501, i 


& Capital Fi 
Balance Sheet Total (31-12-84) Rs. 39,779. Depreciation on New ae Rs, 29,908, 
(approx.). Miture Rs, 73 


ig) Rs. 7,325, Excess of 


29. 
30. 
at 
32. 
33. 


34. 
35. 


36. 


37. 
38. 
39. 


40. 


41. 
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Excess of Expenditure over Income Rs. 375, Opening Capital Fund Rs. 30,150, 
Balance Sheet Total (31-12-84) Rs. 37,475, Interest on Building fund should be funded. 
Excess of Expenditure over Income Rs. 1,230, Opening Capital Fund R£ 28,900, 
Balance Sheet Total (31-12-84) Rs. 47,270. 

Excess of Income over Expenditure Rs. 10,260, Opening Capital Fund Rs. 1,85,720, 
Balance Sheet Total (31-12-84) Rs. 1,96,100. Depreciation—Equipment Rs. 1,000 and 
Building Rs. 2,500. 

Excess of Income over Expenditure—Rs. 1,400. 

Excess of Income over Expenditure—Rs. 300, Capital Fund on 1-1-87 Rs. 11,600, 
Balance Sheet Total—Rs. 12,200. 

Excess of Income over Expenditure—Rs. 1,995, Balance Shect Total—Rs. 18,245. 
Opening Capital Fund—Rs. 7,866, Excess of Expenditure over Income—Rs. 529, 
Balance Sheet Total—Rs. 7,557. ` > 
Excess of Income over Expenditure—Rs. 8,732, Opening Capital Fund Rs. 32,460, 
Balance Sheet Total—Rs. 43,692, Prepaid Rent on 1.1.87 and 31.12.87 Rs. 420. Life 
members’ fee has been capitalised. 

Excess of Income over Expenditure—Rs. 971. 

Excess of Income over Expenditure—Rs. 8,505, Balance Sheet Total—Rs. 71,230. 
Cash in hand as on 31-12-87—Rs. 10,920, Excess of Income over Expenditure— 
Rs. 1,020, Balance Sheet Total—Rs. 39,540. 

Opening balance of Club Fund—Rs. 10,855, Closing balance of Receipts and 
Payments Account—Rs. 3,000, Excess of Income over Expenditure—Rs. 4,097, 
Balance Sheet Total—Rs. 17,655. 

Balance Sheet Total (31-12-82) Rs. 2,65,200, Cash at Bank on 31-12-83—Rs. 9,950, 
Balance Sheet Total (31-12-83) Rs. 2,70,930. [Hints : Subscription received 
Rs. 19,200, Salaries paid Rs. 23,300] 

Balance Sheet Total (as on 1-1-85) Rs. 78,430, Balance Sheet Total (as on 31-12-85) 
Rs. 93,730. 

Receipts and Payments Account Total Rs. 19,000, Closing Cash Balance Rs. 3,330, 
Balance Sheet Total (31-12-82) Rs. 32,250. Opening Capital Fund Rs. 26,150. 

Receipts and Payments Account Total Rs. 13,300, Closing Bank Balance Rs. 2,000, 
Balance Sheet Total (21-12-83) Rs. 18,800. Op. Capital Fund (including Surplus of 
Rs. 4,200) Rs. 17,250 ; Subscription Received Rs. 7,900 ; Salaries paid Rs. 5,100. 


Objective Type ` 


1. 


(i) Incorrect, (ii) Incorrect, (iii) Correct, (iv) Incorrect, (v) Correct, (vi) Correct, (vii) 
Incorrect, (viii) Incorrect, (ix) Incorrect, (x) Correct. 

(i) Deficit, (ii) Surplus, (iii) Cash, (iv) Capital Fund, (v) Cash in hand, (vi) Debited, 
Credited, (vii) Debited, Credited, (viii) Debited, Credited, (ix) Credited, Debited, (x) 
Revenue. 

(i) Rs. 4,000, (ii) Rs. 22,000, (iii) Rs. 21,000, (iv) Rs. 24,100, (v) Rs. 29,000, (vi) 
Rs. 8,600 (Surplus), (vii) Rs. 4,100 (Deficit). 

(i) Rs. 24,000, (ii) Rs. 11,000, ii) Rs. 500, (iv) Rs. 1,000, (v) Rs. 3,000, (vi) 
Rs. 19,000, (vii) Rs. 24,000. 

(i) Rs. 500, (ii) Rs. 3,00, (iii) Rs. 5,505, (iv) Rs. 6,355, (v) Rs. 190, (vi) Rs. 105. 


G) Rs. 375, (ii) Rs. 550, (iii) Rs. 530, (iv) Rs. 660, (v) Rs. 600, (vi) Rs. 1,650, 


(vii) Rs. 2,500, (viii) Rs. 1,950. 
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39. 
40. 
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CHAPTER 10 


Accounting for Terminable Venture 


Profit on Venture Rs. 
Profit on Venture Rs. 
Profit on Venture Rs. 
Profit on Venture Rs. 
Profit on Venture Rs 
Profit on Venture Rs. 
Profit on Venture Rs 
Profit on Venture Rs 
Profit on Venture 


. 2,235. 
. 2,050. 
. 11,700. 
. 2,500. 
. 1,765. 
. 27,000. 
. 875. 

- 545. 


Rs. 10,750. (Rs. 10,753, if value of unsold stock includes 


proportionate carriage and freight.) 

Profit on Venture Rs. 710. 

[Hints : Personal expense to be treated as part repayment of capital.] 

Profit on Venture Rs. 2,505, Capital refunded in Cash Rs. 4,570. 

Profit on Venture Rs. 4,000, Capital refunded in Cash Rs. 27,740, Stock taken over 


Rs. 1,260. 


Profit on Venture Rs. 35,030. 
Profit on Venture Rs. 10,000. 


Net loss on Venture 


Rs. 1,440, Refund of Capital Rs. 6,560. 


Profit on Venture Rs. 39,500, Value of unsold Building Rs. 97,500. 
Profit on Venture Rs. 1,10,000, Value of unsold Building Rs. 1,50,000, 


Profit on Venture Rs. 40,000, Value of unsold Building Rs. 50,000, 
Profit on Venture Rs. 5,835. 


Profit on Venture (including loss of Rs. 300 on sale of Almirah 
Capital Rs. 1,900, Profit has been reconciled with inflow of Cash 
Profit on Venture Rs. 13,900, Capital put 


Capital Rs. 64,600. 


) Rs. 900, Refund of 
vith i refunded, 
in (i.e., total cost) Rs. 50,700, Closing 


Profit on Venture Rs. 64,000. 
Profit on Venture Rs. 550, Refund of Capital Rs. 2,550. 
Profit on Venture Rs. 740. 


Profit on Venture Rs. 17,775, Refund of Capital Rs. 35,775. 
Profit on Venture Rs. 43,000, Refund of Capital Rs. 93,000. 


Profit on Venture Rs. 850 excludin, 
Refund of Capital Rs. 1,970. 


Profit on Venture Rs 
Profit on Venture Rs 
Profit on Venture Rs. 
Loss on Venture Rs. 
Profit on Venture Rs. 
Profit on Venture Rs 
Profit on Venture 
Rs. 4,000. 


g his own Temuneration, Capital put in Rs. 1,120 ñ 


. 469. 

. 1,975, Refund of Capital Rs. 13,975. 
. 44,600, Refund of Capital Rs. 64,600. 
445, Refund of Capital Rs. 2,890 i.e., total cost less loss), 

- 2,325, Refund of Capital in Cash Rs. 5,000, in Stock Rs. 200. 
- 24,000, Refund of Capital Rs. 59,000, à 


Rs. 3,250, Refund of Capital in Cash Rs. 99,250, in Stock 


Profit on Venture Rs. 12,000. 


Profit on Venture 
Rs. 8,800. 
Profit on Venture 
Rs. 8,000. 


Profit on Venture Rs. 15,400, Refund 
and in Stores Rs. 20,400. 


Profit on Venture Rs. 
Profit on Venture Rs. 


Rs. 95,700, Refund of Capital in Cash Rs. 1,36,900, in Shares 


Rs. 12,900, Refund of Capital in Cash Rs. 77,900, in Vehicle 


of Capital Rs. 1,72,000, in Cash Rs. 1,51 600 


3,57,500, Capital Repayment in Cash 


5,120, Capital refunded in Cash Re. 9. ee 


4,800. 


j 
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41. Profit on Venture Rs. 14,750, i i 

R s. 14,750, Capital refunded He Cash Rs. 70,000, in Machinery 
42. Profit on Venture Rs. 1,640, + i i 

PS. Capital refunded in Cash Rs. 2,57,600, in Car 
43. Profit on Venture Rs. 73,240, Capi i 

PET. apital refunded in Cash Rs. 2,59,000, in Stock 
44. Profit on Venture Rs. 17,380, Capi i 

EN apital refunded in Cash Rs. 1,41,380, in Stock 
45. Loss on Venture Rs. 2,900, Capital Repayment in Cash Rs. 47,100. 
46. Profit où Venture Rs. 10,450, Capi in’ Cash iF 

HA apital Repayment in Cash BSS 40,000, in Stock 
47. Profit on Venture Rs. 17,000, Capital Repayment in Cash Rs. 77 i 

New Company Rs. 60,000. i 5500ta: in Sheets 
48. Profit on Venture Rs- 71,400, Capital Repayment in Cash Rs. 1,66,000. 
49. Profit on Venture Rs. 8,100, Capital Repayment in Cash Rs. 78,500. : 
50. Profit on Venture Rs. 27,000, Capital Repayment in Cash Rs. 33 000. 

Objective Type © S 


1. (i) Put ‘Inflow’ in place of ‘Outflow’. 


(ii) Put ‘Outflow’ in place of ‘Inflow’. 
(iii) Put ‘Profit’ in place of ‘Loss’. 
(iv) Put ‘Loss’ in place of ‘Profit’. 
(v) Put ‘Liability’ in place of ‘Assets’. 
(vi) Put ‘Increases’ in place of ‘Decreases’. 
(vii) Put ‘Terminable’ in place of ‘Continuous’. 


(viii) Delete the word ‘not’. 


(i) Rs. 500 (Profit), (ii) Rs. 650 (Profit), (iii) Rs. 900 (Profit), (iv) Rs. 1,000 (Loss), 


2. 
(v) Rs. 500 (Loss), (vi) Rs. 750 (Profit), (vii)) Rs. 650 (Loss). 
3, (i) Rs. 2,000 (Profit), (ii) Rs. 500 (Loss), (iii) Rs. 5,500, (iv) Rs. 5,70 
(vi) Rs. 200, (vii) Rs. 9,700, (viii) Rs. 9,100. oa ReaD 
CHAPTER 11 
Bad Debt and Provision for Bad Debts 
| 1. Provision to be created Rs. 2,500. Total Charge to P & L Rs. 5,000. 
| 2. Provision to be created Rs. 8,000. 3. Provision to be created Rs. 7,500. 
| 4. Provision to be created Rs. 2,100. : 
5. Provision to be created Rs. 2,350. 
6. Provision to be created for 1982 Rs. 1,235°00, Provision to be created 
A for 1983 
Gh Provision to be created Rs. 2,300. 8. Provision to be created Rs. 125. 
9. Provision to be created Rs. 6,950. 10. New Provision Rs. 2,500, Dr. to P & L 
A/c—Rs. 1,100 to raise the provision to this amount. E 
11. New Provision Rs. 2,000, Dr. to P & L A/c—Rs. 1,500 to raise the prov. to this 
i amount. 
i 12. Provision to be created Rs. 6,000, Provision for discount on Debtors to be 
created—Rs. 5,700, Dr. P & L A/c for creating Provision for doubtful debts on 


Debtors—Rs. 6,000, Dr. P &L A/c for creating Provision for Disc. on Debtors 


Rs. 4,400. 
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13. Provision for doubtful debts to be created Rs. 2,900, Provision for Discount on 
Debtors to be created Rs. 1,140, Dr..P & L A/c and Cr. Discount A/c Rs. (700-250) 
450 z P . 

14. Néw Provision for bad debt Rs. 2,150 ; Total Charge to P & L A/c Rs. 2,150. New 
Provision for discount on debtors Rs. 817 ; Total Charge to. P & L A/c Rs. 817. 
Closing Debtors Rs. 43,000. Excess of Bad debt and discount over old provisions to be 
debited to P & L A/c. 

15. Provision for doubiful debts to be created Rs. 4,000 ; Provision for discount on 
debtors to be created Rs. 1,800; Provision for discount on creditors to be created 
Rs+1,200, debiting Provision for discount on creditors and crediting P & L A/c. 

16,Provision for doubtful debts to be created Rs. 1,400, Provision for discount on debtors 


to be created Rs. 800. Bad debt of 1982 collected in 1983 to be credited to Bad Debt 
Revenue A/c. 


17. Provision for doubtful debts to be created Rs. 2,145. j 
18. Provision for discount on creditors to be created Rs. 250. d 
19. Provision for doubtful debts tg be created for 1981 Rs. 2,250, Provision for discount 
on debtors to be created for 1981 Rs. 1,945 ; for 1982, P & L A/c will be credited by 
Rs. 800 and Rs. 420 for Prov> for doubtful debts and Prov. for discount on debtors 
respectively, for 1983 Prov. for doubtful debts to be created Rs. 500. Provision for 
discount on debtors to be created Rs. 415. oe 
20. (a) Bad debt A/c—Dr. A A’c Cr.—Rs. 1,000, P&L A/c Dr. Bad debt Ale Cr. 
Rs. 1,000. (b) P & L A/c—Dr. Prov. for Doubtful debts Ale—Cr. Rs. 1,100; (c) 
P & L A/c—Dr. Provision for discount on Debtors A/c—Cr, Rs, 858. : 
2a¢ Provision for doubtful debts to be created Rs. 900 ; Provision for discount onde btors 
to be created Rs. 380 Dr. P & L A/c and Cr. Discount A/c Rs, (850-450) 400, 
22. Provision for doubtful debts to be created Rs. 12,250. Closing Debtors Rs. 2,45 000. 
23. Transfer from P & L A/c to Reserve for Doubtful Debts A/c Rs. 770, ay 
24. Additional Provision to be created Rs. 3,500. : 
25. Transfer from P & L A/c to Provision for Doubtful Debts Rs, 1,020. Transfer from 
P & L A/c to Provision for Discount on Debtors A/c Rs. 380. Dr. P & L A/c and 
Cr. Discount A/c Rs. (850-650) 200. i 
26. 1985—Transfer from P & L A/c to Provision for Doubtful Debts A/c Rs, 1,250°00. 
—Transfer from P & L A/c to Provision for Discount on Debtors Alc Rs. 481-25. 
1986—Transfer from P & L A/c to Provision for Doubtful Debts Alc Rs. 1,650. 
—Transfer from P & L A/c to Provision for Discount on Debtors Alc Rs. 943°75. 
27. 1985—Transfer from P & L A/c to Provision for Doubtful Debts A/c Rs. 1,500. 
—Transfer from P & L A/c to Provision for Discount on Debtors Ale Rs. 470, 
—Transfer from P & L A/c to Provision for Discount on Creditors Alc Rs. 320. 
1986—Transfer to P & L A/c from Provision for Doubtful Debts A/c Rs, 200. 
—Transfer from P & L A/c to Provision for Discount on Debtors A/c Rs, 22. 
—Transfer to P & L A/c from Provision for Discount on Creditors Ale Rs. 20. 


28. Transfer from P & L A/c to Provision for Doubtful Debts A/c Rs. 2,500. 
—Transfer from P & L A/c to Provision for Discount on Debtors Alc Rs, 2,850, 

29. 1985—Transfer from P & L A/c to Provision for Doubtful Debts Alc Rs. 1,450 
1986—Transfer from P & L A/c to Prov. for Doubtful Debts A/c Rs. 1 900. 

30. I 


1987-88—Closing balance of Reserve for Bad debts— 
debited with Rs. 440 to raise the reserve to Rs. 8,000. 
1988-89—Closing balance of Reserve for Bad debts—Rs. 7 
debited with Rs. 4,800 to raise the reserve to Rs. 7 200, Mee Sale eae 
31. Reserve for Bad Debt A/c balance on 31. 12, 87. "Rs i 
: - 12. 87—Rs. 11,500, P & L i 

by Rs. 11,300, Reserve for Discount on Debtors A/c balance on 31. EN es 
P & L Alc to be debited by Rs.(2,60045,175) 7,775. For Bad Debi Recovers pe. 
Alc to be credited by Rs. 150. sR fae 


Rs. 8,000, P & L Alc to be 
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32. Closing balances 
of Reserve for Bad Del 
bts Account—198 
6—Rs. 5,000, 1987— 


Rs. 3,900, 1988—Rs. 4 
; 4,500, P & L Alc to be debi 
d ti 

z Cona 9,900, 1988—Rs. (100+4 500) 4 ae mcg oe 

osing balances of Reserve for Di Debt 
Aa E iscount on Debtors—1986—] 
a ae Rs. 1,710, P & L Ale to be debited—198 es 
Heat 88—Rs. (2,718+1,710) 4,428 Seis 

O: í i 
Saris E Reserve for Discount on Creditors—1986—R: 
hes Rs. 1,600, P & L Ale to be credited— T an 
"200, 1987— Rs. 1,340, 1988—Rs. 1,560. Bara 


33. For 1981-82 Provision for Doubtfu Ti 
tful debts to be created 
Rs. 800, P & L wi 
5 Alc ‘All be 


credited by Rs. 46 for Provision for discount on debt 
; s ors and it wi i 
Re RE bea ke debt and Prov. for Bad debt ; Saami a Bs 
for bad debt and Prov R = Pee cas (203801, 20 
fr E j on jaw debt. Provision for discount on detects ere, 
Rora hee et ma for doubtful debts to be created Rs. 1 fe ee 
Provision for Discount as eas ae ees Pro fon baa 0 
is cbtors' to be created Rs. 288. ve tr os 
(Assumed adjustment of Bad debt against Provision) j 


34. Provision for Doubtful Debts to be created Rs. 
(3,582-100) 3,482 ; Provi 
2 ; Provision for 


Discount on Debtors to be created R 
s. 1,122°36. [Debtors 
on 31.12.83 would be 


wee 
~ Ist year, Provision for Doubtful Debts to be created Rs. 1,750 ; 2nd 
. 1,750 ; 2nd year, Provision to 


36. Provision fo 


37. New provision Rs. 

New provision for 
39. Provision for Dou! 
40. Provision for Dou! 


41. 


Objective Type : 
1. 


be created Rs. 2,315, 3rd year, Provision to bi 
ear, e created Rs. 2,840, Ti 
Alc Rs. (1,995+2,840) 4,835. 4th year, Provision to be ahs ie oi 
s. 3,100, Total 


Charge to P&L Alc Rs (120+3,100) 3,2 
3 : ,220 ; Sth year, Provisi 
` ision to be created 


Rs. 2,920. 
r doubtful debts to be created for 1983 
Rs. (2,350-500) 1,85 
,850, Provision 
' 


for Doubtful Debts to be created for 1984 
Rs. 2 
Rs. (450+2,500) 2950. s. 2,500, Total Charge to P & L A/c 
2,550, Transfer from P&L Ale : 
Rs. [2,55 
Doubtful Debts Rs. 9,680, Transfer from 280) 1,650. 
biful Debts to be created Rs. 3,825 SERS 280, 
btful Debts to be created Rs. 4 o7: E 
- 4,017°50 ; T 
Provision to be created on 31.12.86 Rs. 12,850, Out eee Rs. 92,700. 
Rs. 9,270 is adjusted against provision and the balance is fp chee pee ey 
Sion on 31.12.87 Rs. (4,850+800) 5,650. Bad suite & LAL. 
ecovery of 


Balance of provi 
Rs. 1,250 shall be credited to P & L A/c on 31.12.87. 


Jc, Provision for Doubtful Debts ii 
Alc, (ii) Prov. for 
$ Doubtful Debts 


(i) Profit & Loss À 
(iii) Bank A/c, Bad Debt Revenue A/c, (iv) Bad Debt A/c, D 
c, Debtors 


A/c, Bad Debt Ale, 


Alc. 
(i) Put ‘credited’ in place of ‘debited’. 
(ii) Put ‘Bad Debt Revenue Alc’ in place of “Debtors A/c’ 
(i) Rs. 700 (Dr). (il) Rs. 49,000, (iii) Rs. 2,000, (i ; 
(vi) Rs. 10,000, (vii) Rs. 4,400 (Cr). , (iv) Rs. 2,300 (Dr.), (v) Rs. 35,000, 
(i) Rs. 195, (ii) Rs- 712'50, (iii) Rs. 1,800, (iv) Rs. 1,110, 900, 
- 1,110, (v) Rs. 1,104, 
- 1,104, (vi) 


Rs. 4,500. 
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CHAPTER 12 
Accounting for Depreciation 


1. Annual Depreciation Rs. 900, Balance of Machinery A/c at the e 
Rs. 6,000. 

2. Annual Depreciation Rs. 5,000, Machinery A/c Balance on 31.12.77 (Dr.) Rs. 45,000. 

3. Annual Depreciation Rs. 8,000, Machinery A/c Balance on 31.12.82 (Dr.) Rs. 60,000. 

4. Annual Depreciation Rs. 5,400, Machinery A/c Balance at the end of 4 years (Dr.) 
Rs. 38,400. 

5. Annual Depreciation Rs. 6,000. 

6. Annual Depreciation Rs. 7,000. 

7. Annual Depreciation Rs. 8,700, Profit on sale of Machinery Rs. 15,000. 

Balance of Machinery A/c 31-12-83 Rs. 78,300. 

8. Annual Depreciation for first 3 years Rs. 5,000. In the 4th year Rs. 6,000 ; 
Balance of Machinery A/c at the end of the 4th year Rs. 39,000. 

9. Depreciation 1980—Rs. 2,500, 1981—Rs. 2,850, 1982—Rs. 3,367, 1983 
Rs. 3,220, 1984—Rs. 3,020, Profit on sale of machinery Rs. 400 ; Balance of 
Machinery A/c on 31-12-84 Rs. 16,643. 

10. Under Straight Line Method—Annual Depreciation Rs. 5,000 ; Balance of Machinery 
Afc at the end of the 3rd year Rs. 35,000 ; Under Diminishing Balance 
Method—Depreciation, 1983—Rs. 5,000, 1984—Rs. 4,500, 1985—Rs, 4,050 ; 
Balance of Machinery A/c at the end of the 3rd year Rs. 36,450. 

11. Depreciation 1980—Rs. 600, 1981—Rs. 540, 1982—Rs, 


nd of 5 years 


486 ; Balance of Machi 
Alc on 31-12-82 Rs. 4,374. ar 
12. Depreciation for 1986—Rs. 25,672, Loss on Sale of Machinery Rs, 2,372 ; Balance of 
Machinery A/c on 31-12-86 Rs. 2,37,056. -í 


13. Depreciation, 1982—Rs. 3,600, 1983—Rs. 5,460, 1984—Rs. 4,428. Loss on Sale of 
Machinery Rs. 5,260 ; Balance of Machinery A/c on 31-12-84 Rs. 39,852. 

14. Depreciation, 1978—Rs. 6,500, 1979—Rs. 7,350 ; Balance of Machinery A/c on 31- 
12-79 Rs. 66,150. 

15. Depreciation, 1982—Rs. 4,500, 1983—Rs. 8,640, 1984—Rs. 10,222 ; Balance of 
Machinery A/c on 31-12-84—Rs, 44,138. 

16. Depreciation, 1984—Rs. 797 ; Loss on Sale of Mac 
Machinery A/c on 31-12-84 Rs. 6,718. 

17. Machinery A/c balance on 31-12-84—Rs. 73,000. 

18. Machinery A/c balance after 4 years—Rs. 65,000, 

19. Profit on Sale of Machinery A/c Rs. 1,000. 

20. Machinery A/c balance after 3 years Rs. 14,580. De 
year Rs. 1,800, 3rd year Rs. 1,620. 


21. Profit on Sale of Machinery A/c Rs. 4,485. Selling Price — Depreciated Value — 
Commission = Profit. 


hinery Rs. 1,135, Balance of 


preciation—Ist year Rs, 2,000, 2nd 


Loss on Sale of Machinery Rs. 5,000, Machinery A/c balance on 31 
25. Machinery A/c balance on 31-12-85 Rs. 25,829, Dep. 
Rs. 4,558. 


26. Loss on Sale of Machinery Rs. 15,000, D 
Rs. 1,35,900. Machinery A/c Balance on 31-12-86 Rs, 9,34,100. 
27, Balance of Machinery A/c on 31-12-84 Rs. 54,500, Loss on Sal 
to be written off in 1984—Rs, 600 (net), Bees tLe Amott 
28. Balance of Machinery A/c on 31-12-81 Rs, 6,00. 000. D iati 
Rs. 27,524 (net) ; Over-depreciation u i Ae ee 
1,05,000, So, net charge Rs. 27,524. 


—1984 Rs. 5,363, 1985 


29. 
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Loss on Sale Rs. 1,230°20. De reciation for ‘8! f ; 
on 31-12-80 Rs. 5,230°50. al aaa rae | 


30. Sale proceeds Rs. 13,200. Provision as on 30-9-82 Rs. 6,513°50. 
31. Depreciation for 1982—Rs. 6,550, Machinery A/c balance on 31-12-82 Rs. 9,100. 
32. (i) Additional Provision required on January 1, 1982—Rs. 37, 500. Ba : 
Accumulated Depreciation Account on 31st December, 1982—Rs. 1,35 000 ar 
Gi) Annual Depreciation for last 5 years—Rs. 22,500. ~. Total Prov ee 
e hs at i 
1982 = Rs. (37,500+22,500) = Rs. 60,000. os 
33. Loss on sale of Machine—Rs. 7,250, Balance in Machi 
Pons B0 Rs. 1,07,520. Dep. for 1980 Rs. 56,230 (ne rst a = a 
34. Loss on Sale of Vehicles —No. TERS: 4,000, No. 4—Rs. 2,450, Rs. 2,800 Profit on 
exchange of Vehicle No. 3, Vehicle No. 2 Completely written off by 30th June, 1987. 
Final balance in Vehicles A/c—Rs. 6,000. É 
35. Adjusted balance of Machinery on 1.1.87—Rs. 1,41,440. Loss on sale of 
Machinery—Rs. 390. Total Depreciation for 1987—Rs. 14,859, Balance of Machinery 
A/c on 31.12.87—Rs. 1,41,691. 
36. Loss on Sale in 1983—Rs. 500, Profit in Sale in 1984 Rs. 800. 
Depreciation Alc (Cr.) Rs- 1,42,500 after transfer of Rs. 2,100 to Asset's Sold A/c 
Balance of Machinery Alc at cost as on 31.12.86—Rs. 5,17,000. xi 
37. Depreciation, 1st year—Rs. 7,000, 2nd year—Rs. 7,840, 3rd year-—Rs. 8,400, 4 
year—Rs. 8,960, Sth year—Rs- 11,200. Bal. at the end of the Sth yr. Rs. 314 000. 0, 4th 
38. Ist year—Rs. 60,000, 2nd year—Rs. 80,000, 3rd year—Rs. 50,000, 4th year— 
Rs. 70,000. } 
39. Depreciation per annum Ry 4,61950. 
40. Depreciation Rs. 4,230'18. 
41. Depreciation 1978—Rs. 800, 19719—Rs: 3,800, 1980—Rs. 4,500, 1981—Rs. 3,900, 
82—Rs. 5,100. 
42 ET contribution to Sinking Fund Account Rs. 54,292'50. 
43. Annual contribution tO Sinking Fund Account Rs. 3,712°19. 
m Atl contribution to Depreciation Fund Account Rs. 39,500. 
Objective Type ` TA I 
1. Incorrect, (ii) Cr ee correct, (iv) Incorrect, (v) Correct. 
2. Annual depreciation RST Oo mises y ‘ 
3, (i) Re 2,000, (ii) Rs. 6,000, (iii) Rs. 3,420, (iv), Rs. 3,790°80, (v) Rs. 4,000, 
(vi) Rs. oes IR 5,000 
4. Depreciation to be charged SS: i o . 
Balance ©! Machinery Alc on 31-12-84 Rs. 55,000. 
CHAPTER 13 
Final Accounts 
; cost of goods produced Rs. 37,000. } 
1. Mane RE 00,000. | Manufacturing cost Rs. 1,10,000. 
2. Manu! eee IREZ 7,100. 5. Cost of Production Rs. 2,85,755. 
4. Sian rofit Rs 63,500. 7, Manufacturing cost Rs. 6,76,400, 
g. Manufac SM Manufacturing profit Rs. 26,500, Transfer price 
g. Factory D pea 
Rs. igen Re, 7,06,800, Cost of Production Rs. 8,01,000. 
9. Prin f Finished Goods transferred to Trading A/c Rs. 1,14,000. 
10. COS 2,950. 
19. Manufacturing cost Rs. 6,22,950 
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Manufacturing cost Rs. 2,45,000, Manufacturing profit Rs. 61,250. Transfer price 
Rs. 3,06,250. 


Rs. 72,000. 

Prime cost Rs. 69,600, Works cost Rs. 86,900. Cost of goods sold Rs. 90,900. 

Rs. 2,21,000. 

Cost of goods sold Rs. 9,20;800. If profit Tepresents Gross profit, Net sales 

Rs. 11,00,800. If profit represent net profit, Net sales Rs. 11,02,300. 

Cost of goods sold—Rs. 2,00,700. 

Prime cost—Rs. 4,50,000, Works cost Rs. 5,76,000, Cost 

Rs. 6,66,000. Cost of goods sold Rs. 6,01,875, Cost per unit—Rs, 20°81 

Cost of production per machine Rs. 53°60, Sellin. 

Percentage of profit on sales 10%. 

Total cost Rs. 2,93,000, Amount of tender 

on selling price 10%. 

Production cost Rs. 97,800, Gross profit Rs. 19,000. 

Production cost Rs. 84,000, Gross profit Rs. 44,000, 

Production cost Rs. 2,59,600, Gross profit Rs. 1,00,850, 

Production cost Rs. 2,35,600, Gross profit Rs. 47,000. 

Production cost Rs. 1,69,700, Gross profit Rs. 34,200. 

Production cost Rs. 7,14,360, Gross profit Rs. 2,81,890. 

Gross profit Rs. 29,750. 28. Gross profit Rs. 70,600, 

Gross profit Rs. 1,30,000. 30. Gross profit Rs. 3,56,400. 

Gross profit Rs. 1,62,800. 32. Gross profit Rs. 1,42,500, 

Gross profit Rs. 66,000. 

Gross profit Rs. 31,000, Value 
Rs. 1,65,000. 

Gross profit Rs. 48,700. 36. Correct Gross profit Rs. 57,555. 

Percentage of GP on sale in 1982— 48%, Percentage of GP on sale in 1983—331/,%, 

Hence, the trading results of the concem in 1982 is better than that in 1983, 

Net profit Rs. 5,850. 39. Net profit Rs. 5,210. 

Net profit Rs. 30,920. 41. Net profit Rs. 54,070. 


of production 
(approx.) 
g price to be quoted Rs. 44,666°67, 


price Rs. 1,09,316°67, Percentage of profit 


of closing stock Rs. 8,000, Gross Sales 


Net profit Rs. 7,000, Manager's commission Rs. 700. 

Correct Net profit Rs. 6,600. 

Distributable profit Rs. 6,000, A's share Rs. 3,000, B's share Rs. 2,000, C's share 
Rs. 1,000. 

Distributable profit Rs. 1,800, X's share Rs. 600, Y's share Rs. 600, Z's share 
Rs. 600. 

Distributable profit Rs. 2,100, Sipra's share Rs. 700, Shima's share Rs. 700, Mimi's 
share Rs. 700. 


Shares of Losses—Gour—Rs. 9,000, Manu—Rs. 6,000, Babu—Rs. 3,000, 

Net Distributable profit Rs. 19,524, Bimal's Commission Rs. 976 (approx.), Each 
Partner's share of net profit Rs. 6,508, Ashoke's Capital Rs. 96,508, Bimal's Capital 
Rs. 70,484, Chandan's capital Rs. 59,008. Transfer to General Reserve Rs, 4 000. 

Esch Parmer share of profit Rs. 7,387'50, Bimal’s commission Re. 985, Amat 
apital Rs. 52,387°50, © Bimal’s Capi : 's Capi 
eee pital Rs. 39,872°50, Kamal's Capital 
Share of Net Profit: Bibhu—Rs. 6,062°50, 
Rs. 3,637°50. Capital A/c 

Rs. 16,987°50. 


Shibu—Rs. 4,850, Prabhu— 
Bibhu—Rs. 30,362°50, Shibu—Rs. 23,450, Prabhu— 
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53, Share of Net Profit—Amal Rs. 1,40,400, Bimal Rs. 70 200, S. 
34. B's Commission—Rs. 1,581 (approx.), Share of Net yarn eee 23,7 
B__Rs. 7,905. Capital A/es—A—Rs. 74,714, B—Rs. 41,286. rer tg 

z Closing balance of Appropriation A/c Rs. 3,39,900. 

. Balance Sheet Total Rs. 60,500. 57. Balan 
58. Capital Rs. 42,000, Balance Sheet Total Rs. 74,500. eSa TS EE 
a Capital Rs. 88,500, Balance Sheet Total Rs. 1,25,000. 

"Balance Sheet Total Rs. 78,000. 6l. Balance 
62. Balance Sheet Total Rs. 87,060. 63. Balance an Pe A en 
64. Balance Sheet Total Rs. 1,50,000. e See Total RSC 
66, Balance Sheet Total Rs. 1,40,075. Gils Balanced Sheet Total RE 19,825. 
68. Value of stock lost by fire Rs. 11,700, Gross profit Rs. 8,700. as 
69. Value of stock Jost by fire Rs. 10,480, Gross profit Rs. 10,000. 
70. Value of stock lost Rs. 54,000, Gross profit Rs. 24,000. 
Value of stock lost Rs. 10,500, Gross profit Rs. 20,000. 


72. Value of stock lost Rs. 13,000, Gross profit Rs. 16,000. 
1,68,000. 


73. Value of stock lost by fire Rs. 1, 
74. Value of stock lost by fire Rs. 1,12,000, Gross profit Rs. 70,000. 


Rs. 20,300, Net Loss Rs. 21,310, B/Sheet Total Rs. 62,490. 
` 88,000, Net Profit Rs. 47,050, B/Sheet Total Rs. 1,07,050. 


GP Rs. 2,595, NP Rs. 1,719, B/Sheet Total Rs. 6,084. 
‘Assumed that the investment was purchased on 31.12.81) 
NP Rs. 25,250, B/Sheet Total Rs. 1,80,450. 


78. GP Rs. 66,000, 

79. GP Rs. 17,980, NP Rs: 14,460, B/Sheet Total Rs. 58,460. 

80. GP Rs. 48,000, NP Rs. 9,555, B/Sheet Total Rs. 83,775. 
"933, B/Sheet Total Rs. 5,753. 

“47,500, B/Sheet Total Rs. 1,90,500. 


g4. GPRs. 33,200, 
85. GPRS. 17,325, NP Rs. 4,935, B/Sheet Total Rs. 21,055. 
z GPRs. 1,11,500, NP Rs. 30,450, B/Sheet Total Rs. 3,06,950. 
a GP Rs. 2,80,000, NP Rs. 1,85,500, B/Sheet Total Rs. 7,62,500. 
gg. GP Rs- 78,700, NP Rs. 58,725, B/Sheet Total Rs. 2,38,025. 
n Rs. 9,475, B/Sheet Total Rs. 71,975. 

. 55,200, NP Rs. 40,275, B/Sheet Total Rs. 83,775. 
91. GP Rs. 34,850, NP Rs. 12,600, B/Sheet Total Rs. 1,50,700. 

} P Rs. 72,320, B/Sheet Total Rs. 1,67,320. 
NP Rs. 63,200, B/Sheet Total Rs. 1,39,700. 
00, NP (before transfer to Reserve) Rs. 48,200, B/Sheet Total 


Rs. 1,655. yp ps: 14,670, B/Sheet Tota! Rs. 59,010. 
Net Loss Rs. 14,125, B/Sheet Total Rs. 1,23,175. 
Gp Rs. 51,700, NP RS- 33,240, B/Sheet Total Rs. 86,240. 
Rs. 18,380, B/Sheet Total Rs. 89,380. 
99/ GP Rs. 77.300. heet Total Rs. 2,29,300. 
GP Rs. 251,500. NP Rs. 1,29.400, B/Sheet Total Rs. 5,71,400. 
Rs. 1,01,300, B/Sheet Total Rs. 3,27,800. 
NP Rs. 30,550, B/Sheet Total Rs. 1,33,600. 


10: GP Rs. 33,692, NP Rs. 7,900, B/: 
404. GP Rs. 3,718, Net Loss Rs. 295, B/Sheet Total Rs. 14,685. 
: Trial Balance has a short debit of Rs. 33 to be shown on the Assets Side.] 


NP Rs. 22,100, B/Sheet Total Rs. 1,76,100. 
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GP Rs. 44,300, Net Loss Rs. 11,430, B/Sheet Total Rs. 2,86,970. 
GP Rs. 77,000, NP Rs. 54,667, B/Shcet Total Rs. 1,51,700. 

GP Rs. 17,500, NP Rs. 11,010, B/Sheet Total Rs. 54,810. 

GP Rs. 44,200, NP Rs. 15,944, B/Sheet Total Rs, 89,644, 

GP Rs. 64,900, NP Rs. 10,010, B/Sheet Total Rs. 85,010. 

GP Rs. 18,700, NP Rs. 11,325, B/Sheet Total Rs. 63,425, 

GP Rs. 44.250, NP Rs. 33,437, B/Sheet Total Rs. 1,774,437. 


Gross Profit Rs. 1,29,880, Net Profit—Rs. 29,710, Balance Sheet Total 
Rs. 3,36,320. 


Gross ‘Profit Rs. $3200, Net Profit—Rs.15,840, Balance Sheet 
Gross Profit Rs. 6,826, Net Profit—Rs. 1,802, 


Gross Profit Rs. 99,800, Net Profit Rs. 77,300, | 
Gross Profit Rs. 1,13,275, Net Loss Rs. 17,750, B/Sheet Total Rs. 4,47,110, 
Gross Profit Rs. 13,900, Net Profit Rs. 1,200, B . 39,100, 
Gross Profit Rs. 26,165, Net Profit Rs. 
Gross Profit Rs. 10,000, Net Profit Rs: 4,825, B/Sheet Total Rs, 37,915. 
Gross Profit Rs. 62,400, NP Rs. 42,930, B/Sheet Total Rs. 1,22,680. 
Gross Profit Rs: 96,570, NP Rs. 57,548, B/Sheet Total Rs. 2,52,398, 
Gross Profit Rs. 44, 870, NP Rs. 19,219, B/Sheet Total Rs. 1,23,669. 
Gross Profit Rs. 1,02,800, NP Rs. 69,400, B/Shcet Total Rs. 2,37,800. 
Gross Profit Rs. 46,000, NP Rs. 16,900, B/Sheet Total Rs. 1,03,600, 
Gross Profit Rs. 68,000/NP Rs. 43,098, B/Sheet Total Rs, 1,71,208, 
Gross Profit Rs. 55,20, NP Rs. 15,200, B/Sheet Total S. 1,08,350. 4 

GP Rs. 2,70,300, Distributed Profit Rs. 196,650, Deuba Profit 
Rs. 2,18,500, Reserve Rs. 21,850, A's 

Rs. 1,18,160. B/Sheet Total Rs. 3,89,500. 
GP Rs. 1,92,600, Distributed Pro 
Rs. 4,01,150. 


GP Rs. 1,20,500, NP Rs. 76,750, Jyoti's Share of 
Rs. 30,700, B/Sheet Total Rs, 2,64,250. 

GP Rs. 3,234, Divisible Profit Rs. 1,280, A's share Rs. 960, B's share Rs, 320, 
B/Sheet Total Rs. 10,043, 


GP Rs. 1,57,000, NP Rs. 28,952, Distributable Profit Rs. 23,556, B/Sheet Total 
Rs. 2,45,952. 


GP Rs. 1,29,100, NP Rs. 42,000, 
A—Rs, 150 (Cr.), B—Rs, 850 (Cr.). 


GP Rs. 46,810, NP Rs. 35,140, Distributable Profit Rs. 25,440, B/Sheet Total 
Rs. 2,26,250. 


GP Rs. 1,19,000, NP Rs. 55,200, B/Shect Total Rs. 1,83,800, 

GP Rs. 1,74,300, NP Rs. 1,31,400, B/Shect Total Rs. 2,63,400 A i 
Rs. 1,08,263, B's Capital Rs. 90,137. A ECan 

GP Rs. 1,46,850, NP Rs. 96,070, B/Sheet Total Rs. 279,570, 

GP Rs. 2,23,000, NP Rs. 2,01,650, B/Sheet Total Rs. 3,51,450, 

GP Rs, 1,17,900, NP (before salary and interest on capital) Rs. 1,1] 650, Distribute 

Profit Rs. 82,630-BySheet Total Rs. 2,92,150, "+ #90, Distributable 


B/Sheet Total Rs, 1,53,250. Current Accounts 


appropriation Rs. 4,05,400 
Rs. 2,90,650, B/Sheet Total Rs. 24,98,650, A oy et oe 


apital Rs. 1,76,490, B's Capital 


Objective Type : 
1. 


2. 
Sk 


en 


NRU RP 


a 


7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
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Gross Profit—{i) Rs. 12,000, (ii) Rs. 16,000, (v) Rs. 10,000, Gross Loss— 


(iii) Rs. 500, (iv) Rs. 25,500. 
000, Gii) Rs. 36,000, (iv) Rs. 69,000, (v) Rs. 58,000. 


(i) Rs. 14,000, (ii) Rs. 23, 

(i) Rs. 10,200 (Profit), (ii) Rs. 13,300, (iii) Rs. 15,900, (i 
(v) Rs. 4,700, (vi) Rs. 6,500 (Loss): o o a 

Ar o to be treated in Trading A/e—(i), (iv), (v), (vii), (xi) (xiii), (xiv), (xv), (xvi), 

Stock Turnover Rates—(i) 3, (ii) 6, Gii) 4°8, (iv) 5, (v) 3, 

Gross Profit Ratio—(i) 20%, (ii) 16°67%, (iii) 25%, (iv) 331/37, (v) 20%. 

(1) Rs. 5,000, (2) Rs. 10,100, (3) Rs. 6,500, (4) Rs. 15,000, (5) Rs. 3,000, 


(6) Rs. 1,500. 
s—{i), (ii), (v), (vi), (viii), (xi), (xii), (xiii), (xvii), (xix). 


Balance Sheet Item: 
(1) Rs. 3,500, (2) Rs. 8,000, (3) Rs. 4,000, (4) Rs. 500, (5) Rs. 1,500, (6) 


Rs. 4,000, (7) Rs. 3,000. 


(i) 


CHAPTER 14 
Accounting Concepts and Conventions 


terest eared : 1983 Rs. 3,000, 1984 Rs. 7,3 ildi 
Interes 1983 RS Rs. 80,300, s. 7,300, Building Fund Total Rs. 80,300, 


Transfer to Genera 
| Reserve Rs. 35,500, Transfer to General Cash Rs. 5,500. 


Transfer to Genera. 
fer Rs. 2,307. 


to S.F. Rs. 1,883°54 (approx.). x 
Rs. 38,950, P.F. Investment A/c Balance Rs. 35,000, P.F. Loan A/c 


Last year's Trans 
Annual Transfer 
p.F. A/c Balance 


Balance Rs. 4,700. ‘ 
Balance on 31-3-84—P.F. A/c Rs. 94,800, P.F. 

Investment A/e Rs. 49,000, P.F. Loan A/c 3 D AR 33,400, P.F. 

Rs. 94,800. i Mr am: ance Sheet Total 

Capital A/c pana Rs. ZA Balance Sheet Total Rs. 26,150. 

Divisible Profit Rs. 44,660, Current A/c Balance, A— 29.9: 

(Cr), C—Rs. 690 (Cr) , A—Rs. 29,930 (Cr.), B—Rs. 7,880, 
Owner's Equity Rs. 1,28,000. 

Owner's Equity Rs- 63,000. 

Annual Contribution Rs. 1,628'77. 

Annual Contribution Rs. 46,402°40. 
Annual Contribution Rs. 33,306'84. 
Annual Income Rs. 250, 

Annual Income Rs. 3,000 


Objective Type ` 


i 


2. 
3. 


(i) Proprietary concept, (ii) Proprietary co: re i ‘ 
O cept, (v) Fund concept, (vi) Genes cept, (iii) Entity concept, (iv) Proprietary 
G) Rs. 1,085°85, (ii) Rs. 20,300. 

G) Rs. 70,000, (ii) Rs. 75,000. 


CHAPTER 15 
Partnership Accounts 
Share of Profit—A Rs. 9,237, B Rs. ; ita 
B Rs, 18,809. Bes 310791 E E, 
27,288 ; Current Account balances —4 


Share of Profit— X Rs. 36,384, Y Rs. 
X Rs. 50,334, Y Rs. 38,668. 
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Share of Profit—A Rs. 3,595, B Rs. 1,798; Capital Accounts—A Rs. 23,550, 
B Rs. 15,600. 

Share of Profit—Bobby Rs. 12,566, Poppy Rs. 12,567, Happy Rs. 12,567. 

Current A/c balances— Bobby Rs. 24,916 (Cr.), Poppy Rs. 25,592 (Cr.), Happy 
Rs. 24,492 (Cr.). Capital A/cs balances—Bobby—Rs. 74,916, Poppy—Rs. 85,592, 
Happy—Rs. 64,492 after transfer of Current Accounts balances. 
Share of Profit—Tapan Rs. 10,317, Bablu Rs. 6,878 
balances—Tapan Rs. 43,219°50, Bablu Rs. 32,280°50. 

Share of Profit — Chetan Rs. 7,525°00, Raju Rs. 5,64375, Randhir 
Rs. 3,762°50. Capital Accounts Balances — Chetan Rs. 35,956°25, Raju 
Rs. 30,350°00, Randhir Rs. 21,693°75 


Share of Profit—Shyamal Rs. 3,218°75, Bimal Rs. 3,218'75 ; Balance Sheet Total 
Rs. 32,300. 

Interest on capital—Ashis Rs. 2,125, Anil Rs. 1,500, Kamal Rs. 625 ; Share of 
profit—Ashish Rs. 12,525, Anil Rs. 8,350, Kamal Rs. 2,875 ; Capital Accounts 
balances—Ashish Rs. 59,650, Anil Rs. 39,850, Kamal Rs. 28,500. Ashish will bring 
capital of Rs. 5,000. [Hints : First 6 months’ profit will be distributed according to 
old arrangement and next 6 months’ profit according to new arrangement.] 

Interest on capital—A Rs. 3,000, B Rs. 2,500, C Rs. 4,000. 

Share of profits—A Rs. 31,750,, B Rs. 21,167 (both before charging C's salary), C 


Rs. 10,583 (excluding salary). Capital Accounts balances—A Rs. 83,350, B Rs. 
64,067, C Rs. 90,983 after all adjustments: 


Profit sharing ratio—A:B:C:D::23:19:11:4. 


Share of profits—A Rs. 35,650°00, B Rs. 29,450°00, C Rs. 17,050'00, D 
Rs, 6,200°00. 

Debit A's Capital A/c— Rs. 211 and Credit C's Capital A/c Rs. 211. 

Share of profits—A Rs. 12,867, B Rs. 8,578, C Rs. 4,289. 

Capital Accounts balances—A Rs. 78,389, B Rs. 61,600, C Rs. 44,811. 

Debit S's Capital A/c—Rs. 150 and Credit R's Capital A/c—Rs. 150. 

Profit sharing ratio 127 : 96 ; Share of profit—X Rs. 12,700, Y Rs. 9,600, 


Profit sharing ratio 65 : 46:30; Share of profit— A Rs. 13,000, B Rs. 9,200, C 
Rs. 6,000. 


Share of profit—A Rs. 7,560, B Rs. 5,040, C Rs. 5,000. 

Share of profit—X Rs. 7,400, Y Rs. 4,000, Z Rs. 3,800. 

Share of profit—A Rs. 19,500, B Rs. 11,000, C Rs. 8,000. 

Share of profit—X Rs. 16,800, Y Rs. 11,200, Z Rs. 8,000. 

Share of profit—Ajit Rs. 42,400, Sujit Rs. 22,600, Sumit Rs. 25,000. 
G) No interest on capital to be allowed. 

(ii) _No salary to partners to be allowed. 
Gii) Interest on loan @ 6% per annum to be allowed on partners’ loan. 
(iv) Profits to be shared equally by all the partners. [Sec. 13, Indian Partnership Act, 

1932]. 

Share of Profits A Rs. 5,175, B Rs. 5,175, 
Rs. 23,275, B Rs. 16,725. 

Share of Profits A Rs. 9,516, B Rs. 
Rs. 66,366, B Rs. 47,634, 


; Capital Accounts 


Balances of Capital Accounts —A 


6,344, Balances of Capital Accounts— A 


` Share of Profits Kalu Rs, 24,000, 


Polu Rs. 18,000, Balances of Ca ital 
Kalu Rs. 1,05,800, Polu Rs. 74,200, ee 


Future profit sharing ratio 9 : 3 : 4. Balance Sheet Total Rs. 70 
Rs. 24,500, B Rs. 16,500, C Rs. 20,000. 

Future profit sharing ratio 8 : 4 : 3 ; Revaluation loss Rs. 1,500 ; 

RA 500 ; Balance Sheet Total 


000 ; Cap. Ajcs.—A 


Revaluation loss Rs. 7,500 ; B/Sheet Total Rs. 1,02,500 ; Future ratio 6 : 3 : 3, 


oa 
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27. Revaluation loss Rs. 9,750 ; B/Sheet Total Rs. 1,20,250 ; Future Profit Sharing ratio 


9:6:10 

28. Revaluation loss Rs. 3,500; B/Sheet Total Rs. 71,500; Fufure Profit Sharing 
ratio 6: 3:3 z 

29. Revaluation profit Rs. 1,750; B/Sheet Total Rs. 86,250 ; Future Profit Sharing- ` 
ratio 12:8:5 AN) 

30. Revaluation profit Rss ;-B/Sheet Total Rs. 1,17,000 ; Future Profit Sharing 
Tatiog, 3S 2s [—“Afes—A_ Rs. 35,212°50, B—Rs. 30,212°50, C— 
Rs. 31,575°00. = 

31. Revaluation’ profit Rs. 4,500 ; B/Sheet Total Rs. 86,000; Future Profit Sharing 
ratio 2:2:1 i 


32. Balance Sheet Total Rs. 2,25,600, Capital A/cs Abhi — Rs. 1,09,200, Bibhu— 
Rs. 56,400, Kali—Rs. 30,000. 

33. Revaluation profit Rs. 8,250 ; B/Sheet Total Rs. 1,57,000. [Hints : Assets not taken 
over are to be debited to X's Capital A/c and credited to such Assets A/cs. Each partner's 
capital shall be Rs. 68,500. 

34. Revaluation profit Rs. 1,500 ; Capital A/cs—Abhi Rs. 1,11,125, Basir Rs. 50,375 
Brown Rs. 80,750. SENA 

35. Revaluation profit Rs. 4,100, Balance Sheet Total Rs. 1,43 AREN 

A Rs. 40,911, B Rs. 20,456, C Rs. 13,633. ./ Capia c 

36. Revaluation profit Rs. 8,500. C will bring Cash Rs. B3050 . os 

; Total Rs. 1,05,750. bot 250. Balance Sheet 

37.! Revaluation profit Rs. 9,720. A's Capital Rs. 35,000, 
Capital. Rs. 35,000. Balance Sheet Total Rs. 1,50,800/ 

38. Revaluation profit Rs. 10,000. Tubai will bring in Capital Rs. 9.2 p 
Total Rs. 59,250 ; [Hints : Tubai's Capital shall bey ath af ihe meee Sheet 
& Rubai after adjustments). c pital of Bubai 


39. Revaluation loss Rs. crit owe Rs. 40,300 (includi 
liquidating Bank Overdr: -B/Ohest Total Rs. 1.253501; Carat Bane eye for 
40. Revaluation loss Rs. 4,250 ; Banmn's Capital Rs. 31,1 50. : 25300— 
B/Sheet Total Rs. 2,26,900. = 
41. Revaluation loss Rs. 3,000 ; Madhay's Capital Rs. 43,500, 
B/Sheet Total Rs. 1,60,500. 
2. Revaluation profit Rs. 4,000 ; Withdrawal of Capital—Bilas Rs. 7% } i 
f Rs. 5,000. B/Sheet Total Rs. 85,000. S- 7,000, Mrityunjoy 
. 43. Revaluation profit Rs. 14,850 ; Capital brought in—Banerjee Rs, 1 r 
Rs. 1,690. B/Shect Total Rs. 1,21,920. Capital A/cs—Banerjee Re. HRN Chatterjee 
Rs. 28,000, Mukherjee Rs, 21,000. 00, Chatterjee 
44, Revaluation profit Rs. 26,400 ; Capital brought in—A Rs. 400, B R 3 
Total Rs. 1,39,000. S- 3,200. B/Sheet 
45. New ratio 1 : 1:1: 1. (when D gets !/4th Share) 
New ratio 2 : 2 : 2: 3. (when D gets !/rd Share) 
46. Revaluation Profit Rs. 24,000, Ram's Share Rs. 18,000, Shyam's Share R 
New Profit Sharing Ratio 7 ; 2 : 3. Share of Premium— Ram Rs, 10. odo co 
Rs. 5,000. 1900, Shyam 
47. Revaluation Profit Rs. 5,750, Sushil's Share Rs. 3,450, Satis 
Value of goodwill Rs. 20,300, Balance Sheet Total Rs. 79,950, 
Since Samir brings premium, Goodwill A/e of which the full y 
shall not be raised in books. If it is raised, all the partners includ 
credit in new ratio. In that case, B/S total shall be Rs, 1,00,250, 
48. New Profit Sharing Ratio 11 : 9 215 ; Share of Premium A - Rs. 1,400, B 
Goodwill of Rs. 1,900 shall be credited to A, B and C in the new ratio, Rs. 700. 
49. (a) (i) New Profit Sharing Ratio 14 :6:15. (ii) New Profit “Shari : 
12:6: 7. (b) New Profit Sharing Ratio 10 : 5 : 6. Amount of Premium Rae. 


B's Capital Rs 35,000, C's 


h's Share Rs. 2,300, 


value is Rs. 20,300, 
ing the new shall get 
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51. 


71. 
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(a) New Profit Sharing Ratio 15:9: 8, Sacrificing Ratio 5 : 3. 

(b) B should bring Rs. 3,43,400, to become a partner, Rs. 3,23,000 being as Capital 
and the balance as premium. 

Revaluation Profit Rs. 1,750, A's Share Rs. 1,167, B's Share Rs. 583, A's Capital 

Rs. 59,500, B's Capital Rs. 34,750 ; Balance Sheet Total Rs. 1,74,250. 

Revaluation Profit Rs. 8,525, R's Share Rs. 5,115, S's Share Rs. 3,410, R's Capital 

Rs. 43,515, S's Capital Rs. 29,010 ; Balance Sheet Total Rs. 1,18,525. 

Revaluation Profit Rs. 1,675, A's Share Rs. 1,256, B's Share Rs. 419. A's Capital 

Rs. 37,256, B's Capital Rs 18,419, Balance Sheet Total Rs. 1,11,025. 

Revaluation Profit Rs, 3,360, A's Share Rs. 2,240, B's Share Rs. 1,120, A's 

Capital Rs. 42,240, B's Capital Rs. 36,120, Balance Sheet Total Rs. 1,58,360. 

Revaluation Profit Rs. 4,300, Gupta's Share Rs. 3,225, Mathur's Share Rs, 1,075, 


Gupta's Capital Rs. 1,06,725. Mathur's Capital Rs. 52,575, Balance Sheet 
Total Rs. 2,64,300, 


Revaluation Loss Rs. 7,250, A's Share Rs. 4,350, B's Share Rs. 2,900. A's Capital 
Rs. 40,650. B's Capital 


Rs. 37,100, Balance Sheet Total Rs. 1,12,750. Sacrificing 
Ratio 2: 3. 


Revaluation Loss Rs. 16,500, Vimal’ 
Vimal's Capital Rs. 69,100. Nirmal! 
Rs. 1,88,500, Sacrificing Ratio 2 : 3. 

(a) C's Share of Goodwill Rs. 6,000, D's Share of Goodwill Rs. 
in by Cash). Ratio of Sacrifice of A andB 8:1. ` 
Revaluation Profit Rs. 58,250, R's Share Rs. 19,416, S's Share Rs. 19,417, T's 
Share Rs. 19,417. Capital to be transferred to Current A/c—R Rs. 44,416. 
Capital to be brought in—S Rs. 15,583, T Rs. 75,583, M Rs. 20,000, Balance 
Sheet Total Rs. 8,02,000. 

Revaluation Profit Rs. 4,800, M's Share Rs. 3,000, N's Share Rs. 1,800, M'. 
Rs. 19,500, N's Capital Rs. 12,300, Balance Sheet ‘otal Rs. 51,000. 
Revaluation Profit Rs. 400, Mohan's Share Rs. 240, Sohan's Share Rs. 160, Capital 
Accounts balances—Mohan Rs. 3,840, Sohan Rs, 2,560, Rohan Rs. 3,200, Balance 
Sheet Total Rs. 10,600. ` 

Revaluation Profit Rs. 7,200, A's Share Rs. 4,320, B's Share Rs. 2,880, A's Capital 
Rs. 40,320, B's Capital Rs. 41,880, Balance Sheet Total Rs. 1,37,200. 

New ratio 11 : 7. 

Revaluation profit (includin 
B/Sheet Total Rs. 85,800. 
Revaluation Profit Rs. 20,400, 
Total Rs. 1,31,000. A's Capital Rs. 4: 
Revaluation Profit (including go 


s Share Rs. 9,900, Nirmai's Share Rs. 6,600, 
s Capital Rs. 44,400, Balance Sheet Total 


2,000 (to be brought 


s Capital 


g goodwill) Rs. 16,200, Payment to C Rs. 25,400. 


B's Loan Account Rs. 40,800. Balance Sheet 
3,960, B's Capital Rs. 22,240. 


odwill) Rs. 96,000. Z's 


19,800. Balance She 
Total Rs. 55,470. A's Capital Rs. 17,500, B's Capital Rs, 10,500, igs beet 


Revaluation Profit Rs, 4 500 ; Y's Loan A/c—14,500. B/Sh 

i 1900 ; 500. t í 
Capital Rs. 20,000, Z's Capital Rs, 17,000. eat Teal Rs, 66,500: Xs 
Value of G ill Rs AE 
ave Poel Rs. 8,400 ; C's Loan Alc—Rs. 13,400, Rs. 845 is paid at the end 


Revaluation Profit Rs. 6,750 ; Y's Loan A/c—R, 

t . 6, ; s. 16,200. 

a ee Rs. 22,250, Z's Cap. Rs. 20,250, Tt aes 
evaluation Profit Rs. 15,000 ; Raja's Capital R 53 tl i 
Re, A000. B/Sheet Total Rs. 120,000, PVA] Rs. 53,000, Bulbul's Capital 
Revaluation Profit Rs, 15,000 ; B's Loan A/c— 


Rs. 27,500. B/Sheet Total 
Fy ee Current Assets Rs. 2,500, Withdrawal of Capital—A Rs. 26,250, B 
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Revaluation Profit Rs. 28,500, A's Capital Rs. 60,250, C's Capital 


73s 
Rs. 36,750, B's Loan Account Rs. 43,500, Balance Sheet Total Rs. 1,64,500. 
Goodwill A/c raised. 

74. Revaluation Profit Rs. 2,225, Ketaki's Capital Rs. 38,362, Supama's Capital 
Rs. 26,121, Malabika’s Loan Alc Rs. 39,742, Balance Sheet Total Rs. 1,28,225. 
Goodwill A/c not raised. 

75. Revaluation Loss Rs. 7,550, Piu's Capital Rs. 27,283, Papia's Capital Rs. 23,642, 
Soma's Loan Account Rs. 29,925, Balance Sheet Total Rs. 1,01,450. Goodwill Alc 
not raised. 3 

76. Revaluation Loss Rs. 1,150, A's Capital Rs. 30,425, B's Capital Rs. 23,617, C's 
Loan Account Rs. 21,808, Balance Sheet Total Rs. 80,450. 

77. Revaluation Profit Rs. 825, B's Capital Account Rs. 8,475, S's Capital 
Account Rs. 5,988, N's Loan Account Rs. 11,462 ; Balance Sheet Total Rs. 32,800, 
(Assuming that Goodwill Account is raised in the books). Creditors shall be subject to 
deduction for discount Rs. 125. 

78. Revaluation Profit Rs- 400, Subrata's Capital Rs. 31,360, Dulal's Capital Rs. 25,680. 
Krishna's Loan Account Rs. 31,360, Balance Sheet Total Rs. 99,900. Goodwill Alc 
raised in books. 

79. Revaluation Profit excluding Goodwill Rs. 1,800, B's Capital Rs. 58,900, C's Capital 
Rs. 58,900, Cash to be brought in—A Rs. 17,967, B Rs. 27,967. Balance Sheet 
Total Rs. 1,36,900. Assumed that Goodwill A/c is brought upto Rs. 21,000. 

80. Revaluation Loss Rs. 2,400, y's Capital Rs. 28,200, Z's Capital Rs. 21,600, X's 
Loan Account Rs. 34,800, Balance Sheet Total Rs. 1,03,600. Goodwill A/c is raised. 

81. Revaluation Profit Rs. 21,600, A's Capital Rs. 3,54,600, C's Capital Rs. 1,99,800, 
B's Loan Account Rs. 3,07,200, Balance Sheet Total Rs. 9,86,500. B's share of 
goodwill of Rs. 60,000 shall be debited to A and B as Rs. 55,000 and Rs. 5,000 
respectively i.e. in the gaining ratio of 11:1. 

Objecti a 
sa an : ie (i) Debited, (iii) Debited, (iv) Credited, (v) Credited, 
j (vi) Debited, (vii) Credited, (viii) Debited, (ix) Credited, (x) Credited. 
2. (Gi) New ratio= 6:4:5; Sacrificing ratio POR. ; 
gi) New ratio = 25:17: 14 ; Sacrificing TARO Z 4: = 
Gi) @ 4:3, ©) i 3, (05:4 
i w ratio = 26 : 12. £ b 
% a ee ratio and Gaining rano 4 3 1 
(b) New ratio an Sake i Pe 
ew ratio an an 12,500, (iv 7500, 
3. A S wi (profit), (ii) Rs: 5,800 (profit), Gii) Rs. 12, 00, (iv) Rs. 7,500, 
w) Rs. 500, (vi) Rs 300. 50, (i) Re. 8250 
a. Interest on Drawings (RE °" ps. 8,000, YRS. 4000 ARs. 4,000. X will 
S. Capitals of pariners Yy will bring in Rs. 2 
withdraw Rs. 1000 0 on 3-12-84 Rs. 25.00 
6. Balance of Capital A/c © A 00 (Cr) B Ra. 8,000 (Cr) 
7, 6) Capital Ales AB cx), B Rs. 375 D) 
Current A/es— Rs. S i EA (Cr), B Rs: 9,625 (Cr.) 
Gi) Capital SEER A ees 1B Rs. 2,000 Or) 
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CHAPTER 16 
Company Accounts 


Calls in arrear Rs. 4,000. 

Calls in arrear Rs. 60,000. Balance Sheet Total Rs. 7,40,000. 
Calls in arrear Rs. 1,250, Balance Sheet Total Rs. 18,750. 
Calls in arrear Rs. 7,500. 24. Calls in arrear Rs. 750. 
Calls in arrear Rs. 1,000. 

Calls in arrear Rs. 1,000, Balance Sheet Total Rs. 1,49,000. 


Share Capital A/c—Rs. 5,00,000, Cash at Bank Rs. 4,97,250. Calls in Arrear 
Rs. 2,750. 

Share Capital A/c—Rs. 3,00,000, Cash at Bank Rs. 2,98,200. Calls in Arrear 
Rs. 1,800. 

Calls in advance Rs. 3,000, Balance Sheet Total Rs. 55,500. 

Calls in advance Rs. 1,000, Balance Sheet Total Rs. 1,21,000. 


Calls in arrear Rs. 1,600, Calls in advance Rs. 1,000, Balance Sheet Total 
Rs. 2,59,400. 


Calls in arrear Rs. 2,500, Balance Sheet Total Rs. 1,89,500. 
Calls in arrear Rs. 7,500, Balance Sheet Total Rs. 3,82,500. 
Calls in arrear Rs. 17,500, Balance Sheet Total Rs. 25,82,500. 
Calls in arrear Rs. 1,500, Calls in advance Rs. 2,000, Balance Sheet Total 
Rs. 1,60,500. 

Goodwill Rs. 5,000. 

Goodwill A/c Dr. Rs. [10 x 1,500 + {10 x 25,000 — 2,25,000}] or Rs. 40,000, 

Forfeited Shares A/c balance Rs. 2,500. 

Forfeited Shares A/c balance Rs. 1,50,000. 

Transfer to Capital Reserve Rs. 27,500, Balance Sheet To! 
Transfer to Capital Reserve Rs. 3,000, Balance Sheet Tot 
Forfeited Shares A/c balance Rs. 6,000, Transfer to 
Balance Sheet Total Rs. 3,08,000. 

Share Premium A/c Rs. 40,000; Forfeited Shares A/c—Nil, 
Total Rs. 2,40,000. (Hints: For forfeiture, 

Premium A/c Rs. 10,000 and Cr. 
A/c Rs. 10,000, Share Final Call 
Rs. 15,000. For Reissue Dr. Bank Rs. 
and Cr. Share Cap. A/c Rs. 50,000 and 
Transfer to Capital Reserve Rs. 1,200, 
Transfer to Capital Reserve Rs. 5,000, Balance Sheet Total Rs. 20,05,000. 
Transfer to Capital Reserve Rs. 1,500, Balance Sheet Total Rs. 2,01,500, 
Transfer to Capital Reserve Rs. 900, Forfeited Shares A/c balance Rs. 
Sheet Total Rs. 3,00,400 ; Share Premium Alc Rs. 50,000. 


Transfer to Capital Reserve Rs. 400, Forfeited Shares Alc balance R. 

Sheet Total Rs, 3,59,200. cay Seline 
Transfer to Capital Reserve Rs, 2,000, Forfeited Shares A/c balan 

Sheet Total Rs, 5,02,300 ; Share Premium Alc Rs. 800. = Re, 500, Balance 
Transfer to Capital Reserve Rs. 35,000, Balance Sheet Total Rs. 48,35,000. 
Transfer to Capital Reserve Rs. 500, Share Premium A/c balance Rs. 49 500. 
Transfer to Capital Reserve Rs. 600. Hp 


Transfer to Capital Reserve Rs. 5,000, Forfeited Shares A/c bal 
balance Rs. 8,57,000. Balance Sheet Total Rs. 9,01,000. ada 


Forfeited Shares Account's balance Rs. 1,000, Capital Reserve Rs. 1,200. 


tal Rs. 4,27,500, 
tal Rs. 1,53,000, 
Capital Reserve Rs, 12,000, 


Balance Sheet 


000 and Forfeited Shares A/c 
45,000 and Forfeited Shares A/ 


d c Rs. 15,000 
Share Premium A/c Rs, 10,000.] 
Balance Sheet Total Rs. 10,01,200. 


500, Balance 


- 
7. 


63. 


84. 
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Transferred to Capital Reserve Rs. 8,000. 
Forfeited Shares Account's balance Rs. 16,500, Capital Reserve Rs. 7,000. Balance 
Sheet Total Rs. 21,93,500. 
Transferred to Capital Reserve Rs. 300. Share Premium Rs. 60,500. 
Forfeited Share Account Balance Rs. 300, Transferred to Capital Reserve Rs. 560. For 
forfeiture, Dr. Sh. Cap. Rs. 1,600 and Sh. Premium Rs. 400 and Credit Sh. Allotment 
Rs. 1,000 and Forfeited Shares A/c Rs. 1,000. 
Transferred to Capital Reserve Rs. 2,500. 
Ramesh failed to pay Rs. 280 in allotment after adjustment of his excess application 
money. Total amount received on allotment Rs. 13,720 ; Second call was made on 
2,940 shares. Ramesh’s shares were forfeited before the second call. ; Transferred to 
Capital Reserve Rs. 440. 
(a) Forfeited Shares Accounts balance Rs. 200, Transferred to Capita! Reserve 
Rs. 50. 
(b) Transferred to Capital Reserve Rs. 500. For forfeiture, Dr. Sh. Cap. Rs. 1,000, 
Cr. Sh. Discount Rs. 100, Sh. Final Call Rs. 400 and Forfeited Share A/c Rs. 500, 
Amount of Discount to be written off 1985—Rs. 11,250, 1986—Rs. 8,250, 
1987—Rs. 4,500. 
Amount of Discount to be written off 1985, 1986 and 1987 Rs. 1,875 each, 
1988—Rs. 1,250, 1989—Rs. 625 ; Ratio 3 :3:3:2: 1. 
Amount of Discount to be written off at the Ist year end Rs. 12,500, at 2nd year 
end—Rs. 12,500, at 3rd year end—Rs. 11,250, at 4th year end—Rs. 8,750, at Sth ye 
end—Rs. 5,000 ; Ratio 10: 10:9 : 7 : 4. f 
Building A/c—Dr. Rs. 9,00,000, Discount on issue of Debenture’ A/c—Dr. 
Rs. 1,00,000, Debenture Alc—Cr. Rs. 10,00,000. A 
G) Asset A/c—Dr. Rs. 99,000, 10% Debenture A/e—Cr. Rs. 99,000. 
Gi) Asset A/c—Dr. Rs. 99,000, Discount on Issue of Debenture A/c—Dr. 
Rs. 11,000, 10% Debenture A/c—Cr. Rs. 1,10,000. 
(iii) Asset A/e—Dr. Rs. 99,000, 10% Debenture A/c— Cr. Rs. 90,000, Debenture 
Premium A/c—Cr. Rs. 9,000. ) = 
Capital Employed Rs. 1,10,009. (Assumed that the loan is a long-term one) 
Capital Employed Rs. 1,00,000. 
Capital Employed Rs. 1,20,000. : 
Capital Employed Rs. 60,000 (including Owned Capital Rs. 35,000. Internal 
Capital Rs. 15,000. Loan Capital Rs. 10,000). r N 
Capital Employed Rs. 1,79,000. (Loan Capital Rs. 30,000. Owned Capital 
Rs. 1,00,000 and Internal Capital Rs. 49,000). [Hints : Revaluation Profit increases 
internal Capital.] 
Capital Employed Rs. 1,35,000. . 
Capital Employed Rs. 3,19,000 (Owned Capital Rs. 2,50,000, Loan Capital 
Rs. 10,000, Internal Capital Rs. 59,000). 
Capital Employed Rs. 3,20,000. (Owned Capital Rs. 2,10,000, Loan Capital 
Rs. 40,000, Internal Capital Rs. 70,000). 
Gross Capital Employed Rs. 1,83,000. Net Capital Employed Rs. 1,60,000, 
Proprietors’ Capital Employed Rs. 1,20,000. 
Fixed Capital Rs. 2,45,000 (i.e., Fixed Assets iess Prov. for depreciation). Circulating 
Capital Rs. 90,000 (i.e., Total of Current Assets). Working Capital Rs. 65,000 (i.e. 
Current Assets less Current Liabilities Capital Employed Rs. 3,10,000. 
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| 
` Objective Type : 3 | 
1. (i) death, insolvency, (ii) 51, paid up, Central Govt., State Govt., State Govt., State | 
Govt., Central and State Govts.; (iii) Two, (iv) Seven, (v) 5, Application Money, f 
(vi) Paid up capital, (vii) Ten, (viii) Loan, (ix) Internal, (x) Equity, Preference, (xi) j 
Fully paid bonus shares, (xii) Capital -Reserve, (xiii) Can not, (xiv) Increase, f 
decrease, (xv) Decrease, increase. 4 
2. Owned Capital—A (vii) ; Loan Capital—B (ii), (vi), (viii) ; Internal Capital—C (i), i 
(iii), (iv), (v) (ix), (x). ; 
(a) Rs.2, (b)Rs.4, (c)Rs.5. 
(i) Capital Reserve Rs. 50, (ii) Forfeited Shares A/c balance Rs. 60. 
Capital Reserve (i), (ii), (v), (vii), (viii), Í 
Revenue Reserve (iii), (iv), (vi), (ix), (x). ) 
6. _ Capital Employed Rs. 1,22,800. 
7. (i) Rs. 2,00,000, (ii) Rs. 1,00,000, Gii) Nil, (iv) Rs. 7,000, 
(vi) Rs. 1,30,000, Rs. 80,000, Rs. 50,000. 


. 


aan eh 


(v) Rs. 40,000, ! 
l 


CHAPTER 17 
Revenue and Accounting 
Objective Type : 


1. (i) Income, Profit, (ii) Capital Profits, (iii) Matchi 
~ Equity, (v) Internal Source, (vi) Net Assets. 

2. (i) Expenditure Rs. 2,500, Expenses Rs. 1,500. 
(ii) Expenditure Rs. 20,000, Expenses Rs. 4,000. 

3., (a) Year, 1984, (b) Profit Rs. 10,000. 
(c) Expenditure Rs. 1,200, Expired Cost Rs. 400, Unexpired Cost Rs, 800, z 
(d) Income for the year Rs. 23,000 (including Capital Income). 


ng of Expenses, (iv) Owners' 


CHAPTER 18 
Accounting Functions 
Objective Type : . 
1. (i) Service Function, (ii) Making decision, (iii) Quantitative, Qualitative. (iv) 
Input, Output, (v) Internal data, External data, (vi) Communication, (vii) 
~ Routine Information, (viii) Horizontal, Upward, Downward, (ix) Make decisio 
(x) Execution of the decision. r n, 
2. (i) Incorrect, (ii) Correct, (iii) Correct, (iv) Incorrect, (v) Incorrect vi 
Correct. > i 


3. Data —Raw Materials 
Statistics—Semi-Finished Product 
Information—Finished Product. 


on 
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